OvleiNa L

BNSF Railway Company
Leased Lines and Wholly-Owned Subsidiaries
2650 Lou Menk Drive ACAA - R1
Fort Worth, Texas 76131

—__
AL AYy

Class | Railroad Annual Report

To The Surface Transportation Board
For the Year Ending December 31, 2009



NOTICE

1. This report is required for every class I railroad opcrating within the United States. Three copics of this Annual
Report should be completed. Two of the copies must be filed with the Surface Transportation Board. Office of
Economics, Environmental Analysis, and Administration, The Mercury Building, 1925 K St. N.W., Suite 500,
Washington, DC 20423, by March 31 of the ycar following that for which the report is made. One copy should be
retained by the carricr.

2. Every inquiry must be definitely answered. Where the word "none” truly and completely states the fact, 1t should be given as
the answer. If any inquiry is inapplicable, the words “not applicable” should be used.

3. Wherever the space provided in the schedules m msufficient to permit a full and complete statenment of the requested
information, inserts should be preparcd and appropnately identified by the number of the schedule.

4. All entries should be made in a permanent black ink or typed. Those of a contrary character must be indicated in
parenthesis. [tems of an unusual character must be indicated by appropriate symbols and explained in footnotes.

5. Moncy items, except averages, throughout the annual report form should be shown n thousands of dollars adjusted to accord
with footings. Totals for amounts reported in subsidrury accounts included in supporting schedules must be in agreement with
related primary accounts. For purposes of rounding, amounts of'S500 but fess than $1,000 should be raised to the ncarest
thousand dellars. and amounts of less than $500 should be lowered.

6. Except where the context clearly indicatcs some other meaning, the following terms when used in this Form have
the following meanings:

(a) Board means Surfuce Transportauun Buard
(b} Respendem means the person or corporation i whose behalf the report 1s made
- - {c) Year mcans the-year-ended December 31 for which the-report is being made

(d) Close of the Year means the close of business on December 31 for the ycar i which the report is beng
mude 1f the report 1s mmade for a shorter period than onc vear, it means the close of the pertod covered by the report

(c) Beginning of the Year means the begunung of bustess on Junuary V of the vear jor wiuch the 1cport 1s
being made. If the report is made for a shorter period than one ycar, it means the beginming of that perusd

(1) Preccding Year means the year ended December 31 of the yeur preceding the year for which the report
is made.

() The Umform Systein of Accounts for Railroud Companies means the system of accornts m Part 1201 of
Title 49, Code of Federal Regulations us amended

7. The ICC Termination Act of 1995 abolished the Interstate Commerce Commission and replaced it with the
Surface I'ransportation Board. Any references to the Interstatc Comimerce Commission or Commission contained in
this report refer to the Surface Transportation Board.

8. Any references to the Bureau of Accounts or the Office of Economics contained in this report refer to the Office of
Economics, Environmental Analysis, and Administration of the Surtace Transportation Board.

9. NOTE - An addutional line has been added 1o Schedule 755 (Linc 134) ctfective with the 2004 R-l. Also note that the
mstructions for completion of Schedule 755 now have two additional items (Instructions U and V).

10. NOTE - The columns in Schedule 710-Distribution of Locomotive Units In Scrvice of Respondent At Close Ot
Year, Disregarding Year Of Rebuilding have been revised to reflect new five year periods.

11. NOTE - The tollowing supplemental information about STB information collections is provided in compliance
with OMB requirements and pursuant to the Paperwork Reduction Act of 1995, 44 U.S.C. 3501¢t seq.:

Supplemental Information about the Annual Report (R-1)
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This mformation collection is mandatory pursuant to 49 U.S.C. 11145.

The estimated hour burden for filing this report is lcss than 800 hours.

Information in the Annual Reports is used to monitor and assess railroad industry growth, financial stability,
traffic, and operations and to identify industry changes that may affect national transportation policy. In
addition, the Board uses data from these reports to more effectively carry out regulatory responsibilities,
such as acting on railroad requests for authority to engage in Board regulated financial transactions (for
example, mergers, acquisitions of control, consolidations, and abandonments); conducting investigations and
rulemakings; conducting rail revenue adequacy proceedings; developing rail cost adjustment factors; and
developing the URCS, which is a cost measurement methodology. URCS was developed by the Board
pursuant to 49 U .S.C. 11161 and is used as a tool in rail rate proceedings to calculate the variable costs
associated with providing a particular service in accordance with 49 U.S.C. 10707(d). The Board also uses
URCS to analyze the information that it obtains through the annual railroad industry waybill sample, see 49
CFR 1244, and in railroad abandonment proceedings to measure off-branch costs, pursuant to 49 U.S.C.
10904(a) and in accordance with 49 CFR 1152.32(n).

The information in this report is ordinarily maintained by the agency in hard copy for 10 years, after which it
is transferred to the National Archives, wherc it is maintained as a permanent record. These reports are also
maintained by the agency indefinitely on microfiche. In addition, some of this information is posted on the
Board's website, www.stb.dot.gov, where it may remain indefinitely. All information collected through this
report is available to the public.

The OMB control number for this collection is 2140-0009. The display of a currently valid OMB control
number is required by law.

Supplemental Information about the Quarterly Condensed Balance Sheet (CBS)

This information collection is mandatory under 49 CFR 1243.2.

The estimated hour burden for filing this report is six hours per repott.

The Board uses the information in this report to ensure competitive, efficient, and safe transportation
through general oversight programs that monitor and forecast the financial and operating condition of
railroads, and through specific regulation of railroad-rate and service issues and rail-restructuring proposals,
including railroad mergers, consolidations, acquisitions of control, and abandonments. Information from the
reports is used by the Board, other Federal agencies, and industry groups, including the Association of
American Railroads, to assess industry growth and operations, detect changes in carrier financial stability,
and identify trends that may affect the national transportation system.

Information from these reports is compiled by the Board and published on its website, www.stb.dot.gov,
where it may be maintained indefinitcly. The compilation rcport is entitled Class I Railroads. Selected
Eaming Data. In addition, paper copies of individual reports are maintained by the Board for ten years,
after which they are destroyed. All information collected through this report is available to the public.

The display of a currently valid OMB control number for this collection is required by law.

Supplemental Information about the Quarterly Report of Revenues, Expenses, and Income (Form RE&I)

This information collection is mandatory pursuant to 49 U.S.C. 11164 and 49 CFR 1243.1.

The estimated hour burden for f1ling this report is six hours per report.
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The Board uscs the information in this report to ensure competitive, efficient, and safe transportation through general
ovarsight programs that monitor and forecast the financial and operating condition of railroads, and through regulation
of railioad rate und service 1ssues and rail reshucturing proposals, :ncluding railroad mergers, consolidations,
acquisitions of contiol and abandonments Information from the reports is used by the Board, other Federal agencies and
industry groups to menuor and assess industry growth and operations. detect changes in carrier financial stability, and
dentify trends that may affect the national transportation system Individual and aggregate carrier information is needed
1 our decision making process.

. Information from these reports is compiled by the Board and published on its website. www.stb.dot.gov.
where it may be maintained mdefinitely. The compilation report is entitled Class 1 Ratlroads. Selected
Earnings Data. In addition. paper copies of individual teports are maintained by the Board for ten years.
after which they are destroyed. All information collected thiough this report is available to the public.

The display of a currently valid OMB control number for this collection 1s required by law.

Supplemental Information about the Report of Railroad Employees, Service, and Compensation (Wage
Forms A & B)

This information collection is mandatory pursuant to 49 D.S.C. 11145 and 49 CFR 1245.2.

The esumated hour burden for filing this report is 30 hours per quarterly report and 40 hours per annual
report.

The Board uscs information 1n this repoit to forecast labor costs and mcasure the efficiency of the reporting 1aihoads.
The information is also used by the Board to evaluate proposed regulated transactions that may impact 1a1] employecs.
T'hese transactions include mergers and consolidutions, acquisitions of control. purchases, and abundonments Other
Fedeial agencies and industry groups, including the Railroad Retirement Board, the Burcau of Labor Statistics, and the

Association-of American Railroads, depend.on the information contamed 1n the reports to monitor raifroad operations. - - -

Certain information from the reports is compiled and published on the Board's website,www.stb.dot.gov.
where it may be maintained indefinitely. In addition, paper copies of individual reports are maintained by
the Board for ten years, after which they are destroyed. All information collected through this report is
availablc to the public.

