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NOTICE

1. This report is required for every class I railroad operating within the United States. Three copies of this Annual
Report should be completed. Two of the copies must be filed with the Surface Transportation Board, Office of
Economics, Environmental Analysis, and Administration, The Mercury Building, 1925 K St. N.W., Suite 500,
Washington, DC 20423, by March 31 of the year following that for which the report is made. One copy should be
retained by the carrier.

2. Every inquiry must be definitely answered. Where the word "none"” truly and completely states the fact, it should
be given as the answer. If any inquiry is inapplicable, the words "not applicable” should be used.

3. Wherever the space provided in the schedules in insufficient to permit a full and complete statement of the
requested information, inserts should be prepared and appropriately identified by the number of the schedule.

4. All entries should be made in a permanent black ink or typed. Those of a contrary character must be indicated in
parenthesis. Items of an unusual character must be indicated by appropriate symbols and explained in footnotes.

5. Money items, except averages, throughout the annual report form should be shown in thousands of dollars

adjusted to accord with footings. Totals for amounts reported in subsidiary accounts included in supporting
schedules must be in agreement with related primary accounts. For purposes of rounding, amounts of $500 but less
than $1,000 should be raised to the nearest thousand dollars, and amounts of less than $500 should be lowered.

6. Except where the context clearly indicates some other meaning, the following terms when used in this Form have
the following meanings:

(a) Board means Surface Transportation Board.

(b) Respondent means the person or corporation in whose behalf the report is made.

(c) Year means the year ended December 31 for which the report is being made.

(d) Close of the Year means the close of business on December 31 for the year in which the report is being
made. If the report is made for a shorter period than one year, it means the close of the period covered by the report.

(¢) Beginning of the Year means the beginning of business on January 1 of the year for which the report is
being made. 1f the report is made for a shorter period than one year, it means the beginning of that period.

(f) Preceding Year means the year ended December 31 of the year preceding the year for which the report
is made.

(8) The Uniform System of Accounts for Railroad Companies means the system of accounts in Part 1201 of
Title 49, Code of Federal Regulations, as amended.

7. The ICC Termination Act of 1995 abolished the Interstate Commerce Commission and replaced it with the
Surface Transportation Board. Any references to the Interstate Commerce Commission or Commission contained in
this report refer to the Surface Transportation Board.

8. Any referenoes to the Bureau of Accounts or the Office of Economics contained in this report refer to the Office of
Economics, Environmental Analysis, and Administration of the Surface Transportation Board.

9. NOTE - An additional line has been added to Schedule 755 (Line 134) effective with the 2004 R-1. Also note that
the instructions for completion of Schedule 755 now have two additional items (Instructions U and V).

10. NOTE - The colurmms in Schedule 710-Distribution of Locomotive Units In Service of Respondent At Close Of
Year, Disregarding Year Of Rebuilding have been revised to reflect new five year periods.

11. NOTE - The following supplemental information about STB information collections is provided in compliance
with OMB requirements and pursuant to the Paperwork Reduction Act of 1995, 44 U.S.C. 3501 ¢t seg.:
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R1 Balance Process

Canadian Pacific

7/19/2007  2:13:51 PM

Reporting Year2006

Schedule 200

Comparative Statement of Financial Position

Schedule 210

Results of Operations

Schedule 220

Retained Earnings

Schedule 240

Statement of Cash Flows

Schedule 245

Working Capital Information

Schedule 330

Investments in Road Property and Equipment

Schedule 332

Owned and Used and Leased from Others

Schedule 335

Owned and Used

Schedule 339

Accured Liability - Leased Property

Schedule 340

Depreciation Base and Rates - Leased Equipment

Schedule 342

Equipment Leased from Others

Grand Total Improvements - Line 39 - Column b Did not balance
Computed totalis0  Reported total is 11,759

Grand Total Improvements - Line 39 - Column ¢ Did not balance
Computed totalis 0  Reported total is 5,266

Grand Total Improvements - Line 39 - Column d Did not balance
Computed totalis 0  Reported total is 185

Grand Total Improvements - Line 39 - Column e Did not balance
Computed totalis 0  Reported total is 4,072

Grand Total Improvements - Line 39 - Column g Did not balance



Compyted totalis0  Reported total is 13,138

Schedule 350

Depreciation Base and Rate Leased to Others

Schedule 351

Accumulated Depreciation - Road & Equipment

Schedule 352B

Investment in Railway Property Used in Service

Schedule 410

Railway Operating Expenses

Schedule 412

Way and Structures

Schedule 414

Rents for Interchanged Freight Cars

Schedule 415

Supporting Schedule - Equipment

Schedule 416

Supporting Schedule - Road

Schedule 417

Specialized Service - Transportation

Schedule 450

Analysis of Taxes

Schedule 510

Debtholdings Between Road and Equipment

Embedded Cost of Capital - Equipment - Column b Did not balance
Computed total is 64  Reported tota! is 643

Schedule 700

Mileage Operated at Close of Year

Schedule 710A

Inventory of Equipment

Schedule 710B

Inventory of Equipment - Freight Cars

Schedule 750

Consumption of Fuel by Locomotives
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SPECIAL NOTICE

Docket No. 38559, Railroad Classification Index, (ICC served January 20, 1983), modsficd the reporting requircments for
Class 11, Class 111, and Swiiching and 1erminal Companies These carriers will notify the Board only if the calculation results in a
different revenuc level than its current classification.

The dark borders on the schedules represent data that are captured by the Board.

It1s estimated that an average of 800 hurden hours per response are required to complete this collection of information  This
estimate inciudes time for reviewing mstructions, scarching existing data sources, gathening and maintaning the data nceded,
and completing and reviewing the collection of information  Comments concerning the accuracy of this burden estimate or
suggestions for reducing this burden should be directed to the Office of the Sccretary, Surface Transporiation Board.

Railroad Annual Report R-1



Road Inmals: SO0 Year 2006

A. SCHEDULES OMITTED BY RESPONDENT

1. The respondent, at its option, may omit pages from this report provided there 1 nothing to report or the schedules are not apphcable.
2 Show the pages excluded, as well as the schedule number and title in the space provided below.
3 Ifno schedules were omitted, indicate "NONE "

Page

Schedule No.

Title

NONE

Railroad Annual Report R-1




2 Road Initials: SOO  Year 2006

B. IDENTITY OF RESPONDENT

Answers to the questions asked should be made in full, without reference to data returned on the corresponding page of previous reports. In
case any changes of the nature referred 1o under Inquiry 4 on this page have taken place during the year covered by this report, they should be
explamned i full detl

1. Give the exact name of the respondent in full . Use the words "The" and "Company" only when they are parts of the corporate name  Be careful
to distinguish between ratlroad and railway . The corporate name should be given umiformly throughout the report, notably on the cover, on the utle
page, and in the "Venfication * If the report 1s made by receivers, trustees, a commuttee of bondholders, or individuals otherwise m possession of
the property, stale names and facts with precision If the report 1s for a consolidated group, pursuant to Special Permussion from the Board,
indicate such fact on line 1 below and list the consohdated group on page 4.

2 Ifincorporated under a special charter, give date of passage of the act; if under a general law, give datc of filing certificate of organization; i a
reorganization has been effected, give date of reorgamization  If a receivership or other trust, also give date when such recervership or other
possession began  If a partnership, give date of formation and also names in full of present partners

3 State the occasion for the reorganization, whether by reason of foreclusure of mortgage or otherwise, according to the fact. Give date of
organization of original corporation and refer to laws under which organized.

1. Exact Name of common carrier making this report.
Soo Line Railroad Company

2 Date of incorporation. October 19, 1949

3 Under laws of what Govemment, Statc, or Ternitory orgamized? If more than one, name all. If in bankruptcy, give court of junisdiction and dates
of beginning of receivership and of appointment of receivers or trustees.
Originally organized under the Minnesota Business Corporation Act, Chapter 300, Laws of Minnesota, 1933, as

amended. Now governed by the new Minnesota Business Corporation Act, Chapter 302A, clfective

January 1, 1984,

4. If the respondent was reorgamzed during the year, invoived i a consolidation or merger, or conducted its business under a different name, give
full paruculars:

STOCKHOLDERS' REPORTS

5. The respondent 1s required to send the Office of Economic and Environmental Analysis, immediately upon preparation, two copies of 1ts latest
annual report to stockholders

Check appropriate box-
| ] Two copics are attached to this report.
| ] Two copics will be subnutted on

(date)
[ X] No annual report to stockholders is prepared

Railroad Annual Report R-1



Road Imuals. SOO Year 2006 3

(%)

C. VOTING POWERS AND ELECTIONS

Siate the par value of each sharc of stock. Common$§ 0.01 per share, first preferred § N/A  per share, second
preferred $ N/A  per share, debenture stock $§ N/A  per share

State whether or not each share of stock has the nght to one vote  If not, give full particulars m a footnote Yes

Are voting nights proportional to holdings Yes
If no, state in a footnote the relation between holdings and corresponding voung nights

Arc volung nghts attached to any secunitics other than stocks  No If yes, name 1n a footnote each secunty, other than stock,
to which voting nghts are attached (as of the closc of the year), and state in detal the relation beiween holdings and corresponding
voung rights. indicating whether voung rights are actual or contingent, and if contingent, showing the contingency

Has any class or 1ssue of securities any special privileges m the eicction of directors, trustees, or managers, or in the
determination of corporate action by any method ~ No  If yes, describe fully 1n a footnote cach such class or 1ssue and give a
succinct statement showing clearly the character and extent of such privileges.

Give the date of the latest closing of the stock book prior 1o the actual filmg of this report, and state the purpose of such closing
Stock books not closed, last compiled December 31, 1984.

State the total voung power of all secunity holders of the respondent at the date of such closing 1f within one ycar ot the date of
such filing, 1f' not, state as of the close of the year 5,000,000 votes as of (datc) December 31, 2006.

Statc the total number of stockholders of record as of the date shown 1 answer to inquiry No 7 One (1) stockholder.

Give the names of the 30 secunity holders of the respondent who, at the date of the latest closing of the stock book or

compilation of the hst of stockholders of the respondent (1f within one year prior 10 the actual filing of this report), had the highest
voting powers 1n the respondent, showing for each, his or her address, the number of votes he or she would have had a nght to cast on
that date had a meeting then been 1n order, and the classification of the number of votes to which he or she was entitled, with respect
to securities held by him or her, such secunities being classified as common stock, second preferred stock, first preferred stock. and
other securities (stating n a footnote the names of such other securites, i any) If any such holder held 1n trust, give (m a

footnote) the particulars of the trust  In the case of voting trust agreements, give as supplemental information the names and
addresses of the 30 largest holders of the voung trust certificates and the amount of their mdividual holdings  If the stock

book was not closed or the list of stockholders compiled within such vear, show such 30 security holders as of

the close of the vear

Lme

Number of votes, classified with
respect 10 securities on
Number of votes which based
to which Stock
security holder Class A | ___ Preferred Limne
Name of secunity holder | Address of sccurity holder was entitled Common Second First No

(a) (b) (c) (d (e) )]

Soo Line Corporation {501 Marguette Avenue 5.000,000 3 000,000 N/A N/A

Surte 800

Minncapolis. MN 55402
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4 Road Iminals SO0 Year. 2006
C. VOTING POWERS AND ELECTIONS - Continued
10 State the 1otal number of votes cast at the laicst general meeting for the election of directors of the respondent 5,000,000 votes cast
11.  Give the date of such meeting August 2, 2006
12 Give the place of such meeting: N/A*

NOTES AND REMARKS

* This was an Action in Writing by sole shareholder in lieu of a Meeting.
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Road Initials SO0 Year 2006
200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - ASSETS
(Dollars 1n Thousands)
Line Cross Balance at Balance at Line
No Check Account Title close of year begmning of year No.
(@) (b) (©
Current Assets
1 701 Cash /5% 1,146 i
2 702 Temporary Cash Investments 15,600 12,100 2
3 703 Special Deposits 0 0 3
Accounts Receivable
4 704 - Loan and Notes 0 0 4
5 705 - Interhine and Other Balances 9.537 11,023 S
¢ 706 - Customers 50.858 41,513 6
7 707 - Other 0.865 10,991 7
8 709, 708 - Accrued Accounis Recervables 37437 53.104 8
9 708.5 - Recervables from Affiliated Companies 80,514 16,036 9
10 709 5 - Less  Allowance for Uncollectible Accounts (4,617) (5.949) 10
r 710,711,714 | Working Funds, Prepayments & Deferred Income Tax Debits ‘31,327 30,019 11
12 712 Materials and Supphes 17,100 14,041 12
13 713 Other Current Assets 19.716 757 13
14 TOTAL CURRENT ASSETS 268336 184,781 14
Other Assets
15 715,716,717 | Special lunds 0 0 15
16 721,721 § Investments and Advances Affilialed Companies
(Schedule 310 and 310A) 91.261 99,512 16
17 722,723 Other Invesiments and Advances 0 0 17
18 724 Allowances for Net Unrealized Loss on Noncurrent
Marketable Equity Sccurities-Cr 0 0 18
19 737,738 Property Used in Other than Carmier Operation
(less Depreciation) $ 0 1.332 1,332 19
20 739. 741 Other Assets 19,196 37,781 20
21 743 Other Deferred Debits 3.353 4,582 21
22 744 Accumulated Deferred Income Tax Debits 0 0 22
23 TOTAL OTHER ASSETS 115,142 143,207 23
Road and Equipment
24 731,732 Road (Schedule 330) L-30Col h&b 1.143,967 1,077,315 24
25 731,732 Equipment (Schedule 330) L-39Col h&b 444,204 454,241 25
26 731,732 Unallocated Items 3,011 7,075 26
27 733,735 Accumulated Depreciation and Amortization
(Schedules 335, 342. 351) (518.807) (473,699) 27
28 NET ROAD AND EQUIPMENT 1,073,365 1,064,932 28
29 TOTAL ASSETS 1,456,843 1,392,920 29

NOTES AND REMARKS
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6 Road imtials: SO0  Year: 20006
200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - LIABILITIES AND SHAREHOLDERS' EQUITY
(Dollars in thousands)
Line | Cross Balance at Balance at Line
No | Check Account Title close of year beginning of ycar No.
(@ ) ©
Current Liabilities
30 751 Loans and Notes Payablc 0 0 30
31 752 Accounts Payable- Interline and Other Balances 1,504 2.079 31
32 753 Audited Accounts and Wages 16,725 16,504 32
33 754 Other Accounts Payable 1.952 2,147 33
34 755, 756 Interest and Dividends Payable 2,005 1,348 34
35 757 Payables to Affililaied Companies 46,124 46,845 35
30 759 Accrued Accounts Pavable 146,561 153,593 30
37 760, 761,
761 5, 762 Taxes Accrued 15,557 13,573 37
38 763 Other Current {.iabilities 4,516 5.293 38
39 764 Equipment Obligations and Other Long-Term Debt -
due Within One Year 4,127 4,221 39
40 TOTAL CURRENT LIABILITIES 239,071 245,603 40
Non-Current Laabilities
41 765, 767 Funded Debt Unmatured 0 0 41
42 766 Equipment Obhgations 0 0 42
43 766.5 Capitaized Lease Obligations 31,160 34,472 43
44 768 Deht in Default 0 0 44
45 769 Accounts Payable Affiliated Compames 355,600 345,600 45
46 7701,770.2 | Unamortized Debt Premum 0 0 46
47 781 Interest in Default 0 0 47
48 783 Deferred Revenues-Transfers from Government Authorities 3,487 3,627 48
49 786 Accumulated Deferred Income Tax Credits 197,929 169,453 49
50 771,772,774,
775,782, 784 | Other Long-Term Liabiliues and Deferred Credits_ 213,872 191,195 50
51 TOTAL NONCURRENT LIABILITIES 802,048 744,347 51
Shareholders' Equity
52 791, 792 Total Capital Stock (Schedule 230) (153 & 54) 281.994 281,994 52
53 Common Stock 281,994 281,994 53
54 Preferred Stock 0 0 54
55 Discount on Capital Stock 0 0 55
56 794, 795 Additional Capital (Schedule 230) 70,469 120,588 56
Retained Eamings:
57 797 Appropriated 0 0 57
58 798 Unappropriated (Schedule 220) 63,261 388 58
59 798.1 Net Unreahized Loss on Noncurrent Marketing 59
Equity Sceunties 0 0
60 798.5 Less Treasury Stack 0 0 60
61 Net Shareholders' Equity 415724 402.970 61
62 TOTAL LIABILITIES & SHAREHOLDERS' EQUITY 1,456,843 1,392,920 62

NOTES AND REMARKS
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Road Imitrals SO0

Year. 2006

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES
(Dollars 1n thousands)

The notes histed below are provided to disclose supplementary information on matters which have an imponant effect on the
financial condition of the carmier The carnier shall give the particulars called for herein and where there 1s nothing to report,

msert the word "none", and 1n addition thereto shall enter in separate notes with sutable particulars other matters involving
material amounts of the character commonly disclosed in financial statements under generally accepted accounting pnnciples,
except as shown in other schedules This includes statements explaining (1) service interruption insurance pohicies and indicating
the amount of indemmity to which respondent will be enuitled for work sioppage losses and the maximum amount of additional
premium respondent may be obhigated to pay in the event such losses are sustained by other railroads; (2) particulars concerning
obhigations for stock purchase options granted to officers and employees, and (3) what entries have been made for net income or
retained income restricted under provisions of mortgages and other arrangements

2

3 (a)
(b)
(©
(d)
(e)

4,

5 (a)
(b)

6.

Amount (estimated, if necessary) of net income or retained income which has to be provided for capital expendi-
tures, and for sinking funds, pursuant to provisions of reorganization plans, mortgages, deeds of trust, or other
contracts § N/A

Estimated amount of future eamings which can be realized before paying Federal income taxes because of unused
and available net operating loss carryover on January 1 of the year following that for which the report s made:
See Schedule 450 Footnotes, Page 64

Explain the procedure 1n accounting for pension funds and recording in the accounts the current and past service
pension costs, indicating whether or not consistent with the prior year: Sec Note 11 on Pages 9, 10 and 11

State amount, 1f any, representing the excess of the actuanally computed value of vested benefits over the total of
the pension fund: See Note 11 on Pages 9, 10 and 11.

Is any part of pension plan funded” Specify Yes X No
(i) If fundiny 1s by insurance, give name of insuring company N/A
If funding 1s by trust agent, list trustee(s) U.S. Bank National Association
Date of trust agreement or latest amendment A. February 17, 1988: B. February 6, 1996
If respondent 1s affiliated in any way with the trustee(s), explam affihation N/A
List affihated companies which are included 1n the pension plan funding agreement and describe basis {or allocating

charges under the agreement. A. Delaware & Hudson Railway Company, common affiliate, is charged the
increased proportional costs of including its respective employees in the pension plan.

() Is any pant of the pension plan fund invested in stock or other securities of the respondent or any of 1ts
affihates? Specify. Yes No X
If yes, give number of the shares for each class of siock or other secunty N/A

(i)  Are voung rights attached to any secunties held by the pension plan? Specify: Yes X No
If yes, who determines how stock 1s voted? Investment Manager

State whether a segregated pohtical fund has been estabhished as provided by the Federal Election Campaign Act of
1971 (18 USC 610) Yes No X

The amount of employers contrsbution 10 employee stock ownership plans for the current year was  $ 803

‘The amount of mvestment tax credit used to reduce current income tax expense resulting from contributions to
qualified employee stock ownership plans for the current year was § N/A

In reference 10 Docket No 37465, specify the 1otal amount of business entertainment expenditures charged to the
non-operating expense account $  N/A

Continued on lollowing page

-
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Road Imtials. SOO  Yecar. 2006

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES - Continued

Give particulars with respect to contingent assets and liabihities at the closc of the year, 1n accordance with
nstructions 5-6 in the Uniform System of Accounts for Railroad Companies, that arc not reflected in the amounts
of the respondent

Disclose the nature and amount of contingency that 1s material.

Examples of contingent hiabihities are items which may become obligations as a result of pending or threatened
htigation, assessments or possible assessments of additional taxes and agreements or obligations to repurchase
securities or property Additional pages may be added if more space 1s needed. (Explain and/or reference to the
following pages )

Sce Footnote 9 on Page 9.

(a) Changes in Valuation Accounts.

N/A
Marketable Equity Securities. N/A
Dr (Cr) to
Dr (Cr) Stockholders
Cost Market to Income Equity
(Current Yr.) Current Porfolio None N/A
_asof [/ / Noncurrent Portfolio N/A 5 None
(Previous Yr.) Current Portfoho N/A N/A
_asof 7 / Noncurrent Portfolio N/A N/A
(b) At 12/31/06, gross unrealized gams and losses pertaining to marketable equity securities were as follows:
Gains Losses
Current $ - 5 -
Noncurrent - -
(¢)  Anetunrealized gan (loss)of$ - on the salc of marketablc equity securitics was included in net income for
(year). The cost of securitics was basedonthe -  (method) cost of all the shares of each

security held at time of sale.

Signtficant net reahzed and net unrealized gawns and losses arising after date of the financial statements but prior
to the filing, apphcable to marketablc equity sccunities owned at balance sheet date shall be disclosed below:

NOTE /I 7/ {date) Balance sheet date of reported year unless specified as previous year

Railroad Annual Report R-1




Road Initials SO0  Year 2006 9

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES - Continued

NOTES TO FINANCIAL STATEMENTS

9. COMMITMENTS AND CONTINGENT LIABILITIES

Under the requirements of the Federal Comprehensive Environmental Response, Compensation and Liability Act of 1980
("Superfund”) and comparable state laws, SOO 1s potennally hiable for the cleanup cost of various contanunated sites

identified by the U.S Environmental Protection Agency ("EPA") and comparable state agencies. SOO has been or could be notified by
the EPA and state agencies that it 1s a Potentially Responsible Party ("PRP") for study and cleanup costs at certam sites.

In some of these instances, SOO 1s one of numerous PRP's  In certain cases, futurc environmental-related

expenditures cannot be quantificd due to the uncertainty of the cleanup standards, methods to be used, and the number of

other PRP's involved SOO believes its December 31, 2006 undiscounted accruals are adequate to cover known habiliies which are
probable and estimable In 2005 SOO reached a binding settlement agreement with a PRP who accepted responsibility for designated
portions of a response action plan at a SOO owned property in Minnesota

10. PENSION AND OTHER EMPLOYEE BENEFITS

SOO participates in a nonconiributory defined benefit plans covening substantially all SOO nonunion employees. Benefits
are based on final average pay and years of service Benefits are funded by SOO contributions and plan eamings
consistent with funding requirements of federal law and regulatnons. Plan assets consist principally of listed

equity secunties, a histed equines index fund, and U S Government obhgations

In addition, SOO has a noncontnbutory defined benefit retircment plan for ehgble United Transportation Union ("UTU") employees
who clected a buyout of certain compensation based work rule payments as of December 31, 1995. Under terms of the plan,

upon retirement, eligiblc employces may elect payments in either a lump sum or an annuity. Payment 1s based on the

chgible cmployee's total Annual Benefit Credits when they terninate employment with SOO and its affihates  Bencfits are funded by
SOO contmbutions and plan earmings consistent with mmmmum funding requirements of federal law and regulations  Plan

asscts consist principally of mutual funds and temporary cash mvestments

SOO also provides certan post retirement benefits other than pensions for both union and nonunion employees, consisung of
mayor medical coverage 10 age 65 and life insurance, both based on age and service requirements

SOOQ adopted the recogmtion and disclosure requirements of SFAS No 158 as of December 31, 2006 The following illustrates
the status of cach of these benefit plans as of SOO's December 31 financial statement date  The measurement date for the
Postretirement Other than Pension Benefit Plans i1s December 31 SOO continues to use a November 30 measurement date for the
pension plans and will adopt a December 31 measurement date for these plans in a future period as permitted by SFAS No 158

Postretirement

Management uUTu Other Than Pension

Pension Plan Pension Plan Benefit Plans
Change in Benefit Obligation 2006 2005 2006 2005 2006 2005
Benefit obligation at beginning of year $118.292 $113,438 52,348 $2,508 $52,226 $54,245
Service cost 1,725 1,599 136 153 1,560 1,479
Interest cost 6,539 6,614 104 110 3.055 2,935
Participant contnbutions 0 0 0 0 193 0
Actuanal loss (gam) (456) 4,014 (159) (185) 4,243 (3.663)
Benefits pad (7,512) (7.373) (320) (238) (3,008) (2,770)
Benelit obhgation at end of vear $118.588 $118.292 $2.109 $2.348 $58.269 $52.226
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SO0

Year: 2006

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES - Continued

11. PENSION AND OTHER EMPLOYEE BENEFITS (Continued)

Change in Plan Assets

Fair value of plan assets at beginning of year
Actual return on plan assets

Participant contributions

Employer contribution

Benefits paid

Fair value of plan assets at end of year

Funded status

Unrecogmized net actuanal loss (gain)
Unrecognized net transition obligation
Unrecogmzed prior service cost
Prepaid (accrued) benefit cost

Amounts recognized in the statement of
financial position consist of *
Prepaid benefit cost
Noncurrent assets
Accrued benefit habihty
Noncurrent liabilities
Intangible assets
Deferred tax benefit
Accumulated other comprehensive income

Amount contributed after measurement date
Net amount recognized

NOTES TO FINANCIAL STATEMENTS

Prior to December 31, 2006, but afier the November 30 measurement date, SOO made a $3.9 million contribution to the management
pension plan The amount is recorded on the balance sheet and in the table above as a noncurrent asset. The contribution is not included in
the employer contributions presented n this footnote.

