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562. COMPENSATION OF OFFIt-EKS. DSHCCTl RS, KTC. 

1. In columns (a) smd Co) enter the name and position of each of the 
five persons named In Schedules 102 and 1U3 of this rep^i-t to whom 
the respondeiU paid the largest amount during the year as compensa­
tion for current oi past service over and atxive necessary expenses 
Incurred In discharge of duties. In addition, Usi i l l other officers, 
directors, pensioners or employees, U any, lo whom the respondent 
paid $40,000 or more in total compensation during the year. 
2. The salary per annum to be entered In column (c) Is the annua., 
rate at which an employee Is paid rather than the amount actually 
pa.'.d for a part of a year. If the salary of an Individual was Increased 
or decreased dui ng the year, ar.ow salary liefore each char^[e as well 
as at Close of year, 
3. If an otticer, director, etc., rec*lv»s compensation from one or 
rnore ol the affiliated companies listed In Sciiedule 104, reference to 
this ftct ihould lie made If the aggregate compensation from all com­
panies amounta to $40,000 or more. The detail as fo division of the 
eompensaUon should be reported in sche''':le 664. 

1 4, Other compeu.tatlon to be entered In column (d) In :ludes, but l« 
not limited to, co'iimisslons; boni'.ses; shares In profl'S; c«j'itlDgeiit 
compensi'.tlon; inoia^ys paid, set aside or accrued pursua it to any pen­
sion, retirement, savings, deierred compensation, or similar plan 
including premiums paid for retirement annuities, or tie Insurance 
v/here the '•tsponilent is not the beneficiary (Premiums or. f rouo life 
Insurance tor loeyitHs less than $1)0,000 need not be reported.), 
any other arringement which constitutes a form of compensatior 
Give the dtu \n ot any plan not previously repcrted, the basi , .-f 
determining '.titi ultiinate benefits payable, and thc payments or provi­
sions made durtng the year, 
5. Also Include In column (d; all remuneration paid, directly or In­
directly, in the form of securities, options, warrants, rights or ottier 
property. Furnish parttcuiars concerning any options, warruits, or 
rights Issued or granted during the :/ear 'ncluding pric.os, expiration 
datea and othei laformation relating to exercli^e of the options, war­
rants, cr rights. Specify the amoupt of such securities or assets so 
entitled to be purchased by each officer, director, etc 
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563. PAYMENTS FOR SERVICES RENDERED BY OTHER THAN EMPLOYEES AMO AFFILIATES 

• • • ii 

i 

9 

9 

9 

9 

9 

i 

B 

e 
I 

i 

tl 

e 

1. In the form below give Inforuiiitlon concerning payments, feeF, 
rt-Vlners, commissions, gifts, contributions, assessments, boaiises, 
pensions, subscriptions, allowance for expenses, or any form of pay­
ments nmountlcg In the aggregate to $50,000 or n^ore during the year 
to anv corporation, Institution, association, f i rm, partnership, com-
irlttee, or any person, except: 

(a) Payments to employees of the respondent shall be reported In 
Schedule 562. 
(b) Payments for services rendered by affiliates shall be repo d In 
Scht dule 564. 

. . Ths agi^regate of payments tobe reported In column (c) shall Include 
amount; paid and/or accrued during the year which aro applicable to 
the yeai, 
3. When contributions unde' $50,000 are made In common with other 
carriers .icier n, joint ai-iangement In payment for the performance of 
services or as a donation, each such contribution shall be reported, 
Irre spec i.e of (he amount thereof. If the total amount paid by pll con­
tributors 'or the performance of the particular service Is equal to the 
sum of IliiJ.c r'O or more. 
4. Payments to the independent publlc accountant reporting on the 
respondenl's annual report shall be subdivided to show separately the 
amount paid toy auditing and the total amount paid for other types of 
maiw^ement services such as, but not limited to, compensation plans, 
pens O'l plans, forecasts and budgets, and tax-advice. Al l carriers, 
whether paynents aggregate more or less than $50,000, shall answer 
t.ie following ti'uestlon. 

:)ld the inde,3endent accountant reporting on the respondent's anntial 
repart provide any nianagemeiit services other than auditing? 
S'^clfy. Yes... No,.,. 