The OMB control number for this collection is 2140-0004. The display of a currently valid OMB control
number is 1equired by law.

Supplemental Information about the Monthly Report of Number of Employees of Class 1 Railroads (Wage
Form C)

This information collection is mandatory pursuant to 49 D.S.C. 11145 and 49 CFR 1246.1.
The estimated hour burden for filing this 1eport 1s 1.25 hours per mionthly 1eport.

The Board uses information in this report to forecast labor costs and measure the efficiency of the reporting
railroads. The information is also uscd by the Board to evaluate proposed regulated transactions that may
umpact rail employees, including mergers and consolidations. acquisitions of control, purchases, and
abandonments. Other Federal agencies and industry groups, including the Railroad Retiiement Board, the
Bureau of Labor Statistics, and the Association of American Railroads, depend on the mformation
contained in the repoits to monitor 1ailroad operations.
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The information in this report is compiled and published on the Board's website, www.stb.dot.gov, where
it may be maintained indefinitely. In addition, paper copies of individual reports are maintained by the
Board for ten years, after which they are destroyed. All information collected through this report is
available to the public.

The OMB control number for this collection is 2140-0007. The display of a currently valid OMB 'Control
number is rcquired by law.

Supplemental Information about the Annual Report of Cars Loaded and Cars Terminated (Form STB-54)

This information collection is mandatory pursuant to 49 U.S.C. 11162 and 49 CFR 1247,

The estimated hour burden for filing this report is four hours per report.

The Board uses information in this report to forecast labor costs and measure the efficiency of the reporting
railroads. Information in this report is entered into the Board's URCS. In addition, many other Federal
agencies and industry groups, including the Department of Transportation and the Association of American
Railroads (AAR), depend on Form STB-54 for information regarding the number of cars loaded and
terminated on the reporting carrier's line.

All information collected through this report is available to the public. Paper copies of individual reports
are maintained by the Board for ten years, after which they are destroyed.

The OMB control number for this collection is 2140-0011. The display of a currently valid OMB control
number is required by law.

-Supplemental-Information-about-the-Quarterly-Report-of Freight Commodity Statistics (Form QCS) -
This information collection is mandatory pursuant to 49 U.S.C. 11145 and 49 CFR 1248.
The estimated hour burden for filing this report is 217 hours per report.
Information in this report is entered into the Board's URCS.

All information collected through this report is available to the public. Paper copies of individual reports
are maintained by the Board for ten years, after which they are destroyed.

The OMB control number for this collection is 2140-0001. The display of a currently valid OMB control
number is required by law.

s

For Index, See Back of Form
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SPECIAL NOTICE

Docket No. 38559 Railroad Classification Index, (ICC served January 20, 1983), modified the reporting requiremenis for
Class ll, Class [li and Switching and Term nal Companies. These carriers will nctify the Board only if the calcuiation results in a
different revenue level than its current classification.

The dark borders on the schedules represents data that are captured by the Board

It is estimated that an average of 800 burden hours per response are required to complele this coilection of mformation.
This estimate includes lime for reviewing instructions, searching existing dala sources, gathering and maintaining the data
needed, and compleling and reviewing the collection cf information. Commenls concerning the accuracy of this burden
estimate cr suggestions for reducing this burden should be direcled fo the Office of the Secretary, Surface Transportation Board.

Railroad Annual Report R-1
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A. SCHEDULES OMITTED BY RESPONDENT

1. The respondent, at its option, may omit pages from this report provided there is nothing to report or the schedules are not
applicable.

2. Show below the pages excluded, as well as the schedule number and title, in the space provided below.

3 If no schedules were omitted indicate "NONE."

Page Schedule No. Title

NONE

Railroad Annual Report R-1
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b CENTITY OF RESFONCENT

Answers to the questions asked should be rade n .1, witrout refurence to data ret.rned on tre correspond ng page of previous reports In
case any changes of he nature refarred to under lnGu.ry 4 on s page have taken p'ace durng the yezr covered by this report, hey should be

explaned in ‘ull detail

1. Give the exact name of the responcent in full  Use tne 'words, “The™ and "Company” orly when t ey arc paris of the ccrporate nrame  Be caretul
lo disarguish between railroad and rallway The corporale name should be given uniformly th-cughout the report, nctably or the cover, on tne fitlo
paga. and n the "Venficaaon ™ 'f 'ne report 13 made by receivers, 17istces, a zommittee of bondhe ders, or indwidua.s ctherwise in posssssion o
Ilhe property, state naines and facts with precision  If the repcrt is for a consolidzied group, pursua~ to Soecial Permission from the Board,

indicate such fact on hne 1 below anc Iist the consclidated groun on pags 4.

2 ifincorporated under a special chenter, give dale of passage of the zct if under a gereral law. g ve date of filing certlicate of crganization, if a

reargarizaticn has been effected, give date ct recrgamizaien  I* a racerversh p or other frust, a'so gre date vi-en such recewvership or cther

pussession began. .fa partnership, give cate o formaion and aiso namas i full of presaent partners.

| 3. Stats the occasion for tha reorganization, whether by reason of “creclosure ol mortgage or othenwise. acsord ng to the fact  G.ve date of

1
iprgan.zation cf onig nal corporat.on and refer to ax's under whith crgzn z=d

1. Exact Name of ccmmon carmer ma«ng *H1s report

BNSF Raiway Company

2 Date of incorperaton
January 13, 1961
3 Under lzws of what Goverr ment, S:ate or Terntory orgzmzec? Iif more than o7e, name all If 11 bankruptcy, gwve court of junisdiction and dates

of beginn ng of raceivers~1p and of appontment of recaivers or frustees-

Organized under the provisicns of the Generat Corporaticn Law of the State of Delaware.

4 f e resocndent was -eorganizad Junng the year, mmvolved in a consoirdat on or merger, or cond.cted it3 business under o d.flerent nama, give

full parbiculars

STOCKHOLDERS' REPCRTS

3 The respondent is required to send the Office of Econem.c and Env rcnmental Analysis, immediately upon preparation bao copies of ils 'atest
annual reporl "o stockholSers

Chack appropnate box
{ )} Two coples are attached to this repert

{

Tvro copies wil be subnrited cn

{date)

(X} No arnual report to stockho'ders s prepared

Two copizs of the Burdi~gton Nerthermn Sarta Fe Cerporat'on Arnugl Report 1o Sqarehciders are attached

Two copies of 3NSF Railway Cerpany SEC Fonm 10-K are attachad

Rallroad AnnJal Repot R-1
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C VOTING POWERS AND ELECTIONS

1 State the par value of each share of stock Common $1 00 per share, first preferred. $ N/A per share, second preferred,
S N/A per share, debenture slock, S N/A per share

2 State whether or not each share of stock has the nght to one vote, if not, give full particulars in a footnote [X]Yes [ ] No

3 Are voting nghts proportional to holdings? [X] Yes [ }No If not, stale in a footnote the relation between holdings and corresponding voting nghts

4 Are voting nghts attached to any secunties other than stock? [ ] Yes [X]No If yes, name in a footnote each secunty. other than stock, to which voting nghts are
atiached (as of tha close of the year), and state In deiail the relation between holdings and corresponding voting rghts, indicating whether voting rights are actual or contngent
and, if conktngent, showing the contingency

5 Has any class or 1ssue of secunties any specal privileges In the election of directors, trustees, or s, or in the d of corporate acton by any method?