Weighted Average Assumptions used for period end liability

Discount rate
Expected return on plan assets
Rate of compensation increase

Components of Net Periodic Benefit Cost

Service cost

Interest cost

Expected return on plan assets
Recogmized net actuarial loss (gain)
Amortization of deferred loss (gam)
Amortization of transition obligation
Net periodic benefit cost

5.75%
8.25%
3.75%

N/A
N/A
N/A
N/A
N/A
N/A
N/A

5.75%
8.25%
375%

$1,599
6.614
(6,560)
0
2,152
164

$3,969

Amounts recognized in accumulated other comprehensive income consist of:

Net loss (gan)
Prior service cost (credit)

$28,447
581

$29.028

N/A
N/A
N/A

5.75%
6.00%
N/A

N/A
N/A
N/A
N/A
N/A
N/A
N/A

(3824)
0

($824)

5.75%
6.00%
N/A

$153
110
(45)

(112)

$106

N/A
N/A
N/A

5.75% 575%
N/A N/A
N/A N/A
N/A $1,479
N/A 2,935
N/A 0
N/A 0
N/A 773

NA 0
NA  _SSIE
$18,989 N/A
(801) N/A
N/A

$18.188

Postretirement
Management UTU Other Than Pension
Pension Plan Pension Plan Benefit Plans
2006 2005 2006 2005 2006 2005
$85,167 $85,856 $1,672 $1,368 30 50
9.554 4,385 79 86 0 0
0 0 0 0 193 0
3,240 2,299 280 456 2,815 2,770
(7,512) (7,373) (320) (238) (3,008) (2,770)
$90.449 385,167 $1,711 $1,672 S0 $0
($28,139) ($33,125) $399 ($676) ($58,269) ($52,226)
N/A 34,492 N/A (768) N/A 14,740
N/A 0 N/A 0 N/A 0
N/A 745 N/A 0 N/A 0
N/A $2.112 N/A {$1.444) N/A (837.486)
$0 $2,112 30 $0 $0 $0
890 0 0 0 0 0
0 (26,753) 1] (1,444) 0 (37,486)
(29,028) 0 824 0 (18,188) 0
0 745 0 0 0 0
11,422 10,125 (329) 0 7,157 0
17,606 15,883 {500) 0 11,031 0
$890 $2,112 $0 ($1,444) $0 ($37,486)
3,900 0 0 0 0 0
$4.790 $2.112 30 (51.444) S0 ($37.486)
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Road Imtials  SOO Year 2006

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES - Continued
NOTES TO FINANCIAL STATEMENTS

11. PENSION AND OTHER EMPLOYEE BENEFITS (Continued)

As of the measurement date, the pension plans had accumulated bencfit obligations in excess of plan assets as follows:

Postretirement
Management UTU Other Than Pension
Pension Plan Pension Plan Benefit Plans
2006 2005 2006 2005 2006 2005
Projected benefit obligation $118.588 $118.292 $2.109 $2,348 $0 $0
Accumulated benefit obhigation 112.129 110,800 2,109 2,348 0 0
Fair value of plan assets 90,449 85,167 1,711 1,672 0 0

The estimated net loss (gain) and prior service cost (credit) for the plans that will be amortized from accumulated other comprehensive income

nto net periodic bencefit cost over the next fiscal year are

Prior service cost (credit) $164 N/A 30 N/A ($160) N/A
Net loss (gam) 1.873 N/A (113) N/A 996 N/A
Total $2.037 N/A ($113) N/A $836 N/A
Increase 1n mimimum habihty included - -

n other comprehensive income $12.827 N/A $0 N/A $0 N/A

The following table presents the incremental effect of adopting SFAS No.158 on individual line items on the Consolidated Balance Sheet as of

December 31, 2006

Before After
Application SFAS Application
of SFAS No. 158 of SFAS
No. 158 Adjustment No. 158
Current assets $273,126 ($4,790) $268.336
Noncurrent assets 1,184.298 4.209 1,188.507
Total assets $1.457.424 {$581) 1456843
Current habilities $239,071 $0 $239,071
Noncurrent habilities 787.320 14,728 802.048
Tortal liabihties $1,026.391 $14.728 $1.041.119
Accumulated other comprehensive income (12,828) (15,309) (28,137)
Other sharehoiders' equity 443,861 0 443.861
Total habilities and sharcholders' equity $1.457.424 (3581) $1.456 843
Plan assets for the management pension plan at December 31, 2006. were as follows:
Percentage
Amount Total
Cash and receivables $3,140 3%
U.§ government bonds 28,755 32%
Listed equity securities 33.301 37%
Listed equities index funds 25.247 28%
$90,449 100%

Assets are invested to balance the goals of maximizing long-term return and mimmuzing nisk 1n a prudent manner
Target asset allocation on a long-term central tendency basis 1s 60% equities and 40% fixed mcome  Plan assets do not

nclude any SOO or CPRC stock

SO0 presently estimates $8 0 million 1n pension fund contnbution requirements i 2007.
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2006

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES - Continued

NOTES TO FINANCIAL STATEMENTS
11. PENSION AND OTHER EMPLOYEE BENEFITS (Continued)

Assumed health carc cost trends have a significant effect on the amounts reported for health care plans. The 2007 heaith care

cost inflation rate 15 estimated to be 9% dropping 10 5% by year 2011. A one-percentage point change 1n assumed health care cost
trend rates would have the following effects.

1-PERCENTAGE 1-PERCENTAGE

Point Increase Point Decrease
Effect on total of service and mtercst cost components $467 ($417)
Effcct on postretirement benefit obhgation $4,453 ($4,150)

SO0 provides defined contribution savings plans to several groups of employces Participants are fully vested in SOO's
contribution Participants may contribute certain percents of their annual compensation to the plans and SOO in some cases
will also make a contribution on the participant's behalf SOOQ also participates 1n certain stock based compensation plans of
Canadian Pacific Railway. The total annual expense for all such plans for 2006 and 2005 was $2,998,000 and $1,806,000,
respectively.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES - Continued

NOTES TO FINANCIAL STATEMENTS

This page intentionally left blank.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES - Continued

NOTES TO FINANCIAL STATEMENTS

This page intentionally left blank.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES - Concluded

NOTES TO FINANCIAL STATEMENTS

This page intentionally left blank.
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Road Imtials*

S00 Year.

2006

210. RESULTS OF OPERATIONS
{Dollars in thousands)

Disclose requested information for the respondent pertaining to
the results of operations for the vear

Renort total onerating expenses from Sched. 410  Any differences
berween this schedule and Sched 411) must be explamed on paee 18,

List dividends from invesiments accounted for under the cost method
on line No. 19, and hist dividends accounted for under the equity
method on hne 25.

All contra entnes hercunder should be indicated in parenthesis.

5 Cross-checks.

Schedule

210

Line 15, column (b)
Line 47. 48. 49 col (b)
1.me 50. col (b)

Line 14, column (b)
Line 14. column (d)
Line i4. column (e)

Schedule 210
= Line G2. col (b)
= Line 63. col (b)
= Line 64, col (b)

Schedule 410
= Line 620. col (h)
= Line 620. col (f)
= Line 620. col (&)

Line
No

Cross
Check Item
@

Amount
for
current
year
(b)

Amount
for
preceding
year
(c)

Freight-
related
revenue &
expenses

(d)

Passenger-
related
revenue &
expenses

(¢

Line
No

ORDINARY ITEMS

OPERATING INCOME
Railway Operating Income
Freight

718.106

718.10

-~
=)
ey

668.712
0

02) Passcnger
3) Passenger-Related

el

4) Switching

1007

11,304

10.07.

5) Water Transfers

0

6
0
0
2
[0

06) Demurrage

9.10

6,290

il knleloo o

) Incidental

1,222

577

Joint Facility-Credat

0

ey vy
d

Joint Facility-Debit

0

(=2 (=] =] (=g

—

fu . W

501) Railway operating revenues (Exclusive of transfers

from Government Authorities-lines 1-9)

738,501

(502) Railway operating revenues-Transfers from
Govemment Authorities

0

686.883

0

{503) Ra1lway operating revenues-Amortization of
deferred transfers from Government Authorities

287

287

TOTAL RAILWAY OPERATING REVENUES
—(lines 10-12)

738.788

687.170

(531) Railway operating expenses

§73.570

555,153

Net revenue from railway operations

165,218

132017

OISO = = =

OTHER INCOME
(506} Revenue from property uscd m other than
carrier operations

0

{510) Miscellancous rent income

5.923

{5 eparately operated properties-Profit

(5

2

) Dividend Income (cost method)
)

Interest Income

6,984

(5

) Income from sinking and other funds

(

(517) Release of premiums on funded debt

0

g
3
(514
€
g

(518) Reimbursements received under contracts

and agreements

0

{519) Miscetlancous income

25.764

1,951

Income from affiliated compamies 519

a__Dividends (equity method)

392

196

b__Equiyin undistributed earnings (losses)

2.755

2,303

TOTAL OTHER INCOME (iines 16-26)

41.820

14,588

TOTAL INCOME (lines 15, 27)

207.038

146,605

MISCELLANEOUS DEDUCTIONS FROM INCOME
(534) Expenses of property used 1n other than
carTier operations

(544) Miscellancous taxes

o

(545) Separately operated properues-loss

(549) Maintenance of investment organization

=d

=l=lelole

Hwlwlsho

(550) Income Transferred under conracys and agreements

<

plohol—=ioho

(551) Miscelianeous income charges

a2

32

(553) Uncollectible accounts

0

Lol
s

TOTAL MISCELI ANEQUS DEDUCTIONS

31

320

L'
=yh

Income available for fixed charges

206,727

146,285

w
-~
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210. RESULTS OF OPERATIONS - Continued
(Dollars 1n thousands)
Amount Amount
for for
Line | Cross current preceding Line
No. | Check Item year year No
(a) (b) (c)
FIXED CHARGES
(546) Interest on funded debt
38 (a)__ Fixed nterest not 1n default 24.746 20.551 38
39 (b) _ Imerest in default 0 0 39
40 (547) Interest on unfunded debt 396 343 40
41 (548) Amortization of discount on funded deht 0 0 4]
42 TOTAL FIXED CHARGES (lines 38 through 41) 25,142 20,894 42
43 Income after fixed charges (lines 37 minus line 42) 181.585 125.391 43
OTHER DEDUCTIONS
(546) Interest on funded debt
44 {c) _Contingent interest 0 0 44
UNUSUAL OR INFREQUENT ITEMS
45 (555) Unusual or infrequent 1items (debit) credit 0 0 45
46 Income (loss) from continuing operations (before income taxes) 181.585 125.391 46
PROVISIONS FOR INCOME TAXES
(556) Income taxes on ordinary income.
47 (a) Federal income taxes 33.460 3,317 47
48 (b) _ State income taxes 2.151 483 48
49 (c) _Other income taxes 0 0 49
50 (557) Provision for deferred taxes _ 32.347 46.153 50
51 TOTAL PROVISIONS FOR INCOME TAXES (lines 47 through 50) 72958 49.953 51
52 Income from continuing operations (line 46 minus hine 51) 108.627 75.43R 52
DISCONTINUED OPERATIONS
53 (560) Income or loss from operations of discontinued segments
(less applicable income taxes of § ) 0 0 53
54 (562) Gain or loss on disposal of discontimued segments
(less apphicable income: taxes of $ ) 0 0 54
55 Income before cxtraordinary items (hnes 52 through 54) 108.627 75438 55
EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES
56 (570) Extraordinary items (net) 0 0 56
57 (590) Income taxes on extraordmary iems 0 0 57
58 (591) Provision for deferred taxes-Extraordinary tems 0 0 58
59 TOTAL EXTRAORDINARY ITEMS (lines 56 through 58) 0 0 59
60 (592) Cumulative effect of changes 1n accounting principles
(less applicabie tax of $0) 0 0 60
61 Net income (loss) (lines 55 + 59 + 60) 108.627 75.438 61
Reconciliation of net railway operating income (NROI)
|62 Net revenues from railway operations 165.218 132.017 062
63 (556) Income taxcs on ordinarv income (-) 40611 3.800 63
64 (557) Provision for deferred income taxes (-) 32347 46,153 64
65 Income from lcasc of road and equipment (-) 0 0 65
66 Rent for leased roads and cquipment (+) 121 135 06
67 Net railway operating income (loss) 92381 82,199 67
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1.

NOTES AND REMARKS FOR SCHEDULES 210 AND 220

SPECIAL CHARGES

During 2006 and 2005, $15.3 million and $10.0 million of payments were made relating to previous special charges, respectively.
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220. RETAINED EARNINGS
(Dollars in Thousands)
1 Show below the items of Retained Earmings Accounts of the respondent for the year, classificd in accordance with the Uniform
Sysiem of Accounts for Railroad Companics
2. All contra entries hereunder should be shown in parentheses
3. Show in lines 22 and 23 the amount of assigned Federal income tax consequences for Accounts 606 and 616.
4.  Segregate in column (c) all amounts applicable to the equity n undistributed carings (losses) of affiliated companies based on
the equity method of accounting,
5  Linc 3 (line 7 if debit balance), column (c), should agree with line 26, column (b), Schedule 210. The total of columns (b) and
(c), hnes 3 and 7, should agree with inc 61, column (b), Schedule 210
6 Include in column (b) only amounts applicable to retained earnings exclusive of any amounts included in column (c).
Equity in
Retamed undistributed earnings
Line | Cross camings- (losses) of Line
No. | Check Item unappropniated affihated companics No.
(a) (b) (©
1 Balances at beginning of year (4,105) 4,493 1
2 (601.5) Prior period adjustments to beginning
retained earnings 0 0 2
CREDITS
3 (602) Credt balance transferred from income 105.872 2,755 3
4 (603) _Appropnations relcased 0 0 4
5 (606) Other credits to retained eamings 0 0 5
6 TOTAL CREDITS 105,872 2,755 6
DEBITS
7 (612) Debit balance transferred from income 0 0 7
8 (616) _Other debits 10 retained earnings (12.254) * 0 8
9 (620) _Appropnations for sinking and other funds 0 9
10 (621) Appropriations for other purposes 0 10
11 (623) Dividends common stock (33.500) 0 11
12 _preferred stock | 0 0 12
13 TOTAL DEBITS (45,754) 0 13
14 Net increase (decrease) during ycar
(hine 6 minus line 13) 60,118 2.755 4
H Balances at close of year (lines 1. 2 and 14) 56,013 7.248 5
6 Balances from line 15(c) 7.248 N/A 6
7 (798) Total unappropriated retained carnings and equity
in undistributed eamings (losses) of affiliated
companies at end of year 63.261 N/A 7
8 (797) _Total appropriated retained eamings 8
9 Credits during ycar—-5 9
20 Debits during vear—§ 20
21 Balance at close of vear-§ 0 21
Amount of assigzned Federal income tax consequences
22 Account 606-—-$ 0 22
23 Account 66-----$ 0 23

SFAS 87/ SFAS 158 Pension Adjustment

beginning of year and cnd of year.

If any dividends have not becn declared on cumulative preferred stock, give cumulative undeclared dividends at
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240. STATEMENT OF CASH FLOWS
(Dollars in thousands)

Give the information as requested concerning the cash flows during the year  Either the direct or indirect method can be used
The direct method shows as 11s principal components operating cash receipts and payments, such as cash received from

customers and cash paid to suppliers and employees, the sum of which 1s net cash flow from operating acuvities. The indirect
method starts with net income and adjusts it for revenucs and expense items that were not the result of operating cash

transactions 1n the current period to reconcile 1t to net cash flow from operating acuvities  1f the direct method 1s used, complete
hnes 1-41. If the ndirect method 1s used, complete lines 10-41  Cash for the purposc of this schedule shall include cash and cash
equivalents which are short-term, highly liquid investments readily convertible to known amounts of cash and so near their
maturity that they present insignificant nsk of changes 1n value because of changes tn interest rates  Information about all
mvesting and financing activiies which do not directly affect cash shall be separately disclosed in feotnoles to this schedule
They shall clearly relate the cash (if any) and noncash aspects of transactions Examples of noncash investing and transactions
include converting debt to equity acquiring asscts by assuming directly related habilities, such as purchasing a building by
mcurmng a mortgage to the selier, obtaining an asset by entering into a capital lease; and exchanging noncash assets or

habiliies for other noncash asscts or iabilines  Some transacuions are part cash and part noncash, only the cash portion shall

be reported directly in the statement of cash flows Refer to FAS Statement No. 95, Statement of Cash Flows, for further

details

Line
No

Cross
Check Description Current Year Prior Year

(a) (b) (©

Lme
No.

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from operating revenues

Dividends received from affiliates

0y Y

Interest recerved

Other income

Cash paid for operating expenses

nterest paid (net of amounts capitaiized

ncome taxes paid

Other-net

W [oo]wilanfinlank

NET CASH PROVIDED BY OPERATING ACTIVITIES (Lines | through 8)[Sce Note 1 Sce Note 1

O loollan s boof —

INote 1: This page is intentionally left blank because the indirect method of reporting cash flows is used.
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22 Road Initials: S0C Ysar 2008
240. STATEMENT OF CASH FLOWS - Concluded
(Doliars in thousands)
RECONCILIATION OF NET INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES
Line Cross Description Current Year | Prior Year | Line
No. Check (a) (b) (c) No.
10 *  |income from continuing operations 108,627 75,438 10
ADJUSTMENTS TO RECONCILE INCOME FROM CONTINUING OPERATIONS TO NET CASH
PROVIDED BY OPERATING ACTIVITIES
Line Cross Description Current Year Prior Year |Line
No. Check (a) (b) (c) No.
11 Loss (gain) on sale or disposal of tangible property and investments (25,884) (1,839) 11
12 Depreciation and amortization expenses 48,579 47,982 12
13 Net increase (decrease) provision for deferred income taxes 32,347 46,153 13
14 Net decrease (increase) in undistnbuted eamings (losses) of affiliates (2,755) (2,303) 14
15 (Increase) decrease n accounts receivable (15,633) (43,393) 15
16 (Increase) decrease in materials and supplies, and other current assets (19,273) 1,639 16
17 Increase (decreass) in current liabilities other than debt (7,139) 43,176 17
18 Increase (decrease) in other-net 13,526 (34,760) 18
19 Net Cash provided from continuing operations (Iines 10 through 18) 132,395 132,093 19
Add (subtract) cash generated (paid) by reason of discontinued
20 operations and extraordinary items 0 0 20
21 NET CASH PROVIDED FROM OPERATING ACTIVITIES (iines 199and2q 132,395 132,093 21
CASH FLOWS FROM INVESTING ACTIVITIES
Line Cross Description Current Year Prior Year | Line
No. Check (a) (b) (c) No.
22 Proceeds from sale of property 72,524 245 22
23 Capital expenditures (71,344) (90,153) 23
24 Net change in temporary cash mvestments not qualifying as cash equivalents 0 0 24
25 Proceeds from sale/repayments of investment and advances 11,005 1 25
26 Purchase pnce of long-term investment and advances 0 (10,000) 26
27 Net decrease (increase) in sinking and other special funds 0 0 27
28 Other-net (40,335) 26,000 28
29 NET CASH USED IN INVESTING ACTIVITIES (iines 22 through 28) (28,150) (73,897) 29
CASH FLOWS FROM FINANCING ACTIVITIES
Line Cross Description Current Year Prior Year | Line
No. Check (a) (b) {c) No.
30 Proceeds from issuance of long-term debt 2,417,200 2,247,200 30
31 Principal payments of long-term debt (2,411,473) (2,240,886) 31
32 Proceeds from issuance of capital stock 0 0 32
33 Purchase price of acquiring treasury stock 0 0 33
34 Cash dividends paid (33,500) (81,000) 34
35 Other-net - (73,119) 23,000 35
36 NET CASH FROM FINANCING ACTIVITIES (100,892) (51,686) 36
NET INCREASE (DECREASE) IN CASH AND CASH
37 EQUIVALENTS (lines 21, 29, 36) 3,353 6,510 37
38 *  |Cash and cash equivalents at beginning of year 13,246 6,736 38
39 * CASH & CASH EQUIVALENTS AT END OF THE YEAR 16,599 13,246 39
Footnotes to Schedule.
Cash paid during the year for
40 Interest (net of amount capitalized) * 24,399 20,768 40
41 Income taxes (net) * 49,099 788 41
* Only applies if indirect method 1s adopted
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(B) Rent income 1s the sum of Schedule 410, column h, hnes 121, 122, 123,127, 128, 129, 133, 134, 135, 208, 210, 212,

227,229, 231,312,314, and 316 Rent income 1s added (o ratlway operating revenues to produce total revenues

Rent income 1s also added to total operating expenses to exclude the rent revenue items from operating expense.

(C) If result 1s negative, use zero

23
245. WORKING CAPITAL
(Dollars n thousands)
1. This schedule should include only data pertaming to railway transportation services
2 Carry out calculation of lines 9, 10, 20 and 21 to the nearest whole number.
Line Source " R-1 Line
No ftem No Amount No.
(@) (b)
CURRENT OPERATING ASSETS
1 Interline and Other Balances Schedule 200, line 5, column b 9,537 1
2 Customers (706) Schedule 200, line 6, column b 50,858 2
3 Other (707) Note A ,9.865 3
4 TOTAL CURRENT OPERATING ASSETS Linel+2+3 70,260 4
OPERATING REVENUE
5 Railway Operating Revenue Schedule 210, line 13, column b 738,788 5
6 Rent Income Noic B 73,123 6
7 TOTAL OPERATING REVENUES Lines 5+ 6 811,911 7
8 Avcrage Daily Operating Revenues Line 7 =~ 360 days 2,255 8
9 Days of Operating Revenue in Current Operating Assets Lmme 4—Line 8 31 9
10 Revenue Delay Days Plus Buffer Line 9 + 15 days 46 10
CURRENT OPERATING LIABILITIES
1 Interline and Other Balances (752) Schedule 200, hine 31, column b 1,504 1
12 Audited Accounts and Wages Payable (753) Note A 16,725 12
13 Accounts Payable-Other (754) Note A 1,952 13
14 Other Taxes Accrued (761.5) Note A 15,557 14
15 TOTAL CURRENT OPERATING LIABILITIES Sum of hines 11 to 14 35.738 15
OPERATING EXPENSES
16 Railway Operating Expenses Schedule 210, line 14, column b 573,570 16
17 Depreciation Schedule 410, hines 136, 137, 138, 213,
232, 317, column h 48,579 17
18 Cash Related Operating Expenses Line 16 + hne 6 - hne 17 598,114 18
19 Average Daily Expenditures Line 18 — 360 days 1,661 19
20 Days of Operating Expenses 1n Current Operating Liabihities Line 15 — Line 19 22 20
21 Days of Working Capital Required Line 10 - line 20 (Note C) 24 21
22 Cash Working Capital Required Linc 21 x hne 19 39,864 22
23 Cash and Temporary Cash Balances Schedule 200, hne 1 + hine 2, column b 16,599 23
24 Cash Working Capital Allowed Lesser line 22 and line 23 16,599 24
MATERIALS AND SUPPLIES
25 Total Materals and Supplics (712) Note A 17,100 25
26 Scrap and Obsolete Material included in Acct 712 Notc A [{] 26
27 Matenials and Supplies held for Common Camer Purposes Line 25 - line 26 17,100 27
28 TOTAL WORKING CAPITAL Linc 24 + hne 27 33,699 28
Notes  (A) Use common carmier porion only Common carrier refers to ratlway transportation service.
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GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 310, 310A

I Schedule 310 should give particulars of stocks, bonds. other sccured obligations, unsecured notes, and investment advances of
affiliated companics held by respondent at the closc of the year  Also, disclose the mvestments made, disposed of, and written
down during the year and the applicable dividends and interest credited to income as a result of those investments  They should
exclude sccunies 1ssued or assumed by respondent  For definition of affihated compames, see the rules goveming Account
No 721, "Investmems and Advances, Affiliated Compantes®, in the Uniform System of Accounts for Railroad (Companies
List the mvestments in the following order and show a total for each group and each class of invesiments by accounts 1n
numenical order
(A)  Stocks
(1) Camers-active
(2) Camers-inactive
(3) Noncamers-active
(4) Noncamers-inacuve
(B)  Bonds (including U.S Government bonds)
(C)  Other secured obligations
(1))  Unsccured notes
(E) Investment advances
The subclassification of classes (B), (C), (1) and (E) shouid be the same as that provided for class (A)
The kinds of industry represented by respondent's investmenis in the securitics of other companies should be shown by
symbol opposite the names of the 1ssuing corporaton  The symbols and industnal classification are as follows
Symbol Kind of Industry
1 Agnculwre, forestry, and fishenes
I Mming
1l Construction
1V Manufactuning
V  Wholesale and retail trade
VI  Finance, msurance, and real estate
VIl Transporiauon, communications, and other public utilities
VIl Services
IX  Government
X Al other
5 By carriers. as the term 1s used here, 1s meant companies owning or operating railroads, faciluies auxihary thereto such as
bridges, fernes, union depots, and other terminal facilities, sleeping cars, parlor cars, dining cars, freight cars, express scrvice
and faciliies, elecine rallways, highway motor vehicles. sieamboats and other manne transportation equipment, pipe lines
(other than thosc for transportation of water), and other instrumentahities devoted to the transportation of persons or
property for ire Telegraph and telephone compames are not meant to be included
6  Noncarner compames should, for the purpose of these schedules. include telephone companes, 1clegraph companices, mimng
companies. manufactunng companes, hotel companies, eic  Purely holding companies are to be classified as noncamer
companies, even though the secunties held by such compames are largely or entirely 1ssued or assumed by camiers.
7 By an active corporation is meant one which mamntains an organization for operating property or admmistering 1ts financial
affairs. An nactive corporation 1s one which has been practically absorbed 1n a controtling corporation and which neither
operates property nor admimisters 1ts financial affairs  If 1t maintains an orgamization 1t does so only for the purpose of
complying with legal requirements and maintaimng utle to propenty or franchises
Combine m one account investments in wlich the onginal cost or present equity in total assets 1s less than $10,000
Include mvestments in umncorporated enitities such as lessee orgamzations  kxclude amounts normally settled on a current
basis.
10 Do not include the value of securities 1ssued or assumed by respondent.
11 For affiliates which do not report to the Surface 71 ransportation Board and are jointly owned, disclose in footnotes the
name and extent of control of the other controlling entiies

(1%

B

O oo

Company Name Othcer Joint Owners
MT Propertics BNSF - 43 30%; UP - 42.09%,
Belt Railway Company of Chicago CSXT, NS-25% cach; BNSF-16.67%,

CN-16.67%; UP-8 33%.

