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NOTICE

1. This Form for annual report should be filled out in triplicate and
two copies returned to the Interstate Commerce Commission, Bureau of
Accounts, Washington, D.C. 20423, by March 31 of the year followin
that for which the report is made. Attention is specially directe
to the following provisions of Part I of the Interstate Commerce Act:

Ssc. 20, (1) The Commission is hereby authorized to require annual, periodical, or
special reports from carriers, lessors, * * ¢ (as defined in this section), to pre-
scribe the manner and form in which such reports shall be made, and to require from
such carriers, lessors, * ¢ specific and full, true, and correct answers to all
questions upon which the Commission may deem information to be necessary, classi-
fying such carriers, lessors, * * * as it may deem proper for any of these pur-
poses. Such annual reports shall give an account of the affairs of the ecarrier,
lessor, * * * in such form and detail as may be prescribed by the Commission.

{2) Said annual reports shall contain all the reguired information for the period of
twelve months ending on the 81st day of December in each year, unless the Commis-
sion shall specify « different dace, and shall be made out under oath and filed with the
Commission at its office in Washington within three months after the close of the year
for which report is made, unless additional time be granted in any case Ly
Commission.

{7) (b). Any person who shall knowingly and willfully make, csuse to be viade, or
participate in the making of, any false entry in any annual or other repor’ required
under the section to be filed, * * * or shall knowingiy or willfully “ie with the
Commission any falce report or other document, shall be deemed guilty of a misde-
meanor and shall be subject, upon conviction in any court »f the United states of
competent jurisdietion, to a fine of not more than five thousand dollars or imprison-
ment for not more than two years, «r both such fine and imprisonment: bl

(T) (e). Any carrier or lessor, * * * or any officer, agent, employee, or repre-
sentative thereof, who shall fai! to make and file an annual or other report with the Com-
mission within the time fixed by the Commission, or to make specific and full, true, and
correct answer to any question within thirty days from the time it is lawfully required
by the Commission so to do, shall forfeit to the United States the sum of one hundred
dollars for each and every day it shall continue to be in default with respect thoreto,

(8), As used in this sectfon * * * the term “carrier” means a o«
subject to this part, and includes a receiver or trustee of such earrier; end the term
“lessor' menne & person owning & railroad, & water line, or & pipe line, lease! to and
operated by & common carrier subject to this part, and includes a receiver or trustee
of such lessor, * * o,

The respondent is further required to send to the Bureau of Accounts,
immediately upon preparation, two copies of its latest annual revort to
stockhoiders.

Liie

nmon carrier

See scnedule 350 A, page 3

2. The instruetions in this Form should be carefully observed, and
each question should be answered fully and accurately, whether it has
been answered in a previous annual report or not. Except in cases
where they are specifically authorized, cancellations, achitrary check
marks, and the li%ke should not be used either as partial or as entire
answers to inquiries. If any inquiry, based on a preceding inquiry in
th present report form is, because of the answer rendered to such pre-
ceding inquiry, applicable to the person or corporation in whose
behalf the report is made, such notation as “Not applicable; see page
—— schedule (or line) number —-" gshould be used in answer thereto,
giving precise reference to the portion of the report showing the facts
which make the inquiry mupp[i'ml'lu Where the word “none” truly
and completely states the fact, it should be given as the answer to any
particular inquiry or sny particular portion of an inquiry. Where
dates are called for, the month and day should be stated as well as the
year, Customary abbreviations may be used in stating dates.

3. Every annual report should, in all particulars, be complete in itself,
and references to the returns of former years should not be made to take
the place of required entries except as herein otherwise specifically
directed or authorized.

4. 1If it be necessary or desirable to insert additional statements,
typewritten or other, in a repoct, they should be legibly made on dura-
ble paper and, wherever rrm‘!u'u?lh-, on sheets not larger than a page
of the Form. Inserted sheets should be securely atiached, preferably
at the inner margin; attachment by pins or clips is insufficient,

5. All entries should be made in a permanent black ink. Those of a
contrary character should be indicated in parentheses. Items of an
unusual character should be indicated by appropriate symbol and
footnote.

Money items (except averages) throughout the annual report form
shouid be shown in units of dollars adjusted to accord with footings.

