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SPECIAL N O T I C E 

T l i e a l l e n l i o n nf Ihe renp. ' . iden l ii> d i r r ^ r d be low l o c e r t a i n p a i l i ( u l a r » , i f m y , in 

w h i c h I h i s r e p o r t f o i r n d i f f e n i r o m the c o r r r p u n d i n g fn r t i t f v l I h r p r e c f d i n g j - r a r . l l 

ahiiulH tie u n d r r s t u u d l i a l i n e i t ' i n r is not m a d t o f nece>,»ar} s u b i i l i l u l i u n s o f dal i -s ur . i n 

firiirial. ku rh u t t i i r t h i n g s a t bin |>le i n o d i f i r s l i o ' i ' i i n t r n d r d l o make r e q u i r r r r r n i s c i r a r r r , 

o t h r r m i n o r sd ju i k t i n r f i l s , sn : l l > | i i .K r sph i ca l co r r i - c t ions . 

A l l pHfcfi'.'. in ihi. '- '•.•|K>r' f o rm h i . i* In.' -n f i i u r n l i-r».il in - f< | u * ' n ' i * . 
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INSTRUCIIONS REGABDI.VUTHKi'SE OF THI.S REPORT FORM 

This annual report ia arraogeii in enlumaar form in that it may inclutle 
rrturns dtr a i.ingle '.(.•ssor ci.njpa!i>, or for several lesarir companies ahose 
pn/fi< rti« are ! ra«( l to t i e eanic operatir g raiiway, provided that the lioolis 
cf acc'.unt arc ur.di r tbe grneral supervision uf l \ e same accounting oflictr 

Separate returni are required to be sho»ii for each Iraaor, the namr of 
the reporting rompany to l>; rntered in tbe bo i heading or in the coluinn 
on t!ic left of thr w w r a l schrduirs, as may f'r applleable. 

l l thr rc(iort is rnailc for a single co.inpai tbe eiaet corporate name 
Mhoulil iippear on t h e ' over , t i t l e (siMe, pH*<« 3, nnd in the <i.»th nnd 
sii|>jil('iiir-ntal oatb. 

A rrfxir i madr for a number of leaaor omjianlee may show an appro­

priate dcsigv.atton, such aa "I.«'«sors of tbe . 

Railroail Company" on tbe eov* -nd t i t le 
pagr, but tUe oatb a:id supplrmrntal oath must be eompki-v ;or each 
corporation, r i c r p t AS piovidcd therrin. 

Reporta filed under the designation "I,rssors of the 

Railroad Company" shouid ei..^tain 
Iirreuiidir the namos of the lessoi companir* that arc inrludrd in 'his 
report, and the namrs of those lhat file separately 

Nsmss ol iWMir «oi|>|isiilss Infliidsd la Ikk fspert NsoHS m Itiam tssipssMS Iksl l i s sspsrsu rsporu 

Northern Railroad 

In coin|iletiD( the various schedules in this rrport form, list the information concerning the leaaor companies in thr order in which their narorsi 
iy i . - l . r l.n tbr tialsnrr sheet Such additional pages as mav l i * necessary will tie furnisbed by the CuroiDisaion ou request. 

B«as»io roeioasTicss-l.asBoa- B 



101. IDENTITY OF LESSOR COMPANIES INCLUDED IN THIS REPOKT 
Give herrunder vhe exact eorwirftte name and other paiticulara called for cotic-ermnK each 

m̂tmor company inoKided m tius rcr • *. - "« corp îrat* name should be piven in fuli, exactly ma 
it appwii iD the Krticl«a of incf*rr»oration, uiting ih^ words *'The" and "Company ' only when 
ifae.T ar*- pmrtt Os* the cv̂ rporate name. Be carefiU to d'>;t:ta«uifh between raUroad and r.itiliroy. 

is «w^v«f», tmeteee, or a committee of boadho-ders are i>oHeauoA of th* property of 

1 
any of the lessor companies, vuto thcif natres and tbe court of jurisdicttoo in celumn (a) and 
c'vo tho dale whrn such n̂ o. iv* r^hi.,, tru>itco-hip. cr olhCi ;.a«.<ossion began, in addition to the 
dale of incorpi>ration, in ctilumn (6). 

If a eooaoiidation or merger was etTecied du. ing the year, particuliu^ should be giTen In 
Schedxite 501, "Change* during the 
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108. STOCKHOU^KKS REPOrtTiS 

r ^ p ^ . t L ' s ^ J i T i " """ '̂̂ ^ immodi:Uoly upon preparation, two copies of iU. iate.t 

Check apprtipriAU* box: 

unn uA1 

Two copies Jtr* altachod to this roport. 

Two v̂ opies will be xuhmttitf*H 
(dftte) 

r j 
No annuni r«*port to storkhoJdors i.s propart̂ d. I 
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iECOND PJEPORT TO THE STOCKHOLDi-RS 

NORTHERN RAILROAI) 

40 Eosc Pearl Strtet 

Nashua, New Hampshire 03060 

This report covers some Important events since my f i r s t veport to yois 
about a year ago. Copies of the f i r a t report are available and w i l l be sent 
on request. In this report "Trustees" refers to the Trustees in Bankruptcy 
of the Boston and Maine (kirporation appointed by the United States D l i i t r l c t 
Court In Boston. 

1) After many nionths there was a reversal of the Trustees' policy 
under which freight was hauleJ over the alternate Connecticut Rlvei route 
Instead of the Northfin, certainly thia action must be constf.ed ais a 
favorable development after repeated reports that abandonment of the Northern 
was Imminent. One rumor l r that despice the fact that thfi Northern line Is 
longer the superior roadbed makes i t raore economical to operate. 