Indiana Harbor Belt Railroad Company CSX/NS-51%
Trailer Train Various others
Transportation and Railroad Assurance Company, Lid Vanous others
Amtrak Various others
Arzoon.com Various others
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES
1 Give particulars of investments 1n stocks, bonds, other secured obligations, unsecured notes, and investment advances off
companices affiliated with respondent, from accounts 715 (Sinking Funds), 716 (Capnal Funds), 721 (Invesiments
and Advances Affihated Companies), and 717 (Other Funds)
2 Entnies in this schedule should be made m accordance with the definitions and general instructions given on Page 25, classifying
the investments by means of letters, figures, and symbols in columns (a), (b), and (c)
3 Indicate by means of an arbitrary mark 1n column (d) the obligation in support of which any secunity 1s pledged, mortgaged, or
otherwise encimbered. Give names and other important particulars of such obligations 1n footnotes
4. Guve totals for cach class and for cach subclass and a grand total for each account
5. Entres i column (d) should show date of maturity of bonds and other evidences of indcbtedness In case obligations of the
same designation mature serially, the date in column (d) may be reported as "Serially to " Abbreviations n
common usc in standard financial publicaions may be used to conserve space
Line | Account| Class | Kind of Name of 1ssuing company and also hen reference, if any Extent Line
No No No | industry (include rate for preferred stocks and bonds) of control No.
(@ ® © @ (©)
1 721 A-l VII Belt Railway Company of Chicago 8.330 1
2 721 A-1 Vil Indiana Harbor Belt Railroad Company 49.000 2
3 721 A-l VII “Trailer Train Company 1.600 3
4 721 A-1 VI Amirak N/A 4
5 5
6 Total Class A-1 6
7 7
8 721 A-2 VII Milwaukee Motor Transportation Company 100.000 8
9 721 A-2 VI CTH&SE Railway Company 54.020 9
10 10
11 Total Class A-2 11
12 12
13 721 A-4 Vi Transportation and Raiiroad Assurance Company, Lid - 13
14 721 A-3 X MT Properuies 14.610 14
15 721 A-3 VIl Arzoon.com - 15
16 721 A4 VII I & M Rail Link 33.333 16
17 17
18 Total Class A-3 & A4 18
19 Total Cluss A 19
20 20
21 721 D-1 VII Delaware & Hudson Railway Company ~ 21
22 22
23 Total Class D-1 23
24 24
25 72 D-3 X Soo Linc Corporation - 25
26 26
27 Total Class D-3 27
28 Total Class D 28
29 29
30 721 E-4 VII Western Railroad Association - 30
31 31
32 Totai Class E-1 32
33 33
34 721 E-2 Vil Miiwaukee Motor Transportation Company 100.000 34
35 35
36 Total Class -2 36
37 37
38 721 E-3 X MT Properties 14.610 38
39 39
40 Totai Class E-3 40
41 Total Class }: 41
42 42
43 Girand Total 43
44 44
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES - Continued

{Dollars in thousands)

6 Ifany of the companics included in this schedule are controlled by 1espondent, the percent of control should be shown in
column () In casc any company listed 1s controfied other than through actual ownership of securitics, give particulars in a
footnote  In casc of joint control, give names of other parties and paruculars of control
7 Il any advances reported are pledged, give particulars i a footnote
8 Investments in companics in which neither the ongmal cost or present equity 1n total assets are less than $10,000 may be
combined 1n onc figure
9 Alsonclude mvestments in umincorporated entities such as lessee organizations (cxclusive of amounts nominally settied
on a current basis).
10 This schedule should not mclude securities 1ssued or assumed by respondent
11 Foraffiliates which do not report to the Surface Transporiation Board and are jomntly owned, give names and extent of
control by other entitics by footnotes
Invesiments and advances Dividends or
Line Opening Deductions (if other Closing Disposed of* Adjustments interest credited | Line
No. balance Additions than sale, explain) balance profit (loss) Account 721.5 to income No
) (8 (h) ) $)] (k) U]
1 260 0 0 260 1
2 1.359 0 0 1,359 2
3 218 0 0 218 3
4 1 0 0 1 4
5 5
6 1.838 0 0 1.838 0 0 0 [
7 7
8 0 0 0 0 8
9 0 0 [1] 0 9
10 10
11 0 0 0 0 0 0 0 11
12 12
13 1 0 0 1 13
14 91 0 0 91 2 14
15 0 0 0 0 15
16 31,000 0 0 31.000 16
17 17
18 31,092 0 0 31.092 0 0 2 18
19 32,930 0 0 32,930 0 0 2 19
20 20
21 71,000 0 (11.000) 60.000 4,337 21
22 22
23 71,000 0 (11.000) 60.000 0 0 4.337 23
24 24
25 0 0 0 0 25
26 26
27 0 0 [ 0 0 0 0 27
28 71.000 0 (11.000) 60.000 0 0 4,337 28
29 29
30 1 0 0 1 30
31 31
32 1 0 0 1 0 0 0 32
33 33
34 1,110 0 0 1,110 34
35 35
36 1,110 0 0 1.110 0 0 0 30
37 37
38 29 0 (6) 23 38
39 39
40 29 0 (6) 23 0 0 0 40
41 1,140 0 (6) 1,134 0 0 0 41
42 2
43 105,070 0 (11.006) 94.064 0 0 4.339 43
44 44
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES - Continued
(Dollars in thousands)
Line | Account | Class | Kwnd of Name of 1ssuing company and aiso lien reference, if any Extent Line
No No No industry (melude rate for preferred stocks and bonds) of control No
(@) (b) (© (d (©)
1 1
2 This page intentionally tefi blank 2
3 3
4 4
H 5
6 6
7 7
8 ]
9 9
10 10
11 11
12 12
13 13
14 14
15 15
16 16
17 17
18 18
19 19
20 20
21 2]
22 22
23 23
24 24
25 25
26 26
27 27
28 28
29 29
30 30
31 31
32 32
33 33
34 34
35 35
36 36
37 37
L 3%
39 39
40 40
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES - Continued
(Dollars in thousands)
Investments and advances Dividends or
Linc Opening Deductions (if other Closing Disposed of Adjustments interest credited { Line
No. balance Additions than sale, explain) balance profit (loss) Account 721.5 to income No
U] (8 (M) m ()] (k) U]

1 1

2 This Page intentionally left blank. 2

3 3

4 4

5 5

6 6

7 7

8 8

9 9
10 10
11 11
12 12
13 13
14 14
15 15
16 16
17 17
18 18
19 19
20 20
21 21
22 22
23 23
24 24
25 25
26 26
27 27
28 28
79 29
30 30
31 31
32 32
33 33
34 34
35 35
36 36
37 37
38 38
39 39
40 40
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 330

Give particulars of balances at the beginning and close of the year and of all changes during the year in Account No. 731,
"Road and Equipment Property", and Account No 732, "Improvements on Leased Property”, classified by pnmary
accounts m accordance with the Uniform Sysiem of Accounts for Railroad Companies  The balances, by primary
accounts, should insofar as known, be staled in column (b) and all changes made during the year should be analyzed in
columns (c) to (f), mclusive  Column (g) should be the net of the amounts n columns (¢) through (f). Column (h) 1s the
aggregate of columns (b) through (f), inclusive Grand 10tals of columns (b) and (h) should equal the sum of Accounts
731 and 732 for the respective periods; 1f not, a full explanation should be made in a footnote

In column (c), show disbursements made for the specific purpose of purchasing, constructing, and equipping new lines,

and for the extension of old hnes, as provided for in Instruction 2-1, "Items to be charged”, in the Uniform System of Accounts

for Railroad Companies for such items

In column (d), show the cost of a railway or portion thereof, acquired as an operating entity or system by purchase, merger,
consolidation, reorgamization, recervership sale or transfer, or otherwise

Columns (c) and (c) should include all entnies covering expenditures for additions and betterments, as defined, whether or
not replacing other property.

All credits representing property sold, abandoned, or otherwise retires should be shown 1n column (f)

Both the debit and credit involved in each transfer, adjustment, or clearance, between road and cquipment accounts,
should be included 1n the column 1n which the nem was inmally mcluded. Also the transfer of prior years' debits or
credts from investment in road and equipment to operating expenses or other accounts, or vice versa, should be
mcluded in the column applicable to current items of hike nature Each such transfer. adjustment, or clearance should
be fully explained when in excess of $100,000

If during the year an individual charge of $100,000 or more was made to Account No 2, "Land for Transponation
Purposes", state the cost, location, area, and other details which will identfy the property 1n a footnote.

Report on line 29, amounts not included in the primary road accounts The 1tems reported should be briefly identified
and explained under "Notes and Remarks"” below Amounts should be reported on this hne only under special
circumstances. usually after permission is obtained from the Board for exceptions to prescribed accounting  Reference
10 such authonty should be made when explaining the amounts reported  Respondents must not make arbttrary changes
to the printed stub or column headings without specific authority from the Board

If during the year a segment of transportation property was acquired, state m a footnote the name of the vendor, the
muileage acquired, and the date of acquisition, giving location and cost of the property to the respondent. Also furmish a
statement of the amount included 1n cach primary account representing such property acquired, referring to the column or
columns 1 which the entries appear

If an amount of less than $5.000 1s used as the mimimum for addiuons and betterments 10 property investment accounts
as provided for n Instruction 2-2 of the Uniform System of Accounts for Railroad Companies, state the amount used in a
footnote

NOTES AND REMARKS
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330. ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED
PROPERTY AND EQUIPMENT
(Dollars n thousands)
Expenditures Expenditures
during the year during the year
Balance for onginal road for purchase of
Line | Cross beginning & equipment, & existing hnes, re- Linc
No Check Account of year road cxtensions organizations, etc No
() (b) (©) (d)
1 (2) Land for transportalion purposes 7.495 0 0 1
2 (3) Grading 41,755 0 0 2
3 (4) Other right-of-way expendilures 1,366 0 0 3
4 (5) Tunnels and subways 2,573 0 0 4
5 (6) Bridges, trestles, and culverts 93,903 0 0 5
6 (7) Elevated structures 0 [4] 0 6
7 (8) Ties © 205,621 0 0 7
8 (9) Rail and other track materiai 374,495 [¥] 0 8
9 (11) Ballast 132,074 0 0 9
10 (13) Fences, snow sheds, and sygns 1,794 0 0 10
11 (16) Station and office buildings 15,665 0 0 11
12 (17) Roadway buildings 2,199 0 0 12
13 (18) Water stations 08 0 0 13
14 (19) Fuel stations 7,551 0 1] 14
15 (20) Shops and enginehouses 14,147 0 0 15
16 (22) Storage warehouscs 0 0 0 16
17 {23) Wharves and docks 1,300 0 0 17
18 (24) Coal and ore wharves 0 0 0 18
19 (25) TOFC/COFC terminals 16,143 0 0 19
20 (26) Communication systems 21.810 0 0 20
21 (27) Signals and mterlockers 54,052 0 0 21
22 (29) Power plants 65 0 0 22
23 (31) Power-transmission systems 1.519 0 [1] 23
24 (35) Misccllaneous structures 2.230 0 0 24
25 (37) Roadway machines 47911 0 0 25
26 (39) Public improvements - Construction 26,167 0 0 26
27 (44) Shop machinery 4.977 0 0 27
28 (45) Power-plant machinery. 435 0 0 28
29 Other (specify and explamn) 0 0 0 29
30 TOTAL EXPENDITURES FOR ROAD 1,077,315 0 0 30
31 (52) Locomotives 117.393 0 0 31
32 (53) Freight-train cars 321,417 0 0 32
33 (54) Passenger-train cars 0 0 0 33
34 (55) Highway revenue equipment 1.104 0 0 34
35 (56) Floating equipment 0 0 0 35
36 (57) Worh equipment 8.436 0 0 36
37 (58) Miscellaneous equipment 2,889 0 0 37
38 (59) Computer sysiems and word processing cquipment 3.002 0 0 38
39 TOTAL EXPENDITURES FOR EQUIPMENT 454,241 0 0 39
40 (76) Interest during construction 0 0 0 40
4] (80) Other clements of investment 1,135 0 0 41
42 (90) Construction in progress 5,940 0 0 42
43 GRAND TOTAL 1,538.631 0 0 43
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330. ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED

PROPERTY AND EQUIPMENT - Cont'd.

(Dollars n thousands)

Expenditures for Credits for property Net changes during Balance at
additons during retired during the year close of year
Line | Cross the ycar the year Line
No | Check No
(€) M () ()
] 0 538 (538) 6.957 1
2 1,377 1 1.376 43,131 2
3 66 0 66 1,432 3
4 0 0 0 2,573 4
5 4,372 439 3,933 97.836 5
6 0 0 0 0 6
7 19,298 (323) 19.621] 225,242 7
8 21,975 2,036 19,939 394,434 8
9 7,982 379 7,603 139.677 9
10 50 0 50 1.844 10
11 3,405 110 3,295 18,960 11
12 0 10 (10) 2.189 12
13 0 12 (12) 56 13
14 140 34 106 7.657 14
15 233 97 136 14.283 15
16 0 0 0 0 16
17 0 0 0 1,300 17
18 0 0 0 0 18
19 524 115 409 16,552 19
20 842 213 629 22,439 20
21 2.058 1,301 757 54.809 21
22 0 0 0 65 22
23 24 0 24 1.543 23
24 545 126 419 2,649 24
25 4,670 1,213 3457 51,368 25
26 5,673 315 5.358 31,525 26
27 86 52 34 5011 27
28 0 0 0 435 28
29 0 0 0 0 29
30 73.320 6,668 66,652 1,143,967 30
31 435 1,805 (1,320) 116,073 31
32 487 6,295 (5.808) 315,609 32
33 0 0 0 0 33
34 620 3 617 1,721 34
35 0 0 0 0 35
36 (357) 1,980 (2.337) 6,099 36
37 0 172 (172) 2,717 37
38 117 1.044 (927) 2,075 38
39 1,352 11,299 (9.947) 444.294 39
40 0 0 0 0 40
4] 0 0 0 1,135 41
42 (2.463) 701 (3.164) 2,776 42
43 72,209 18.668 53,541 1.592,172 43

Ratlroad Annual Report R-1




34 Road Inials. SOO Year: 2006
332. DEPRECIATION BASE AND RATES - ROAD AND EQUIPMENT
OWNED AND USED AND LEASED FROM OTHERS
(Dollars n thousands)
1 Show in columns (b) and (c), for each primary account, the depreciation basc used to compute depreciation charges for the
month of January, and 1n columns (c) and (f), the deprecianion charges for the month of December  In columns (d) and (g) show the
composite rates used 1n computing depreciation charges for December, and on lines 30 and 39 of these columns show the
composite percentage for all road and cquipment accounts, respectively, ascertained by applying the primary account composite
rates to the depreciation base used in computing the charges for December, and dividing that totat by the 1otai depreciation
base for the same month  The depreciation base should not include the cost of equipment used, but not owned, when the rents
are ncluded m rent for equipmeni and Account Nos 31-22-00, 31-23-00, 31-25-00, 31-21-00, 35-21-00, 35-23-00, 35-22-00, and
35-25-00. It should include cost of equipment owned and leased to others when the rents therefrom are included n the rent for
cquipment Accounts Nos 32-21-00, 32-22-00, 32-23-00, 32-25-00, 36-21-00, 36-22-00, 36-23-00, and 36-25-00, inclusive Composite
rates used should be those prescribed or authonzed by the Board, except that where the use of component rates has been authorized,
the composite rates 1o be shown for the respective pnimary accounts should be recomputed from the December charges developed
by the use of the authorized rates. If any changes in rates were cffective duning the year, give particulars in a footnote
2 All feased properties may be combined and one composite rate computed for cach primary account, or a separate schedule may
be included for each such property.
3 Show in columns (e), (f) and (g) data applicable 10 Lessor property, when the rent therefore 15 included in Account Nos.
31-11-00, 31-12-00, 31-13-00, 31-21-00, 31-22-00, and 31-23-00, inclusive.
4 1f depreciation accruals have been discontinued for any account, the depreciation base should be reported, nevertheless, m
support of depreciation reserves Authority for the discontinuance of accruals should be shown in a foomote indicating the effected
account(s) .
5. Disclosures n the respective sections of this schedule may be omitted if either total road leased from others or total equipment
leased from others represents less than 5% of total road owned or 1otal equipment owned, respectively.
OWNED AND USED l_EAED FROM OTHERS
Line Depreciation base Annual Depreciationbase |  Annual Line
1/1 12/1 composite composite
At beginning At close rate Atbeginning | At close rate
No Account of year of year (percent) of year of year {percent) No.
(a) (b) (€) (d) (c) ()] (&)
ROAD
1_ 4§ (3) Grading 41,755 42.026 093 1
2 | (4) Other nght-of-way expenditures 1.366 1,366 135 2
3 | (5) Tunnels and subways 2,573 2.573 1.16 3
4 | (6) Bridges. trestles, and culvens 93,903 95,802 1.53 4
5 | (7) Elevated structures 0 0 0.00 5
6 | (8) Tes 205.621 223,262 438 6
7 | (9) Rail and other track material 374,495 391,001 339 7
8 |(11) Ballast 132,074 135,258 242 8
9 1(13) Fences, snowsheds, and signs 1,794 1,844 385 9
10 _|(16) Station and office burldings 15,665 18.778 462 10
11 |(17) Roadway buildings 2,199 2,190 272 11
12 |(18) Water stations 68 57 1 69 12
13 _1(19) Fuel stations 7,551 7,581 256 13
14 ](20) Shops and enginehouses 14,147 14,094 238 14
15 1(22) Storage warehouses 0 0 000 15
16 |(23) Wharves and docks 1,300 1,300 3.20 16
17 _}(24) Coat and ore wharves 0 0 000 17
18 |(25) TOFC/COFC terminals 16.143 16,208 245 18
19 1(26) Communication systems 21,810 22,328 3.59 19
20 §(27) Signals and interlockers 54,052 54,287 453 20
21 {(29) Power plants 65 65 1 48 21
22 [(31) Power-transmission systems 1.519 1,543 1.31 22
23 [(35) Muscellaneous structures 2.230 2,175 2.38 23
24 |(37) Roadway machincs 47911 51,495 548 24
25 1(39) Public improvements - Constiuction 26,167 29,207 351 25
26 |(44) Shop machincry 4,977 4,981 205 26
27 |(45) Powcr-ptant machinery 435 435 328 27
28 |All other road accounts 0 0 0.00 28
29 JAmortization (other than defense projccts) 0 0 000 29
30 TOTAL ROAD 1.069.820 1,119.856 333 0 0 30
EQUIPMENT
31 1(52) Locomotives 117.393 116.335 475 31
32 {(53) Freight-train cars 321.417 315,435 250 32
33 |(54) Passenger-rain cars 0 0 000 33
34 |(55) Highway revenue equipment 1.104 1,721 1142 34
35 |(56) Floating equipment 0 0 0 00 35
36 |(57) Work cquipment 8,436 6,820 261 36
37 (58) Miscellaneous equipment 2,889 2,747 12 49 37
38 |(59) Computer sysicms and word 38
processing equipment 3.002 2,202 12 69
39 10TAL EQUIPMENT 454,241 445.260 323 0 0 39
40 GRAND TOT'AL 1.524.06 1,565,116 N/A 0 0 N/A 40
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I Road Imtials SO0 Year 2006 35
335. ACCUMULATED DEPRECIATION- ROAD AND EQUIPMENT OWNED AND USED
I (Dollars in Thousand)
1 Disclose the required information 1n regard to credits and debuts to Account No 735, "Accumulated Depreciation Road and
Equipment Property”, during the year relating to owned and used road equipment. Include entries for depreciation of equipment
owned but not used when the resulting rents arc included n the "Lease Rentals-Credit- Equipment" accounts and "Other Rents-
Credit-Equipment” accounts Exclude any entries of depreciation of equipment that 1s used but not owned when the resulting rents
are ncluded m "Lease Rental- Debit-Equipment” account and "other Rents-Debit-Equipment” accounts (See Schedule 351 for
the accumulated deprecianon to road and equipment owned and leased to others.)
2. If any data are included 1n columns (d) or (f). explan the entries m detail
3. A debut balance in columns (b) or () for any pnmary account should be designated *Dr "
I 4 If there 15 any inconsistency between the credits 1o the reserve as shown 1n column (c) and the charges to operating expenscs, a
full explanation should be given.
5. Enter amounts representing amoruzation under an authorized program other than for defense projects on hines 29 and 39
CREDITS TO RESERVE DEBITS TO RESERVE
During the year During the ycar
Balance Charges to Other Balance
Line | Cross at beginning operatng Other Retirements debits at close Line
I No | Check Account of year expenses credity f of year No.
(a) (b) {c) (d) (e) Sce note below (g)
ROAD
1 (3) Grading 11.778 390 0 (424) 0 12,592 1
2 Other nght-of-way expe'ditures 4 19 0 (53) 0 76 2
3 (5) Tunnels and subways /7 290 30 0 (257) 0 377 3
4 (6) Bndges, trestles, and culverts J 8977 1,427 0 (1.077) 0 11.481 4
5 (7) Elevated structures 0 0 0 0 0 0 5
6 (8) Ties 61.211 9.148 0 778 0 69.581 6
I 7 (9) Rail and other track matenal 97.678 12.214 0 (4.240) 0 114,132 7
8 (11) Ballast 25.564 3,119 0 (1.781) 0 30.464 8
9 (13) Fences. snowsheds. and signs 1,459 71 0 14 0 1516 9
10 (16) Station and office bulldings 4,301 677 0 (200) 0 5.178 10
11 (17) Roadway buildings 784 60 0 8 0 836 11
12 (18) Water stations 04 I 0 11 0 54 12
13 (19) Fuel stations 1.348 193 0 (123) 0 1.664 13
14 (20) Shops and enginehouses 2.111 338 0 (2) 0 2451 14
15 (22) Storage warehouses 0 0 0 0 0 0 15
16 (23) Wharves and docks 614 42 0 0 0 656 16
17 24) Coal and ore wharves 0 0 0 0 0 0 17
18 25) TOFC/COFC terminals 1.132 316 0 29 0 1.419 8
19 (26) Communication systems 6.059 749 0 (48) 0 6.856 19
20 27) Sigmals and interlockers 22,750 2.442 0 1,082 0 24.110 20
I 21 29) Power plants (207) 1 0 0 0 ~ (206) | 21
22 31) Power-transmission systems 30 20 0 0 0 50 22
23 35) Miscelianeous structures 229 52 0 (63) 0 344 23
24 (37) Roadway machines 23.128 1,406 1,181 900 0 24,815 24
25 (39) Public improvements-Const 3,728 862 0 (394) 0 4,984 25
26 * )(44) Shop machmery (1,296) 102 0 30 0 (1,224) | 26
27 45) Power-plant machinery 370 15 0 0 0 385 27
28 All other road accounts 0 0 0 0 0 0 28
29 Amortization (Adjustments) 0 0 0 0 0 0 29
I 30 TOTAL ROAD 272,106 33,694 1,181 (5.810) 0 312,791 30
EQUIPMENT
31 * _](52) Locomotives 41,533 5.569 0 1,572 0 45,530 31
32 * __|(53) Freight-train cars 148,563 8.070 0 5.771 0 150.862 32
I 33 * |(54) Passenger-train cars 0 0 0 0 0 0 33
14 *__|(55) Highway revenue equipment 210 133 0 4 0 339 34
35 * {(56) Floating equipment 0 0 0 0 0 0 35
36 *  1(57) Work equipment 7.099 235 0 1.846 0 5,488 36
37 *  |(58) Miscellaneous equipment 2.999 509 0 234 0 3,274 37
l 38 (59) Computer systems and word 38
processing cquipment 1.189 369 0 1,035 0 523
39 * |Amortization (Adjustments) 0 0 0 0 0 0 39
40 TOTAL EQUIPMENT 201,593 14.885 0 10.462 0 206,010 40
41 GRAND TOTAL 473,699 48.579 1,181 4,652 0 518.807 41
* To be reporied with equipment rather than W&S expenses @ Capitalized Roadway Machine depreciation
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36 Road Immals: SO0  Year: 2006

339. ACCRUED LIABILITY - LEASED PROPERTY
(Doliars in thousands)

1 Disclose the required information relating to credits and debits of Account 772, "Accrued Liability Leased Property”, duning
the year concerning road and equipment leased from others

2 In column (c), enter amounts charged to operating expenses; 1n column (e), enter debits to account arising from
retirements, 1n column (f), enter amounts paid to Jessor.