6. Fach respondent should make its annual report to this Commission
in triplicate, retaining one copy in its files for reference in case corre-
spondence with regard to such report becomes necessary. For this
reason three copies of the Form are sent to each corporation concerned.

7. Railroad corporations, mainly distinguished as operating com-
panies and lessor companies, are for the purpose of report to the
Interstate Commerce Commission divided into classes.
company is one whose officers direct the business of transportation and
whose books contain operating as well as financial accounts; and, a

For sale by the Superintendent of Document

Washington, D(

An operating |

lessor company, the property of which being leased to and operated by
another company, is one that maintains a separate legal existence and
keeps financial but not operating accounts.  In making reports, lessor
companies use Annual Report Form E.

Operating companies (including switching and terminal) are broadly
classified, with respect to their operating revenues, according to the
following general definitions:

Class I companies are those having annual operating revenues of
:5,00_(‘)1,0(?0 or more. For this class, Annual Report Form A is
provide

Class 1T companies are those haviniannual operating revenues below
$5,000,000. or this class, Annual Report Form C is provided.

In applying thie classification to any switching or terminal company
which is operated as a joint facility of owning or tenant railways, the
sum of the annual railway operating revenues, the joint facility rent
income, and the returns to joint facility credit accounts in operating
expenses, “hall be used in determining its class.

Switching and terminal companies are further classified as:

Class S1. Exclusively switching. This cluss of companies includes
all those performing switching service only, whether for joint account
or for revenue.

Class S2. Ea. lusively terminal. This class of companies includes
all companies furnishing terminal trackage or terminal facilities only,
such as union passenger or freight stations, stockyards, ete., for which
a charge is made, whether operated for joint account or for revenue.
In case a bridge or ferry is a part of the facilities operated by a termi-
nal company, it should be included under this heading.

Class 83. Both switching and terminal. Companies which perform
both a switching and a terminal service. This class of companies
includes all companies whose operations cover both switching and
terminal service, as defined above.

Class S4. Bridge and ferry. This class of companies is confined to
those whose operations are limited to bridges and ferries exclusively.

Class 85. Mixed. Companies performing primarily a switching or a
terminal service, but which also conduct a regular freight or passenger
traflic. The revenues of this class of companies include, in addition to
switching or terminal revenues, those derived from local passenger
gervice, local freight service, participation in through movement of
freight or passenger traffic, other transportation operations, and opera-
tions other than transportation,

8. Except where the context clearly indicates some other meaning,
the following terms when used in this Form have the meanings below
stated.

CoMMIsSION means the Interstate Commerce Commission. RE-
SPONDENT means the person or corporation in whose behalf the report
ts made. THE YEAR means the year ended December 31 for which the
report is made, THE CLOSE OF THE YEAR means the close of business on
December 31 of the year for which the report is made; or, in case the
revort is made for a shorter period than one year, it means the close of
the pertod covered by the report. THE BEGINNING OF THE YEAR means
the beginning of business on January 1 of the year for which the report
is made: or, in case the report is made for a shorter period than one
vear, it means the beginning of the period covered by the report. Tny
PRECEDING YEAR means the year ended December 31 of the year next

ceding the year for which the THE UNIFORM
System n Part 120l of Title 49, Code of Federal Reguiations, as amended

report made.

8

9. All companies using this Form should complete all schedules, with
the following exceptions, which should severally be completed by the
companies to which they are applicable:

Schedules restricted to other than

Schedules restrieted to Switching and i ) )
Switching and Terminal Companies

Terminal Companies ,

|

Scheduie Schedule
“ 2701 .

2217 2216
2602
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ANNUAL REPORT

STONE MOUNT .