5, To be Included are, among others, payments, directly or indirectly, 
for legal, medical, engineering, advertising, valuation, accounting, 
statistical, financial, educational, entertainment, charitable, advisory, 
detersive, detective, developmental, research, appraisal, registration, 
purchasing, architectural, and hospital services; payments for expert 
testimony and for handling wage disputes; and payments for services 
of banks, bankers, trust companies. Insurance companies, brokers, 
trustees, promoters, solicitors, onsultants, actuaries, lnvestlg..toi s, 
Inspectors, and efficiency engineers. Payments to the various ratlraid 
associations, commissions, committees, bureaus, boards, and othi r 
organizations maintained jointly by railroads shall also be includeii. 
The enumeration of these kinds of payments shculd not be underatood 
as excluding o-irer payments for services not excluded belo v. 
6, To be excluded are: Rent of buildings or other property, taxes 
payable to the Federal, State, or low! Governments, payments for heat, 
light, power, telegraph, and telephone services, and payments to other 
carriers on the basis of lawftil tariff charges or for the Interchange of 
equipment between carriers, as v.-ell as other payments for services 
whtch both as to their nature and amount may reasonably bo regarded 
as ordinarily connected with the routine operat' jn , maintenance, or 
construction of a railroad, but any special and unusual payments for 
s( rvices should tye reported. Payments of $50,000 or more to organiza­
tions maintained jointly by railroads with other railroads are not to be 
excluded even if their services are regarded as routine. 
7, If more convenient, this schedule may be fllled out for a group of 
roads considered as one system and shown only In the report of the 
principal road In the system, with references thereto In the reports of 
the other roads. 
8, If any doubt exists In the mind of the reporting officer as to the 
•. portability of any type of payment, request shojldbe made for a ruling 
before filing this report. 
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564. TRANSACTION* BETWEE>5 RESPONDENT AND COMPANIES PERSONS AFFILIATED WITH RESPONDENT 
FOR SERVICES RECEIVED 08 PROVIDED 

1. Furnish ihe information called for below concerning each coniract, agreemenl or arrangeme t (written or unwrillen) in effect at any time during the year betwet-n the 
respondeni and the affiliated companies lisled in Schedule 104, or persons a f f i l i a t fd wiih the respondf-nt including officers, directors, stockholders, owner.'., partner.-, or lheir 
wives and other close relatives, or lheir agent.s. Example.s of transactions are, bul not restricted iu, miinagemenl, legal, accounling, purchasing or other type of .service in­
cluding the furnishing of materials, siipplies, purchase of equipment, leasing of s t r i ; ' f j r e» , la.".d itnd equipment, and agreemenis relating to allocation of officers salaries and 
vither common costs between affiliated companies. 

To be excluded are paymenta for the following lype.-̂  of serviceE: 
(a) Lawful l£U-iff chtrges for transportalion services. 
(b) Paymenls lo or from other railroads for interline services and inlerchange of equipment. 
(c) Payments lo or from other railroads for services wh ch may r. asonably be regarded as ordinarily connected with routine operation, maintenance, or conslruclion 

a railroEid, but any special or unusual transactions should be reported. 
(d) Agreements relating to allocation of Federal income taxe.s between a'filiated companies should be reported in Schedule 353 (p. S5) 
(e) Agreements relating to joint pension plans with affiliated companies should be reporied in explanatory notes section of Schedule 200 fp . 13) 

In column (a) enterthe name of the afi lialed company, person, or agent with which respondent received or provided services aggregating a;30,000 or more for the year. If 
an affiliated company provides eervices lo more than one aff i i ia ie , and the .-iggregate compensation amounts to $30,000 or more for the year, l is t all the affiliates Included in 
the agreement and describe the allocation of char^-s in column (d). If the respondent provides services lo more lhan o.-.e aff i l iate, and t>e agg-egate compensation amounis 
to $30,000 or more for the year, reference to this fact shoul ' be made and the detail as to the allocation of charge.s should be staled. For those affiliates providing services 
to the respondent, also enter in column (a) the percent of affi l iate 's gross income derived from transactions wilh respondent. 