3 Any inconsistencics between credits to account, charges to operating expenses and paymenis to lessors should be [ully
cxplamned

4 Required disclosure may be omitted 1f leased road and equipment property represents 5% or less of total property owned
and used

5 If seitlement for depreciation 1s made currently between lessee and lessor, and no debits or credits 1o Account 772 are
made by the accounting company, show n column (c) the charges 10 operating expenses, and in column (f) show paymenis made
1o the lessor in settiement thereof

CREDITS TO DEBITSTO

ACCOUNTS ACCOUNTS

Account Balance at During the year Dunng the year
beginning Charges to Other Retire- Other Balance
Linc | Cross of year operating credits ments debits at close Line
No | Check expenses of year No.
{a) (b (9] (d) (€) (0] {g)

ROAD
(3) Grading

Y

(4) Other nght-ol-way expendiures

sin

(5) Tunnels and subways

(6) Bridges. trestles & culverts

(7) Elevated structures

NI
il lal el

(8) Ties

(9) Rail & other track matenial

(11) Ballast

3) Fences snow sheds & signs

(=]
= id G

6) Station & office buildings

8) Water stations

(
(
(17) Roadway buildings
(
(

i [%Y

9) Fuel siations

(20) Shops & enginehouses

(22) Storage warchouses

(23) Wharves & docks

(24) Coal & orc wharves

25) TOFC/COFC terminals

(26) Communication systems

S|wjoo|~jen|n] et
=) o S = O P ) 1)

(27) Signals & interlockers

(29) Power plants

2
(31) Power-transmission systems

g ] [t

)
(35) Miscellaneous structures
(37) Roadway machines

{39) Public improvements-const

oo ralralro]

(44) Shop machinery*

~| S L

(45) Power-plant machnery

All other road accounts

rlrolrol o Iolroliololioli
QR [SIRISIS

Amortization (Adjusjments)

1 (] [ [

T

k

TAL ROAD
EQUIPMENT

(52) Locomolives
3)

3

32 (53) Freight-train cars
33 (54) Passenger-train cars

=

1Y [y ey (Y

34 (55) Highway revenue cquipment

35 (56) Floating equipment 3

36 (57) Work equpment

37 (58) Misceliancous cquipment

olQla|n B IGIN

Wil

38 (59) Computer systems and word
processing equipment

39 Amortization Adjustment

S

40 TOTAL EOUIPMENT

allaluw
=

41 GRAND TOTAL NONE NONE NONE NONE NONE NONE

*

To be reported with equipment expense rather than W&S cxpense
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340. DEPRECIATION BASE AND RATES-IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS
(Dollars in thousands)
1 Show in column (b) for cach primary account the depreciation base used in computing the depieciation charges for the
month of January. and in column (c) show the depreciation base used 1n compuung the depreciation charges for the month of
December, i column (d) show the composite rates used to compute the depreciation charges for December. and on ines 30
and 40 of these columns show the composite percentage of all road and equipment accounts, respectively, ascertained by
applying the primary account composite rates to the depieciation base used in computing the charges tor December and
dividing the total so computed by the total depreciation base for the same month This schedule should mclude only
improvements to leased property charged 10 account 732, "Improvements on Leased Property”. The composite rates used should
be thosc prescribed or otherwise authorized by the Board, cxcept that where the use of component rates has been
authorized, the compostte rates 10 be shown for the respective primary accounts should be recomputed from the December
charges developed by the use of the authonized rates If any changes in rates weie effective during the year, give full particulars in
a footnote
2. All improvements to leased property may be combined and one compusite rate computed for each primary account, or a
separaie schedule may be included for each such property.
3 If depreciation accruals have been discontinued for any account, the depreciation base should be reported. nevertheless. in
support of depreciation reserves Authority for the discontinuance of accruals should be shown in a footnote indicating the
cffected account(s)
4. Disclosures in the respective sections of this schedule may be omitted 1f either 1otal road leased from others or total
equipment leased from others represents less than 5% of the total road owned or total equipment owned, respectively. However,
line 41, Grand Total, should be completed.
Line | Cross Account Depreciation basc Annual composite Line
- No Check At beginning of year Al close of year rate (percent) No
(a) (b) (c) (d)
ROAD
{3) Grading 524 524 0.93 1
2 (4) Other right-of-wav cxpenditures 0 0 N/A 2
3 (5) Tunnels and subways 0 0 N/A 3
4 (6) Bridges. trestles & culverts 189 204 1.53 4
5 (7) Elevated structures 0 0 N/A 5
6 (8) Thes 5483 5.400 438 6
7 (9) Rail & other track material 11,850 11.555 339 7
8 (11) Ballast 3.375 3.287 242 8
9 (13) Fences snow sheds & signs 0 0 N/A 9
10 (16) Station & office buildings 1,587 1.760 4.62 10
(17) Roadway buildings 0 0 N/A ]
2 (18) Water stations 0 0 N/A 2
3 (19) Fuel stations 0 0 N/A 3
4 (20) Shops & enginehouses 0 0 N/A 4
5 (22) Storage warchouses 0 0 N/A 5
6 (23) Wharves & docks 0 0 N/A 6
7 (24) Coal & ore wharves 0 0 N/A 17
8 (25) TOFC/COFC 1ermnals 5,847 5.847 245 18
9 (26) Communication systems 0 0 N/A 19
20 (27) Signals & interlockers 1.156 1.106 4.53 20
2] (29) Power plants 0 [{] N/A 21
22 (31) Power-transmigsion systerns 0 0 N/A 22
23 (35) Miscellaneous structures 207 207 2.38 23
24 (37) Roadway machines 0 0 N/A 24
25 (39) Public improvements-const 553 365 351 25
26 (44) Shop machinery * 0 0 N/A 26
27 (45) Power-plant machinery 0 [ N/A 27
28 All other road accounts 0 0 N/A 28
29 Amortization (Adjustments) 0 0 N/A 29
30 TOTAL ROAD 30,771 30315 N/A 30|
EQUIPMENT
31 (52) Locomotives 19.451 20.956 1374 31
32 (53) Freight-tran cars 3.743 637 250 32
33 (54) Passenger-train cars 0 0 N/A 33
34 (55) Ilighwav revenue equipment 0 1] N/A 34
35 (56) Floating equipment 0 0 N/A 35
36 (57) Work cquipment 0 0 N/A 36
37 (58) Miscellancous equipment 0 0 N/A 37
38 (59) Computer systems and word
processing equipment 0 0 N/A 38
39 Amortization Adjustment 0 0 N/A 39
40 TOTAL EQUIPMENT 23.194 21.593 N/A 40
4] _GRAND TOTAL 53.965 31908 N/A 4]

* To be reported with equipment expense ather than W&S expenscs
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Road Imtials: SO0

Year 2000

342, ACCUMULATED DEPRECIATION - IMPROVEMENTS TO ROAD AND KQUIPMENT LEASED FROM OTHERS
{Dollars 1n thousands)

1 Enter the required information concerning debits and credits to account 733, "Accumulated Depreciation-lmprovements
on Leased Property”, during the year relating to smprovements made to road and equipment property leased from others, the
depreciation charges for which are included m operating expenses of the respondent

2 If any entries arc made for column (d) "Other creduts” or column (f) "Other debats", state the facts occasioming such entnes
on page 39. A debit balance m column (b) or (g) for any pnmary account should be shown in parenthesis or designated "Dr.

3. Any inconsistency between the credits to the reserve as shown in column (c) and the charges to operaung expenses should
be fully explained on page 39.

4 Show n column (e) the debits to the reserve ansing from retirements These debits should not exceed investment, etc

5 Disclosures n the respective sections of this schedule may be omitied if exther total road leased from others or total equipment
leased from others represents less than 5% of total road owned or total equipment owned, respectively. However, line 39 Grand
Total, should be completed.

Line
No

Cross
Check

Account

(a)

Balance at
beginning
of year

(b)

CREDITS TO RESERVE

DEBITS TO RESERVE

Duning the year
Charges to Other

operating, credits
expenses

(c) (d)

During the ycar
Reure- Other
ments debits

(e) H

Balance

at close

of year
(g)

Line
No.

ROAD
(3) Grading

(4) Other night-of-way expenditures

sl

(5) Tunnels and subways

(6) Bridges, trestles & culverts

) Elevated structures

il un] s

8) Ties

Py st

{9) Rail & other track material

-3

(11) Ballast

(13) Fences snow sheds & signs

6) Station & office buildings

7) Roadway buildings

B) Water stations

1 [}

9) Fuel stations

I~~~

0) Shops & enginehouses

I

2) Storage warehouses

eSS ES

23) Wharves & docks

Ny Y END

(24) Coal & ore wharves

(25) TOFC/COFC terminals

(26) Commumnication systems

(27) Signals & interlockers

(29) Power plants

(31) Power-transmission systems

(35) Miscellaneous structurcs

(37) Roadway machines

(39) Public improvements-const

(44) Shop machineryOb*

rd P2 (04 g it [

(45) Power-plant machinery

Minohralnarolrnofolralroln

All other road accounts

shalrolrolnalroltolrolvo e
12 1 S [0y v

T

See Note |

EQUIPMENT
(52) Locomotives

(=]

(53) Freight-train cars

(54) Passcnger-tran cars

55) thghway revenue equipment

(E ;)) Floating equipment

(57) Work equipment

1Y (Y [T (Y (oY (999

(58) Miscellancous equipment

b= by - bt e

(59) Computer systems and word

processing equipment

T el
ofsfsfelfelle

W
-~

TOTAL EOUIPMENT

Sex: Note 1

P

|
O

GRAND TOTAL

~211.759

5.266 185

4,072 0

13.138

|
D)

* "To be reported with equipment expense rather than W&S expense

Note 1: Figures have been incorporated on Schedule 335 per Surface Transportation Board instructions.
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NOTES AND REMARKS FOR SCHEDULE 342
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2006

No

Line

350. DEPRECIATION BASE AND RATES-ROAD AND EQUIPMENT LEASED TO OTHERS
(Dollars 1n thousands)

1 This schedule 15 to be used in cases where the related depreciation reserve 1s carried in the accounts of the respondent and
the rent therefrom 1s included n Accounts 32-11-00, 32-12-00, 32-13-00, 32-21-00, 32-22-00 and 32-23-00

2. Show m columns (b} and (c), for each primary account, the depreciation basc used m computing the depreciation for the
months of January and December, respectively, with respect to road and equipment owned by the respondent but leased to
others, the depreciation charges for which are not includible 1n operating expenses of the respondent, but for which the
depreciation reserve 1s recorded in the accounts of the respondent. If the base for road 1s other than the original cost or
cstimated original cost as found by the Board's Office of Ecomomic and Environmental Analyss, brought to a current date
by the respondent from its Order No. 3 records and accounts, or 1s other than ledger value for cquipment, a full cxplanation
should be given

3. In column (d) show the composite rates used to compute the depreciation for December and on hines 29 and 38 of this
column show the compositc percentage for all road and cquipment accounts, respectively, ascertained by applying the primary
accounts composite rates to the depreciation base used to compute the depreciation for December and dividing the total also
computed by the depreciation base.

4. If depreciation accruals have been discontinued for any account, the depreciation base should be reported, nevertheless, in
support of depreciation reserves Authority for the discontinuance of accruals should be shown in a footnote indicating the
accounti(s) affected

5 Disclosures in the respective sections of this schedule may be omitted 1f exther total road lcascd to others or total
equipment leased to others represcnis less than 5% of total road owned or total equipment owned, respectively. However, hine
39, grand Total, should be completed

Cross Account Depreciation basc Annual composite
Check At beginning of year At close of year rate (percent)
(a) (b) (©) (d)

Line

ROAD
(3) Grading

(4) Other right-of-way expenditures

(5) Tunnels and subways

(6) Bridges, trestles & culverts

(7) Elevated structures

Hen|uwn]alwo]—

(8) Ties

(9) Ratil & other track material

(11) Ballast

] —

(13) Fences snow sheds & signs

o|\efee

(16) Station & office buildings

(17) Roadway buildings

N [y

bo b =1 0 BT (5 Lt R L] L] ol

(18) Water stations

(19) Fuel stations

(20) Shops & enginchouses

(22) Storage warehouses

(23) Wharves & docks

(24) Coal & ore wharves

(25) TOFC/COFC terminals

-] o BRI () o8 [

(26) Communication systems

=

(27) Signals & interlockers

=1 \-1 -1 B (-8 (%] B L0 D]

(29) Power plants

31) Power-transmission systems

(35) Miscellancous structures

(37) Roadway machines

ool

(39) Public improvements-const

(44) Shop machinery

B 2 1 Y g Py

(45) Power-plant machinery

sholrolvoto ool

All other road accounts

113 B e L N Y )

slatolofo

TOTAL ROAD See Note |

EQUIPMENT
(52) Locomotives

)
(=]

(53) Freight-train cars

(54) Passenger-train cars

hey

(55) Highway revenue cquipment

(56) Floating equipment

(57) Work cquipment

(58) Miscellancous cquipment

(59) Computer systems and word
processing equipment
e VIS

T See Note 1,

GRAND TOTAL See Note 1.

Note 1: Total road and equipment leased to others is less than 5% of total owned.
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351. ACCUMULATED DEPRECIATION - ROAD AND EQUIPMENT LEASED TO OTHERS
(Dollars 1n thousunds)

1. This schedule 1s 1o be used in cases where the related deprecianon reserve is carned in the accounts of the respondent and
the rent therefrom 1s included in Accounts 32-11-00, 32-12-00, 32-13-00, 32-21-00, 32-22-00, and 32-23-00
2 Disclose credits and debits to Account 735, "Accumulated Depreciation-Road and Equipment Property”, during the year
relauing 1o road and equpment leased to others, the depreciation charges for which are not included 1 operating expenses of
the respondent (Sce Schedule 330 for the reserve relating to road and equipment owned and used by the respondent)
3 Ifany entrics are made for column (d) "Other credns”, or column (f) "Other debits, siate the facts cccasioning such entries on page 39.
A debt balance in columns (b) or (g) for any pnmary account should be shown in parenthesis or designated "Dr"
4, Disclosures in the respective sections of thns schedule may be omitted if erther total road leased to others or total cqupment
leased from others represents less than 5% of total road owned or total equipment owned. respectively However, line 39, Grand
Total, should be completed

Lmne
No.

CREDITS TO RESERVE DEBITS TO RESERVE
Account Balance at During the year During the vear
beginning, Charges to Other Retire- Other Balance
Cross of year operating credits ments debits at close
Check expenses of year
(a) (b) (c) (d) (c) 0]} (3]

Line
No

ROAD
(3) Grading

4) Other night-ol-wav expenditures

(5) Tunnels and subwavys

(6) Bndges, trestles & culverts

(7) Elevated structures

(8) Ties

RPN VS EN (R 1Y)

(9) Rail & other track matenal

(11) Ballast

(13) Fences snow sheds & signs

ole

6) Stauion & office buildings

oleloeliorlalbslntio

) Roadway buildings

(
(18) Water stations
(

sleo

9) Fuel stations

(20) Shops & enginehouses

(22) Storage warchouses

(YR L

23) Wharves & docks

(24) Coal & ore wharves

(25) TOFC/COFC terminals

{26) Communication systems

S|oleelw]an | Bltelo

(27) Signals & nterlockers

o

(29) Power plants

(31) Power-transmission systems

(35) Miscellancous structures

{37) Roadway machines

(39) Pubiic improvements-const

[~ I boxq et

(44) Shop machinery*

o

(45) Power-plant machinerv

sholna ol frolalio]e

~1

All other road accounts

Sloo]| GBS

TOTALROAD See Note 1

[
(=]

Hrolrolrorolrolnolnaiofra

EQUIPMENT

(52) Locomouves

LS

(53) Freight-train cars

s
o

— =~

(54) Passenger-irain cars

W
W

1] (7% [WeY (e

™~

)
-

(55) Highway revenue equipment

(56) Floating equipment

W
w

(57) Work equipment

W
(=)

(58) Miscellaneous equipment

e
~

(Y [y 'Y

(59) Computer systems and word
processing equipment

ks

TOTAL EOUIPMEN] See Note 1

b
9

GRAND 10TAL Sce Note [.

39

* To be reported with equipment expense rather than WES expense

Note 1: Total road and equipment leased to others is lesy than 5% of total owned.
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352A. INVESTMENT IN RAILROAD PROPERTY USED IN TRANSPORTATION SERVICE (By Company)
(Dollars in Thousands)

1. Disclose the investment 1n railway property used  transportation service at the close of the year This invesiment
represents the aggregate of the property owned or leased by respondent and used 1n respondent's transportation service
Such property mcludes (a) mvestment reported in Accounts 731, "Road and Equipment Property", and 732, "Improvenients
on leased property”, of respondent, less any 731or 732 property leased to others for their exciusive use of road, track, or
bndges (including cquipment or other rallway property covered by the contract) Equipment leased to others under separate
distinet contracts shall not be deducied from respondent's 731 or 732 property, and (b) the investment of other compamies’

731 or 732 property (including operating and lessor railroads) used by respondent when the lease 1s for exclusive use or

control of roads, tracks, or bridges (including equipment of other railway property covered by the contract) This excludes leased
equipment from opcrating railroads under separate distinct contracts and the investment of other carriers i property jontly

used by respondent

2 In column (a), classify each company in this schedule as "R" for respondent, "L" for lessor railroad, "P" for tnactive or proprietary
company, and "O" for other feased properties.

3. In columns (a) 10 (¢), mnclusive, first show the data requested for the respondent (R), next the data for compunies whose
entire properties are used in transportation service of the respondent, divided between lessor (L) and proprietary (') companies;
followed by data for carners and others (O), portions of whose property are used n transportation service of the respondent.
Show a total for cach class of company 1n column (d) and (¢) Then show as deductions, data for transportation property leased
lo carriers and others.

4. In columnn (c), linc-haul carners report the miles of road used 1n line-haul service Report miles in whole numbers

5. In column (d), show the amount apphicable m Accounts 731 and 732 on the hooks of the compames whose names appear in
column (b). Values of property of other carriers segregated by estimate or otherwise should correspond 1n amount to
deductions made by the owners i their reports. If separatc value 1s not available, an explanation should be provided Differences
between amounts shown in column (d) of this schedule and column (c), ine 24, on the asset side of the gencral balance sheet
of each ndividual railway should be explained in a footnote  Book values included 1n Accounts 731 and 732 of the owner
should be reported in column (d) n reference to the investment of the respondent in the securities of the owner unless a good
reason can be given for the contrary Methods of estimating (by capuahzing rentals at 6 percent or otherwise) value of property
of private owners, or portions of property of other carriers, should be explained

6. In column (¢), show the amount of depreciation and amortization accrued as of the close of the year m Accounts 733, 734,
735. 736, and 772, that 1s apphcable to the property of the carriers whose names are hsted in column (b), regardless of where the
reserves therefor are recorded.

Line
No

Depreciation &
amortization of

Class
(Sce
mns. 2)

(a)

Name of company

(b)

Miles of road
(sce ins 4)
(whole number)

()

Investments

n property

(sce ns S)
(d)

defense
projects
(see ms. 6)
(e)

Line
No

R ]Soo Line Railroad Company

1,553

—Account 731

1,538.467

505,669

Account 732

53,705

13,138

(7 N (81 [ )

alen
o

£ B3 - (9 PN

-1

o

=

] (XY

(v Ir by )

=l NI N

(=10 L] E=

I [ [

Eg b Fiey [Nt Y 102

[

~J

wlrolabrolrolroltalroltolne

=18

.‘AL_-u.u:;:\.\‘-\.uks.aL-
oc S\

—|=

TOTAL

1.553

1,592,172

518.807

b
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3528. INVESTMENT IN RAILWAY PROPERTY USED IN TRANSPORTATION SERVICE
(By Property Accounts)
(Dollars in thousands)
1. In columns (b) through (e) give. by primary accounts, the amount of investment at the close of the year in property of respondent

and each group or class of companies and properties

2 The amounts for respondent and for each group or class of companies and properties on line 44 herein, should correspond with
the amounts for cach class of company and property shown 1n schedule 352A Continuing records shall be mantained by respondent
of the primary property accounts scparately for each company or property included in the schedule

3. Repont on line 29 amounts representing capitahization of rentals for leased property based on 6 percent per year where property
is not classified by accounts by non-carmer awners, or where cost of property leased from other carmiers 1s not asceniamable Identufly
non-carmier owners, and bricfly explain on page 39 methods of esimating value of property of non-carriers or property of other
carners

4. Report on line 30 amounts not includible in the accounts shown, or on line 29 The ttems included should be briefly 1dentified and
explained. Also include here those 1tems afier permission 1s obained from the Board for exceptions to prescribed accounting.
Reference to such authonity should be made when explaining the amounts reported. Respondents must not make arbitrary changes to
the printed stub or column headings without specific authority from the Board

Respondent Lessor Inactive Other leased
Line | Cross railroads (proprictary properties Line
No Check Account companies) No
(a) (b) (c) (d) (c)

1 (2) Land for transportation purposes .6.957 0 0 0 1
2 3) Grading 43,131 0 0 0 2
3 (4) Other night-of-way expenditures 1,432 0 0 0 3
4 (S) Tunnels and subways 2,573 0 0 0 4
5 (6) Bndeges. trestles and culverts 97,836 0 0 0 5
6 (7) Elevated structures 0 0 0 [¢] [
7 (8) Ties 225.242 0 0 0 7
8 (9) Rail and other track matenal 394.434 0 0 0 8
9 (11) Ballast 139.677 0 0 0 9
10 (13) Fences, snow sheds and signs 1.844 0 0 0 10
11 (16) Station and officc buildings 18,960 0 0 0 11
12 (17) Roadway buildings 2,189 0 0 0 12
13 (18) Water siations _ 56 0 0 0 13
14 (19) Fuel stations 7,657 0 0 0 14
15 (20) Shops and enginehouses 14,283 0 0 0 15
16 (22) Storage warehouses 0 0 0 0 16
17 {23) Wharves and docks 1.300 0 0 0 17
18 (24) Coal and ore wharves 0 0 0 0 18
19 (25) TOFC/COFC terminals 16,552 0 0 0 19
20 (26) Communication systems 22.439 0 0 0 20

21 (27) Sigmals and interlockers 54.809 0 0 0 21
22 (29) Power plants 65 0 0 0 22
23 (31) Power-transmission sysiems 1,543 0 0 0 23
24 (35) Miscellaneous structures 2.649 0 0 0 24
25 (37) Roadway machines 51,368 0 0 0 25
26 (39) Pubhc improvements - Construction 31,525 0 0 [{] 26
27 (44) Shop machinery 5,011 0 0 0 27
28 (45) Power-plant machinery 435 0 0 0 28
29 Leased propety capitahzed rentals (explain) 0 0 0 0 29
30 Other (specify and explain) 0 0 0 30
31 TOTAL ROAD 1.143.967 0 0 0 31
32 (52) [L.ocomotives 116.073 0 0 0 32
33 (53) Freight-train cars 315.609 [ 0 0 33
34 (54) Passcnger-train cars 0 0 0 0 34
35 (55) Highway revenue equipment 1.721 0 0 0 35
36 (56) Floating equipment 0 0 0 0 36
37 (57) Work equipment 6.099 0 0 0 37
38 (58) Miscellaneous equipment 2717 0 0 0 38
39 (59) Computer systems and word processing equipment 2,075 0 0 0 39
40 TOTAL EQUIPMENT 444,294 0 0 0 40
4] (76) Interest duning construction 0 0 0 0 4]
42 (80) _Other clements of investment 1,135 0 0 0 42
43 (90) Construction 1n progress 2,776 0 0 0 43
44 GRAND TOTAL 1.592,172 0 0 0 44
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 410

CROSS-CHECKS

SCHEDULE 410

Line 620, column (h)
Line 620, column (f)
Line 620, column (g)

Lines 136 thru 138 column (f)
Lines 118 thru 123, and 130 thru 135 column (f)

Line 231, column (f)
Line 230, column (f)

Lines 207, 208, 211, 212, column (f)
Lines 226, 227, column (f)
Lines 311, 312, 315, 316, column (f)

Line 213, column (f)
Line 232, column (f)
Line 317, column (f)

