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ahnual 
report 

'ORfiiirrs-i 
APPROVED BY OMB 
3120-0029 
EXPIt^ES 3-31.90 

NORFOLK SOUTHERN COMBINFTD 
RAILROAD SUBSIDIARIES 

THREE COMMERCIAL PLACE 
NORFOLK, VA 23510-2191 

Corract nanM and addraas tl diffarant than ahown. Full nama and addraaa of raporting carrtar. 
(Uaa mailing labal on original, copy In tull on dupllcata.) 

to the 

Interstate Commerce Commission 
FOR THE YEAR ENDEO OECEMBER 31, 1989 



Rn.u l *I n i l 1 .1 1 s :HS Rail V - M r i 

250- C0NSO 1.1DAl I•;L) 1Nf-0R,MATION 
FOR REVE.NUE ADtQU.AC Y DHTERMI.NATION 

(Dollars in Thousand.s) 

Line 
No. 

Uem 
Beginning 

of year 
(b) 

End of 
year 
(C) 

1 

Adjusted Nei Railway Operating Income For Reporiing Entity 

Combined/Consolidated Net Railway Operaling Income for 
Reporting Entity 

N / .A 

525.577 

2 Add: Inietesi Income from Working Capital Allowance—Ca.sh Poriion 
N / .A 

17,070 

3 Inconne Taxes Associated with Non-Rail Incoine and Deductions 
N / .A 

34.544 

4 Gain or (loss) from transfer/reciassincation to nonrail-staius 
(net of income taxes) 1,172 

5 Adjusted Net Railway Operating Income (L'.nes 1, 2, 3 & 4) 578.363 

6 

Adju.ited Investment in Railroad Properly for Reporiing Entity 

Combined Investment in Railroad Property L's'.d in Transportation 
Service 7.211.648 7.390.209 

7 Less; Interest During Construction 40.057 39.926 

8 Other Elements of Investment (if debit balance) - -

9 Add: Net Rail Assets of Rail-Rc'i='ed Affiliates - .-

10 Working Capital Allowance 234,471 224.353 

11 Net Investment Rase Before Adjustment for Di-ferred Taxes 
(Lines 6 ihrough 10) 7.406,062 7.574,636 

12 L.ess: Accumulated Deferred Income Ta.x Credits 2.589,571 2.689.620 

13 Net investment Base (Line 11-12) 4.816.491 4.885.016 

In the space provided, please list all railroads and rail-related affiliated companies which are being reported in this 
consolidation, along with the nature of the business for each company. 

Name of Affiliate 

See page 4 . 'Pr inc ip les of Combined 
Reporting" 

Nature of Business 



SCHEDULE 250 - PART B 

Oeteriination of Nonrail Taxes 

This table is designed to facilitate the calculation of taxes that are not. rail-related, che amount to be reoorted on Schedtile 250, Line 
3. 

Part ! - DETERMINE TAXES ON NCNRAILROAD INCCME FOR ALL COHBINEO/CONSOLIDATED RAILROADS 
(EXCLUDES ALL RAIL-RELATED AFFILIATES) 

(1) Oetermine Conoined/Cciisolidated Adjusted income from continuing operations (befo'-c taxes) for all affiliated 
railroads (a'l classes). Oo not_ inciude rail-related affiliates that are not railroads in this oart. This repres;ents 
the total combined /consolidated amounts for all items listed below for all railroads in the reporting entity. 

incense f'om continuing operations (before taxes) should be the eqiivalent of the number, contained 
in the R-l Schedule 210, Line H adjusted to include all railroads M the reporting entity 539,685 

- Equity in undistributed earnings, whirh reoresents the total of Schedule 210, Line 26 for all 
railroads in the reporting entity 4.389.. 