YEAR ENDED DECEMBER 31, 1970

Name, official title, telephone number, and office address of officer in charge of correspondence with the
Commission regarding this report:

Name ). L., Davidson {’vw-\‘.(it“"

404

{ J:-lpphnn- number
Area code Telephone number

\Wlice address i,ithonia, Georgia 5 U

Street and number, City, State, and ZIP code)

(
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350. STOCKHOLDERS _—]

common stock, second preferred stock, first preferred stock, and other |

names of the 30 security holders of the respondent who, |

f the latest closing of the stock book or compilation of list of | securities, stating in a footnote the names of such other securities (if any). 1
f the respondent (if within 1 year prior to the actual | If any such holder held in trust, give (in a footnote) the particulars of |

is report), had the highest voting powers in the respondent, J the trust In the case of voting trust agreements give, as supplemental

his address, the number of votes which he would have | information on page 33, the names and addresses of the 30 largest holders

to cast on at dat +d 8 meeting then been in order, and the | of the voting trust certificates and the amount of their individual hold-

classification of the number of votes to which he was entitled, with | ings. If the stock book was not closed or the list of stockholders compiled

respect to securities held by him, such securities being classified as !

UMBER OF VOTES, CLASSINED WITH KEsegct 1

Number of votes
to which security
holder was
| entitled | PREFERRE!

Name of security holder | Address of seeurity holder |

-

-

Davidson Mineral P
Merrill Stubb
Donald E, McNicol
William Riley

¥¥ i1 Il

Chas, Davidson,
Chas, Davidson, S
Chas. Zink
Eugene Simons

bt |t | ] | | ot ! ot | (A
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200L. COMPARATIVE GENERAL BALANCE SHEET—LIABILITIES AND SHAREHOLDERS' EQUITY

For instructions .overing this schedule, see the text pertaining to inq requirements followed in column (¢). The entries in short column
General Balance Sheet Accounts in the Uniform System of Accounts for | (b should reflect total book liability at the close of year. The entries in
Railroad Companies. The entries in this balance sheet should be con- tho short column (b;) should be deductea from those in column (b;) in
sistent with those in the suprorting schedules on the pages indicated. | order to obtain corresponding entries for column (¢). All contra entries
The entries in column (a) should be restated to conform with the account- | hereunder should be indieated in parenthesis.

l{‘:‘ Balance st beginning of year Account or item

() (&)

CURRENT LIABILITIES
Loans and notes payable (p. 20) ... .. :
Traffic and car-service balances—Credit. . __
Audited accounts and wages paysable.. . ... :
Miscellaneous accounts payable .. ...
Interest matured unpaid.
Dividends matured unpaid .......
Unmatured interest acerued.. .
Unmatured dividends declared......
Accrued accounts payable. ...
Federal income taxes accrued.. .
Other taxes accrued
Other current liabilities.. O e
Total current h.blmieo (exelumvo ol long-tenn debt due wmnn one ye.r)

LONG-TERM DEBT DUE WITHIN ONE YEAR
) Total issued

Equipment obligations and other debt (pp. 5B and 8).. oEa S
LONG-TERM DEBT DUE AFTFR UNE YFAR

) Total ssued

Funded debt unmatured (p. §B). ...

) Equipment obligations (p. 8) AR

Receivers’ and Trustees’ securities (p. 5B). ...

Debt in default (p. 20). : N
Amounts payable to :!!ih.ted companies (p 8)
Total long-term debt due after one year.

RESERVES

Pension and wellare reserves
Insurance reserves

Casualty and other reserves. ..
Total reserves
OTHER LIABILITIES AND DEFERRED CREDITS
Interesi in default TS
Other liabilities. .. : .
Unamaortized premium on lon‘ term debt
Ot} or deferred crediia (p. 20)
Acrued depreciation— Leased property (p. 17)
Total other lir bilities and deferred credita
SHAREHOLDERS' EQU lT\
Capstal stock (Par or stated value)

(%) Total eued (&) Held by o¢
for company

Capital stock issued—Total ...
Commoun s*ock (p. 5B) el |
Preferred stock (p. 5B) e e Pt !
Stock liability for conversion....... !
Diseount on capital stock..
Total capital stock

100,000

Capital Surplus
Premiums and assesaments on capital stock (p. 19)..........
Paid-in surplus (p. 19)
Other capital surplus (p. 19)
Total capital surplus...