Lines 202, 203, 216, column (f) equal to or greater
than, but vanance cannot exceed hne 216, column (f)

Lines 221, 222, 235, column (f) equal to or greater
than, but vanance cannot excced hne 235, column (f)

Lines 302 thru 307 and 320, column (f) equal to or
greater than, but variance cannot exceed line 320,
column (f)

Line 507, column (f)
Line 508, column (f)
Line 509, column (f)
Line 510, column (f)
Line 511, column (f)
Line 512, column (f)
Line 513, column (f)
Line 514, column (f)
Line 515, column (f)
Line 516, column (f)
Line 517, column (f)

SCHEDULE 450

Line 4 column b

SCHEDULE 210
Line 14, column (b)
Line 14, column (d)

Line 14, column (e)

SCHEDULE 412

Line 29 column (b)

Line 29, column (c)
SCHEDULE 414

Line 19, columns (b) thru (d)

Line 19, columns (e} thru (g)
SCHEDULE 415

Lines 5, 38, column (f)

Lines 24, 39, column (f)

Lines 32, 35, 36, 37, 40, 41, column (f)

AND
SCHEDULE 414

Minus line 24, columns (b) thru (d) plus hne 24,
columns (¢) thru (g)

SCHEDULE 415
Lines 5, 38, columns (c) and (d)
Lines 24, 39. columns (c) and (d)
Lines 32, 35, 36, 37, 40, 41, columns (c) and (d)
Lines 5, 38, column (b)

Lines 24, 39, column (b)

Lines 32, 35, 36, 37, 40, 41, column (b)

SCHEDULE 417

Line 1, column (3)
Line 2, column (j)
Line 3, column (j)
fane 4, column (j)
Line 5, column ()
Line 6, column (j)
Line 7, column (j)
Line 8, column (j)
Line 9, column (j)
Line 10, column (j)

Line 11, column (j)

SCHEDULE 210

Line 47 column b
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52 Road Imtials SOO  Year: 2006
412, WAY AND STRUCTURES
(Dollars in thousands)
1 Report freight expenses only
2 The total depreciation expense reported in column (b), hine 29, should balance to the sum of the depreciation expense
reported n schedule 410, column (f) ines, 136, 137 and 138.
3 Report in column (c) the lease/rentals for the various property categories of Way and Structures. The total net lease/
rentals reported 1n column (c), linc 29, should balance the nct amount reported 1n schedule 410, column (f), lines 118 through
123, plus lines 130 through 135.
If an entire road or segment of track 1s leased and 1f the actual breakdown of lease/rentals by property category 1s not known,
apportion the leasc/rentals based on the percentage of the categories’ depreciation bases for all categonies of depreciable
leased property. Use schedule 352B of this report to obtain the depreciation bases of the categories of Icased property
4. Amortization adjustment of each road property type which 1s included in column (b) shall be repeated in column (d) as a
debt or credit to the appropnate line 1item. The net adjustment on hine 29 shall equal the adjustment reported on line 29 of
schedule 335.
5 Report on ling 28, all other lcase rentals not apportioned in any category listed on lines 1 through 27.
6 Lme 11, Account 16, should not include computer and data processing equipment reported on Iine 37 of schedule 415
Line | Cross { Property Category Depreciation Lease/Rentals Amortization Line
No Check { account (net) adjustment No.
duning year
@ (b) © Y]
1 2 Land for transportation purposes / N/A 0 0 1
2 3 Grading J 390 0 0 2
3 4 Other night-of-way expenditures 19 0 0 3
4 5 Tunnels and subways 30 0 0 4
S 6 Bridges, tresties and culverts 1,427 0 0 5
6 7 Elevated structures 0 0 0 6
7 8 Ties 9,148 0 0 7
8 9 Rail and other track material 12,214 0 0 8
9 1 Ballast 3,119 0 0 9
10 13 Fences, snowsheds and signs 71 0 0 10
11 16 Station and office buildings 677 2,388 0 1
12 17 Roadway buildings 60 0 0 12
13 18 Water stattons ] 0 0 13
14 19 Fuel stations 193 0 0 14
15 20 Shops and enginehouses 338 0 0 15
16 22 Storage warehouses 0 0 0 16
17 23 Wharves and docks 42 0 0 17
18 24 Coal and ore wharves 0 0 0 18
19 25 TOFC/COFC terminals 316 0 0 19
20 26 Communications systems 749 0 0 20
21 27 Signais and nterlockers 2,442 0 0 21
22 29 Power plants 1 0 0 22
23 31 Power transrmission systems 20 0 0 23
24 35 Miscellaneous struclures 52 0 0 24
25 37 Roadway machines 1,406 0 0 25
20 39 Public improvements_construction 862 0 0 26
27 45 Power plant machines 15 0 0 27
28 - Other lcasc/rentals N/A 0 N/A 28
29 - TOTAL 33.592 2,388 0 29
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Road Inials SOO Year: 2006

NOTES AND REMARKS

This page intenfionally left blank.
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Road Imuals. SO0 Year. 2006 55

GENERAL INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 415
1. Report freight expenses only.

o

- Report by type of equipment ali natural expenses relating to the equipment functions (salaries and wages, matenals, tools, supphes, fuels
and lubricants, purchased services and general).

3 Report 1n column (b) net repair expense, excluding the cost 1o repair damaged equipment
Schedule 4135, column (b), will balance to Schedule 410, column (f), as follows

(a) Locomotives, line 5 plus hine 38, compared to the sum of Schedule 410, lines 202,203 plus 216 (excluding wreck repairs) Do not
report 1n scheduie 415, Equipment Damaged from Schedule 410, hine 204

(b) Freight Cars, hne 24 plus line 39, compared to the sum of Schedule 410, hines 221, 222 plus 235 (excluding wreck repairs). Do not
report in Schedule 415, Equipment Damaged from Schedule 410, line 223

(c) Sum of ighway equipment (Ine 32), floaung equipment (line 35), passenger and other revenue equipment (ine 36), computer
and data processing equipment (hne 37), machinery-other equipment (hne 40), and work and other non-revenue equipment

(hne 41) compared to Schedule 410, the sum of lines 302 through 307, plus Iine 320 (excluding wreck repairs). Do not report

n Schedule 415, equipment damaged from Schedule 410, line 308

Note Lines 216, 235 and 320 of Schedule 410 are credit amounts.

The allocation of freight car repair expenses reportable on Schedule 415 by car types shall be in accordance wath instruction 2-21. Freight
tramn repair costing, 49 CFR 1201

4. Depreciation expense for each class of equipment by car type shall be reported 1n columns (c) and (d) For improvements on leased
property, Accounts 732 and 733, use a supplementary Schedule 415, which will relate to Schedules 340 and 342.

Depreciation charges reported on columns (c) and (d) will balance to Schedule 410, column (f), as follows
(a) Locomotives, line 5 and 38, compared to Schedule 410, hine 213.
(b) Freight Cars, hine 24 and 39, compared to schedule 410, line 232

(c) Sum of highway equipment (line 32), floating equipment (hine 35), passenger and other revenuc equipment (hne 36), computer
and data processing cquipment (hne 37), machinery-other equipment (line 40), and work and other non-revenue equipment
(line 41), compared to Schedule 410, line 317

5 Amortization adjustment of each equipment type which is included n column (c) shall be reported in column (€) as a debit or credit to
the appropriate line tem. The net adjustment on hine 43 shall equal the equipment amoruzation adjustment applicable 10 equipment
used n freight service included in line 39, column (c), of Schedule 335

6 Lease/rentals reporied in column (f) should balance to column (f) of Schedule 410 as follows
(a) Locomotives, line 5 and 38, compared with Schedule 410, hnes 207, 208, 211 and 212.

(b) Freight cars, linc 24 and 39, compared with Schedule 410, lines 226 plus 227 (note that Schedule 410, hines 230 and 231, are reported
in Schedule 414 and are not to be included in Schedule 415).

(c) Sum of Lease/rentals for all other equipment, lines 32, 35, 36, 37, 40 and 41, will balance 10 Schedule 410, hnes 311, 312, 315 and
316, except for the inerchange rental on trailers and containers which is reported 1n Schedule 414 Therefore, both Schedules 414 and
415 should be used when balancing lease/rentals other equipment to Schedule 410 Do not report 1n Schedule 415 the trailer and
container rentals reported 1n Schedule 414

7 Investment base by types of equipment shall be reported in columns (g) and (h) and should not include the cost of equipment used but
not owned when the rents therefore are included in the rent for equipment and Account Nos. 31-21-00. 31-22-00, 31-23-00,
35-21-00, 35-22-00 and 35-23-00. it should include the cost of equipment owned and leased to others when the rents are
included 1n the rent for Equipment Account Nos. 32-21-00, 32-22-00, 32-23-00, 36-21-00, 36-22-00, and 36-23-00

Property used but not owned should also be included when the rent 1s included in Account Nos 31-12-00, 31-13-00, 31-21-00,
31-22-00 and 31-23-00, inclusive

The grand total of cach equipment account in column (h) of Schedule 330 should equal the totals of inc items constituting the
equipment account totals of columns (g) and (h), of Schedule 415

8 Accumulated depreciation for each class of cquipment shall be reported 1n columns (1) and (§) The grand total of each equipment
reserve account 1n column (g). Schedule 335, shall equal the combined aggregate total accumulated depreciation for line 1tems
constituting the corresponding equipment accounts reported in columns (1) and (), on Schedule 415
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56 Road Initials SO0 Year: 2006
415. SUPPORTING SCHEDULE - EQUIPMENT
(Dollars in thousands)
Depreciation Amortization |
Line | Cross Types of equipment Repairs Owned Capitalized Adjustment net Lne
No Check (net expense) lease dunng year No.
(b) (©) (d) (e)
LOCOMOTIVES
Diesel Locomotive-Yard 2.818 106 0 0 1
2 Diesel Locomotive-Road 25,647 3,632 1,831 0 2
3 Other Locomotive-Yard 0 0 0 0 3
4 Other Locomotive-Road Q 0 [i 0 4
5 * TOTAL LOCOMOTIVES 28.465 3,738 1.831 0 5
FREIGHT TRAIN CARS
6 Box-Plain 40 Foot 0 0 0 0 6
7 Box-Plain 50 Foot and Longer 164 12 0 0 7
Box-Equipped 1,608 79 0 0
) Gondola-Piain 57 0 0 0 )
10 Gondola-Equipped 1,225 09 0 0 10
11 Hopper-Covered 11.434 6,131 0 0 11
12 Hopper-Open Top-General Service 752 231 0 12
13 Hopper-Open Top-Special Service 100 [1] [ [ 13
14 Refngerator-Mechanical 14 0 0 0 4
15 Refnigerator-Nonmechanical 38 32 0 0 S
16 Flat TOFC/COFC 590 (2) 0 0 [«
17 Flat Multi-level 1,198 0 0 U 7
18 Flat-General Service 3 2 Q 0 §
19 Flat-Other 1,363 124 0 0 S
20 All Other Freight Cars 23 0 0 0 20
21 Cabooses 18 31 0 0 2
22 Auto Racks 34 1.321 0 22
23 Miscellaneous Accessories 0 0 0 23
24 * TOTAL FREIGHT TRAIN CARS 18.928 8.070 0 24
OTHER EQUIPMENT-REVENUE
FREIGHT HIGHWAY EQUIPMENT
25 Refngerated Trailers 0 0 0 25
26 QOther Trailers (2) 0 () 26
27 Refrigerated Containers 0 0 [ 27
28 Other Containers 798 0 ( 2
29 Bogies 0 0 0 0 2
30 Chassis 757 133 0 0 30
3 Other Highway Equipment (Freight) 812 0 0
32 * TOTAL HIGHWAY EQUIPMENT 2,365 133 0 32
FLOATING EQUIPMENT-REVENUE
SERVICE
33 Marine Line-Haul 0 0 0 33
34 Local Manne 0 0 0 34
35 * TOTAL FLOATING EQUIPMENT 0 0 0 35
OTHER EQUIPMENT
Passenger and Other Revenue Equipment
36 * _|(Freight Portion) 0 0 0 0 36
37 * ___|Computer systems and word processing equipment 0 369 0 0 37
38 *  |Machinery-Locomotives | 164 60 0 0 38
39 * _IMachinery-Freight Cars2 344 26 0 0 39
40 * _ |Machimery-Other Equipment3 249 16 0 0 40
41 * __|Work and Other Non-revenue Equipment 378 744 0 0 41
42 TOTAL OTHER EQUIPMENT 1.135 1,215 0 0 42
TOTAL ALL EQUIPMENT
43 (FREIGHT PORTION) 50,893 13.156 1,831 0 43

allocable portion of line 216.
allocable portion of line 235

reduced by the allocable portion of hne 320.

I The data to be reported on line 38 1n column (b) 1s the amount reported 1n Schedule 410, column (f), hine 203, reduced by the
2 The data to be reported on hine 39 n column (b) is thc amount reported 1n Schedule 410, column (f), line 222, reduced by the

3 The data to be reported on line 40 1n column (b) 1s the amount reported i Schedule 410, column (f), lines 302 through 306,
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Road Initials SO0

Year 2006

57
415, SUPPORTING SCHEDULEF. - EQUIPMENT - Continued
(Dollars in thousands)
Investment base as of 12/31 Accumulaied depreciation as of 12/31
Line | Cross Lease and rentals Owned Capitalized Owned Capitalized Line
No Check (net) leasc Jease No.
(1)] (8) (h) () 0}
718 { 2,461 0 2,283 0
2 20,132 72,845 40,767 32,873 10,374 2
3 0 0 () 0 { 3
4 0 0 0 0 0 4
5 20,850 75.300 40,767 35,156 10,374 5
[ 0 5 0 (8) 0 6
1 0 4233 0 5.505 [i 7
461 5,231 0 2,701 0 R
9 ) 0 0 0 0 )
0 2.030 10,590 0 8.985 0 [i
18.775 256,492 0 110,154 0
2 2,685 9,917 0 7.556 ) 2
3 919 0 0 ( 0 3
4 0 [i 0 0 0 4
5 0 444 0 522 0 5
6 7 189 () 279 [¢
7 3.13 0 0 0 y
8 [i [ ) 16
9 741} 4,793 1] 2,356 1]
20 0 0 0 285 0 20
2 0 706 0 1,215 0 2
22 4441 23,000 ( 11,296 0 22
23 [i 0 0 0 [1] 23
24 39.938 315,609 ( 150,862 0 24
25 0 0 0 0 0 25
26 0 ) ) 0 0 26
27 0 0 0 1] 0 27
28 1,138 ) 0 0 0 28
29 0 0 0 0 0 29
30 0 1,721 0 339 0 3
3 0 0 0 0 0 3
32 1.138 1,721 0 339 0 32
33 0 0 0 0 0 33
34 0 0 0 0 1] 34
35 0 0 0 0 0 35
36 0 0 0 0 0 36
37 0 2,075 0 521 0 37
38 0 2,906 0 (710) 0 38
39 0 1,303 0 (318) 0 39
40 0 802 0 (196) 0 40
41 70 8.816 0 8.762 0 41
42 70 15,902 0 8.06) 0 42
43 61,996 408,538 40,767 194,418 10,374 43

) The data to be reported on Jines 38, 39 and 40 in columns (g) and (h) 1s the invesiment recorded 1n Property Account 44, allocated
to Locomotives, Freight Cars, and Other Equipment

2 ‘The depreciation to be reported on hines 38, 39 and 40 1n column (¢) is calculated by multiplying the investment in cach element by
the cffective composite rate for Property Account 44, and then adding or subtracting the adjustment reported in column (e) This
calculanon should equal the amount shown in column (c), Schedule 335
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Schedule 418

Instruction
This schedule will show the investment in capitahzed leases
in road and equipment hy primary account

Column
(a) = primary account number and title for which capntal lease
amounts are included theren.

(b) = the total invesiment in that pnmary account
(c) = the mnvestment 1n capital leases at the end of the year
(d) = the current year amortization

(e) = the accumulated amortization relating to the leased
propertics.

418. SUPPORTING SCHEDULE - CAPITAL LEASES

(Dollars in Thousands)

Capital Leases
Primary Account Number Total Investment Current Accumulated
And Ttle Investment At End OF Year Amortization
At End Of Year Amortization
Year
(@) (b) (c) d) (e)

(16) Stat & Off Bldgs 18.960 1,339 74 74
(20) Shops & Enginehouses 0 0 0 0
(25) TOFC COFC Terminals 0 0 0 0
_{26) Communication System 0 0 0 0
(37) Roadway Machines 0 0 0 0
Total Road 18.960 1,339 74 74

(52) Locomotives 116,073 40.767 1.831 10,374
{53) Freight Tran Cars 1) 0 0 0
(55) Highway Revenue Equipt 0 0 0 0
(57) Work Equipment 0 0 0 0
(58) Miscellaneous kquipment 0 0 0 0
(59) Computer & Word Processing 0 0 0 0
Total Equipment 116,073 40,767 1,831 10,374

GRAND TOTAL 135,033 42,106 1,905 10,448
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450. ANALYSIS OF TAXES
{Dollars in thousands)
A. Rallway Taxes
Line | Cross Line
No. | Check Kind of Tax Amount No.
(a) (b)
1 Other than U.S. Government Taxes 19,261 i
U.S. Government Taxes
Income Taxes’
2 Normal Tax & Surtax 33.460 2
3 Excess Profits 0 3
4 > Total Income Taxes (In 2 + 3) 33.460 4
b Railroad Retirement 30,402 S
6 Hospital Insurance 2,526 6
7 Supplemental Annuitics 0 1
8 Unemployment Insurance 981 8
9 All Other Uniied States Taxes 234 9
0 Total - US Government Taxes 68,603 0
) Total Railway Taxes 87.864 )
B Adjustments to Federal Income Taxes
1 In column (a) are hsted the particulars which most often cause a differential between taxable income and pretax accounting
mcome Other particulars which cause such a diffcrential should be listed under the caption Other (Specify), including State and
other taxes deferred if computed scparately. Minor items, cach less than $100,000, may be combined 1n a single entry under
Other (Specify).
2. Indicate i column (b) the beginning of the year total of Accounts 714, 744, 762 and 786 applicable to each particular item in
column (a)
3. Indicate 1n column (c) the net change 1n Accounts 714, 744, 762 and 786 for the net tax effect of timing differences
originating and reversing in the current accounting period
4 Indicate in column (d) any adjustments, as appropriate, ncluding adjustments 1o eliminate or reinstate deferred tax effects
(credits or debits) due to applymg or recognizing a loss carry-forward or loss carry-back.
5. The total of Iine 19 in columns (c) and (d) should agrec with the total of the contra charges (credits) to Account 557,
Provision for Deferred Taxes, and Account 591, Provision for Deferred Taxes - Extraordinary ltems, for the current year
6. Indicate in column (€) the cumulative total of columns (b), (¢) and (d) The total of column (e) must agree with the total of
Accounts 714, 744, 762 and 786
Lmne Particulars Beginning Net credits Adjustments End of Line
No of year (charges) for year No
balance current year balance
(@ (b) () (d) (e)
Accelerated depreciation, Sec. 167 LR.C..
) Guidehne lives pursuant to Rev Proc 62-21 234,859 28,222 0 263,081 1
2 Accelerated amortization of facilities, Sec 168 1.R.C (1.412) 40 0 (1,372) 2
3 |Capatal leases (182) 1.246 0 1,064 3
4 JAmortization of rights of way, Sec. 185 LR C. 0 0 0 0 4
5 |Undistributed carnings from affiliates 9,836 865 0 10,701 5
6 |Gross deferred tax liabilities 243,101 30,373 0 273,474 6
7  |Post retircment benefits (14,594) (8.337) 0 (22,931) 7
8  |Rescrves for employee scverance/related costs (12,693) 2,090 0 (10,603) 8
9 |Expense reserves & environmental remediation (32.977) (2,925) 0 (35.902) 9
10 |Other items (19,854) 1.814 0 (18,040) 10
11 |Net operating loss carryforwards (7.466) 7,219 0 (247) 11
12 [ITC/other credit carryforwards 0 0 0 0 12
13 |Mmimum tax credit carryforwards (9,069) (6,018) 0 (15,687) 13
14 |Gross deferred tax assets (97.253) (6.157) 0 (103.410) 14
15 | Deferred 1ax assets valuation allowance 0 0 0 0 15
16 16
17 NET DEFERRED TAX LIABILITIES 145.848 24.216 0 170.064 17
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Road Inttials: SOQO Year: 2006

450. ANALYSIS OF TAXES - Continued
(Dollars in thousands)

*Footnotes:

1. If Flow-through method was clected, indicate net decrease (or increase) in tax accrual because of
investment tax credit $ N/A

If deferral method for investment tax credit was elected

(1) Indicate amount of credit utihized as a reduction of tax hability for current year $ N/A
(2) Deduct amount of current year's credit applied to a reduction of tax hability but deferred for accounting

purposes $ N/A
(3) Balance of current year's credit used 10 reduce current year's tax accrual $ N/A
(4) Add amount of prior year's deferred credits being amortized to reduce current year's tax accrual $ N/A
(5) Total decrease in current year's tax accrual resulting from use of investment tax credits $ N/A

2. Estimated amount of future carnings which can be realized before paying Federal income taxes because of

unused and availabie net operating loss carryover on January 1 of the year following that for which the
report 1s made $ N/A

The computation of deferred taxes under FAS 109 provides for the inclusion of judgments about future taxable income, other than temporary
1tem reversals, i the determination of the valuation allowance required

S00 15 included 1n a federal consolidated tax return with Parent  As of December 31, 2006, SOO had no federal tax operating loss
carryforwards as allocated under Internal Revenue Service rules

As of December 31, 2006, SOO had federal and state minimum tax credit carryforwards in the amount of $15.7 million. Thesc
credits are available to be carried forward indefinitely without expiration.
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Road Imtials: SO0 Year. 2006 63
460. ITEMS IN SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS FOR THE YEAR
(Dollars 1n thousands)
Give a bnief description for all 1tems, regardless of amount, included during the year in Accounts 555, Unusual or Infrequent
Items; 560, Income or Loss From Operations of Discontinued Segments; 562, Gain or Loss on Disposal of Discontinued
Segments, 570, Extraordinary Items, 590, Income Taxes on Extraordinary Items, 592, Cumulative Effect of Changes 1n
Accounting Principles, 603, Appropnations Released, 606, Other Credits to Retained Eamings; 616, Other Debits 10 Retamed
Earnings, 620, Appropriations for Sinking Funds; 621, Appropriauons for Other Purposes. If appropnations released reflect
appropriations provided during the year, each account should not be reported
For Accounts 519, Miscellaneous Income, and 551, Miscellaneous Income Charges, 1f the total in cither account exceeds 10%
of net income before extraordmary 1tems, describe the three furgest items 1n the account and any other ttems in excess of 10% of
net ncome.
Line | Account ftem Debits Credits Line
No No No
(a) (b) (c) (d)
616 [Other Debits to Retained Earnings
SFAS 87 / ST'AS 158 "Emplovers Accounting for Pensions” 12254 * 2
2 3
5 5
6 519 |latta. IN Line Sale 16,131 6
7 519 [West Alls. Wi Linc Sale 4,467 1
8 519 __ |Cottage Grove, MN Land Sale 2,302 8
9 9
0 0
2 2
y y
5 5
6 6
7 7
8 8
9 9
20 20
21 2
22 22
23 23
24 24
25 25
26 26
27 27
28 28
29 29
30 30

MEMORANDA RELATING TO SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS

* Refer to STB letter dated March 2007.
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66 Road Inmsals:  SOO Year 2006
501. GUARANTIES AND SURETYSHIPS .
(Doliars 1n thousands)
1 If the respondent was under obligation as guarantor or surety for the performance by any other corporation or other
association of any agreement or obligation, show the particulars of each contract of guaranty or surctyship n cffect at the close of
the year or entered 1nto and cxpired durning the year
Ths inquiry does not cover the case of ordinary commercial paper matuning on demand or not later than two ycars afier the date
of 1ssue ltems of less than $50,000 may be shown as onc total
Line Names of all parties Description Amount of Sole or joint Line
No principally and pnimanly contingent contingent No
liable hiability Irabihty
(a) (b) © (d)

]
2 2
3 NONE 3
4 4
5 d
6 6
7 7
8 8
] 9
0 0

Ca [==] N1 -] D] Eo N [W2] NN (XY | 304 ot el (Vo] [-] B (o] (V] £-% tVR) | 6

]
2
3
4
5
6
7
[
9
20 2
21 2
22 2
23 2
24 2
25 2
26 2
27 2
28 2
29 2
30 3
31 3
32 32
33 33
34 34
35 35
36 36
37 37
38 38
2 Il any corporation or other association was under obligauon as guarantor or surety for the performance by the respondent
of any agreement or obligation, show the particulars called for hercunder for each such contract of guaranty or surctyship in
effect at the close of the year or entered 1nto and expired dunng the year.
This iquiry does not cover the case of ordinary commercial paper matunng on demand or not Jater than 2 years afier dae of
1ssue, nor does it include ordiary surety bonds or undertakings on appeals i court proceedings
Finance Dockel number, title, Amount of conlingent Sole or jomnt
Line | maturity date and concise description Names of all guarantors and suretics hability of contingent Line
No of agreement o1 obligation guarantors hability No
(a) (b (c) (d)
2 2
3 3
4 NONE 4
5 5
6 6
7 7
8 8
9 ]
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Road Intials SO0 Year 2006 67

502. COMPENSATING BALANCES AND SHORT-TERM BORROWING ARRANGEMENTS
(Dollars i thousands)

Using the following noles as a guideline, show the requirements compensating balances and short-term borrowing
agreements Footnote disclosure 15 required even though the arrangement is not reduced to writing

1 Disclose compensating balances not legally restricted, lines of credit used and unused, average mierest rate of short-term
borrowings that are outstanding at balance sheet date, maximum amount of outstanding borrowings dunng the period and the
weighted average rate of those borrowings

2 Time deposits and certificates of deposit consuiuting compensating balances not legally restricted should be disclosed.
3. Compensating balance arrangements need only be disclosed for the latest fiscal year

4. Compensating balances included 1in Account 703, Special Deposns and m Account 717, Other Funds, should also be
separately disclosed below

5. Compensating balance arrangements are sufficiently material to require disclosure in footnotes when the aggregate of
written and oral agreement balances amount to 15% or more of liquid asscis (current cash balances, restricted and unrestricted
plus marketable securities).

