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§62. COMPENSATION OF OFFICERS, DIRECTORS, ETC.

1. In columns (a) and (b) enter the name and position of each of the
five persons named in Schedules 102 and 103 of this repnrt to whom
the respondent paid the largest amount during the year as compensa-
tion for current or past service over and above necessary expenses
incurred in discharge of duties. In addition, lst all other officers,
directors, pensioners or employees, if any, to whom the respondent
paid $40,000 or more in total compensation during the year.
2, The salary per annum to be entered in column (c¢) is the annua.
rate at which an employee is paid rather than the amount actually
id for a part of a year, If the salary of an individual was increased
or decreased dux.ng the year, show salary before each change as well
as at close of year,
3. If an officer, director, etc,, receives compensation from one or
morse of the affillated companies listed in Schedule 104, reference to
this fact should be made if the aggregate compensation from ali com-
panies amounts to $40,000 or more, The detall as to division of the
compensaiion should be reported in schedile 564,

4, Other compensation to be entered in column (d) includes, but is
not limited to, commissions; bonuses; shares in profits; contingent
compenssation; moneys paid, set aside or accrued pursuait to any pen-
sion, retirement, savings, deferred compensation, or similar plan
including premiums paid for retirement annuities, or !ife insurance
where the respondent is not the beneficiary (Premiums un eroup life
insurance fo; benefits less than $50,000 need not be reported.), o

any other arrangement which constitutes a form of compensation.
Give the dewils of any plan not previously repcrted, the basi. of
determining the ulttinate benefits payable, and the payments or provi=
sions made during the year.

5. Also include in column (d) all remuneration paid, directly or ine
directly, in the form of securities, options, warrants, rights or other
property. Furnish particulars concerning any options, warrants, or
rights issued or granted during the year 'ncluding prices, expiration
dates and other information relating to exercise of the options, war=
rants, or rights, Specify the amount of such securities or assets so
entitled to be purchased by each officer, director, etc.
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1. In the form below give inforinetion concerning payments, fees,
retsiners, commissions, gifts, contributions, assessments, bonuses,
pensions, subscriptions, allowance for expenses, or any form of pay-
ments amountirg in the aggregate to $50,000 or more during the year
' to any eorporaticn, institution, association, firm, partnership, com-
' inittee, or any person, except:
(a) Payments tu employees of the respondent shall be reported in
I Schedule 562,
! (b) Payments for services rendered by affiliates shall be repo d in
Echedule 564,
J. The aggregate of payments tobe reported in column (c) shall include
amounts paid and/or accrued during the year which are applicable to
the year.
3. When contributions under $50,000 are made in common with other
carriers under & jeint arcrangement in payment for the performance of
services vr as a donation, each such contribution shall be reported,
irrespec:ive of the amount thereof, if the total amount paid by all con-
tributors ‘or the performance of the particular service is equal to the
sum of $1U5,(70 or more.
4. Payments' to the independent public accountant reporting on the
respondent’s annual report shall be subdivided to show separately the
amount paid for auditing and the total amount paid for other types of
management services such as, but not limited to, compensation plans,
pens.on plans, forecasts and budgets, and tax-advice., All carriers,
whether payments aggregate more or less than $50,000, shall answer
the following question,
Did the independent accountant reporting on the respondent’s annual
report provide uny management services other than auditing?
! Stecify. Yes.... No....

563. PAYMENTS FOR SERVICES RENDERED BY OTHER THAN EMPLOYEES AND AFFILIATES I

5. To be included are, among others, payments, directly or indirectly,
for legal, medical, engineering, advertising, valuation, accounting,
statistical, financial, educational, entertainment, charitable, advisory,
defersive, detective, develcpmental, research, appraisal, registration,
purchasing, architectural, and hospital services; payments for expert
testimony and for handling wage disputes; and payments for services
of banks, bankers, trust companies, insurance companies, brokers,
trustees, promoters, solicitors, consultants, actuarles, Investigitors,
inspectors, and efficiency engineers, Payments to the various railroad
assoclatlons, commissions, committees, bureaus, boards, and other
organizations maintained jointly by railroads shall also be included,
The enumeration of these kinds of payments shculd not be understood
as excluding ocher payments for services not excluded below.