Retasined Income
) Retained income— Appropriated (p. 19)

81509 Retained incorae—Unappropriated (p. 81X 22
L!) 09 Total retained income....

1108 209 Total shareholders’ equity..
108

B 105|508
Torar LiaminiTies AND SHAREROLDERS' PQ(‘!TY " — . 0 A B 08

[ Nm-o-p.‘ouumuu-.-namnmmmumrmmzmwndnu-oeuu
| —
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COMPARATIVE GENERAL BALANCE SHEET—EXPLANATORY NOTES ﬁ‘

The notes listed bolow are provided for the purpose of disclosing suppiementary information concerning matters which have an important effect
on the financial condition of the earrier. The carrier shall give the particulars calied for herein and where there is nothing to report, insert the word,
“None”; and in addition thereto shall enter in separate notes with suitable particulars other matters involving material amounts of the character
commonly disclosed in finaacial statements under generally accepted accounting and reporting principles, except as shown in other schedules. This
includes explanatory statements explaining (1) the procedure in accounting for pension fuads including paymeats to trustees snd recording in the
accounts pension costs, indicating whether or no. consistent with the prior year, and state the amount, as nearly as practicable, of unfunded pasy service
costs; (2) service interruption insurance policies and indicate the amount of indemnity to which respoudent will be entitled for work stoppage losses
and the maximum amount of additional premium respondent may be obligated to pay in the event such losses are austained by other railroads; (3)
particulars concerning obligations for stock purchase options granted to officers and employees; and (4) what entries have been made for net income
or reu.nod income m(.ncu'd under provmons of monm and ot.he»r arrangements.

v ———. ——— s e,

. Show hereunder the e-uuuwd accumulatnd tax reducuonu real.nd dunng current nnd prior years under section 168 (formerky secticn
124»»;\, and under section 167 of the Interna! Revenue Code because of accelerated amo:tization of emergency facilitiea and accelerated depreciation
of other facilities and also depreciation deductions resuiting from the use of the new guideline lives, since December 31, 1961, pursuant to Revenue
Procedure 62-21 in excess of recorded depreciation. The amount to be shown in each case is the net accumulated reductions in taxes realized less
subsequent increases in taxes due to expired or lower allowances for amortization or depreciation as a consequence of accelerated allowances in
earlier years. Also, show the estimated accumulated net income tax reduotion realiced since December 31, 1961, because of the investment tax credit
suthorized in the Revenue Act of 1962. In the event provision has been made in the accounts through appropriations of surpius or otherwise for the
contiogency of increase in future tax payments, the amounts thereof and the accounting performed should be shown.

(a) Estimated accumulated net reduction in Federal income taxes sinee December 31, 1949, because of accelerated amortization of emergency
facilities in excesa of recorded depreciation under section 168 (formerly section 124-A) of the Internal Reveoue Code ... . E 3 None
(b) Eatimated accumulsted net reduction it Federal income taxes because of accelerated depreciation of facilities since December 31, 1953, under

provisions of section 167 of the Internal Revenie Code and deprecistion deductions resulting from the use of the guideline lives, since December

31, 1961, pursuant to Revenue Procedure 62-21 in excess of recorded depreciation . g ae o
(¢) Estimated accumulated net income tax reduction realized since December 31, 1961, because of the investment tax credit nut%rued in the
Revenue Act of 1962 compared with the income taxss that would otherwise have been payable withoul such investment taxcredit .. &
1) Eatimated accumulated net reduction in Fodora ome taxes because of accelerated amortization o etain rollis ock since Decembet
11, 1969, under provisions of Section 184 of the Iniermal Revenue Code- - seeeemmsoomm e - - e e S . T T
¢ Estimated accoumulated et reduct Foderal 1 ome laxes hecniise { amortization | rtain ghta-of-way vestment : e Decat r
1969, under the provision f Section I8 ftl Internal Revenuie (Codesc—esererees srencsees . . b R __\YQI\l' AAAAAA
2. Amount of accrued contingent interest on fui.ded debt recorded in the balance sheet
Description of obligation Year accrued Account No. Amount
S A DRk AR . il i v i S e S o

A S N =

3. As a result of dispute concerning the recent increase in per diem rates for use of freight cars interchanged, setilement of disputed amounts has
been deferred awaiting final disposition of the matter. The amounta in dispute for which settiement has been deferred are as follows