6 When a camner is not in compliance with a compensating balance requirement, that fact should be disclosed, along with
stated and possible sanctions, whencver such possible sanctions may be immediate (not vague or unpredictable) and matenal

SO0 has an uncommiitted line of credit for short-term loans not to exceed $15.0 million, under which no amounts
were outstanding at December 31, 2006.
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69

(Dollars n thousands)

[ Debt Outstanding at End of Year

The pnncipal use of this schedule 1s 1o detenmmine the average rate of debt capntal

SCHEDULE 510 SEPARATION OF DEBTHOLDINGS BETWEEN ROAD PROPERTY AND EQUIPMENT

Balance at

Linc # Account No Tutle Source Close of vear
1 751 Loans and Notes Pavable Sch 200. L 30 0
2 To4 Equipment Obhigations and Other Long Term Debt due Sch 200.L 39

Within One Year 4127
3 765 /767 Funded Debt Unmatured Sch 200. L 41 0
4 766 Equipment Oblhipauons Sch 200. L 42 1]
5 766 5 Capitalized Lease Obhigations Sch 200. 1. 43 31.160
6 768 Debt 1n Default Sch 200. L 44 [{]
7 769 Accounts Pavabic  Affiliated Compames Sch 200. L 45 355.600
8 7701/770 2 Unamortized Debt Premium Sch 200. L 46 [{]
9 Total Debt SumL -8 390.887
10 Debt Directly Relawed 10 Road Property Note | (]
1] Debt Duectly Related 1w Equipment Note 1 35.287
12 Total Debt Directlv Related to Road and Equipment SumL 10and 11 35.287
Percent Directly Related 1o Road LloL 12
13 (2 decrmals) 0 00%
14 Percent Drrectly Relaled to Equipment L1yL.az2
{2 decimals) 100 00%
15 Dcbt Not Directly Related to Road or Equipment LYmimnus L 12 355.600
16 Road Property Debt (Note 2) (L.13x L 15)
plusL.10 0
17 Equipment Debt (Note 2) (L.I4x L 15)
plusL 11 390.887
1l Interest Accrued Duning Year
Balance at
Line # Account No Thtle Source Close of vear
18 546-548 Total Interest and Amoruzation (Fixed Charges) Sch 210. L 42 25.142
19 346 Contingent Interest On Funded Debt Sch 210.L 44 0
20 517 Release of Premiums on Funded Debt Sch 210.L 22 0
21 Total Interest (Note 3) Sum of Lines 18-19!
less 20 25.142
22 Interest Dircetlv Related 1o Road Property Debt Notec 4 4
23 Interest Directly Related to Equipment Debt Note 4 2.691
24 Interest Not Directly Related to Road and Equipment Debt L.21-(L.22+4L 23) 22447
25 Interest Road Property Debt (Note §) L.22+(L.24xL.13) 4
26 Interest Equipment Debt (Note S) L 23+(L.24xL. 14) 25,138
27 Embedded Ratc of Debt Capntal-Road Property L25/L 16 N/A
28 Embedded Rate of Debt Capital-Equipment L26/L 17 643%

Note 1 Directly related means the purpose which the funds were used when the debt was issued
Note2 Line 16 plus Line 17 must cqual Line 9

Note 3- Lme 21 includes interest on debt in Account 769—Accounts Payabic, Affilated Companies
Note 4 This interest refates to debt reported in Lines 10 and 11, respectively

Note 5. Lme 25 plus Line 26 must cqual Line 21
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Road Inttials SO0 Yecar 2000 T2A

515. RAILS LAID IN REPLACEMENT
(Dollars in thousands)

Give particulars of all rails apphed during the year in connection with replacement of rail in previously constructed tracks mantained
by the respondent

In column (a) classify the kind of rail apphed as follows

(1) New steel ruils, Bessemer process

{2) New steel rails, open-hearth process

(3) New rails, special alloy (describe more fully m a footnole)
(4) Relay rails

Returns 1n columns (¢) and (g) should be reported in whole numbers. Fractions of less than one-half should be disregarded, and
fractions of one-half or more should be counted as one

RAIL APPLIED IN RUNNING TRACKS, PASSING RAIL APPLIED IN YARD, STATION, TEAM,
TRACKS. CROSS-OVERS. IiTC INDUSTRY, AND OTHER SWITCHING TRACKS
Weaght of rail Weight of rail
Line Class Pounds Number ‘J otal cost Avcerage Pounds Number Total cost Average Line
No. of per of tons of rail apphed cost per per of 1ons of ra1l applied cost per No
. rail yard (2,000 1b) n running ton yard (2,000 1b) 1n yard, station, ton
of tracks, passing (2,000 1b) of team, industry, {2,000 1b)
rail tracks, cross- rail and other
oVers. ctc switching tracks
durmg year during year
(a) (b) (c) (d) () n (=
NEW b iR 4,663 i A 3 Rl Ol ity T ot 0 SRR 215
N N RS L. TTEILRH) **"-k"n‘n-iﬂ“::"é :{m ﬁ F‘-’.‘m At

P TR

KR LY

1

2

3

4 RELAY 6,757 A “?*AHJ;-A"'%%% inda L*"‘?“i“= 1.550

A =~ .

6

7 7
8 5 8
9 dfs o o W fH"‘.-"ﬁn: A e J"MIL 9
0 - ""m-'-‘-'-&f—p =Ty ,xm.:,':!s.*: B 1 B 'l* (ﬂ"":.. "“w; i
1 1'-15 R i | 1
] i e ‘L'\.J"a"ﬁ“ it 1Ihc." By 2 el 2
3 d : 3
4 - L - K . O ﬁ Jﬁ,\ EF [ 4
5 e s T AT ):—'».'. R Y 5
6 AN .n"aef:e—;:f,w.p. g e 6
7 A2 A AR L CMMERIR L g 7
] L o e w,‘h«m '.';""u.ﬂ} [ Y] R ] §
9 TR TR ng-.xer.r T ;

20 Total GEN/A WG 11,420 e \-HSO"'!U-.‘-‘I'B"-.‘N/A': N 1.765 20
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B

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 700

State particulars of all tracks operated by the respondent at the close of the year, according to the following classification
(1) Line owned by respondent
(2) Line owned by proprietary companies

(3) Line operated under leasc for a specified sum, Iessor being (A) an affiliated corporation, or (B) independent or not
affiliated with respondent

(4) Line operated under contract or agreement for contingent rent, owner being (A) an affiliated corporation, or (B)
independent or not affiliated with respondent

(5) Line operated under trackage nights
Give subtotals for each of the several numbered classes, 1n the order hsted above, as well as the total for all classes.

Lengths of track should be reported to the nearest WIIOLE mile adjusted to accord with footings, 1., counting onc-half
mile or over as a whole milc and disregarding any fraction less than one-half mile

In Column (a) insert the figure (and letter, if any) indicating 1ts class in accordance with the above list of classifications.

In Column (b) give the various proportions of each class owned or leased by respondent, listing cach propertion ence m any
grouping  Canadian mileage should be segregated and identified on separate hines in the various groupings For cach Listing, in
Column (d) give its entire length (the distance between terminals of single or first main track), and in the following columns the
lengths of second main track, all other main tracks, passing tracks, cross-overs and turn-outs, way switching tracks, and yard
switching tracks. Thesc classes of tracks are defined as follows.

RUNNING TRACKS - Runming tracks, passing tracks, cross-overs, etc , including turn-outs from those tracks 1o clearance points.
WAY SWITCHING TRACKS - Station, team, industry and other switching tracks for which no separate service 1s mamtained

YARD SWITCHING TRACKS - Yard where separate switching services are maintained, including classification, house, tcam,
mdustry and other tracks switched by yard locomotives

The retuns m Columns (h) and (i) should include tracks serving industrics, such as mines, mills, smehers, factories, etc. Tracks
belonging to an industry for which no rent 1s payable should not be included

Tracks leading to and 1n gravel and sand puts and quamies, the cost of which 1s chargeable to a clearing account and which are
used 1n getting out material for the respondent’s use, should not be included

Class (1) mcludes all ines operated by the respondent at the close of the year to which 1t has uitle in perpetuity

Class (2) includes each hne, full title to which is 1n an inacuve proprietary corporation of the respondeat (1e one all of whose
outstanding stocks or obligations are held by or for the respondent, and which 1s operated by the respondent or an affiliated
system corporation without any accounting to the said proprietary corporation) It may also include such hine when the actual title
10 all of the outstanding stocks or obligations rests in a corporation controlled by or controlling the respondent. But in the case of
any such inclusion, the facts of the relationship 10 the respondent of the corporation holding the securitics should be fully set forth
m a footnote  An mactive corporation 1s one which has been pracucally absorbed in a controlling corporation, and which neither
operates property nor administers its financial affars  1F 1t maintains an orgamization, 1t does so only for the purpose of
complying with legal requirements and maintaimng uitle 10 property or franchises.

Class (3) includes all tracks operated under a leasc or formal conveyance of less than the grantor's interest m the property,
with a specific and unconditional rent reserved The fuct that the lessor does or does not maintain an independent organization for
financial purposes 1s immatenial in this connection

Class (4) 1s the same as Class (3), except that the rent reserved 1s conditional upon earnings or some other fact

Class (5) includes all tracks operated and mantained by others, but over which the respondent has the nght to operate some
or all of its trains In the road of this class the respondent has no propnietary rights, but only the nghts of a hcensee Include in
this class, also, on mam tracks, industrial tracks and sidings owned by noncarrier companies and individuals when the respondent
operaies over them but does not have exclusive possession of them

Road held by the respondent as joint or common owner or a joint lessce or under any joint arrangement should be shown in
its appropnate class, and the entry of length should be the entire length of the portion jointly held The class symbol should have
the letter J) attached

Road operaied by the respondent as agent for another carmer should not be included in this schedule
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Road Inttials SO0 Year 2006
700. MILEAGE OPERATED AT CLOSE OF YEAR
Running tracks, passing tracks, cross-overs, etc
Line Class Proportion Miles Miles of Miles of Miles of Miles of Miles of Line
No owned or of second all other runming way yard TOTAL No
leased by road main main tracks switching switching
respondent track tracks tracks tracks
(a) (b) (© (d) (e ) (3] (h) (D
2 1 100.00% 1,523 133 11 175 141 476 2,459 2
2 1 5000% 3 7 0 3 10 1 98 [
[~ [
[ 5 1,687 189 10 65 59 80 2,096 6
§
D
0 0
2 2
3 3
4 3
5 3
6 6
5 =
C
- £
2 2
22 22
23 23
24 94
25 25
26 26
27 27
2 y
. 2
; 3
17 32
EX 33
34 34
35 35
36 3
37 37
3 38
5 39
4 40
4 4
47 5
43 43
44 44
45 45
46 46
47 47
48 48
49 49
5( 50
5 51
52 52
53 53
54 / 54
55 / 55
56 { 50
57 |TOTAL N 3,267 324 27 246 219 570 4,653 57
58 |Miles of electrified
road or track
included in
preceding
grand total N/A 58

Railroad Annual Report R-1



S [47 0 6bL L9T'e viL'l 0 0 0 £6¢°1 (taen 3[Buts) aFealy 12101, [43
1€ 1€
ot . %
8z C
44 T
07 9C
14 5T
bT - {4
1 1
77 44
4 4
0z o
6 6
s [
L L
[) 9
G S
b ' 7
: 3
0 0 0¢ 0€ 0 0' 0 oo 0
0 0 0 0 0 0 AYPMuay 3
1 L6 16 0 0 0 BUEtpU] 8
L 0 £9¢ 1te 0 0' 44 stouli[| L
9 0 0 L09 90¢ 0 0t UISUOSIM []
S 0 S Al 06F 0SL BIOSOUUIA S
4 0 £9 8y 3 bLY ej0eqg YHON 3
3 0 0 9 0 D BI0)e( JInos 3
4 0 0 e e 0 UTSTYOIA 4
0 113 0 0 j 0 BUTIUOJA
® ® ®) ) ©) (» () @ ®)
© sySry FIE]
m IRk aBeyoer), 12R1U0D
fuung 1uapuodsay £g paesado Rpun 1apun ased] Jopun saiueduo) -
" ON paronusuo) paresadQ 10N sgeaiNg pajesadQ paweradQ pajtadQ Armaudos paunQ NPYD ON -
] aurq ury maN ‘paumQ aur] |el0L aur] aul auy Joauny aur] Alojlua] 1o el 55017) aur
> El W n
8
g 2
@ [ §[BY-UO UBY) SSIf -
a uopoey Lue SupreSaisIp pue iU 2|OYM B SB JIA0 PUE |1t J|BY-du0 Sununod 3 | :s3uNco) Yiim p1033e 0} paIsnipe apiu FTOHAL 1521eau ay) 0) partodas aq pjnoys aFes|IN s
o (y) uwn[od Ul papnjaul aq 10U pnoys pauopueqe Apusuewad =]
e u22q sey yd1ym 3Besiy nendordde aq Aew se ‘() UWN|OI Ul UMOYS 3q PINOYS ‘P3rrIado J0u ‘paumo Ajiutol peos jo uoruedoud suspuodsay (J) UWN(OD ULl UMOYS 3q PNOYS m
- 98ea[wt pajesado Apuiof Jo ropurewas sy “areudosdde aq Kew se *(3) 10 (p) *(2) *(q) SUWN[O3 Ul umoys 3q pinoys “JuawaBuewre Juiof {ue J19pun 10 ‘353 JUIO] & JIPUN IO “IDUMO K
H uowIWo3 10 jujof se 1t £q pjay peos paerado jo uornodoud syudpuodsar ayy pajesado Jou Jnq PIUmo [je Jo pue pajesdado peol |[e Jo “1eak oy Jo 3s0[d 3y Jo S ‘sienaiued aalD) 8
o —
m (GIDVYL TTONIS) SINOLIMYIL ANV STLVLS Al - UVIA 40 3SO1D LY AVOH A0 SATIIN “T0L .m




76

Road Initials. SOO Yecar: 2006

NOTES AND REMARKS

This page intentionally left blank.

Raiiroad Annual Report R-1



77

Year: 2006

S00

Road Initials:

*SOUl] JWES UO BIBP 2AkY
pinoys (W) uwn(ed ‘¢ pue ‘¢S nauy) 9¢ saul (1) 10 () suwmjod ui teadde elep usaym

Saul| awes
U0 ejep aaey pinoys () uwn[od ‘g nuyy | saulf () uwnjod wi readde ejep uaym

(1) uwn)o ‘gj Ul = (1) uwnjos ‘g1 aur]
(1) uwnjod *gj aury (1) uwnjod ‘g aul]
() uwn|od “p1 aury () uwnjoo ‘g aury
(1) uwnjod ‘g aury () uwnjoo 7 aur
(1) uwnjod ‘] aur] (1) uwnjoo ‘9 aur]
(1) uwinjos *1j sury = (1) uwnjoo g aury
O1L 3npayds O1L 3Inpayds

$23Y2-SS01)) 6

1215182y Juswdinbg Kem|iey [e11JO YL ul paysiqnd
ale SuOleUZISIP PUE SIPOI JBI JO SUONLIISI(] "SUOIBUSISIP UOISIAL(T [BIIUBYIIN
Y V'V 01 puodsarioa sad{; Jea juswdinba 39ta13s pue sadf) Jeo> uien-1a3uassey g

*SJED BULA3I]S Ul YUISq YOBS 0) JSFUASSEU 3UO FULUNOD ‘IJIAISS ANUIASI

10 d[qe|IBAE §)23S 193UosSed JO JOqUINU Y} LU SIBD UlRl)-I1a3uassed 40 ‘SIATI0W00]

weals Joj E1ep AJOEdEd apn|oxyg (S950dind 2a10.} 10] SIOBIOUDT 10 JOJRISUT

UIBL 3} 0] PIIIAIIP SIUIBUS 10 SUIBUS [ISIIP Y WOLJ INCAINO J3Mod SHONUNUOD

WAWIXBW 3Y)) Jom0d3IsIOl PIjed SISIMOBJNUBLU S 110424 ‘SIIUN JANOWOI0] JO :SMO][O]
se (1) uwn[o3 ul p31I0dal SHUN |{e JOJ AJJEdeS JesosdFe MOYS PINOYS (3) UWNjOD) £

LSuun Aeipixne,

Japun g aul] uo papodal aq PNOYS “|3S3IP B INOLIIM ISOY1 * 3 | ‘patomod-j[as

10U 2ae jey) sjun Pajjonuod-oipey eudoldde se ‘g y3noayy [ S| UO SUN [3SIIP

pasamod-jjas pajjosuos-otpel ajesipul ‘sasodind Surodal 104 *N3 ‘s3n|s ‘s101500q

8 9 “un Jayiour, 31 Wolj Jamod 119y} MEIP YIIym INQ ‘SIANOWIOI0] it uonduniuod

u1 P3sn spun Jje SapNjoul ,liun AIRI[IXNE, Uy UOHEDLjIUSPI 2ANISOd JOJ WaldLJns

uonduosap Jaulq e uj ‘gelidosdde S “Joqunu pue d5AIaS ‘Jun jo 2dA} ayy moys  auiqiny

sed ‘weas © § 2 *01122]5 10 [SSIIP UBY) JAYI0 SHuUn Jje sapnoul Jiun pasamod-J|as

19410, UY 3[I1YaA 3y [2d0Id 1BY} SI0JOW ILNDI|I 310W SO JUO JALIP 01 Jamod )

3SN PUE. ‘311 JOBIUOI PEILISAO JO {led PIIYI B WO Jam0d LR 19031 YdIYam spun

{[& S3pnaut j{un ,31199]3, UY "uoNdLIOSIP Jaliq & pue Jaquinu Y1 Sulaid 310u00) € ut

payynuapi 9q pinoys ‘aljnespAy-asatp '8 3 *2i1123}2-{35Ip ueyy J2Y10 SHUN "JOIONPUOD

Jewia)xa ue woyy parjddns 3q sawur je Ke 13mod J5U1aym Jo aALIP [euly jo ssd|predal
sauIBua uonsnqLUOD Jewatul [353lp Aq pajjadoid suun je s3pnjdul yun ,[2s31p,, V 9

ywswdinba pajjadosd-j|as se papnjout

3q 0} 218 po[jadoad-§[as 2Je 1By} SIed JO sules ug £|uo asn 10) paddinba siopiel} jjasn

IBD 3y} U0 Pajedo] saufBuI UOHSNQUIOD [BUIAIUL JO ‘PRIYIIAOC JO [1B1 Pyl & wol) ramod
Su1A12231 1010w ILI9}2 AQ Paj|adoid Jed Jojow [ied B S1 Jed pajjpdod-)1as, v §

s|eujuua) Je uopelado Juapuadspul 10) S[ONUOD J3[ISOY YIm paddinba aq Lew

nun g, V 1Un 3A10W00] ped] B se 10 A[3uis asn 10j paddinba 10u St JF Inq 1un v, ue 01

JE[IWS S1lUn g, ¥V SIHUN SAROWOD0| J3I0 Ylim UOKBUIGLLIOD UL JIUT JALOWODO] Ped] € Se

10 £|3uis asn 10] paudisap aimonlIsiadns ilx S3ISeq [ JO Jaqlunu ISe3| ayl s nun v,

uy juawdinba Jayjo Suraow Joj A}ajos paudisap pue ‘uotjow ojul Ad1oua SullPAU0D JO
Sunesoual 3[a1yaa pajjadosd-§|as & s1 ,un 3A10W020],, € ‘sasodind Fuiuodal 10,

*(1) uwnjod ui papn|oul 3q Jou pinoys Jeak
SUO uey) §53] poliad B 10} SIAYI0 WO Pajual SHUM (Y) Uwinjod ul Papnjaul 3q o1 e Jealk
3UO uey) SS3| JOJ SISYYI0 0] PAIUL Pue 3DIAIAS Sjuapuodsal Jo 1o Ajueiodwas suuny  (f)

uwnjos uy 3jqeniodal ase 2IOLL 10 JBIA U0 JO poliad B 10j SISYI0 O] pasea] SHun €

*PeOJ|IEL AUR UO 31U} IS11J U} JOf 3JIALSS Ul Pade|d Jjun e
SUBSLU MU, WD) Y], SISIO WOLJ PISEI| SHUN MU JO JSQUUNU 3] 3AIB *(P) ULUN|0d U]
SGOYS AUBALUOD LI JJINq JO M3L PAseysInd SJIUN JO JaqLunu ay) 313 (9) uwnjod uj

JB3A 3Y) BULIND PaIsEa| 10 PaUMO
WU3PUOASa1 YIIYM JUSWAINDI JO SISSE[O SNOLIBA 31 JO YOED JO Siejndiued Jain) |

elep Jeo ulen-Jaguassed pue JA10LI0d0] duiuodal Joj suonannsul

0IL ITINATHIS NI IAVIN T4 OL SNUNMLIY ONINHIINOI SNOLLINYLSNI

Railroad Annual Report R-1



2006

SO0 Year:

Road Initials:

78

Il Il I O N A, e am EE s N B O BE e
[33 144 (129 pi saull) siun
91 8t 0 0 0 08 0 e 8 0 2ANOWO307] [BI0L N 9
EIun AJerjxny . C
> {21 {ETOT 11 Sou1]] 801 4
2 baE ] 0 g 08 0 L3 3 0 i STiun patomod-J{os D0 ” 3
3 dMII[F . 4
[ ¥3¢ 0 Q [\] 08 [1] [13 £8 [1] 37 ol 1sarg .
w o W W ) ®) V) ®) ® @ W ®
leioL 6002 800¢ L00T 9002 $00T ¥00Z '1€ 6661 1€ ¥661 ‘1€ 6861 1€
93(] pue *29(] pue *23(J pue *39(] pue
0002 $661 0661 $861
“oN [ "uef I "uef [ “uef °| uef §861 °1 "uef siun jo %D | oN
aury uImidg uaaMIdg uaamiag udamidg a10jag uBisap Jo ad{. ssor) | aurp
Tea A, Jepuafe,) suLmg
DONIQTINGTI JO YVIA ONIEVOISIA "LTING YVIA OL ONITIODIV dVIA 30 3S0TO LV INFANOISTY A0 FDIAUTS NI SLINA FJALLOWODOT 40 NOLLNERRLSIA
[} 0 V/N ¥8¢ 612 S91 89 0 0 08 0 {414 (6 % § soui)) siun
JANOWO0T 8101 - 01
VIN SIun Azerjixny .
0 0ST1ZE’l ¥8€ 61¢ S91 89 0 0 08 0 CLE {Z % 9 'S saul]) [0 .
7 sjun paiamod-J[9s Y10 . [
9 S3ATIOLI0J0]-d1193[F . 9
S OST°1ZE] 413 51¢ S91 9 0 08 (LE (P 01 | Sauly) [elI0L ® 3
4 000°1L y 44 L1 0 0 y siun BuIyOIIMS-]3591Q b
3 051°0¢T’1 EbE S61 R 1 9 0 08 13 Siun asodind 0[NW-{3S3A( 3
Z spun 13AUaSSEd-[95a1(] 4
Sjum 12 -[3531Q
SIU[) AN0W0207
w (€)) (O] (&) (1) (8) 2 () ® (&)] @ (e)
SIay10
d woy
UONEIJE pase’) 10 sjunoase
-SSB[Il paseyoind Auadosd
(L suras) suipnjpul siun pusy ojuy
(1) 102 (4] ‘pasedj 10 puodas % U UM Jeak Jo
ul 2 (Y) 102 paumo uoleayl siun s19Y10 nq suluurddq
pauodal juapuods nyRym -§58]931 1[inqas woy 10 ®
s110 suun jo -al1}j0 FIEL pasn juapuodsal guipnjauy pannboe pases| pasetjand Juapuodsar
ON 0} Adeded 0IALIS Ul woy pue Jo sinun syun syun sjun Jjo
aur] pase¥] dudaigdy a0l pasea] paumQ 9ILAIIS WO 1yi0 jIV Jimqay MIN MIN 32IAJ3S U} situn jo Py | oN
paina1 siun ' Pa{eISu SIuf) snun uBtsap 40 adL L sso1) | aury
1ea X JO 3S0[) 18 Sjiuf) 183X 9y} 3uun(] Sesuey))