6. To be excluded are: Rent of buildings or other property, taxes
payable to the Federal, State, or loc.! Governments, payments for heat,
light, power, telegraph, and telephone services, and payments to other |}
carriers on the basis of lawful tariff charges or for the interchange of
equipment between carriers, as well as other payments for services
which both as to their nature and amount may reasonably be regarded
as ordinarily connected with the routine operatiun, maintenance, or
construction of a railroad, but any special and unusual payments for
scrvices should be reported. Payments of $50,000 or more to organiza=
tions maintained jointly by railroads with other railroads are not to be
excluded even if their services are regarded as routine,

7. If more convenient, this schedule may be filled out for a group of
roads considered as one system and shown only in the report of the
principal road in the system, with references thereto in the reports of
the other roads,

8. If any doubt exists in the mind of the reporting officer as to the
. portability of any type of payment, request shouldbe made for a ruling
before filing this report,
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64. TRANSACTIONS BETWEEN RESPONDENT AND COMPANIES 2R PERSONS AFFILIATED WITH RESPONDENT
FOR SERVICES RECEIVED UR PROVIDED

1. Furnish the information called for below concerning each contract, agreement oOr arrangemert (written or unwritten) in effect at any time during the year between the
respondent and the affiliated companies lisied in Schedule 104, or persons affiliated with the respondent including officers, directors, stockholders, owners, partners or their
wives and other close relatives, or their agents. Examples of transactions are, but not restricted to, management, legal, accounting, purchasing or other type of service in-
cluding the furnishing of materials, supplies, purchase of equipment, leasing of structures, land and equipment, and agreements relating to allocation of officers salaries and
other common costs between affiliated companies.
To be excluded are payments for the following types of services:

(a) Lawful tariff cherges for transportation services.

(b) Payments to or from other railroads for interline services and interchange of equipment.

(c) Payments to or from other railroads for services which may r asonably be regarded as ordinarily connected with routine operation, maintenance, or construction of

a railrcad, but any special or unusual transactions should be reported.

(d) Agreements relating to allocation of Federal income taxes between affiliated companies should be reported in Schedule 353 (p. 85)

(e) Agreements relating to joint pension plans with affiliated companies should be reported in explanatory notes section of Sche dule 200 (p. 13)
9. In column (a) enterthe name of the afiiliated company, person, or agent with which respondent reccived or provided services aggregating $30,000 or more for the year. If
an affiliated company provides services to more than one affiliate, and the aggregate compensation amounts to $30,000 or more for the year, list all the affiliates included in
the agreement and describe the allocation of charges in column (d). If the respondent provides services to more than one affiliate, and the aggregate compensation amounts
to $30,000 or more for the year, reference to this fact should be made and the detail as to the allocation of charges should be stated. For those affiliates providing services
to the respondent, also enter in column (a) the percent of aifiliate’s gross income derived from transactions with respondent.

Attach a balance sheet and income statement for each affiliate with which respondent had repertable transactions during the year. These statements should be prepared
on the same accounting year basis and in conformity with the balance sheet and income statement in annual report form A, and should benoted to indicate method of depreciat-
ing property, if any, furnished to the respondent. Balance sheet and income statement are not required for affiliated carriers filing annual reports with the Commission.

3. In column (b) indicate form of affiliation or control between the resrondent and the company or person identified in columan (a) as follows:

(a) If respondent directly controls affiliate insert the word ‘‘direct”’.

(b) If respondent controls through another company insert the word ‘‘indirect’’.

(c) If respondert is under common control with affiliate insert the word ‘‘common*’.

(d) If respondent is controlled directly or indirectly by the company listed in column (a) insert the word *‘controlled’’.

(e) If control is exercised by other means such as a management contract or other arrangement of whatever kind insert the word ‘‘other’’ and footnote to describe such

arrangements.

4. In column (c) fully describe the character of service involved such as management fees, lease of building, purchase of material, etc. When the affiliate listed in column
(a) provides more than one type of service in column (¢), list each type of service separately anc show total for the affiliate. When services are both provided and received
between the respondent and an affiliate they should be listed separately and the amounts shown separately in column (g).
5. In column (d) fully describe the basis for computing charges under each contract, agreement, etc.
6. In columns (e) and (f) indicate the date and term of each contract or arrangement. If oral contract, indicate with symbol ‘‘O”’.
7. In column (g) report the total amount received, paid, or accrued during the year which is applicable to the year, for each type of service listed in column {c). Indicate
purchase items with the symbol *“P'’ and sales items with the symbol ‘‘S’’. Do not report net figures when services are both provided and received between the respondent

and an affiliate.

Name of Company or Individual
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