[ 1Yes [X]No Ifyes, descnbe fully In a footnote each such class or 1ssue and give a succinct statement showing clearly the character and exlent of such pnvileges
6 Give the date of the latest closing of the stock book pnor to the actual filing of this report, and state the purpose of such closing

Stock books not closed and not required to be closed
7 State the lotal voting power of all security holders of the respondent at the dale of such closing, if within one year of the date of such filing, if not, state as of the close of the year

11,000 votes, as of Decerber 31, 2C098

8 Stale ihe total number of stockholders of record, as of the date shown in answer to Inquiry 7  One (1) stockholder
9 Give the names of 30 secunty holders of the respondent who, at the date of the latest closing of the stack book or compilation of the hist of stockholders of the
respondent (if wilhin 1 year prior 1o the aciual fiing of this report), had the higl voling p n the responde g for each his or her address, the number of votes he or

she would have had a right to cast on that date had a meeling then been in order, and the classification of the number of votes to which he or she was entitied, wilh respect lo

|secunties held by him or her, such secunties being classified as common stock, second preferred stock, first preferred stock, and other securities {stating in a footnote the names

of such other secunhes, if any) If any such holder held in trust, give (in a footnote) the particulars of the trust In the case of voting trust agreements, give as supplemental
information and the names and addressos of the 30 largest holders of the voling frust certrficales and the amount of their individual hold.ngs  If the stock book was not closed
or the list of stockholders compiled within such year, show such 30 secunty holders as of the close of ihe year

Number of Voles, Classified With
{Number of Votes Respect to Secunties on Which Based

Line to Which Stock
No Secunty Holder Preferred Line
—— - —— NameofS y Holder—— Add of- Holder-|—Was Entilled Common. -Secont ————-First: -No -
{a) {o) i) {a) ) 1)
1 _|Burington Northern Santa Fe Corporalion 2650 L.ou Menk Dnve 1,000 1,000 1
2 Fort Worth, TX 76131 2
3 3
4 4
5 S
[} 6
7 7
8 8
9 ]
i0 i0

-
-

-
N

-

N

—
12

-

w

14 14
15 15
16 16
17 17
18 18
19 19
20 20
21 21
22 22
23 23
24 24
25 25
26 26
27 27
28 28
29 29
30 30

Railroad Annual Report R-1




Refer to nofe shown under inquiry 9
11 Give the dzle ¢f such irestrg  “Mot Apghcable” - Refer to note shown u~derinqury 9
12 Give the place of such meeting  “Not Apphcable™ - Refer to note shown urder inquiry 9

C YOT.NG POWERS AMD ELECTIONS - Cortinued

1
10 Stats the tclal number of votss cast a! tre latest general meeting for the electien of directors of the respondent.

"Not Appicabe”

Road 'n ials BNSF Year 2005

NOTES AND REMARKS

t
:Consohdaled Subsid anes.
BMSF <aiway CoTpany
SF? Pioeane, inz
Fi2 Grance, £l Paso and Sa7ia Fe Railrcad
Los A~ge es Junctat 2=lac
Slar Lake Railroad CoTgary
Samia Fe Recaivaties Comp
The Za Coingany
' Sznia Fe Szzific Pipeline Ho dings inc
i BNSF Manilobs, 'ne
BN3F de Mexico SA Je CV

Fma Car yon Lar d Comisany

Sania Fo Pazfic Insumnzs Company
Sania Fe Pacdic Railc=d Cermrany
BNSF 3-tsh Columbia, Lid

BNS™ Propertes
BN Manrraba, Lid

Wistcrn Frut Express Cumpary
BNRR Holdings
WiInc i Bndge Rallway Sampany
B “r;ior horhcT 'nfes~a1 onal Spraces Ins
! Buninglion Noithen Leasniq Corp
I Mdwest Nortraest Srozerty ne )
! ENSF EquizmentAcqusdonCo L.C
Bayeail, L.C
I Bayporl Systemns, 'nc.
Sa~ Jaanto Rail, L2

Inacttve Subsaianes

i Nortre~ Racia L mned (3nush Cal mioiai
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - ASSETS
(Dollars in Thousands)
Line | Cross Account Title Balance at close | Balance at begin- | Line
No Check of year ing of year No
(a) (9] (c)
Current Assets
1 701 Cash 20,134 209,072 | 1
2 702 Temporary cash investments - - 2
3 703 Special deposits - - 3
Accounts receivable -
4 704 -~ Loan and notes - - 4
5 705 - Interline and other balances 93,214 120,751 5
8 708 - Customers 552,848 606,826 | ©
7 707 - Other 104,165 89,323| 7
8 709, 708 - Accrued accounts receivables 73,787 56,865 8
9 708 5 - Receivables from affiliated companies 43,286 53,281 9
10 7095 -Less Allowance for uncollectible accounts (57,415) (63,820)] 10
11 710,711,714 Working funds prepayments deferred income tax debits 482,751 598,255 | 11
12 712 Materials and supplies 632,038 523,409 | 12
13 713 Other current assets 173,886 172,958 | 13
14 TOTAL CURRENT ASSETS 2,118,694 2,376,920 14
Other Assels
15 715,716, 717 Special funds 6,077 6,960 { 15
16 721,7215 Investments and advances affiliated companies 16
{Schs. 310 and 310A) 344,907 337,072
17 722,723 Other investments and advances - - 17
18 724 Allowances for net unrealized loss on noncurrent 18
marketable equity secunties - Cr. - -
19 737,738 . Property used in other than carner operation _ T ]
{Less depreciation) 65,178 65,200
20 739, 741 Other assets 206,241 142,485 20
21 743 Other deferred debits 2,090,265 1,899,006 | 21
22 744 Accumulated deferred income tax debits - - 22
23 TOTAL OTHER ASSETS 2,712,668 2,450,723 | 23
Road and Equipment
24 731,732 Road (Sch 330) L-30Colh&b 35,216,361 33,553,820 | 24
25 731, 732 Equipment (Sch 330) L-39Colh &b 7,665,222 6,920,301 | 25
26 731,732 Unallocated items 595,889 721437 | 26
27 733,735 Accumulated depreciation and amortization 27
(Schs 335, 342, 351) (11,230,347) (10,332,787)
28 Net Road and Equipment 32,247,125 30,862,780 | 28
29 TOTAL ASSETS 37.078,487 35,690,423 | 29
NOTES AND REMARKS

Railroad Annual Report R-1
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - LIABILITIES AND SHAREHOLDERS' EQUITY
{Dollars in Thousands)

Line | Cross Account Tite Balance at close | Balance atbegin- § Lre
No Check cf year ing of year No.
{a) ()] c}

Current Liab hties

30 751 Loans and roles payable - - 30
31 752 Accounts payabie nterhine and other balances 69,461 52,011} 31
32 753 Avc ted accounts and wages 193,416 251,021} 32
33 754 Other accodnts payable 155,933 164,527 33
34 735, 756 Interest and drsdends payaole 31,729 20,395} 34
35 757 Payables to afflialed ccmpanies . 66,334 60,364] 35
26 759 Accrued accourts pavable 1,657,798 2,017,266} 36
37 760, 761.7615 37
762 Taxes accrued 328,917 498 489
38 763 QOtne cu-rent ligbilities ' 51,871 48643 | 38
39 784 Equpment obligat ons and other long-term debt 39
due with.r o0~e year 335,394 253,986
40 TOTAL CURRENT LIABILITIES 2,881,853 3,366,687 | 40
Nen-Current Liablites
41 765, 767 Funded debt unmatured 606,425 568,219 | 41
42 766 Equipm=nt obhgat ons 224,856 198,065 | 42
3 766 5 Capilalized lezse obligations 1,311,217 1,081,069 | 43
44 768 Debt in default - - 44
45 769 Acccunts payable affiliated companias - - 45
46 7701,770 2 Unamorized debt sremnm {24.917) (26,327)] 46
47 784 Irlerest in defau't - - 47
48 783 DCeforred rovenues - transfers from govt authorities 531,280 405,284 | 48
439 788 Accumulated de’erred ndome tax credits 0,166.843 8,508,831 | 49
50 771,772,774, 53
775, 782, 784 Orher long-lerm liadtizs and deferred credits 2 G42 899 3,394,977
51 TOTAL NON-CURRENT LIABILITIES 14,7£8,855 14,220,118 51
Sharehoiders' Equity
52 791, 792 Tatal caortal stock 1 1) 52
53 Corrmon stoc< 1 1] 53
54 Preferred s‘ock - - 54
55 Discount on caoital stock - - 55
56 784, 795 Additior al canital 6,330,942 6,330,842 | 56
Retained eamings
57 797 Appropriated - - 57
53 798 Urapprop-iated 13,106,832 11,772,675 | 58
50 798 1 MNet unrea'ized loss on no-cusrent marketable 56
eGuity securit es - .
60 798 5 Less treasury slock - - 60
61 Net slockholders squity 19,437,775) 18,1G3.618] 61
62 TOTAL LIABILITIES AND SHAREHCLCERS EQUITY 37,078,487 | 35.6600,423) 62
NOTES AND REMARKS
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES
(Dollars in Thousands)