SYIHLO WOWJ AASYAT ANV "LNNOIDIV INFTW.LSTANI NI AFANTINI 'AINMO SLINN
LININJINOT 40 AUOLNIANI 01




(-]
o~
¢
<€ 0 VIN YbE 1 EbE w: wm w w m Mmm w0 oﬂw_“_.whwﬂmh% : it
vl :
re 0 vIN 19t ! o9t 3310135 PUR 3UBUIINLELY I3 pe
€€ 0 VIN L 0 1L € 0 0 0 0 bl lamw 'amn
_sied )sejjeq pue dwung ££
3 ) VIN ol 0 01 8T € 0 0 0 S€ BIAW MAMWAMN IMIN]
S1ED JBAOLUAL MOUS 3 JOLUIQ £
1€ 0 VIN 4 0 T €1 1] 0 0 0 Sl XMW 5180 1pno pieoq 1€
o VIN 0 {Ad] s1ed ssawisng [
SUVYD INANAS ANVAINOD
6¢C 0 0 0 0 0 0 0 0 0 0 0 (8¢ pue £7 sawi)) TV.I.0I 6T
8¢ 0 0 0 0 0 0_ 0 0 0 0 0 (LT 91 pZ S3UN) TV.LOI 8¢
1z 0 (sadX Aj193dg)
sieo pajladoud-]as Jai0) 1z
97 0 193 ‘q3] szedsotow
JiRl UONISNGLIOD |ewIAnu] 97
143 ) [Ha] s1ed pauiquuod dwyasyy [¥4
s 0 FERE]
s1e3 1a8uassed anda|q 124
payiadoid-))ag
£T 0 0 0 0 0 0 0 0 0 0 0 Lo LY sau) TVIOL £C
7z VIN 0 [vI'vSd'W'esD'd ssed 1v]
saed Fulues-1ofuassed-uont frd
1T VIN ) lad *a ssep (v}
SIB) WAL ud ‘Buina 17
Al g [SAd'Svd'1d'Sd] siea Buidaals 07
61 0 [0dd *0d "Ded] sIe ojreg 61
81 0 TS 1dadxa 3 ssepd v
$183 PaUIqIIoD) 81
L1 0 - {0gd 'ad "vdl sayoeo)d Ll
pajjadoig-j|3g-uon
SUVD NIV -HIONTSSYd
(0] o) ® ) ) (3) (@) ) (p) ) Q) ®)
3 S1910
=] woy
o uonesyy paseaj 10 SHUN0%d8
L] -SSE[oaL paseyaind Auadoxd
v._.. (L sui2as) Swipnpout snun puey ol
(N 109 (1) ‘pasea] 10 puodds ¥ uuUmalL 1eak jo
8 [ »® (1) 100 paumo uoneoyl siun s1po g SupumBaq
@ pauodas juapuods PEINETEY -SSE[0 ymqas woi} 10 ®
. slao sjun jo -31 J0 sao pasn juapuodsar Suipnjour pannboe pasesj paseyaind juapuodsal
L] oN ] Aoeded AJLAI9S Ul wolj pue j0 sjun spun sjun spun 1
) ury paseay anesuddy 1m0 pasea paus() 2DIAISS WO} 13410 j|y MIN 2AlAlaS UL sjun jo ¥y | ON
] painaa siun suun) uisap 10 ad{], sso1n) | sui
.....m Jed X _]o 950[) it siup)
g SYIHLO WOUA GASVAT ANV “LNNOIIV LNHIWLSTANI NT GAANTINI ‘'GANAO SLINN
.m panupuo)) - [ NTIJINODT 40 AUOLNIANL 012

Railroad Annual Report R-1




80 Road Imtials. SO0 Year 2006
710. INVENTORY OF EQUIPMENT - Continued
Instructions for reporting freight-train car data
1. Give particulars of each of the various classes of equipment which respondent owned or leased duning the year
2. In column (d) give the number of umits purchased or built in company shops. in column () give the number of new umts
leased from others The 1erm "new” means a umt placed in service for the first ime on any rmilroad
3. Umits leased to others for a penod of one year or more are reportable in column (n). Umits temporanly out of respondent’s
service and rented to others for less than one year are to be included 1n column (1) Unnis rented from others for a period less
than one year should not be included in column (j)
UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED TO OTHERS
Unats in service of respon- Changes duninp the year
dent at beginning of year Units installed
Time- All New New or Rebuilt All other
mileage others units rebuilt units umits, ncl
Line | Cross Class of equipment and cars purchased units acquired ‘reclass- Line
No. | Check car designations or leased and rebuilt ificaionand | No
built from units second
others rewritten hand umts
into purchased
property or leased
accounts from others
(a) ®) (c) (d) (e) (0% (®
FREIGHT TRAIN CARS
36 Plain box cars - 40'
(B100 - B287) 2 0 0 0 0 0 36
37 Plain box cars - 50' and longer
{B300 - B887) 225 0 0 0 0 0 37
38 Equipped box cars
(All code A) Except A 5 365 0 0 0 0 8 38
39 Plain gondola cars (All codes
G&J-1J2)-3&14) 0 0 0 0 0 0 39
40 Equipped gondola cars
{All code E) 966 160 0 25 0 ] 40
41 Covered hopper cars
(AlicodeC 1 C 2) 9,482 429 0 649 0 1 41
42 Open top hopper cars-general
service (All code H) 932 123 0 82 0 0 42
43 Open top hopper cars-special
service (All codes K.J-0) 70 119 0 0 0 0 43
44 Refngerator cars-mechanical
R5S.R6,R7.R8,
R9_
0 0 0 0 0 0 44
45 Refngerator cars-non-
mechanical
RO,R 1 .R2
34 0 0 0 0 0 45
46 Flat cars - TOFC/COFC
(AllcodeP & Q & S)
cxcept QR- 32 0 0 0 0 0 46
47 Flat cars - multi-level
(All code V) 496 0 0 0 0 0 47
43 Flat cars-general service
F10_, F20_, F30_
5 0 0 0 0 0 48
49 Flat cars-other
FI1.F2 F3.,F4_,F5,
F6,F7.F8, F40 1,531 0 0 100 0 1 49
50 Tank cars-under 22,000 ga
(T-0,1-1,T-2,T-3,T-4,
T-5) 0 0 0 0 0 0 50
51 Tank cars-22,000 ga. & over
(T-6,T-7,T-8,T-9) 0 0 0 0 0 0 51
52 All other freight cars A_5_ (All
code L & Q8__
2 0 0 0 0 0 52
53 TOTAL (limes 36 to 52) 14.142 831 0 856 0 11 53
54 Caboose (All code M-930) N/A 30 0 0 0 0 54
55 TOTAL (lines 53 & 54) 14,142 861 0 856 0 11 55
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81
710. INVENTORY OF EQUIPMENT - Continued
4 Column (m) should show the aggregate capacity for all unuis reported in columns (k) and (1), as follows For fresght-tram
cars, report the nommal capacity (in tons of 2,000 Ibs ) as provided for n Rule 86 of the AAR Code of Rules Governing Cars in
Interchange. Convert the capacity of tank cars to capacity m tons of the commodity which the car is mtended to carry customanly
5 Time mileage cars refer to freight cars, other than cabooses, owned or held under lease arrangement, whose interline renial
15 settied on a per diem and hne haul mileage basis under "Code of Car Hire Rules” or would be so settled 1f used by another
railroad
UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED TO OTHERS
Changes dunng year Unuts at close of vear
(concluded) Total in service of respon-
dent (col (1) & (3))
Unmts retired from Owned Leased Time- All Aggregate Leased
Lme | Cross service of and from mileage other capacity to Line
No Check respondent used others cars of units others No
whether owned reported
or leased, including m columns
reclassification (k) & ()
(see ins. 4)
(h) (1) () (k) (0)] (m) (n)
36 1 ] 0 1 0 53 0 36
37 34 191 0 191 0 14 325 0 37
33 45 305 23 328 0 25356 0 33 |
39 0 0 0 0 0 0 0 39
40 25 629 498 967 160 116 081 270 40
41 65 5,537 4,959 10067 429 1,144 064 0 41
42 10 410 717 1,004 123 114,954 0 42
43 71 0 118 0 118 11.918 0 43
44 1] 0 0 0 0 0 0 44
45 17 17 0 17 0 1.632 0 45
46 7 9 16 25 0 1625 0 46
47 0 12} 375 496 0 21918 0 47
48 4 1 0 1 0 77 0 48
49 111 137 1,384 1,521 0 171,873 0 49
50 0 0 0 0 1] 0 0 50
51 0 0 0 0 0 0 0 51
52 1 [t ! 0 69 0 52
53 29 7.359 8.090 14,619 830 1.623.845 270 53
54 24 0 N/A 24 N/A 0 54
55 39 7.383 8.090 14.619 854 1.623.845 270 55
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82 Road Imtials Year: 2006
710. INVENTORY OF EQUIPMENT - Continued
UNITS OWNED, INCLUDED IN INVESTMENT ACCOUN'l, AND LEASED TO OTHERS
Units 1n service ol respon- Changes dunng, the year
dent at beginning of year nits instalicd
New New or Rebuilt All other
units rebuilt units umts, incl.
Line | Cross Class of equipment and Per All purchased unuis acquired reclass- Line
No. Check car designations diem others or leased and rebuilt ification and No
buiit from units second
others rewritten hand umts
into purchased
property or leased
accounts from others
(a) (b) (c) (d) (e) () (Y1)
TCOATING EQUIPMENT
56 Self-propelled vessels
[Tugboats, car femes, etc.] N/A 56
37 Non-seli-propelied vessels
|Car floats, highters. etc.] N/A 57
38 TOTAL (lines 56 & 57) N/A [ [ 0 0 0 38
HIGHWAY REVENUE
EQUIPMENT
59 Bogie-chassis Z1_,Z67_,
268 .Z69 220 0 0 0 0 0 59
60 Dry van U2 ,Z2 .Z6 ,1-6 0 591 0 750 0 0 60
61 Flat bed U3 ,Z3 61
62 Open top U4 ,Z4 62
63 Mechanical refngerator
uUs . Zs 63
64 Bulk U0 & Z0 64
65 Insulated U7 , Z7 65
66 Tank [1ul0 Z0 , U6 66
67 Other trailer and container
(Special Equipped Dry Van .
U9 .Z8 &Z7Z9) 0 3 0 67
68 Tractor (1]
(3] Truck 69
70 TOTAL {Tines 39 o 60) 720 394 U 750 '] [4) 70
NOTES AND REMARKS

Must have fitting code "CN" to qualify for tank otherwise 1t is a bulk hopper.
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Road inmals: SO0 Year 2006 83
710. INVENTORY OF EOQUIPMENT - Concluded
UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS
Changes during year Units at close of vear
(concluded) ‘Total 1n service of respon-
dent (col (1) & (j))
Unts retired from Owned Leased Aggregate Leased
Line | Cross service of and from capacity to Line
No. Check respondent used others Per All of umts others No
whether owned diem other reported
or leased, including in columns
reclassification & &M
(sce ins. 4)
(1)) (i) ()] (k) (0] (m) (n)
56 N/A 56
37 N/A 57
58 0 0 1] N/A 0 0 0 58 |
59 3 217 0 217 8.138 0 59
60 1 0 1.340 0 1.340 45,024 60
61 61
62 62
63 63
64 64
65 65
66 66
67 0 3 0 0 3 113 0 67
68 68
60— 69 ]
70 4 220 1.340 217 1,343 53,275 0 70
NOTES AND REMARKS
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Road Initals SO0 Year.

2006

710S. UNIT COST OF EQUIPMENT INSTALLED DURING THE YEAR
(Dollars in thousands)

1. Gave particulars as requested, scparately, for the vanous classes of new units and rebwilt units of equipment instalied by
respondent during the year If mformation regarding the cost of any umts nstalied 1s not complete at time of filng of report, the
units should be omitted, but reference to the number of umts omitted should be given 1n a footnote, the details as to cost to be
given in the report of the following year The cost of units under construction at the close of the year should not be reflected in
this schedule even though part of the cost appears 1n the property account for the year. indicate i column (¢) whether an
stallation represents equipment purchased (P), built or rebuilt by contract in outside railroad shops (C), er built or rebwilt in
company or system shops (S) including units acquired through capitahized leases (L)

2. In column (a) list each class or type of locomotive unit, car or TOFC/COFC equipment on a separate hine. By class 1s meant
the standard classification used to distinguish types of locomotive units, freight cars or other equipment adopted by the
Association of American Railroads, and should include physical charactenstics requested by Schedule 710 Locomotive units
should be 1dentified as to power source, wheel arrangement, and horscpower per umt, such as multiple-purpose diesel
locomotive A units (B-B), 2500 HP Cars should be identified as to special construction or service characieristics, such as
alunmnum-covered hopper car (LO), steel boxcars-special service (XAP), etc For TOFC/COFC show type of equipment as
enumerated in Schedule 710.

3 In colummn (c) show the total weight in tons of 2,000 pounds The weight of the equipment acquired should be the weight
empty.

4. The cost should be the complete cost as entered on the ledger, including foreign line freight charges and handling charges.

5 Data for this schedule should be confined to the units reported in Schedule 710, columns (c) and (¢) for locomotive umits,
passenger-train cars and company service cars and columns (d) and (f) for freight tramn cars, floating equipment and mighway
revenue equpment. Disclose new units 1n the upper section of this schedule and in the lower section disclose rebwilt units
acquured or rewntten mto the respondent's accounts The term "new" as used herein shall mean a umt or umts placed n service
for the first time on any railroad .

6. All unequipped boxcars acquired in whole or part with incentive per diem funds should be reported on separate lines and
appropnately identified by foomote or sub-heading
NF:_W&NITS

Line
No

Number Total weight Total
Class of equipment of units (tons) cost

®) (c) (@
(a)

Method of
acquisition
(see nstructions)

(e)

Lime
No

llovjunla ol

=N v e [

=]

ool
N

|

TOTAL N/A $0

N/A

sl
tre e

0
REBUILT UNITS

[
O

]

ey 7]

o

"
BN O \D]oc |~

slwlwa fuofuslusle

sfualus 5
2oy bu] P brd b o] o] ot 12

Wt

ol
O

TOTAL 0 N/A 30

N/A

TOQTAL 0 N/A

/

il N
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89
724. RAILS LAID IN ADDITIONAL TRACKS AND IN NEW LINES AND EXTENSIONS
(Dollars n thousands)
1 Give paruculars of all rails applied during the year in connection with the construction of new track In column (a) classify
the kind of rail applied as follows-
(1) New stcel rails, Bessemer process
(2) New steel rails, open-hearth process
(3) New rails, special alloy (describe moie fully in a footnote)
{4) Relay rails
2. Returns in columns (c) and (g) should be reported n WHOLE numbers Fractions of less than one-half should be
disregarded. and fractions of one-half or more should be counted as one.
3 The retums 1n columns (d) and (h) should clude the cost of loading at the pomnt of purchasc ready for shipment, the
freight charges paid foreign lines, and the cost of handling rails in general supply and storage yards The cost of unloading,
hauling over carrier's own lines, and placing the rails in tracks as well as train service i connection with distribution of the rail
should not be included 1n this schedule
RAIL APPLIED IN RUNNING TRACKS, PASSING RAIL APPLIED IN YARD, STATION, TEAM,
TRACKS. CROSS-OVERS, ETC INDUSTRY. AND OTHER SWITCHING TRACKS
Weight of rail Weight of rail .
Linc | Class Pounds Number Total cost Average Pounds Number Total cost Average Line
No of per of tons of rail apphed cost per per of tons of ra1] apphed cost per No.
rail yard (2.000 Ib) In running ton yard (2,000 Ib) in yard, station, ton
of tracks, passing (2,000 Ib) of team, industry, (2,000 Ib)
rail tracks, cross- rail and other
overs, etc switching tracks
during year during year
(2) (b) (c) (d) () ()] ) (h) (0]
115 0 115 0
2 136 0 136 0 2
4 r
5 5
6 6
7 7
8 8
9 9
0 0
: 2
3 3
4 4
: 5
6 6
7 7
)
2 2
p. 2
22 22
23 23
24 24
% 2%
27 27
28 28
29 29
30 30
= 3
EY. 32
33 _Total N/A 0 $0 N/A 0 $0 33
34 jNumber of miles of new runming tracks. passing tracks. cross-overs etc . in which rails were laid 34
35 _|Number of rmles of new vard station. team. industry. and other switching tracks i which rmis were lmid 35
36 |Track-miles of welded rail installed on system this year total to date 36
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725. WEIGHT OF RAIL

Give the particulars called for below concermng the road and track operated by the respondent at the close of the year Only

the respondent's proportion of jomily owned mmlcage should be mcluded. Under "Weight of rail” the vanous weights of rails
should be given Road and track occupied under trackage nght or other form of hicense should not be included herem, but ail

road and track held under any form of lease (granting exclusive possesion to the lessee) should be mcluded

Line Weight of Lme-haul Switching and ter- Remarks
No. rails per companies (nules minal contpanics
yard of mam track) (mles of all tracks)
(pounds)
(a) () (c) (d)
3 272 33 0.00 NONE
2 32 205 92 000 NONE
3 3 39 000 NONE
4 30 0 00 0 00 NONE
5 15 689.61 0.00 NONE
6 }2 55 98 0 00 NONE
7 00 3491 0.00 NONE
90 103 98 0.00 NONE
85 109 68 000 NONE )
0 80 39 34 000 NONE 10
75 0 00 000 NONE 11
2 72 4.23 000 NONE 2
3 70 000 000 NONE 3
4 65 000 000 NONE 4
5 60 118 0.00 NONE
[¢ 6
Y
1
1 19
20 20
2 21
22 22
23 23
4 24
25 25
26 26
7 =
28
9
30
34 4
35 35
36 36
38 38
39 39
40 40
4 4
42 42
43 43
44 44
45 45
46 46
47 47
48 JTOTAL 1,696.55 N/A N/A 48
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92 Road Imtialss SOO  Year 2006

INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 755

Umt Train, Way Train, and Through Traimn data under Items 2, 3, 4, 6, and 12 shall be obtained from conductor's wheel reports
(freight) or sumilar records. Unit train service 15 a specialized scheduled shuttle type service in equipment (ratlroad or privately
owned) dedicated to such service, moving between origin and destination. The apphcable taniis and/or contracts generally
require that a specific mmimum tonnage or quantity ot carloads be tendered as a unit for shipment on one bill of lading or
other shipping document 1n a sohd train for movement between ongin and desunation. Such tanits and/or contracts generally
contain restricted detention provisions and are subject to ime-volume requirements which retlect the approximate capacity of’
the umit trains for the stated pcriod. Way trains are defined as trains operated primanily to gather and distribute cars in road
service and move them between way stations or way points. Through trains are those trains operaled between two or more
major concentration or distnbution points. Do not include unit train statistics i way and through train statstics A Work
train 15 a train operated solely or prepondcerantly tor the purpose of transporting company freight, work equipment or company
employees Statistics tor work trains should he reported under Item 11 only Statistics related to company equipment,
company employees and company freight moving in transporiation trans are not to be rcported in Item 11, but are to be
reported n Items 4-17, 6-04, 7-02, and 8-04 and 8-05 as wstructed m notes, §, K, and L

(A) Report miles of road operated at close of year, excluding industrial tracks, yard tracks, and sidings.

B) A tran-mile 1s thc movement of a train a distance of one mile. In computing train-miles, fractions representing
less than one-half mule shall be disrcgarded and other tractions considered as one mile  Train Miles-Running shall
be based on the actual distance run between terminals and/or stations and shall be computed from the official time
tables or distance tables. Train-mules shall not be increased to cover the running of locomotuves from shops to
terrmnals, doubling hills, switching, or other work at way stations, or for the service of helper or pusher locomotives
or of cxtra locomotives on double-head or triple-head trains. When the carrier’s trains are detoured over foreign
roads, the miles shall be computed on the basis of the miles actually run and 1n accordance with the service
performed. Train-miies shall be kept separately for trains hauled by locomotives and trains moved by motorcars

) A motorcar 15 a self-propelled unit of equipment designed to carry freight or passenger traffic, and 1s not considered
a locomotive.

(D) A locomotive is a seli-propelled umit of equipment designed solely for moving other equipment A locomotive
unit-mile 1s a movement of a locomotive unit a distance of one mile under 1ts own power. Include miles made by all
locomotive units  Exclude miles made by motorcars. Miles of locomotives in heiper service shall be computed on
the basis of actual distance run 1n such service.

(E) All locomotives unit-miles 1n road service shall be based on the actual distance run between terminals and/or
stations Follow instructions (B) regarding fractions and otficial time tables tor computing locomotive-miles

F Train switching locomotive-miles shall be computed at the rate of six miles per hour for the time actually engaged in
such service. Include miles allowed train locomotives for performing switching service at terrminals and way stations.

(G) Yard switching locomotive-miles shall be computed at the rate of six miles per hour for the time actually engaged in
yard switching service. Include miles aliowed for yard locomotives for switching service in yards where regular
switching service 1s mamntained and 1n terminal switching and transfer service

(H) A car-mile 1s a movement of a umit of car equipment a distance of one mile. Use car designations shown 1n
Schedule 710 Under Railroad Owned and Leased Cars, Items 4-01 and 4-11, report both foreign cars and respondent's
own cars while on the hne of the respondent railroad In Items 4-13 and 4-15, report private-line cars and shipper
owned cars. Loaded and empty mules should be reported whether or not the rarlroad reimbursed the owner on a
loaded and/or empty mile basts. Report miles made by flatcars carrying empty mighway trailers that are not moving
under revenue billings as empty freight car-miles. Do not report miles made by motorcars or business cars

)] Exclude from ltem 4-01, 4-11, 4-13, and 4-15 car-miles of work equipment, cars carrying company freight, and
non-revenue private line cars moving n transportation trains  Include such car-miles in Items 4-17, 4-18, and 4-19.
It private lme cars move in revenue scrvice, the loaded and empty miles should not be considered no-payment or
non-revenue car-miles.

()} Report miles actually run by passenger-tram cars n transportation service. Passenger-train car-miles include
miles run by coaches and cars in which passengers are carricd at regular tariff fares without extra charge for space
accupied; miles run by combination passenger and baggage, passenger and mail, passenger and express; miles run by
slecping, parlor and other cars for which an extra fare 1s charged, miles run by dining, cafe, and other cars devoted
exclusively to the serving of meals and other refreshments and by club, lounge, and observation cars, and miies run by
other passenger-train cars where services are combined such as baggage, express and mail

(K} From conductor's or dispatcher's train reports or other appropriate source’s, compute weight m tons (2,000 tbs) Item
6-01 includes werght of all locomotive units moved onc mile 1n transportation trains. Ton-miles of motorcars
should be excluded Items 6-02 and 6-03 rcpresent tons behind locomotive units (cars and contents, cabooses)
moved one mile in transportation trains (excluding non-revenuc gross ton-mules). Non-revenue gross ton-miles
in transportation trains include work equipment and cars carrying company freight (and their contents) Use 150 lbs as
the average weight per passenger, and four tons as the average weight of contents of each head-end car
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 755 - Concluded

From conductor's train reports or other appropriate sources, compute ton-miles of treight  Ton-miles represent
the number of 1ons of revenue and non-revenue freight moved one mile n transportation tran - Include nel
ton-miles in motorcar trains Exclude l.c | shipment of fretght handied 1n mixed baggage express cars Total
ton-miles of revenue freight should correspond to the ton-miles reported on Form CBS

Road service represents elapsed time of transportation tratns (both ordinary and hght) between the time of lcaving
the imtial terminals and the ume at final terminals, including tramns switching at way stations and delays on road
as shown by conductors' or dispatchers' train reports  Include time of motorcar service periormed by train
locomotives at lerminals and way stations  Report in ltem 9-02 train switching hours included in Item 9-01  Train
swiiching 1s the time spent by the train while performing switching service at terminals and way stations where no
regular yard scrvice 1s maintained A train hour 1s independent of the number of locomotives 1n the tram

Yard switching hours are hours expended in switching scrvice performed by yard crews 1n yards where regular
switching service 1s maintained, including switching and transfer service 1n connection with the transportation
of revenue and mcidentally of company freight. Hours in yard switching are independent of the number of
locomouves used

Work-train miles include the miles run by trains engaged in company service such as olficial mspection, mspection
tramns for railway commussioners for which no revenue 1s received, trains running special with fire apparatus to save
camer's property from destruction, trains run for transporting the carmer's employees to and from work when no
transportation charge 1s made, wrecking trains, trains run solely for the purpose of transporting company matenal,
trams tun for distributing material and supplies tor use in connection with operations, and all other trains used n
work-tram services  Exclude mules run by locomotives which engaged incidentally in switching company matenals in
company shops or material yards 1 connection with regular yard switching service or in switching equipment for
repairs between yards and shops

The number of loaded ireight cars shall be obtamed from the conductors' wheel report and shall be the sum of all
loaded cars handled by cach train  For example, 1f a car moves loaded (1) 1n a way tram irom the ongination points,
(2) in two through trains, and (3) 1n a2 way train 1o the destination point, the total count of lvaded cars would be tour
two counts for the movements 1n the way trains and two counts for the movements i through trams Therctore, each
car onginated or received from a connecting camer receives an initial count, plus one count for each subsequent
physical transter between trains on respondent’s lines. No additional count 1s given because of crew change or
changes 1n track identification number unless there 1s a physical transter of the car between trans. Each car moving
under revenue billing shall be considered as a loaded car.

