Road Initials: BNSF

Year 2005

250. CONSOLIDATED INFORMATION FOR REVENUE ADEQUACY DETERMINATION

(Dollars in Thousands)

Beginning End of
Line Item of year year Line
No. (a) (b) (© No.
|Adjusted Net Railway Operating Income For Reporting Entity
1 JCombined / Consolidated Net Railway Operating Income for 1
Reporting Entity $1,777,417
2 Add: Interest Income from Working Capital Allowance-Cash Portion N/A 2
3 Income Taxes Associated with Non-Rail Income and Deductions $4,492 3
4 Gain or (loss) from transfer/ reclassification to nonrail-status 4
(net of income taxes) 21,532
5 Adjusted Net Railway Operating Income (Lines 1,2,3 & 4 $1,803,441 5
Adjusted Investment in Railroad Property for Reporting Entity
6 [Combined Investment in Raifroad Property Used in Transportation 6
Service $25,375,819 $26,055,659
7 Less. Interest During Construction 74,985 81,481 7
8 Other Elements of Investment (if debit balance) 7,347 6,993 8
9 Add: Net Rail Assets of Rail-Related Affiliates 50,509 49,479 9
10 Working Capital Allowance 294,088 420,538 10
11 Net Investment Base Before Adjustment for Deferred Taxes 11
(Lines 6 through 10) $25,638,084 $26,437,202
12 Less: Acc lated Deferred Income Tax Credits 7,480,223 7,630,266 12
13 Net Investment Base (Line 11-12) $18,157,861 $18,806,936 13

In the space provided, please list all railroads and rail-related affiliated companies which are being reported in this
consolidation, along with the rature of the business for each company.

Name of Affiliate

Nature of Business

The Burlington Northern and Santa Fe Railway Company
Bayrail, LLC

BNSF Manitoba Inc.

BNSF Manitoba Limited

Burlington Northern Dock Corporation
BN Leasing Carporation

Burlington Northern Railroad Holdings
BNSF Acquisition, Inc. (1)

INB Corp

Los Angeles Junction Railway Company
Oklahoma City Junction Railway Company
Pine Canyon Land Company

Santa Fe Pacific Irsurance Co.
Santa Fe Pacific Fipeline Holdings, Inc.
Santa Fe Receivables Corpaation

Santa Fe Terminat Services, Inc.
Star Lake Railroad Company
Western Fruit Express Company
BNSF British Columbia, Inc.

Zia Company, The

Sunset Communications Company
Midwest, Northwest Property Inc
Santa Fe Pacific Railroad Company

Leased Lines

Dodge City and Cimarron Valley Railway Conpany
Rio Grande, £l Paso & Santa Fe Railroad Company

Transportation
Financial

Financial
Transportation
Taconite dock facility
Leasing of railroad related property and equipment
(Owns railroad land
Transportation
Financial
Transportation
Transportation
Environmental
Insurance

[Severance/ Benefits

Financial

Transportation

Transportation

Railroad refrigerated cars

Leasing of railroad related property and equipment
Financial

Communications

Financial

Transportation

Transportation
Transportation

(1) The Washington Centrd Railroad Company, Inc. was acquired by BNSF Acquisition, Inc. (a subsidiary of Burlington

Northern Santa Fe Corporation) on December 4,1996.
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SCHEDULE 250 - PART B
(in thousands)
Determination of Nonrail Taxes

This table is designated to facilitate the calculation of taxes that are not rail-related. The amount to be reported on Schedule 250, Line 3.

PART I - DETERMINE TAXES ON NONRAILROAD INCOME FOR ALL COMBINED/CONSOLIDATED RAILROADS
{EXCLUDES ALL RAIL-RELATED AFFILIATES)

(1) Determine Combined/Consolidated Adjusted income from continuing operations (before taxes) for all affiliated railroads (all
classes). Do not include rail-related affiliates that are not raiiroads in this part. This represents the total combined/consolidated
amounts for all items listed below for railroads in the reporting entity.
Income from continuing operations (before taxes) should be the equivalent of the numbers contained in the R-1 Schedule 210, Line
46, adjusted to include all railroads in the reporting entity. 2,787,170
- Equity in undistributed earnings, which represents the total of Schedule 210, Line 26, for all railroads in the reporting entity. 4]
- Dividends in affiliated companies. (If the affiliate is 80% of more controlled by the parent railroad, then deduct 100% of the
affiliate’s dividend. If the affiliate is less than 80% controlled by the parent railroad, then deduct B0% of the affiliate's dividend. 0
= Adjusted income from continuing operations {before taxes). This represents "A® in item {3) below. 2,787,170
(2) Determine Combined/Consolidated Adjusted Pre-Tax NROI for all railroads in the reporting entity
Combined/Consolidated After-Tax NROI for the entire entity, which equals the amount shown on Schedule 250, Line 1. 1,777,417
+ Current provision for taxes, which represents the consolidated amounts of Schedule 210, Line 51, for all railroads in the
reporting entity. (This figure includes both Account 556, Incomes Taxes on Ordinary Income and Account 557, Provision for
Deferred Taxes. 1,042,663
+ Interest Income on working capital allowance, which represents the total consolidated interest income relative to the working capital
component of the new investment base and should equal the amount shown in Schedule 250, Line 2, for all railroads in the
reporting entity. Q
+ Release of premiums of funded debt, which represents the consolidated total of release of premium on funded debt as shown
on Schedule 210, Line 22, for all railroads in the reporting entity. o]
- Total fixed charges, which represents the equivalent of the consolidated total of fixed charges as shown on Schedule 210,
Line 42 for all railroads in the reporting entity. 106,484
- Railroad-related income from affiliates (other than railroads) which was included in consolidated NROI (Schedule 250, Line 1). 20,019
= Combined/Consolidated Pre-Tax Adjusted NROI for all railroads. This represents "B" in item (3) below. 2,693,577
3) Calculate the railroad-related tax ratio: "(B/A)" 96.64%
€] Compute the NONRAILROAD-related complement (1 - Railroad-related income ratio} which equals the Nonrailroad-related tax ratio. 3.36%
(5) Compute the nonrailroad portion of the total provisions for taxes. This equals:
The Nonrailroad-related tax ratio (Item (4) above) times the total current taxes accrued on ordinary income (Account 556)
which represents the consolidated amounts of Schedule 210, Lines 47, 48, and 49 for all railroads in the reporting entity. 4,492
PART II - DETERMINE NONRAILROAD-RELATED TAXES FOR RAIL-RELATED AFFILIATES (EXCLUDES ALL AFFILIATED RAILROADS)
) This is calculated by dividing the nonrailroad-related income for combined rail-related affiliates by the total pre-tax net income for
all combined rail-related affiliates and multiplying this result by the total taxes (current provision plus deferred). This equals the
taxes on nonrailroad income for all affiliated companies. 0
PART III - DETERMINE TOTAL NONRAILROAD-RELATED TAXES
(] This is determined as follows:

+

Total income taxes on nonrailroad-related income for all railroads in the reporting entity (Item (5) above). 4,492

Total Nonrailroad-related taxes for all rail-related affiliates (item (6) above). [}

Equals total nonrailroad-related taxes. (This amount should be transferred to Schedule 250, Part A, Line 3). 4,492
=
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