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Fobruarv 12, 1971 

We have prepart'd from the books of account 

the accompanyin,g balance shec le Beaver Island 

Boat Company ns of December 31, 19 70, and 1969, and 

the r e l a t e d statemeiit of incomf :\ir Lh.' ye.ir 

ended. 

:-:agemer: ,iot 

include an e.xamination o i,' the accounts i n .'iccordance 

w i t h generally accepted a u d i t i n g standards, 

unable to express an opinion on the accompanying 

statements. 



BEAVER ISLAND BOAT COMPANY 

BALANCE SHEET 

December 31, 1970 and 1969 

(unaud i t e d ) 

ASSETS 

CURRENT ASSETS: 
Cash on hand and i n bank 
Accounts receivable 

Total current 

1970 

35,965 
9,682 

45,647 

1969 

S 70,497 
7, 202 

7 7.699 

PROPERTY -AND EQUIPMEN . ..ost: 
Land and dock, St. James, Michigan 
Motor Ship Beaver Islander 
L i f t truck 

Less accumulated d e p r e c i a t i o n 

Total property and equLpment 

issets 

79,174 
208,605 

1,560 

289,339 
103,210 

186,129 

S231.776 

20,087 
208,605 

1,560 

230,252 
92,853 

137,399 

S215_^098 

LIABILITIES .•\NT) STOCKHOLDERS' EQUITY 

CURRENT LIABILITIES: 
Accounts payable 
Accrued i n t e r e s t and p a y r o l l taxi, s 
Dividend payable 
Income taxes payable 

Land contract payablo, current p o r t i o n 

Total c u r r r n t l i a b i l i t i e s 

.')17 
o05 

8,000 
11,773 
^500 

27,495 

S 7,038 
627 

10-000 
6,466 
1.500 

25,631 

L.̂ ND CONTRACT PAYABLE, h^2, due $1,500 
annually, secured by land and dock 
(less amount due w i t h i n one year) 

Total l i a b i l i t i e s 

3,000 

30,495 

4. 500 

30,131 

STOCKHOLDERS ' EQLITY: 
Common stock, 525 par, 4,000 shares 

authorized and outstanding 
Retained earnings: 

Balance, beginning of year 
Add net income 

Deduct cash dividends (Note A) 

Balance, end of year 

Total stockholders' equity 

100,000 

84,967 
24,314 
(8,000) 

101,281 

201,281 

100,000 

81,487 
20,480 

(17.000) 

84,96 7 

184,96 7 

Total l i a b i l i t i e s and 
stockholders' e q u i t y $231.776 $215.098 

The accompanying notes are a part of the f i n a n c i a l statements. 



BEAVER ISLAND BOAT COMPANY 

STATEMENT OF INCOME 

for the years ended December 31, 1970 and 1969 

(unaudited) 

REVENUES: 
Freight 
Automobiles and trucks 
Passengers 
Mail 
I n t e r e s t earned 

EXPENSES: 
Maintenance of vessel 
Maintenance of other property 
Depreciation (Note B) 
Wages of crew 
Fuel 

Supplies 
Dockage 
Port expenses 
Wages, terminal operations 
Telephone 

Terminal supplies 
Stevedoring 
L i g h t , heat, water and power 
Stationery and p r i n t i n g 
Local t r a n s f e r s , mail 

A d v e r t i s i n g 
Travel and meeting expense 
Dir e c t o r s ' fees 
Pension fund c o n t r i b u t i o n (Note C) 
Legal and professional 

.'Association membership fees and dues 
Miscellaneous 
Insurance 
Damage claims 
Taxes other than income taxes 
I n t e r e s t expense 

Total expenses 

INCOME BEFORE TAXES ON INCOME 

PROVISION FOR TAXES ON INCOME 

NET INCOME 

Net income per share of common stock outstanding 

1970 1969 

$ 22,530 $ 19,767 
46,292 42,741 
56,647 56,232 
6,214 6,741 
1,002 1,833 

132,685 127,314 

3,453 13,549 
680 2,103 

14,857 11,386 
26,434 24,492 
13,410 13,544 

1,447 785 
480 480 
100 328 

7,624 6,596 
298 297 

217 101 
614 562 
514 479 
280 617 

1,936 1,896 

3,236 2,356 
621 773 

1,000 1,000 
3,389 3,686 
3,303 2,320 

51 71 
70 64 

6,952 5,964 
321 291 

4,036 3,850 
225 394 

95,548 97,984 

37,137 29,330 

12,823 8,850 

S 24,314 3 20,480 

$6.08 S5.12 

The accompanying notes are a part of the f i n a n c i a l statements. 
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BEAVER ISLAND BOAT COMPANY 

NOTES TO FINANCIAL STATEMENTS 

for the year ended December 31, 1970 

(unaudited) 

NOTE A: Cash dividends deducted from retained earnings i n 1970 re­
present a dividend of $2.00 per share declared December 3, 
1970, payable January 4, 1971. Dividends deducted i n 1969 
represent a dividend of $1.75 per share paid January 10, 
1969, and a dividend of $2.50 per share declared December 
1, 1969, payable January 7, 1970. 

NOTE B: Allowances for depreciation are computed by the s t r a i g h t -
l i n e method at rates determined by the I n t e r s t a t e Commerce 
Commission. Differences between depreciation deducted i n 
the f i n a n c i a l statements f o r the years 1970 and 1969 and 
the amounts deducted f o r federal income tax purposes are 
not m a t e r i a l . Depreciation deducted i n 1970 includes the 
undepreciated balance of $1,500 applicable to the wood 
p o r t i o n of the St. James dock which was replaced i n 1970. 

NOTE C: For each car and truck c a r r i e d , the Company contributes 
3.25 to the pension fund f o r the b e n e f i t of each q u a l i f i e d 
employee. 
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February 12, 1971 

To tho Board of Directors of 

Beaver Island Boat Company: 

We have prepared from the books of account 

the accom balance sheet of the Beaver 

Rciat Company as of Decembor 31, 1970, and 19(̂ ' 

the related statement of income for the years then 

ended. 

Since the scope of our engagement did not 

include an examination of the .-iccounts in acc 

with gener ndards, 

unable to express an opinion on the accompanying 

sti 

JUr^ <''-t.M " 