Report vehicle (TOFC trailers/containers, automotives and trucks) loaded and unloaded to and from TOFC and
multiple level freight cars when the work 1s performed at the railroad's expense

Report the number of loaded revenue trailers/containers picked up, plus revenue trailers/containers dchvered in
TOFC/COFC and 1n highway interchange scrvice, when the work 1s performed at the railroad's expense. (Performed
at ralroad's expense means that railroad cmployees perform the service or that the railroad hires a subsidiary or
outside contractor to perform the service ) Do not include those trailers/contaners which are picked up or delivered
by a shipper or motor camer, etc., when a tanif provision requires the shipper or motor carrier, etc., and not the
railroad, periorm that service Note. The count should reflect the trailer/containers for which expenses are reported
in Schedule 417 hine 2 column (b)

Report under Marine Terminals, ltem 16, the tons loaded onto and unloaded from marine vessels at the expense of
the reporting railioad

Report the total number of foreign raiiroad cars on line at the end of the year (except surplus cars, sce
below) Foreign railroad cars refers to treight cars owned by other railroads, whose nterline rental 1s settled on
time (by hour) and actual hne-haul mileage charges under the Code of Car Hire Rules

Camners will be governed by local conditions 1n determining whether a car at an interchange pomt should be considered
"on-line" Unserviccable cars include cars on repair tracks undergoimng or awaiting repairs. They include cars on repair
tracks repaired and awaiting switching, cars on repair iracks undergoing or awaiting repaws switching, cars awaiting
movement to repair tracks held in tramn yard (excluding cars which are to be repatred n train yard without loss of time).
car moving empty in trains en route to shop, and cars stored awaiting disposttion

Surplus cars are cars which are in serviceable condition available for loading on the last day of the year, but have not been
placed for loading within 48 hours This count can be an annual average based on weekly count of cars that have not been
placed for loading within 48 hours.

Flat-TOFC/COFC Car-muies reported n hines 25 (4-020), 41 (4-120), 57 (4-140), and 75 (4-1 60) will be computed
using cars rather than constructed container platforms For example, an articulated cai consisting ol five platiorms
moved one mile will be counted as one car-mile, not five car-miles

The intermodal Load Factor reported on Line 134 will be calculated for the average number of intermodal (TOFC/COFC)
units loaded on the average intermodal car  Units ate 1o be calculated in the same manner as Line 123 (13 TOFC/COFC -
No of Revenue Trailers & Containers Loaded and Unloaded (Q)) Iniermodal cars will be calculated 1n accordance with
mstruction U for reporting Flat-TOFC/COFC Cai-miles  Both intermodal (TOFC/COFC) units and itermodal cars are to be
calculated using actual umits and not constructed intermodal (TOFC/C'OFC) units or cars
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755. RAILROAD OPERATING STATISTICS
Line Cross Item description Freight tram Passenger train Line
No. Check No
(@ (b) ()
1 1. Miles of Road Operated (A) 3,267 XXXXXX i
2. Tram Miles - Runming (B) XXXXXX XXXXXX
2 2-01 Umit Trains 11,715,262 XXXXXX 2
3 2-02 Way Trains 637,677 XXXXXX 3
4 2-03 Through Trains 5,772,366 XXXXXX 4
5 2-04 TOTAL TRAIN MILES (lines 2-4) 8,125,305 XXXXXX 5
6 2-05 Motorcars (C) 0 XXXXXX 6
7 2-06 TOTAL ALL TRAINS (lines 5, 6) 8,125,305 XXXXXX 7
3. Locomotive Umit Miles (D) XXXXXX XXXXXX
Road Service (E) XXXXXX XXXXXX
8 3-01 Unit Trains 3,375,516 XXXXXX 8
9 3-02 Way Trains 1,041,368 XXXXXX 9
10 3-03 Through Trains 12,208.395 XXXXXX 10
11 3-04 TOTAL (hnes 8-10) 16,625,279 XXXXXX 11
12 3-11 Train Switching (F) 1,639.455 XXXXXX 12
13 3-21 Yard Switching (G) 2,007,222 XXXXXX 13
14 3-31 TOTAL ALL SERVICES (lines 11, 12, 13) 20.271,956 XXXXXX 14
4. Freight Car-Miles (thousands) (H) XXXXXX XXXXXX
4-01 RR Owned and Leased Cars - Loaded XXXXXX XXXXXX
15 4-010 Box-Plain 40-Foot 0 XXXXXX 15
16 4-011 Box-Plain 50-Foot and Longer 745 XXXXXX 16
17 4-012 Box-Equipped 14,414 XXXXXX 17
18 4-013 Gondola-Plain 956 XXXXXX 18
19 4-014 Gondola-Equipped 9,633 XXXXXX 19
20 4-015 Hopper-Covered 59,344 XXXXXX 20
21 4-016 Hopper-Open Top-General Service 5,714 XXXXXX 21
22 4-017 Hopper-Open Top-Special Service 1,474 XXXXXX 22
23 4-018 Refngerator-Mechanical 425 XXXXXX 23
24 4-019 Refrigerator-Non-Mechamical 495 XXXXXX 24
25 4-020 Flai-TOFC/COFC 18.643 XXXXXX 25
26 4-021 Flat-Multi-level 3,490 XXXXXX 26
27 4-022 Flat-General Service 38 XXXXXX 27
28 4-023 Flat-All Other 10,445 XXXXXX 28
29 4-024 All Other Car Types-Total 461 AXXXXX 29
30 4-025 TOTAL (hnes 15-29) 126,277 XXXXXX 30
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755. RAILROAD OPERATING STATISTICS - Continued
Line Cross Item descripuon Freight tram Passenger train L.ine
No Check No.
(@ (b) (©)
4-11 RR Owned and Leased Cars-Empty XXXXXX XXXXXX
31 4-110 Box-Plain 40-Foot 0 XXXXXX 31
32 4-111 Box-Plain 50-Foot and Longer 829 XXXXXX 32
33 4-112 Box-Equipped 13.048 XXXXXX 33
34 4-113 Gondola-Plain 1,052 XXXXXX 34
35 4-114 Gondola Equipped 9.215 XXXXXX 35
36 4-115 Hopper-Covered 52,335 XXXXXX 36
37 4-116 Iopper-Open Top-General Service 3,671 XXXXXX 37
38 4-117 Hopper-Open Top-Special Service 817 XXXXXX 38
39 4-118 Refngerator-Mechanical 55 XXXXXX 39
40 4-119 Refrnigerator-Non-Mechanical 457 XXXXXX 40
41 4-120 Flat-TOFC/COFC 1,804 XXXXXX 41
42 4-121 Flat-Multi-lcvel 1,396 XXXXXX 42
43 4-122 Flat-General Service 43 XXXXXX 43
4 4-123 Flat-All Other 10.236 XXXXXX 44
45 4-124 All Other Car Types 326 XXXXXX 45
46 4-125 TOTAL (lines 31-45) 95,289 XXXXXX 46
4-13 Private Line Cars - Loaded (H) XXXXXX XXXXXX
47 4-130 Box-Plain 40-Foot 0 XXXXXX 47
48 4-131 Box-Plain 50-Foot and Longer 1,083 XXXXXX 48
49 4-132 Box-Equipped 1.544 XXXXXX 49
50 4-133 Gondola-Plain 20,842 XXXXXX 50
51 4-134 Gondola-Equipped 1.199 XXXXXX 51
52 4-135 Hopper-Covered 56.485 XXXXXX 52
53 4-136 Hopper-Open Top-General Service 1,209 XXXXXX 53
54 4-137 Hopper-Open Top-Special Service 318 XXXXXX 54
55 4-138 Refrigerator-Mechanical 1,649 XXXXXX 55
56 4-139 Refrigerator-Non-Mechanical 269 XXXXXX 56
57 4-140 Flat-TOFC/COFC 41,585 XXXXXX 57
58 4-141 Flat-Multi-level 30,753 XXXXXX 58
59 4-142 Flai-General Service 10 XXXXXX 59
60 4-143 Flat-All Other 8,353 XXXXXX 60
61 4-144 Tank Under 22,000 Gallons 14,220 XXXXXX 61
62 4-145 Tank-22.000 Gallons and Over 21,371 XXXXXX 62
63 4-146 All Other Car Types 57 XXXXXX 63
64 4-147 TOTAL (lincs 47-63) 200.947 XXXXXX 64

Railroad Annual Report R-1




96 Road Initials:  SOO Year 2006
755. RAILROAD OPERATING STATISTICS - Continued
Line Cross Item description Freight train Passenger train Line
No. Check No
(@ (b) ©
4-15 Pnivate Line Cars - Empty (11) XXXXXX XXXXXX
65 4-150 Box-Piain 40-Foot 0 XXXXXX 65
66 4-151 Box-Plain 50-Foot and Longer 732 XXXXXX 66
67 4-152 Box-Equipped 1,756 XXXXXX 67
68 4-153 Gondola-Plain 20,852 XXXXXX 68
69 4-154 Gondola-Equipped 1,322 XXXXXX 69
70 4-155 Hopper-Covered 54,183 XXXXXX 70
71 4-156 Hopper-Open Top-General Service 1,425 XXXXXX 71
72 4-157 Hopper-Open Top-Special Service 390 XXXXXX 72
73 4-158 Refngerator-Mechanical 1,617 XXXXXX 73
74 4-159 Refrigerator-Non-Mechanical 278 XXXXXX 74
75 4-160 Flat-TOFC/COFC 2,502 XXXXXX 75
76 4-161 Flat-Multi-level 10,134 XXXXXX 76
77 4-162 Flat-General Service 10 XXXXXX 77
78 4-163 Flat-All Other 8,086 XXXXXX 78
79 4-164 Tank Under 22,000 Gallons 14,092 XXXXXX 79
80 4-165 Tank-22,000 Gallons and Over 22,192 XXXXXX 80
81 4-166 All Other Car Types 23 XXXXXX 81 .
82 4-167 TOTAL (hnes 65-81) 139,594 XXXXXX 82
83 4-17 Work Equipment and Company Freight Car-Miles 4,870 XXXXXX 83
84 4-18 No Payment Car-Miles (1) 1 0 XXXXXX 84
4-19 Total Car-Miles by Train Type (Note) XXXXXX XXXXXX

85 4-191 Unit-Trains 159,247 XXXXXX 85
86 4-192 Way-Trains 14,373 XXXXXX 86
87 4-193 Through Trains 393,357 XXXXXX 87
88 4-194 TOTAL (lines 85-87) 566.977 XXXXXX 88
89 4-20 Caboose Miles 47 XXXXXX 89

1 Total number of loaded miles 0

and emply miles 0

by roadrailer reported above.

NOTE: Line 88 total car miles 1s equal to the sum of Lines 30, 46, 64, 82, 83 and 84 Accordingly, the car riles reported

on Lines 83 and 84 are to be allocated to Lines 85, 86 and 87 and included in the total shown on Line 88
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755. RAILROAD OPERATING STATISTICS - Concluded
Linc | Cross Item description Freight train Passenger train Line
No Check No.
(@ (b) (c)
0 Gross Ton-Miles (thousands) (K) XXXXXX XXXXXX
98 601 Road Locomotives 3,307,217 XXXXXX 98
6-02 Freight Trains, Crs, Cnis.. and Caboosc XXXXXX XXXXXX
99 6-020 Unit Trains 13,529,315 XXXXXX 99
100 6-021 Way Trains 1,183,873 XXXXXX 100
101 6-022 Through Traing 30.302.342 XXXXXX 101
102 6-03 Passenger-Trams, Crs.. Cnts , and Caboosc 0 XXXXXX 102
103 6-04 Non-Revenue 0 XXXXXX 103
104 6-05 TOTAL (lines 98-103) 48,322,747 XXXXXX 104
7. Tons of Freight (thousands) XXXXXX XXXXXX
105 7-01 Revenue 52.183 XXXXXX 105
106 7-02 Non-Revenue 207 XXXXXX 106
107 7-03 TOTAL (hines 105,106) 52,390 XXXXXX 107
8. Ton-Miles of Freight (thousands) (L) XXXXXX XXXXXX
108 8-01 Revenue-Road Service 23,979,547 XXXXXX 108
109 8-02 Revenue-Lake Transfer Service 0 XXXXXX 109
110 8-03 TOTAL (lines 108,109) 23.979,547 XXXXXX 110
111 8-04 Non-Revenue-Road Service 142,322 XXXXXX 111
112 8-05 Non-Revenue-Lake Transfer Service 0 XXXXXX 112
113 806 TOTAL (lines 111,112) 142,322 XXXXXX 113
114 8-07 TOTAL-Revenue & Non-Revenue (hines 110.113) 24.121.869 XXXXXX 114
9 Train Hours (M) XXXXXX XXXXXX
115 9-01 Road Service 377,423 XXXXXX 115
116 9-02 Train Switching 131.872 XXXXXX 116
117 10. TOTAL YARD-SWITCHING HOURS (N) 311,120 XXXXXX 117
11. Train-Miles Work Trains (O) XXXXXX XXXXXX
118 11-01 Locomotives 18,475 XXXXXX 118
119 -11-02 Motorcars 0 XXXXXX 119
12 Number of Loaded Freight Cars (P) XXXXXX XXXXXX
120 12-01 Umit Trains 208,573 XXXXXX 120
121 12-02 Way Trains 319.615 XXXXXX 121
122 12-03 Through Trans 612,948 XXXXXX 122
123 13 TOFC/COFC-No. of Rev Trlirs & Cninrs Lded & Unided (Q) 506,159 XXXXXX 123
124 14 Multi-level Cars-No of Motor Vehicles Lded & Unlded (Q) 260,933 XXXXXX 124
125 15 TOFC/COFC-No. of Rev. Trailers Picked Up & Declivered (R) 0 XXXXXX 125
16 Revenue Tons-Marine Terminal (S) XXXXXX XXXXXX
126 16-01 Marine Terminals-Coal 0 XXXXXX 126
127 16-02 Marine Terminals-Ore 0 XXXXXX 127
128 16-03 Marine Terminals-Other 0 XXXXXX 128
129 16-04 TOTAL (lines 126-128) 0 XXXXXX 129
17 Number of Foreign Per Diem Cars on Line (T) XXXXXX XXXXXX
130 17-01 Scrviceable 1,134 XXXXXX 130
131 17-02 Unserviccable 89 XXXXXX 131
132 17-03 Surplus 0 XXXXXX 132
133 17-04 TOTAL (hnes 130-132) 1,223 XXXXXX 133
134 TOFC/COFC - Average No _of Units L.oaded Per Car 2.13 XXX XXX 134
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NOTES AND REMARKS
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VERIFICATION

The foregoing report shall be venfied by the oath of the officer having control of the accounting of the 1espondent  This 1eport
shall also be venified by the oath of the president or other chie( officer of the respondent, unless the respondent states that such
officer has no control over the respondent's accounting and reporting

OATH
(To be made by the officer having control of the accounting of the respondent)

Statc of Minnesota
County of Hennepin
John J. Huber makes oath and says that he1s VP Finance and Controller
(insert here name of the affiant) (nsert here the official title of the affiant)
of Soo Line Railroad Company

(msent here the exact legal utle or name of the respondent)

that 1t 1s his duty to have supervision over the books of accounts of the respondent and to control the manner in which such

books are kept, that he knows that such books have been kept 1n good faith during the period covered by this report, that he

knows that the entries contained 1n this report relating to accounting matters have been prepared in accordance with the

provisions of the Uniform System of Accounts for Railroads and other accounting and reporting directives of the Surface Transportation
Board. that he believes that all other statements of lact contained in this report are true, and that this report 1s a correct and complete
statement, accurately taken from the books and records, of the business and affurs of the above-named respondent duning the

period of ime from and including January 1, 2006 to and including December 31, 2006

S —

Subscribed and swomn to before me, a Notary Public m and for the State and County above named, this
30th dayof  March, 2007 My commissionexpires January 31,2010

e an TERRILL A, MATCHEY ) 4
g, , ) Notary Public

gésion seal Minnesoia (signature of officer authorized to administer oal
My Commission Expires Jan 31, 2010 .

Miad SUPPLEMENTAL OATH*
(by the president or other chief officer of the respondent)

State of
County of
makes oath and says that he 1s
(insert here name of the affiant) (nsert here the official utle of the affiant)
of
(1nsert here the exact legal title or name of the respondent)

that he has carefully examined the foregoing report, that he believes that all statements of fact contaed in the said report are
true, and that the said report 1s a correct and complete statement of the business and affairs of the above-named respondent
and the operations of its property during the period of time from and including , , to and including

(signature of affiant)

Subscribed and swom 1o before me, a in and for the State and County above named, this
day of , My commission expires
Usc an
LS
impression seal (signature of officer authorized to admimster oaths)

* Under the Company ‘s delegation of authority, the Controller has authorization to execute reports required
by the Surface Transportation Board; therefore, the Supplemental Oath is not required.
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MEMORANDA
(FOR USE OF COMMISSION ONLY)
CORRESPONDENCE
Answer
File
Officc addressed Date of letter, fax, Subject Date of letter, fax, number
or telegram or telegram of letter,
fax, or tele-
Name Title Month Day Year l’%g Month] Day | Year gram
CORRECTIONS '
Cierk
Date Date of letter, fax, Commussion making
Correction Page or telegram Officer sending letter, fax, or telegram file corr-
number ection
lMonth Day | Year Month | Dav | Year Name Title Name
EXPLANATORY REMARKS
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To others
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Freight-tramn cars
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Of new tracks in which rails were laid 88

Of new tracks 1n which ties were laid 87

Miscellancous 1tems 1n retained income accouants for the year 65

Motorcar car miles 04

Motor rail cars owned or leased 79

Net income 17

Oath 98

Operaung expenses (see Expenses)
Revenues (sec Revenues)
Statistics (see Statistics)
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Private hne cars loaded 95
Pnvate hne cars empty 95
Rails
Laid 1n replacement 88
Charges to operating expenses 45
Additional tracks, new lines, and extensions 89
Miles of new tracks 1n which rails were laid 8%
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Railway-operating expenses 45-53
Railway-operating revenues 16
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Retained ncome unappropriated 19
Miscellaneous items 1n accounts for year 65
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Reserve 38
Leased 10 others-Depreciation base and rates 40
Reserve 41
Owned-Depreciation base and rates 34
Reserve 35
Used-Depreciation base and rates 34
Reserve 35
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Sinking funds 7
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Specialized service subschedule 60
Statement of changes in financial posiuon 21-22
Stock ouistanding 20
Changes dunng year 20
Number of security holders 3
Total voting power 34
Value per share 3
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Supporting schedule-road 56-57
Suretyships-Guaranties and 66
Ties laid i replacement 86
Ties-Additional tracks, new lines, and extensions 87
Tracks operated at close of year 74
Miles of, at close of year 75
Track and traffic conditions 85
Tram hours, yard switching 97
Train miles 94
Tons of freight 97
Ton-rles of freight 97
TOFC/COFC number of revenue trailers and containers loaded and unloaded 97
Voung powers and elections 3
Weight of rail 90
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Consolidated

250. CONSOLIDATED INFORMATION FOR REVENUE ADEQUACY DETERMINATION

(Dollars m Thousands)

Line Beginning End
No. Item of year of vear
(2) (b) ©
Adjusted Net Railway Operating Income For Reporting Entity
| Combined/Consolidated Net Raiiway Operating Income for Reporting Entity 114,378
2 Add: Interest Income from Working Capital Allowance-Cash Portion 2,172
3 Income Taxes Associated with Non-Rail Income and Deductions N/A 3,961
4 Gain or (loss) from transfer/reclassification to nonrail-status (net of income taxes) 9,700
5 Adjusted Net Railway Operating Income (Lines 1.2, 3 & 4) 130,211
[~ Adjusted Investment in Railroad Property for Reporting Entity |

6 |Combined Investment in Railroad Property Used in Transportation Scrvice 1,274,752 1,304,291
7 Less: Interest During Construction 0 0
8 Other Elements of Investment (1f debit balance) 1,135 1,135
9 Add: Nct Rail Assets of Rail-Related Affiliates 0 0
10 Working Capital Allowance 31,628 40,027
11 __[Net Investment Basc Before Adjustment for Deferred Taxes (Lines 6 through 10) 1,305,245 1,343,183
12 Less: Accumulated Deferred Income Tax Credits 175,941 227,827
13 |Net Investment Base (Line 11-12) 1,129,304 1,115.356

In the space provided, please list all railroads and rail-related affilhiated companies which are being reported n this consolidation,
along with the nature of the business for each company.

Name of Affiliate Nature of Business
Soo Line Railroad Company Railroad
Delaware & Iudson Railway Company Railroad
Wilkes Barre Connecting Railroad Company Railroad

Northern Coal & Iron Company
Albany & Vermont Raillway Company
Saratoga & Schenectary Railroad Company

Railroad - Leased Line
Railroad - Leased Line
Railroad - Leased Line

Z:S250YEAR2006 XLW
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Consolidated

Part1-
(N
(2)
4+
+
+
(3
(C))]
(5)
Part I]-
(6)
Part 1lI-
(N
+

250. PARTB
Determination of Nonrail Taxes
(Dollars in Thousands)

Thas table 1s desizned to facilitate the calculation of taxes that are not rail-related. the amount to be reported on
Schedule 250. Line 3.

DETERMINE TAXES ON NONRAILROAD INCOME FOR ALL COMBINED/CONSOLIDATED
RAILROADS (EXCLUDES ALL RAIL-RELATED AFFILIATES).

Determine Combined/Consolidated Adiusted income from continuing operations (before taxes) for all
affiliated railroads (all classes) Do not include rail-related affihates that are not railroads in this

part. this represents the total combined/consolidated amounts for all items listed below for all ratlroads
n the reporting entity.

Income from continuing operations (before taxes) should be the equivalent of the numbers contained
in the R-1 Schedule 210, Line 46, adjusted to include all railroads 1n the reporting entity.

Equity in undistnibuted earmings, which represents the total of Schedule 210, Line 26. for all railroads in
the reporting entity

Dividends in affiiated companies. (If the affiliate is 80% or more controlled by the parent railroad. then
deduct 100% of the affihate's dividend. Ifthe affiliate 1s less than 80% controlied bv the parent railroad.
then deduct 80% of the affihate’s dividend).

Ad)usted income from continuing operations (before taxes) This represents "A” in Item (3) below.
Determine Combined/Consolidated Adiusted Pre-tax NROI for all railroads in the reporting entity
Combined/Consolidated Pre-tax NROI for the entire entity, which equals the amount shown on

Schedule 250, Line 1

Current Provision for taxes, which represents the consolidated amounts of Schedule 210, Line 51. for all
raifroads 1n the reporting entity (Ths fisure includes 0 bothD Account 556. Income Taxes on Ordinary Income
and Account 557, Provision for Deferred Taxes.)

Interest income on working capital allowance, which represents the total consohidated interest income
relative to the working capital component of the net investment base and should equal the amount shown in
Schedule 250, Line 2, for all railroads in the reporting cntity

Release of premiums on funded debt, which represents the consolidated total of release of premium on
funded debt as shown on Schedule 210, Line 22, for all railroads n the reporting entity.

Total fixed charges, which represents the consolidated total of fixed charges as shown on
Schedule 210, Line 42, for all railroads in the reporting entity.

Railroad-related income from affiliates (other than railroads) which was included in consolidated NROI
(Schedule 250, Line 1).

Combined/Consolidated Pre-Tax Adjusted NROI for all railroads. This represents "B" in Item (3) below.
Calculate the railroad-related tax ratio- "B/A"

Compute the nonrailroad-related complement- (1-Railroad-related income rato) which equals the
Nonrailroad-related tax ratio.

Compute the nonrailroad portion of the total provisions for taxes. This equals:

The Nonrailroad-related tax ratio (Item (4) above) times the total current income taxes accrued on
ordinary income (Account 556) which represents the consolidated amounts of Schedule 210,
Lines 47, 48, and 49 for all railroads in the reporting entity

DETERMINE NONRAILROAD-RELATED TAXES FOR RAIL-RELATED AFFILIATES
(EXCLUDES ALL AFFILIATED RAILROADS)

This 1s calculated by dividing the nonrailroad-related income for combined rail-related affiliates by the
total pre-tax net income for all combined rail-related affiliates and mulupiving this result by the total
taxes (current provision plus deferred) This equals the taxes on nonrailroad income for all affihated
companies

DETERMINE TOTAL NONRAILROAD-RELATED TAXES

This is determined as follows*

Total income taxes on nonrailroad-related income for all railroads in the reporting enuity (Item 5 above)

Total Nonrailroad-relaied taxes for rail-related affiliates (ltem 6 above).

Total nonratlroad-related taxes (This amount should be transferred to Schedule 250. Part A, Line 3)

197,370

2.801

)

354

194215

114,378

79,098

2,172

33,858
0

161,790
83
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