The notes listed below are provided to disclose supplementary information on matters which have an important effect on the financial
condition of the carrier The carner shall give the particulars called for herein and where there is nothing to repor, insert the word "none”, and

in addition thereto shall enter in separate notes with suitable particulars other matters involving matenal amounts of the character commonly
disclosed n financial statements under generally accepted accounting pnnciples, except as shown in other schedules  This includes statements
explaining (1) service interruption insurance policies and indicating the amount of indemnity to which respondent wifl be entitied for work
stoppage losses and the maxtmum amount of additional premium respondent may be obligated to pay in the event such losses are sustained by
other railroads, (2) particulars concerning obligations for stock purchase options granted to officers and employees, and (3) what entnes

have been made for net income or retained income restricted under provisions of mortgages and other arrangements

1 Amount (estimated, if necessary) of net income or retained income which has to be provided for capital expenditures, and for sinking funds,
pursuant to provisions of reorganization plans, mortgages, deeds of trust, or other contracts $ None

2 Estimated amount of future earnings which can be realized before paying Federal income taxes because of unused and available net
operating loss carryover on January 1 of the year following that for which the report is made $ None

3 (a) Explain the procedure in accounting for pension funds and recording in the accounts the current and past service pension costs,
indicating whether or not consistent with the prior year.
See Nole 2 on page 9 - 15A

(b) State amount, If any, representing the excess of the actuarially computed value of vested benefits over the total of the pension fund
See Note 2 on page 9 - 15A

(c) Is any part of the pension plan funded?  Specify. Yes X No
If funding 1s by insurance, give name of insuring company None
If funding is by trust agreement, list trustee(s) Northern Trust Company

Date of trust agreement or latest amendment July 27, 2004
If respondent is affiliated in any way with the trustee(s), explain affiiaton  Not Affiliated

(d) Lust affiiated companies which are included in the pension plan funding agreement and describe basis for allocating charges under the
agreement

See Note 2 on page 9 - 15A

(e) s any part of the pension plan fund invested in stock or other secunties of the respondent or its affiliates? Specify Yes No X
If yes, give number of the shares for each class of stock or other security

Are voting nghts attached to any secunties held by the pension plan? Specify Yes No X
If yes, who determines how stock is voted?

4 State whether a segregated political fund has been established as provided by the Federal Election Campaign Act of 1971 (18 US C 610)
Yes X No

5. (a) The amount of employer's contribution to employee stock ownership plans for the current year was $ None

(b) The amount of investment tax credit used to reduce current income tax expense resulting from contnbutions to qualified employee
stock ownership plans for the current yearwas $ None

6 In reference to Docket 37465, specify the total amount of business entertainment expenditures charged to the non-operating expense
account S None

Continued on following page
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES - Continued

7 Gwe pariculars with respect to contingent assets and hiaby' lies al the c os2 of the year in accordance with insiructicn 5-6 in the Uniform
System of Accounts for Ra 'rozd Compan es. that are nol reflectzd in the amcunts of the respondent

D scics2 the nature and amoun of contrgency that 1s matena

Examples cf cont ngent liabih~.es are 1‘ems which may become ckrgations as a resu.t of pencing or threatened ht-gaticn, assessments or
possibie assessments of additicnal taxes, and agreerrents or obhgaticns to repu-cnase sezunties or property  Addiional pages may be
added f more space 1s reeded (Exa'ain and’or re‘erence ‘o e following pages )

See Note 3 on ozges 15A -16C and Note 5 on pages 15! - 15P

{2) Cnanges In vauation accounts

8 MNarketable equity secunties

None
Dr {Cr} Dr (Cr)to
Cost Market fo Incomre Stcchhoicer's Equity
{Current ¥r1.) Currert Pcrifoho N/A A N'A NA
asof ¢/ Noncurrent Porifolo N/A NiA NA N/A
{Previous Yr) Curmrert Portfalio A N/A NiA NA
asof [ ! Noncur:ent Portfclio NIA N/A NiA N/A

(b) Al 12:31.05, gross unreal zez gains ard losses perlainirg to markelzbls equity securities were as fcllows

Gans Losses

Current [H) $0
Noncumrent SC $0

fc) Aretunrealized gam {'css) of $ 0 on the sale of marketable oquity secunties was ncludec in net ~come for 2009
The cost of secunties was based onthe N'A  (method) cost of all the shares of each secarity held at time of sale

Significant net realized and net unrealized gains ano losses ansing a-ter date of the firancial statements but prior to tne filing. epplizetle to
marrkelabla equily secunes owned at balance sheet date shal be disclosed below None

NOTE 2731 /09 Eszlance sheet date cf reporied vear un ess sgec fied as previcus year
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANTORY NOTES-Continued
NOTES TO FINANCIAL STATEMENTS

Note 1

The Company

BNSF Railway Company and its majority-owned subsidiaries, (collectively, BNSF Railway or Company) operates one of the largest
railroad networks in North America with approximately 32,000 route miles in 28 states and two Canadian provinces. Through one
operating transportation services segment, BNSF Railway transports a wide range of products and commodities including the
transportation of Consumer Products, Coal, Industrial Products and Agricultural Products, derived from manufacturing, agricultural
and natural resource industries, which constituted 32 percent, 26 percent, 21 percent and 21 percent, respectively, of total freight
revenues for the year ended December 31, 2009.

Proposed Merger of Burlington Northern Santa Fe Corporation

BNSF Railway is a wholly-owned subsidiary of Burlington Northern Santa Fe Corporation (BNSF). Berkshire Hathaway Inc., a
Delaware corporation (Berkshire), R Acquisition Company, LLC, a Delaware limited liability company and an indirect wholly owned
subsidiary of Berkshire (Merger Sub), and BNSF have entered into a definitive Agreement and Plan of Merger (the Merger
Agreement) dated as of November 2, 2009. Pursuant to the Merger Agreement and subject to the conditions set forth therein, BNSF
will merge with and into Merger Sub (the Merger) with Merger Sub surviving as an indirect wholly owned subsidiary of Berkshire.
Merger Sub will change its name to Burlington Northern Santa Fe, LLC upon completion of the Merger. After the Merger is
consummated, BNSF Railway will be a wholly-owned subsidiary of Burlington Northern Santa Fe, LLC.

On February 11, 2010, the Merger Agreement was adopted by the necessary votes of BNSF stockholders. The Merger is expected
to close on February 12, 2010.
Note 2

Employment Benefit Plans

BNSF sponsors a funded, noncontributory qualified pension plan, the BNSF Retirement Plan, which covers most non-union
employees, and an unfunded non-tax-qualified pension plan, the BNSF Supplemental Retirement Plan, which covers certain officers

and other employees. The benefits under these pension plans are based on years of credited service and the highest consecutive
sixty months of compensation for the last ten years of salaried employment with BNSF Railway. BNSF's funding policy is to
contribute annually not less than the regulatory minimum and not more than the maximum amount deductible for income tax
purposes with respect to the funded plan.

Certain salaried employees of BNSF Railway that have met age and years of service requirements are eligible for life insurance
coverage and medical benefits, including prescription drug coverage, during retirement. This postretirement benefit plan, referred to
as the retiree heaith and welfare plan, is contributory and provides benefits to retirees, their covered dependents and beneficiaries.
Retiree contributions are adjusted annually. The plan also contains fixed deductibles, coinsurance and out-of-pocket limitations. The
basic life insurance plan is noncontributory and covers retirees only. Optional life insurance coverage is available for some retirees;
however, the retiree is responsible for the full cost. BNSF Railway's policy is to fund benefits payable under the medical and life
insurance plans as they come due. Generally, employees beginning salaried employment with BNSF Railwéy subsequent to
September 22, 1995, are not eligible for medical benefits during retirement.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANTORY NOTES-Continued

NOTES TO FINANCIAL STATEMENTS

In September 2006, the FASB issued authoritative accounting guidance related to employsrs’ accounting for defined benefit pension
and other postretirement plans, which requires the recognition of the overfunded or underfunded status cf a defined benefil
postretirement plan in the Company's Consolidated Balance Sheets. This portion of the new guidance was adopted by the Company
on December 31, 2006. Adcitionally, the pronouncement eliminates the option for the Company to use a measurement date prior to
the Company's fiscal year-end effective December 31, 2008. This authoritative accounting guidance provides two approaches to
transition to a fiscal year-end measurement date, both of which are to be applied prospectively. BNSF Railway elected to apply the !
transition option under which a 15-month measurement was detenmined as of September 30, 2007 that covered the period until the '
fiscal year-end measuremenl was required on December 31, 2008. As a result, the Company recorded a $7 million decrease to
relained earnings in January 2008