As recorded on books
Accound Noa

Amount in Amount not
ltem dispute Debrt Credst recorded
Per diem receivable. . B
Per diem payable
Net amount L 3 EEER2RE 22zl None

4. Amount (estimated, if necessary) of net income, or retained income which has to be provided for capital expenditures, and for sinking and other
funds pursuant to provisions of reorganization plans, mortgages, deeds of trust, or other contracts s None

5. Eatimated amount of future eamings which can be realized before paying Fadem! income taxes because of unused and available

net operating loas carryover on January !, 107 — o o n

i
l
J
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701, ROAD AND EQUIPMENT PROPERTY

Live parts Ars of changes d 2 the yea Ccount 3 Read and
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3 i
1) Engine ng
2) Land for transportation purposes
2>%) Other right-of-way expenditures
3) Grading
5 Th els and subways
8) Bridges, trestier and culverts
7) Elevated structures
8) Ties
9) Rails 5, . t1¢S, €elC. 128
10) Other track material
1i) Ballast
12) Track laving and surfacing
13 Fe o8, & waheds, and signs
i6) Station and office buildings
| toadway buildings
8) Water stations
19) Fuel stations
0) Shops and enginehouses
21) Grain elevators
22) Storage warel 1808
23) Wharves i docks
24) Coal and ore wharves
6) Communication systems
2 ignals and interlockers
) | & wer "‘x' tn
31 Power-transmissi ayste «
15) Miscellar 8 structures
37) Roadway macl f8
18) Roadway small t "
)) Publi 1 ta 3
43) Other expenditires Road
4 hop machiner
£5) Power-plant 1 inery
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801. PROPRIETARY COMPANIES

Give partioulars called for regarding each inactive proprietary | any accounting to the said proprietary corporation). It may
corporation of the respondent (i. e., one all of whose outstanding | al#o include such line when the actual title to all of the outstand-
stocks or obligations are held by or for the respondent without | ing stocks or obligations rests in a corporation controlled by or

MiLxAGE OWNED BY PROPRIETARY
Investment in trans- Capital stook
. a i ¢ ks portation property account No. 791
Second and | Passing tracks. | woo seitehing | Yard switching | e dios i
additional Crossovers, 8 tracks tracke

| Unmatured funded
jebt (account No. 765)

| controlling the respondent; but in the case of any
| the facts of the relation to the respondent of the corporation holding
the securities should be fully set forth in a foolnote.

Debt in default
(account No. 768)

e —

]
such inclusion,
Amounts payable to

afliliated companies
(accouut No, 769)

main tracks turnouts | 1 |
(e) () n |

g01. AMOUNTS PAYAEBLE

any such debt is evidenced by notes, each note

Give full particulars of the amounts payable by the respond- |
| separately shown in

ent to affiliated companies, as defined in connection with column (a). Entries in

interest accruals and interest

should

columns

()

TO AFFILIATED COMPANIES

be

and

(e)

payments on

¢)}

close of the
Show, also, in a footnote, particulars of interest charged
to cost cf property.

portion of the iasue remained outstanding at the
year,

account No. 769, “Amounts payable to afliliated companies,”
in the Uniform System of Accounts for Railroad Companies. If

Name of creditor company
(»)

902.

Give the particulars ealled for regarding the equipment obliga-
tions included in the balance outstanding ir aceounts Nos, 764
“Equipment obligations and other debt due within one year,

and 766, ““Equipment obligations,”” at the close of the year. In

Line Daesignation of equipment obligation

EY 4 (b)

| No

None

Deseription of equipment coversd

_f should include
nonnegotiable debt retired during the year, even though no

Rate of
interest
(b)