- Oividends in affiliated cimpanies. (If the affiliate is cO* or wore controlled by the parent 
railroad, then deduct 1001 jf the atfiliate's dividend. If t.-e aff-̂ -ate -s less than 805 rontrolled 
by the parent railroad, then deduct 80'o of the affiliate's civideno) 12,074 

Adiusted income from continuing operations (before taxes). This represents "A" -T, it;.!! (3) below. 9Z3.2Z2 

(2) Deterinine Cojibined/Consolidated .Adjusted Pre-tax NRCI for all railrcads in the reporting entity 
Cosibined/Consolidated Pre-tax NROI 'or the ent ̂e entity, which touais the amount shovin on 

Schedule 250, Line 1 • -525,577 

* Current Provision for taxes, which represents the consolidated amounts of Scheoule 210, Line 51 for 
all railroads in the reporting entitv. (This figure induces both Ar:ount 556. Inccfe Taxes on Ord'narv 
!nco»te and Account 557, Provision for Deferred Taxes —319,062 

* Interest income on working capital allowance, mhich represents the total consolidated -.nterest income 
relative to the working capital conponent of the net 'nvestnent base and should equal the amount shown in 
Schedule 250, Line 2 for all railroads in the reporting entity lJ.a070 

* Release of premiums on funded debt, which represents the consolidated total of release of preraium on 
funded debt as shown on Schedule 210. Line 22 for all railroads in the reporting entity 1^-

- Total fixed charges, which .epresents the consolidated cotal of fi.xed charges as shown on Schedule 210, 
Line 42 for all railroads in the reporting entity 83,7?8_ 

- Railroad-related income from affiliates (other than rai'roads) which was included in consolidated NROI 
(Schedule 250. Line ;) - • . " -

-- Combined/Consolidated Pre-Tax Adjusted .NROI for all railroads. This reoresents '3" in (tem (3) b?low AJLMh. 

(3) Calculate the railroad-related tax ratio : "S/A" .==--=84.»X 

(4) Compute the nonrailroad-related complement: (1 - Railroad-related income ratio) which equals the 
Nonrailroad-related tax ratio ^-.-A^-7V^ . 



4 •., • 

(3) Compute the nonraiiroad portion of the total provisions for taxes. This equals; 

The Nonrailroad-related tax ratio (Itea (4) above) tiises the total current income taxes accrued 
on ordinary income (Account 556) which represents the consolidated amounts of Srhedule 210, Lines 34.544 
47, 48, and 49 for all railroads in the reporiing entity ' 

* Any non-rail portion of deferred taxes (Account 557) wiiich may exist fcr all railroads in the -eporting 
entity 

Equals lotal income taxes cn nonrailroac income for all railroads in the reporting entity 

PART I!-OETER«INE NQNRAILROAO-RELATED TAXES FOR RAIL-RELATED AFFILIATES (EXCLUDES ALL AFFILIATED RAILROADS) 

(6) This is calculated by dividing the nonrailroad-related income for combined rail-related affiliates by the total 
pre-tax net income for all combined rail-related affiliates and multiplying this result by the total taxes (current ^ ^ 
provision plus deferred). This equals the taxes on nonraiiroad incoae for all affiliated companies 

PART I I ! - DETERMINE TOTAL .NONRAILROAD-RELATED TAXES 

(7) This is determined as follows: 

r . s 34 544 

Total income taxes on nonrail road-rel a .ed income for all raiiroads in tne reporting entny utem J above;.... — 

I Totai Nonrailroad-related taxes for rail-related affiliates (Itê a 6 above) — 

Equals Total nonrailroad-related taxes (This amount should be transferred to Schedule 250. Part A. Line 3)... —-3**5M.--



M O R F O L K 
S O U T H E R N 

Norfolk Southern Corporation 
Accounting Depaitment 
Three Conrinnercial Place 
Norfolk, Virginia 23510-2191 

April 30, 1990 

Director, Bureau of Accounts 
Interstate Commerce Commission 
12th Street and Constitution Avenue, NW 
Washington, DC 20423 

Dear Sir: 

Enclosed is the 1989 Form R-l Schedule 250 "Consolidated In'brmation for Revenue 
Adequacy Determination" for Norfolk Southern Combined Riiiroad Subsidiaries. 

Very truly yours. 

Thomas C. Hostjtler 
Senior Assistant Vice President 

Corporate Accounting 

kjb 
Enclosure 

Operating Subsidiaries. Norfolk and Western Railway Company / S'ju'hern Railway Company / North American Van Lines, Inc. 