Components of the net cost for these plans were as follows (in millions):

Retiree Healthand
Pension Benefits Welfare Benefits
i Year ended December 31, T 2009 2008 2007 =~ 2009 2008 2007
! Service cost S 28 § 25 § 25 % 3 % 2 5 2
 Interest cost 102 102 o7 15 18 17
Expected return on plan assets (107) {(112) {105) - - -
Amortization of net loss 24 16 35 1 5 6
1 Amortization of prior service credit - - - (6} 8) {8}
Net cost recognized S 47 8§ 31 S 52 § 13 17 % 17

The projected benefit obligation is the present value of benefit earned to date by plan pariicipants. including the effect of assumed
| future szlary increases ard expected healthcare cost trend rate increases. The following table shows the change in projected benefit

' obligation based on *he respective measurement dates (in millions):

" Retiree Health and

Pension Benefits Welfare Benefits
Change in Benefit Obligation 2009 2008 ° 2009 2008°
Benefit obligation at beginning of period $ 1,840 § 1,763 § 269 § 304
Service cost 28 32 3 3!
Interest cost 102 127 15 22
Pian parlicipants’ contabutions - - 9 11
Acluarial loss {gain) 35 86 - (36)
Medicare subsidy - - 2 2
. Benefits paid {141) (168) (32) (37)
Projected benefit obligation atend of period ~ ~ ~ ~ 1,864 -7 B0 T 77286 0 268
Component representing future salary increases {53) {82) - -
Accumulated benefit obligation atend of perfiod  § 1,811 § 1,758 § 266 $ 269

a_)-l_n- accordance vath the transifion to rew authonta‘ive accounting guidance the beginnng talance in 2009 and 2208 was Dece naer 24, 2028, ang
September 30, 2007 respectively; thorefore, 2008 ircludes 15 morths of actrvizy

Both the BNSF Retirement Plan and the BNSF Supplemental Rettrement Plan had accumulated and projected benefit obligations n
excess of plan assels at December 31, 2009 and 2008.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANTORY NOTES-Continued

NOTES TO FINANCIAL STATEMENTS

The following table shows the change in plan assets of the plans based on the respective measurement dates (in millions):

Retiree Health and

Pension Benefits Welfare Benefits

Change in Plan Assets 2009 2008 * 2009 2008°
Fair value of plan assets at beginning of period  $ 1,034 § 1,588 § -8 -
Actual return on plan assets 160 (395) - -
Employer contributions® 266 9 21 24
Plan participants’ contributions - - 9 11
Medicare subsidy - - 2 2
Benefits paid (141) (168) (32) (37)
Fair value of plan assets at measurementdate  $ 1,319 § 1,034 $ -5 -

a) In accordance with the transition to new authontative accounting guidance, the beginning balance in 2009 and 2008 was December 31, 2008, and
September 30, 2007, respectively, therefore, 2008 includes 15 months of activity
b) Employer contributions were classified as Other, Net under Operating Activities in the Company’s Consolidated Statements of Cash Flows

The following table shows the funded status, defined as plan assets less the projected benefit obligation, as of December 31 (in
millions):

Retiree Health and
Pension Benefits Welfare Benefits
2009 2008 2009 2008

Funded status (plan assets less projected benefit obligations) $ (545) $ (806) $ (266) S (269)

Of the combined pension and retiree health ‘and welfare benEths: liabilty of 581—1— million and $1.0'f€>— .mlllion recog—nized as of
December 31, 2009 and 2008, respectively, $28 million was included in other current liabilities as of both dates.

Actuanal gains and losses and prior service credits are recognized in the Consolidated Balance Sheets through an adjustment to
AOCL. Beginning in 2007, the Company recognized actuarial gains and losses and prior service credits in AOCL as they arose. The
following table shows the pre-tax change in AOCL attributable to the components of the net cost and the change in benefit obligation
(in miltions):

Retiree Health and

Pension Benefits Welfare Benefits

Change in AOCL 2009 2008 2007 2009 2008 2007
Balance at January 1, $ 834 §$ 233 § 429 $ 14 $ 46 $ 48
Measurement date adjustment pursuant to adoption
of authoritative accounting guidance Issued
September 2006 - (4) - - 1 -
Amortization of actuarial loss (24) (16) (35) . (1) 5) (6)
Amortization of prior service credit - - - 6 8 8
Actuarial (gain) loss . (18) 621 (161) - (36) (4)

Balance at December 31, $ 792 $ 834 § 233 $ 19 $ 14 § 46
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f 200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANTORY NOTES-Continued i

NOTES TO FINANCIAL STATEMENTS !

The estimated net actuanal loss for these defired benefit penston plans thal will be amortized from AOCL into net penodic benefit
cost over the next fiscal year 1s expected to be $32 miliion. The estimated net actuarial loss and prior service credit for the retiree
health and welfare benefit plans thal will be amortized from AGCL into net penodic benefit cost over the next fiscal year 1s expected
to be $1 million 2nd $4 million, respectively. Pre-tax amounts currently recognized :n AOCL consist of the following (in millions)-

Refiree Health and

Pension Benefits Welfare Benefits '

72009~ 2008 2009 2008 :
Net actuarial loss $ 792 § 834 $ 25 S 26
Prior service credit - - (6) (12)
T 7 Pre-lax amount recognized in AOCL at December 31, T792 T 83 T 19 T 7T 14
T Afler-tax amount recognized in AOCL at December 31, $ 489 § 515 § "M S 9

l The assumptions used in accounting for the BNSF plans were as follows:

Retiree Health and

Assumptions Used to Determine Net Cost Pension Benefits Welfare Benefits

for Fiscal Years Ended December 31, " 2009 2008 2007 2009 2008 2007 !

Discount rate 5.75% 3.00% 550% 5.75% 6.00% 5.50%

Expected long-term rate of return on plan assets 8.00% 8.00% 8.00% ~% —% —°/=_§
. Rate of compensaticn increase 3.80% 3.80% 3.90% 3.80% 380% 3.50%

Retiree Health and

_Assumptions Used to Determine Benefit Pension Benefits . Welfare Benefits o
Obligations at December 31, 2009 © 72008 2009 T 2008
Discount rate 5.75% 575% 5.75% : 5.75%

Rate of compensation increase 3.80% 3.80% 3.80% 3.80%

At December 31, 2009. the Company determined the discount rate by utilizng the Mercer Yield Curve applied to the future
estmated cash flows of the Company’s pension and retiree heailh and welfare plans. At December 31, 2008, the Company
determined the discount rale by averaging the Mercer Yield Curve and the Moody's Aa Corporate bond yield, with the latter measure
adjusted to reflect the future estmated cash flows of the Company's pension and retiree health and welfare plans. The Company
believes the Mercer Yield Curve 1s, in general, a betler model to determine discount rates as it utilizes a much larger and more
| diverse poputation of highly rated bonds than the Moody's Aa Corporate bond yield. However, given the volatiiity experienced 1n late
! 2008, the Company was concerned that some of the bonds included in the Mercer Yield Curve, such as financial institutions, may
| have higher yields because their market fisk had nol yet fully been reflected in their credit rating Therefore, the Company decided it
most appropnate to average the Mercer Yield Curve with the Moody's Aa Corporate bond yield, which had no financial institutions in
its population. The discount rale used for the 2010 calculation of net benefit cost remained at 5.75 percent which reflects market
conditions at the December 31, 2009, measurement date.