2) Some months ago Professor Cherlngton r'islgned as Trustee, and la t e r , 
after serving as a consultant to the Trustees, he was elected President of 
the 6 & M. 

3) Recently the Amoskeag Company, a closed-end Investment corapany, 
announced purchase of $J0.3 mil l i o n face amount of the 6% f i r s t snortgage 
bond at S47.50 per $100.00 face. Frederick C. iXamalne, Pres.'dent o.f Amoskeag, 
also announced that an attemp*" to purchase $3.2 mi l l i o n f.ce additional bonds 
from Insurance companies had proved unsuccesuful and that /.aioskeag now held 
22Z cf the $69.5 m i l l i o n outstandine,. Mr. Dumalne has been a vigorous pro­
ponent of a single New England railroad system. Following the Diisnaln^ announce­
ment, Trustee Charles W. Bartlett resigned his post because of & possible 
c o n f l i c t of interest In that a member of his law firm Is counsel for the Amos­
keag Ccmpany. 

4) We have f i l e d for the Northern a Motion In the United States D i s t r i c t 
Court asking that the 3 i M be ordered to pay rent, taxes, and organizational 
expenses and directing the attention of the Court to the quasl-tldticlary posi­
t i o n of the B i M with respect to the stockholders of the Northern other than 
the B & M. The f l i l n g of this Motion should not raise false hopes as to I t s 
ultimate success or Indeed for Immediate action relating to I t , but i t does 
serve to presently advise the Court of the poaition of the Nortiiern. In any 
event, we shall press this matter vigorously. 

5) There have been extensive and vigorous negotiations between the 
State of New Hampshire and the B & M as to the poss;.ble sale of certain lines 
located In New Hampshire to the State. These negotiations occurred In 1972 
and the State was represented by Al-axander M. Taft, then Director of the 
office of Comprehensive Planning. Serving as background material for these 
talks was the excellent plan prepared by Herbert E. Bixler, Transportation 
Consultant for the Etate of New Hampshire, under a. ̂ rant from the New 
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England Regional Commission. Wiiile these negotiations came to no successful 
conclusion, a review of eome of then, disclosed two interesting p o s s i b i l i t i e s 
whiih indicate that the interests of the Trustees of the B i M and the 
Interests of aU the other stockholders of the Northern inay not always be 
Identlca. and may In f ict be in c o n f l i c t . ."̂ or example, one po.sslblllfy men-
tlon»d by the b A M was that the oiain line of the Northern would be discon­
tinued ano' freight service othervlae supplied at the ends of the line. 
Another suggestion was that I f th.j Northern were sold to the State, the 
Northern would not have complete freedom in controliing t r a f f i o with connect­
ing iines. Developments since those negotiations ma, mean that nothing 
along thvse lines w i i l ever be seriously proposed, but of course i t would be 
the duty of iha Directors of the Northern to take definite steps I f I t 
appeared that u:tlon was proceeding which would be against the interests of 
a l l the stockhoidera of »-he Northern. 

6) As to the R t M proceedings, I'le Trustees Plan is now before a 
Hearing Officer of t h i Inter-'tate Commerce Commission who has concluded hie 
hearings and w i l l pta.ieutly report to the Commission. The Commission w; 11 
in due course con.ildti i l s report and announce i t s decision and transmic i t 
to the Court. I t Is conceivable that events may follow some other course, 
but nothing now sc Indl ...tes. I t Is not, however, useful to predict the 
ultimate result or the iength of time Involved except to observe that In 
ary event a substantial length of tlm*- Is certain to elapse before any 
definite conciusloi is reach'id. 

7) At our suggestion Senator Cotton was kind enough to request and 
obtain from the Feceral Railroad Administrator a report as to the niimb<?r ot 
shares of the Northe.-. i owned by the B & M but currently held by the United 
Stfttnti as security [u • a loan Thi^ report was made to Senator Cotton i n 
February, 1972 and LS a useful revlt.; of the entire NorM.-rn situation as 
I t existed at that time. You w i l l r e c a l l that 21,410 shares are 8o pledged, 
being nearly blZ of tbe 30,684 shares outstanding. The report concludes 
that an Agrepment negotiated between the Administrator and tfie Trustees 
shortly following their appointinent was adequate Lo protect the Interests of 
the United States. T l i l ^ Agreement contains various provisions. One provl-
filon permits the Trustees to operate the Railroad and vote thf stock for the 
election of Directors, but does not permit any other action .-eijuiring the 
vote of tbe stockhoider.s without f i r s t notifying the Admlnlstr c i o r i . Ve. 
have written to Senator Cotton asking him to request the Admlnlitratnr 
both to review the current situation and to Indicate whether at the present 
time this Agreement provides adequate protection from both the sto-dpolnt of 
security and from the public Interest standpoint of preserving transpoiratlon 
which, of course, was one of the underlying purposes of the statute under 
which the loan was made. 

8) As a precaution (the former independent auditor died) we employed 
the :irm of James A. Shanahan U Co. cf Manchester. New Hampshire co review 
the books. Iiiey reported with an appropriate qu a l i f i c a t i o n due to the scope 
of their audit that aside from one cr twa matters Involving accDuntln« or 
income tax questions nc I r r e g u l a r i t i e s were found. Accomtlng techniques 
to one side, I do very much want you to have such financial information as 
i s available. F i r s t , certain items are d e f i n i t e . September 30, 1972 cash 