Balance at beginning
of year
e)

column (a) show the name by which

the equipment obligation is
: |

designated and in column (b) show the classes of equipment and the

pumber of units covered by the obligation together with other

details of identification. In ecolumn (¢) show current rate of

mtract price ¢ m accept
ment acqu 2 of equipment
d

|

EQUIPMENT COVERED BY EQUIPMENT OBLIGATIONS

Balanoce at close of year
(d)

yeoar

! Interest accrued during
|
| (®)

interest, in column
ment is aequired,

acceptance of the equipment

scorued during
VORT

Antually ¢ Interest

1) show the contract price at which the equip-

and in column (¢) the amount of cash paid upon

Interest pald during

Interest paid during
year

vOAr

B




GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 1001 AND 1002

i. Schedules 1001 and 1002 should give particulars of stocks, bonds, other secured obligations, unsecured notes, and investment advances of other
corporations held by responcent at the close of the year specifically as investments, including obligations of the United States, of a State or loeal govern-
ment, or of an individual, so held, in accounts Nos. 715, “Sinking funds’’; 716, “Capital and other reserve f§nds’’; 721, “Investments in affiliated com-
panies’’; 722, “Other investments’’; and 717, “Insurance and other funds"; investments made, disposed of, or written down during the year; and divi-
dends and interest credited to income. Securities of affiliated companies are reportable in schedule No. 1001, and securities of nonaffiliated companies
in schedule No. 1002. For definition of affiliated companies, see the rules governing account No. 721, “Investments in affiliated companies,”” in the
Uniform System of Accounts for Railroad Companies.

2. These investments should be subdivided to show the par value pledged, unpledged, and held in fund accounts. Under “pledged”’ include the

par value of securities recorded in accounts Nos. 721, “Investments in affiliated companies,”” and 722, ““Other investments,”” which are deposited
with some pledgee or other trustee, or held subject to the lien of a chattel mortgage, or subject to any other restriction or condition which makes
them unavailable for general corporate purposes, “Unpledged’ should inelude all securities held by or for the respondent free from any lien or re-
striction, recorued in the accounts mentioned abe.. Under “In sinking, insurance, and other funds’ ineclude the par value of securities recorded in
aecounts Nos. 715, “Binking funds’'; 716, “Capital and other reserve funds’; and 717, *‘Insurance and other funds.”
3. List the investments in the following order and show a total for each group and each class of investments by accounts in numerical order:
(A) Stocks:
1) Carriers—active
(2) Carriers-—inactive.
(3) Noncarriers—active,
(4) Noncarriers—inactive.
(B) Bonds (including U. 8. Government Bonds):
(C) Other secured obligations:
(D) Unsecured notes:
(E) Investment advances:
4. The subelassification of classes (B), (C), (D), and (E) should be the same as that provided for class (A).

5. By carriers, as the term is here used, i8 ineant companiea owning or operating railroads, facilities auxiliary thereto such as bridges, ferries,
union depots,
highway motor vehicles, steamboats and other marine transportation equipment, pipe lines (other than those for transportation of water), and other
instrumentalities devoted to the transportation of persons or property for hire. Telegraph and telephone companies are not meant to be included.

and other terminal facilities, sleeping cars, parlor cars, dining cars, freight cars, stockyards, express service and facilities, electric railway

6. Nonearrier companies should, for the p'. "poses of these schedules, include telephone companies, telegraph companies, mining companies, manu-
facturing companies, hotel companies, ete. tuarely “holding companies’” are to be classed as nonearrier companies, even though the securities held
by such companies are largely or entirely those issued or assumed by earriers.

7. By an active corporation is meant one which maintains an organigation for operating property or administering its financial affairs. An inactive
corporation is one which has been practically absorbed in a controlling corporation, and which neither operates property nor administers its financial

affairs: if it mamtsins an organization it does so only for the purpose of complying with legal requirements and maintaining title to property or

franchises

8. In case any adjustments in book values thereof have been made during the year, a detailed statement thereof should be given on page 33 of
this form

9. Classify the securities according to the classification given above, showing the subclass by means of letters and figures in columns (a) and (b).
fndicate by means of an arbitrary mark in column (¢) the obligation in support of which any security is pledged, mortgaged, or otherwise encumbered,
giving names and other important particulars of such obligations in footnotes.

10. Euntries in column (¢) should show date of maturity of bonds and other evidences of indebtedness. Obligations of the same designation which
mature serially may be reported as “Serially 19 to 19 o

11. For nonpar stock, show the number of shares in lieu of the par value in eolumns (e), (f), {g), (h), (), and (I) of schedule No. 1001 and in col-
umns (d), (¢), (N, (g), (0, and (k) of schedule No. 1002, In reporting advances, the columns mentioned should be left blank. 1If a