The expected long-term rate of return is the return the Company anticipates earning, net of plan expenses, over the period that
benefits are paid. It reflects the rate of retum on present investments and on expected corinbutions. In determining tne expecled
long-term rate of relurn, BNSF considered the iollowing: (1) forward looking capital market forecasts; (i} historical returns for
individual asset classes, and (jii) the impact of active porifolio management. The expected rate of retum on plan assets remamned
consistent from 2009 to 2010, and the Company does not expect any near-term significant changes to the current investment
allocation of assets Howsver, unforeseen changes in the investment markeis or other external factors could prompt changes in
these estimates in future years.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANTORY NOTES-Continued
NOTES TO FINANCIAL STATEMENTS

The following table is an estimate of the impact on future net benefit cost that could result from hypothetical changes to the most
sensitive assumptions, the discount rate and rate of return on plan assets:

Sensitivity Analysis

Change In Net Benefit Cost

Hypothetical Discount Rate Change Pension Retiree Health and Welfare
50 basis point decrease $6 million increase $200 thousand decrease
50 basis point increase $6 million decrease $100 thousand increase

Hypothetical Rate of Return

on Plani\ssets Change Pension
50 basis point decrease $7 million increase
50 basis point increase $7 million decrease

The following table presents assumed health care cost trend rates:

December 31, 2009 2008 2007
Assumed health care cost trend rate for next year 9.00% 9.75% 10.50%
Rate to which health care cost trend rate is expected to decline and remain 5.00% 5.00% 5.00%
Year that the rate reaches the ultimate trend rate 2016 2016 2016

Assumed health care cost trend rates have a significant effect on the amounts reported for the health care plans. A one percentage
point change in assumed health care cost trend rates would have the following effects (in millions):

One Percentage-Point  One Percentage-Point
Increase Decrease

-Effect-on-total service-and-interest-cost - —_3% 1—$- — )
Effect on postretirement benefit obligation $ 2 § (17)

The BNSF Retirement Plan asset allocation at December 31, 2009 and 2008, and the target allocation for 2009 by asset category
are as follows:

Target Allocation Percentage of Pension Plan Assets
Plan Asset Allocation 2009 2009 2008
Equity Securities 45-75% 62% 55%
Fixed Income Securities 20 - 40% 30 30
Real Estate 5-15% 8 15
Total 100% 100%

The general investment objective of the BNSF Retirement Plan is to grow the plan assets in relation to the plan liabilities while
prudently managing the risk of a decrease in the plan's assets relative to those liabilities. To meet this objective, the Company’s
management has adopted the above asset allocation ranges. This allows flexibility to accommodate market changes in the asset
classes within defined parameters.

Assets are primarily managed by external Investment Managers each with a specific asset class mandate as directed by
management. There are currently at least two Investment Managers in each of the above asset classes.

Concentration in a single secunity or credit issuer is generally limited to 5% of each Investment Manager's portfolio (excluding U.S.
government and agencies, authorized commingled funds, and other manager specific exceptions as authorized by management).
Real estate investment trust investments may not exceed 10% of any equity manager’s portfolio.
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[ 200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANTORY NOTES-Continued

| investments sJch as high yield, emerging markets, and non-dollar denominated securities) are limited to 30% of the Core Plus

NOTES TO FINANCIAL STATEMENTS
The Fixed Income allocation may include Core, Core "Plus”, andior Long Duration portfolios. ‘Plus” strategies (higher risk °

portfolic value.

Real Estate is generally accessed through direct investment in one or more commingled funds with reascnable diversification by
property type and geographic location. |

Derivative investments are pemitted under certain circumstances.

Investments are staled at fair value The various lypes of invesiments are valued as follows: {1) Equity securities are valued at the
last trade price at primary exchange ciose time on the last business day of the year (Level 1 input). If the last trade price 1s not
available, values are based on bid, ask/offer quotes from contracted pricing vencors, brokers, or investment managers (Level 3
input). (ii) Corporate debt securities, government debt securities, and collateralized obligations and mortgage backed securities are
valued based on mstitutional bid evaluations from contracted vendors. Where available, vendors use observable market-based data
to evaluate prices (Level 2 input}. This also applies to U S. Treasury securities included in cash and cash equivalents if observable
market-based data is not available unobservable inputs such as extrapolated data, proprietary models, and indicative quotes are
used to arrive at estimated prices representing the price a dealer would pay for the security (Level 3 inpul}. (1) Shares of real estate
commingled funds are valued ai the quarterly net asset value of units held at year end. Net asset value 1s based on independent
appraisals obtained at least annually for each property and I1s considered a Leve! 3 mput as the funds impose ongoing limitations on
the availability of share redemptions. (iv) Registered investment companies are valued at the daily net asset value of shares held at
year end. Net asset value I1s considered a Level 1 input if redemptions at this value are avallable o ail shareholders without
restriction. Net asset value 1s considered a Level 2 input if the fund may restrict share redemptions under limited circumstances Net
asset value i1s considered a Level 3 input if shares could not ba redeemed cn the reporting date and net asset value can not be
comroborated by trading activity.

The following table summarizes the Plan’s investmenis as of December 31, 2009, based on the inputs used to value them (in
millions):

Total as of

December 31, Level 1 Level 2 Level 3
Asset Category 2009 Inputs?® Inputs * Inputs ®
Equity secunties: T T T T T T
u.s $ 443 $ 443 $ - S -
International 3356 336 - -
Corporate debt securities 157 - 157 -
Government debt securities 114 - 114 -
Real estate 103 - - 103
Collateralized obligations and ' !
mortgage backed securities (MBS) 78 - 77 1 i
Cash znd cash equivalents 48 38 10 -
Registered investment companies 34 23 1 -
Tolal® - T, 5 "84 § 3w 5 T 104

a) Sea Note 2 '¢ the Cansolidated Financial Sta'ements under tre neading ‘ Farr Value Measurements™ fcr a cefniton of each of these levels of
inputs

b) Exzludes $6 myllion accrued ‘or dvidend and inicres: recavel.le
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANTORY NOTES-Continued
NOTES TO FINANCIAL STATEMENTS

The table below sets forth a summary of changes in the fair value of the Plan’s Level 3 assets for the year ended December 31,
2009 (in millions):

Corporate Collateralized Cash and Registered
U.S. Equity Debt Obligations & Cash Investment
Level 3 Inputs Total Securities Securlties Roal Estate MBS Equivalents® C

Balance as of December 31, 2008 S 162 S 1 $ 6 § 151 $ 4 $ 2 S 2
Actual return on plan assets

Relating to assets still held at

reporting date (39) - 2 (42) )] 2 -
Relating to assets sold during
the period (5) (1) - (2) - (2) -
Purchases, sales and
settiements (8) - (3) 4) (1) 2 (2)
Transfers out of Level 3 (6) - (5) - 1 _ - -
Balance as of December 31,
2009 $ 104 § - 8 - % 103 § 1 $ - 5 -

a) Balance at December 31, 2008, represenis a temporary deficit in a securities lending program As of December 31, 2009, the Company no longer
partictpates in the program

The Company is not required to make contributions to the BNSF Retirement Plan in 2010. The Company expects to make benefit
payments in 2010 of $8 miillion from its non-qualified defined benefit plan.

The following table shows expected benefit payments from its defined benefit pension plans and expected claim payments and
Medicare Part D subsidy receipts for the retiree health and welfare plan for the next five fiscal years and the aggregate five years
thereafter (in millions):

Expected Expected

Pension Retiree Health Expected

- . Plan Benefit And Welfare Medicare

Fiscal year Payments® Payments Subsidy
2010 $ " 137 $ 23 $ 2
2011 138 24 3)
2012 139 24 3)
2013 139 24 (3)
2014 141 24 3)
2015-2019 702 118 (17)

a) Pnmarily consists of the BNSF Retirement Plan payments, which are made from the plan trust and do not represent an
immediate cash outflow to the Company.

Defined Contribution Plans

BNSF and BNSF Railway sponsor qualified 401(k) plans that cover substantially all employees and a non-qualified defined
contribution plan that covers certain officers and other employees. The Company matches 50 percent of the first six percent of non-
union employees’ contributions and matches 25 percent on the first four percent of a imited number of union employees'
contributions, which are subject to certain percentage limits of the employees’ eamings, at each pay period. Non-union employees
are eligible to receive an annual discretionary matching contribution of up to 30 percent of the first six percent of their contributions.
Employer contributions for all non-union employees are subject to a five-year length of service vesting schedule. The Company's
401(k) matching expense was $22 million, $29 million and $21 million in 2009, 2008 and 2007, respectively.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANTORY NOTES-Continued

NOTES TO FINANCIAL STATEMENTS

Other

Under collecive bargaining agreements, BNSF Rallway participates in muiti-employer benefit plans that provide certain
postretirement heaith care and Iife insurance benefits for eligible union employees. Insurance premiums paid attributable to retirees,
which are generally expensed as incurred, were $54 million, $54 million and $46 million, in 2009, 2008 and 2007 respectively

Note 3
Contingent Assets and Liabilities

Guarantees

As of December 31, 2009, BNSF Radway has not been called upon to perform under the guarantees specifically disciosed in this

footnote and does not anticipate a significant perfformance risk in the foreseeable future.