Attach a balance sheet and income statement for each affil iate with which respondeni had repc.-table transactions during the year. Tiiere statementt should be prepared 
on the same accounting year basis and in conformity with the balance .sheet and income statement in annua! report form A, and should benoted lo indicate method of deprecial­
ing property, if any, lurnished lo the respondeni. Balance sheet and income staiement are not required for aftiliated carriers f i l ing annual reports with the Commission. 
3. In column (b) indicate form of affil iation or control between the respondent and the company or person identified in column fa^ as follows: 

(a) If reapondent directly controls affil iate insert the word "direct" . 
(b) If respondent controls through another company insert the word " indirect" . 
(c> If responder.t is under common control with affil iate insert the word "common". 
(d) If respondent is controlled directly or indirectly by the company listed in column (a) insert the word "controlled". 
(e) If control is exercised by other means such as a management contraci or other arrangement of whatever kind insert the word "ot i ier" and footnote lo describe such 

arrangements. i - i - j - j . i 
4. In co'.umn (c) fully describe the character of service involved such as management fees, lease of building, purchase of material, etc. When the affil iate listed iti coluinn 
(a) providee more than one type of service in column (c), l is t each type of service separately anc show total for the affi l iate. When services are both provided and received 
between the respondent and an affi l iate they should be listed separately and the amounts shown separately in column (g). 
5. In column (d) fully describe the basis for computing charges under each contract, agreement, etc. 
6. In columns (e) and (f) indicate the dute and term of each contract or arrangement. If oral coniract, indicate with symbol " O " . 
7. In column (g) ieport the total amount received, paid, or accrued during the year which is applicable to the year, for each type of sen-ice listed in column (c). indicate 
purchase items with the symbol " P " and sales items with the symbol "S" . Do nol report net figures when sei-vices are both .Provided and received between the respondent 
aod an affi l iate. 
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565. OTHER TRANSACTIONS BETWEEN RESPONDENT AND COMPANIES OR PERSONS AFFILIATED WiTH RESPONDtNT 

1 . Furnish the infcmation called for below concerning transactions between the respondent and the affiliated companies listed in Schedule 104, or persons affiliated with 
the respondent including officers, directors, stockholders, owners, partners or their w ives and oiher close relatives, or their agents. Examples of transactions are, butnot 
limited to, purchase, sale or transfer of equipment, land, structures, securities or otner assets aggregating $30,000 in value for the year. 
2. In column (a) ent.-»r the name of the affiliated company, person, or agent with which respondent transacted purchase, sale or 'ransfer. 
3. In column (b) indicate form o. affi l iation or ccntrol between the respondent and company or person identified in column (a) in accord with instruclion No. 3 to Schedule 
564. 
4. In column (c) briefly describe the kind of asset purchased, sold or transferred. 
5. In column (d) report the total of al! purchases, sales or transfers of property with a value of $30,000 or more. If individual items are less than that amount, report the 
total of al l purchasae or sa'es with the company or individual named ia column (a) when the aggregate of such items is $30,000 for the year. Indicate purchase items with 
the aymbol " P " and .lales items with the aymbol "S" 
tJ. In column (e) sun marize the book ooat, less accrued depreciation if applicable, foreach item reported ir. column (d). 
7. In column (f) report the net profit or loss foreach item (column (d) less column (e) ) . 
8. Answer al l questions al bottom of schedule. 

?3 

Line 
No. 

Name of Company or 
Individual 

(a) 

Form of 
A f f i ! r I t ion 

(b) 
Description of Item 

(o) 

Sales or 
Purchase Price 

(d) 
Net Book Value 

(e) 
Gain or (Loss) 

(0 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

Dereco, Inc , 
Harlem Transfer Company 
Northwestern Mining and 

Exchange Co. o f E r i e , Pa, 
Pennsylvania Coal Company 

Direc t 
do. 

do, 
do. 

Interest paid on advance 
Advance by E,L» 

Net advance to E . L , 
Net advance repayment by E.I , 

$ 49,580 
3.^.500 

120,000 
100,000 

$ 49,530 
32,500 

120,000 
100,000 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

Dereco, Inc , 
Harlem Transfer Company 
Northwestern Mining and 

Exchange Co. o f E r i e , Pa, 
Pennsylvania Coal Company 

Direc t 
do. 

do, 
do. 

With respect to the transactions listed above, were any gains or losses Incurred by other affiliated companies in the six (6) accounting years preceding this report year 
on the tranafer of the item to the company or individual named in r j lumn (a)? Specify. Yes— N o X . If yes, give particulars of prioi transac tion such as sales price, and 
gain or loss. 

Where any services provided or assets tranaferred between respondent and affiliated coinpiini'^s or individuals during the year for which no charges were assessed? 
Specify. Yes— No.X.. If yes, explain. 