Debt and other obligations of non-consclidated entties guaranteed by the Company as of December 31, 2009, were as follows

(dollars in miflions):

Guarantees
BNSF Principal Maximum Maximum Remaining
Ownership Amount Future Recourse Term
Percentage  Guaranteed Payments Amount *© {in years)

Kinder Morgan Energy Partners, L.P. 0.5% % 190 $

Kansas City Terminal intermodal

Transportation Corporation T 00% $~ — 48 %
: Westside Intermodal Trar.sportation

Corporation 00% § 37 §

The Unified Government of Wyandotte

County/Kansas City, Kansas 00% S 12§

Chevron Phillips Chemical Company, LP 0.0% N/AY

Vanous lessors (Residual value

guarantees) 0.6% NA §

All other 0.0% § 3 §

a3) Reflects lhe max'mum amcunt the Cempany could recover from a th -d party other

Termination

of

190 § - Ownership

R - YA T - ¥ At
54 § - 14

177 8 - 14
N/A® N/A? 8
2710 S 270 Various

4 S 1 Various

*han the courrerparty

b) Reflzcts capitalized obhgazons thal are recorded on the Corpany's Conso.rdated Salance Steet

Capitalized
Obligations
3 -
_s. - — 27b -

S 29"
g*

11°

66°

¢} Refiects the assel and corresponding liability for the fair value of these guarantees required by authoritative accou “tirg guidance related {o

guarariees

d} There is no cap to tho irability tnat can be sought from ENSF Ra.way for BNSF Ra Iway's negligenca or the negligence of the indernif.ed party
' However, SNSF Rallway cculd receive reimbursamant rom certan insJranica po'ices If the liab ity exceeds a certain amount

Kinder Morgan Energy Partners, L P.

Santa Fe Pacific Pipelines, Inc., an indirec!, wholly-owned subsidiary of BNSF Railway has a guarantee in connection w.th its
remaining special mited partnership interest in Santa Fe Pacific Pipelines Pariners, L.P {SFPP), a subsidrary of Kinder Morgan
Energy Partners, L P, to be paid only upon default by the partnership. A'l obligations with respect to the guarantee will cease upon
termination of ownership rights, which would occur upon a put notice issued by BNSF Railway or the exerc.se of the call rights by

the general partrers of SFPP.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANTORY NOTES-Continued

NOTES TO FINANCIAL STATEMENTS

Kansas City Terminal Intermodal Transportation Corporation

BNSF Railway and another major railroad jointly and severally guarantee $48 million of debt of Kansas City Terminal Intermodal
Transportation Corporation, the proceeds of which were used to finance construction of a double frack grade separation bridge in
Kansas City, Missour, which is operated and used by Kansas City Terminal Railway Company (KCTRC). BNSF Railway has a 25
percent ownership in KCTRC, accounts for its interest using the equity method of accounting and would be required to fund a
portion of the remaining obligation upon default by the onginal debtor.

Westside Intermodal Transportation Corporation and The Unified Government of Wyandotte County/Kansas City, Kansas

BNSF Railway has outstanding guarantees of $49 million of debt, the proceeds of which were used fo finance construction of a
bridge that connects BNSF Railway’s Argentine Yard in Kansas City, Kansas, with the KCTRC mainline tracks in Kansas City,
Missouri. The bridge is aperated by KCTRC, and payments related to BNSF Railway’s guarantee of this obligation would only be
called for upon default by the original debtor.

Chevron Phillips Chemical Company, LP

In the third quarter of 2007, BNSF Railway entered into an indemnity agreement with Chevron Phillips Chemical Company, LP
(Chevron Phillips), granting certain rights of indemnity from BNSF Railway, in order to facilitate access to a new storage facility.
Under certain circumstances, payment under this obligation may be required in the event Chevron Phillips were to incur certain
liabilities or other incremental costs resulting from trackage access.

Residual Value Guarantees (RVG)
In the normal course of business, the Company enters into leases in which it guarantees the residual value of certain leased
equipment. Some of these leases have renewal or purchase options, or both, that the Company may exercise at the end of the
lease term. If the Company elects not to exercise these options, it may be required to pay the lessor an amount not exceeding the
RVG. The amount of any payment is contingent upon the actual residual value of the leased equipment. Some of these leases also
require the lessor to pay the Company any surplus If the actual residual value of the leased equipment is over the RVG. These
_guarantees will expire between 2010 and 2011. __

The maximum future payments, as disclosed in the Guarantees table above, represent the undiscounted maximum amount that
BNSF Railway could be required to pay in the event the Company did not exercise its renewal option and the fair market value of
the equipment had significantly declined. As of December 31, 2009, BNSF Railway does not anticipate such a large reduction in the
far market value of the leased equipment. As of December 31, 2009, the Company had recorded a $68 million asset and
corresponding liability for the fair value of RVG.

All Other

As of December 31, 2009, BNSF Railway guaranteed $3 million of other debt and leases. BNSF Railway holds a performance bond
and has the option to sub-lease property to recover up to $1 million of the $3 million of guarantees. These guarantees expire
between 2011 and 2013.

Other than as discussed above, there is no collateral held by a third party that the Company could obtain and liquidate to recover
any amounts paid under the above guarantees.

Other than as discussed above, none of the guarantees are recorded in the Consolidated Financial Statements of the Company.
The Company does not expect performance under these guarantees to have a material effect on the Company in the foreseeable
future.
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NOTES TO FINANCIAL STATEMENTS

Indemnities

- In the ordinary course of business, BNSF Ratlway enlers into agreements with third paities that include indemnification clauses. In
general, these clauses are customary for the types of agreements in which they are included. At times, these clauses may invoive
indemnification for the acts of the Company, its employees and agents, indemnification for another party’s acts, indemnification for
future events, indemnification based upon a certain standard of performance, indemnification for hiabilities ansing out of the
Company's use of leased equipment or other property, or other types of indemnification. Due to the uncertainty of whether events
which would trigger the ndemnification obligations would ever occur, the Company does nct belisve that these indemnity
agreements will have a matenal adverse effect on the Company's results of operations, financial position or liquidity Addit:onaily,
the Company believes that due io lack of historical payment experience, the fair value of indemnities cannot be estimated with any
amount of certainty and that the fair value of any such amount would be immatenal to the Consolidated Financial Statements.
Agreements that contain unique circumstances, particularly agreements that conlain guarantees that indemnify for another party’s
acts are disclosed separately if appropriate. Unless separately disclosed above, no far value hability reiated to indemnities has been
recorded in the Consolidated Financial Statements.

Note 4
I Hedging Activities

| The Company uses denvative financial insiruments to hedge against increases in diesel fuel pnces. The Company does not use
derivative financizl instrurents for trading or speculative purposes. The Company formally documents the relationship betwaen the
hedg:ng instrument and the hedged stem, as well as the risk management objactive and strategy for the use of the hedging
, instrument. Tris documentation mcludes linking the denvatives that are designated as cash flow hedges to specific assets or
liabilities on the balance sheet, commitments or forecasted transactions. The Company assesses at the time a derivative contract 1s

change in far value resulling from ineffectiveness, as defined by authoritative accounting guidance related to derivatives and
hedging, is recognized in current period earnings. For denvative instruments that are desighated and qualify as cash flow hedges.

eamings. Cash flows related io fue! derivatives are classified as operating aclivities in the Consolidated Statements of Cash Flows.

BNSF Railway monitors s hedging positions and credit ratings of its counterparties and does not anticipate any losses due to
counterparty nonperformance. All counterparties were financial institutions wath credit ratings of A2/A or higher as of Decembper 31,
2009. The maximum amount of loss the Company could incur from credit risk based on the gross farr value of derivative instruments
in asset positions as of December 31, 2009 was $73 million. There were no financial instruments in asset positions as of December
31, 2008. Other than as disciosed under the heading “Fuel; Total Fuel-Hedging Activities.” the Company's hedge agreements do not
i incluce provisions requiring collateral Certain cf the Company's hedge instrumen's are covered by master netung arrangements
whereby, in the event of a defauit, the non-defaulting party has the right to setoff any amounts payable against any obligation of the
defauiting party under the same counterparty agreement. As such, the Company’s net asset exposure to counterparty credit risk

financial instruments were in a nei liability positicn at that date.

Additional disclosures related to derivative instruments are included in Note 8 and Note 9 to the Consohdated Financial Statements.

1 The amounts recorded in the Consolidated Balance Sheels for denvative transactions were as follows (in millons). These amounts
exclude $106 million of collateral posted for certain fuel hedge coniracis as of December 31, 2008

I Year ended December 31,

2009 2008

Short-term hedge assel $ 20 $ -
Long-term hedge asset 40 -
Short-term hedge liability (25) (279)
Long-term hedge liabilty O ¢ B -
_ _Totalderivatives s 23 S @r2)

entered into, and at least quarterly thereafter, whether the derivative item is effective in offsetting the changes in cash flows. Any !

the effective portion of the gain or loss on the derivative instrument is recorded in accumulated other comprehensive loss (AOCL) as .
a separate component of stockholders’ eguity and reclassified into earnings in the period during which the hedge transaction-affects—- —— — —

was 359 milfion as of December 31, 2009. There was no net exposure to counterparty credit risk 2t December 31, 2008 since all |

200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANTORY NOTES-Continued —I
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANTORY NOTES-Continued

NOTES TO FINANCIAL STATEMENTS

The tables below contain summaries of all derivative positions reported in the Consolidated Financial Statements, presented gross
of any master netting arrangements (in millions).

Fair Value of Derivative Instruments

Asset Derivatives

Balance Sheet

December 31, 2009 2008 Location

Derivatives designated as hedging

instruments under ASC 815-20

Fuel Contracts $ 20 S - Other current assets
Fuel Contracts 40 - Other assets

Accounts payable and

Fuel Contracts 10 - other current liabilities
Fuel Contracts 3 - Other habilites

Total Asset Derivatives designated as

hedging instruments under ASC 815-20 $ 73 $ =

Liability Derivatives
Balance Sheet

December 31, 2009 2008 Location

Derivatives designated as hedging

instruments under ASC 815-20
- —— — — _— Accounts.payable.and
Fuel Contracts $ 35 $ 279 other current liabilities
Fuel Contracts 15 193 Other liabilities

Total Liability Derivatives designated as

hedging instruments under ASC 815-20 - $ 50 $ 472

The Effect of Derivative Instruments Gains and Losses
for the Twelve Month Periods Ended December 31, 2009, 2008 and 2007

Location of

Amount of Gain or (Loss) Racognized

. Location of Galn or In Income
D;g‘é’;':;_’z:)" Amount of Galnlor {Loss) Recognized ‘(;::;:)' Amount of Gain or (Loss) Recognized R'g'o';":i' d on Derlvatives
Cash Flow n OC| Recognized from I Income {ineffective Portion and Amount
Hedging on Derivatives from AOCL AQCL into Income on Excluded from
{Effactive Portion) nio Income {Effective Portion) Derlvatives Eff Testing)®
2009 2008 2007 2009 2008 2007 2009 2008 2007

Fuel Fuel Fuel
Conlracls $ 268 $ (499) S 58 expense $ {227) $§ 12 $ 30 expense $§ 32 S _(17) $ 1
Total
d $§ 268 $ (499) S 58 $ (227) $ 12 $ 30 $ 32 $ (17) S 1

a) No portion of the gain or (loss) was excluded from the assessment of hedge effectiveness for the periods then ended
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANTORY NOTES-Continued

NOTES TO FINANCIAL STATEMENTS
Fuel

Fuel cosis represented 22 percent, 33 percent ard 27 percent of total operating expenses dunng 2009, 2008 and 2007,
respectively. Due to the significance of diesel fuel expenses to the operations of BNSF Railway and the historical volatility of fuel
prices, the Company has entered into hedges to partially mitigate the risk of fluctuations in the price of its diesel fuel purchases. The
fuel hedges Include the use of derivatives that are accounted for as cash flow hedges. The hedging is intended to protect the
Company's operating margins and overall profitability from adverse fuel price changes by entering into fuel-hedge instruments
based on management's evaluation of current and expected diesel fuel price trends. However, to the extent the Company hedges
portions of its fuel purchases, .t may not realize the impact of decreases n fuel prices. Conversely, to the extent the Company does
not hedge portions of its fuel purchases, it may be adversely affected by increases in fuel prices Based on locomotive fuel
consumption {which represents substantially all fuel consumption) during 2009 and excluding the :mpact of the hedges, each one-
cent increase in the price of fuel per gallon would result in approximately $12 million of additional fuel expense on an annual basis.
Hewever, BNSF Railway believes any fuel price increase would be substantially offset by the Company’s fuel surcharge program.

Tolal Fuel-Hedging Aclivities

As of December 31, 2009, BNSF Railway’s total fuel-hedging positions for 2010. 2011 and 2012 represent 21 percent, 17 percent
and 3 percent, respectively, of the average annual locomchve fuel consumgtion over the past three years. Hecge positions are
closely monitored to ensure that they will not exceed zctual fuel requirements in any period

The amounts recorded in the Consolidaled Balance Sheets for setlled fuel-hedge trarsactions were as follows ( n millions):

December 31, 2009 2008
Settled fuel-hedging contracts payable ) $ 23) S (38)

Certain of the Company's fuel-hedge instruments are covered by an agreement which includes a provisicn such that the Company
eitner recetves or posts cash collateral if the fair value of the instruments exceeds a certain nat asset or net lability threshold.
respechvely. The threshold is based on a skding scale, utiizing either the counterparty’s credit rating, if the instruments are in a net
asset position, or BNSF's credit raling. if the instruments are in a net liability position. If the applicable credit rating should fall below
Ba3 (Moody's) or BB- (S&P), the threshold would be eliminated and collateral would be required for the entire fair value amount. All
cash collateral paid is held on deposit by the payee and earns inlerest to the bensfit of the payor based on the London Interbank
Offered Rate (LIBOR) The aggregate fair value of ali open fuel-hedge instruments under these provisions was in a ret liability
positior on December 31, 2009, of $18 miilion, which was below the collateral threshold. As such, there was no posted collateral
ouistanding at December 31, 2009. As of December 31, 2008, the aggregate fair value of ail open fuel-hedge instruments under
these provisions was in a net liability posttion of $131 million for which the Company posted collateral of $106 million. Additional
col'ateral of $20 milion was posted related to setted fuel-hedging contracts payable at December 31, 2008. The collateral was
reflected as a reduchon to either accounts payable and other current liabilities or other fiabifities in the Consolidated Balance Sheet.
depending on the exp.ration daie of the relaled fuel hedges. The setlled fuel-hedge liabilities presented in the table apove do not
reflect a reduction for the posted collateral.

The Company uses the forward commedity price for the periods hedged to value its fuel-hedge swaps and costless collars. This
methodology is 2 market approach, which under authoritative accounting guidance related to fair value measurements utilizes Level
2 inputs as It uses market data for similar instruments in active markets

New York Mercantile Exchange (NYMEX) #2 Heating Oit {HO) Hedges

As of December 31, 2009, BNSF Raiiway had entered into fuel swap agreemenis utilizing NYMEX #2 HO. The hedge prices do not
include laxes, franspcrtation costs, certain other fuel handlng ccsts and any differences that may occur between the prces of HO
and the purchase price of BNSF Railway’s diesel fuel. Over the twelve months ended December 31, 2009, the sum of all such costs
averaged approximately 9 cenis per gailon.
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NOTES TO FINANCIAL STATEMENTS

During 2009, the Company entered into fuel swap agreements utilizing HO to hedge the equivalent of approximately 77.35 million
gallons of fuel with an average swap price of $1.95 per gallon. The following tables provide fuel-hedge data based on the quarter
being hedged for all HO fuel hedges outstanding as of December 31, 2009.

Quarter Ending

2010 March 31, June 30, September 30, December 31, Annual
HO Swaps

Gallons hedged (in millions) 5.60 8.35 6.10 6.50 26.55
Average swap price (per gallon) $ 1.79 $ 1.81 $ 1.87 $ 1.93 S 1.85
Fair value (in millions) $ 2 S 3 $ 2 $ 2 $ 9

Quarter Ending

2011 March31, _ June 30, September30, December 31, Annual
HO Swaps

Gallons hedged (in millions) 8.30 8.30 7.50 7.50 31.60
Average swap price (per gallon) $ 1.91 S 1.89 S 1.95 S 2.01 $ 1.94
Fair value (in millions) $ 3 $ 3 $ 3 $ 3 $ 12

Quarter Ending

2012 March 31, June 30, September 30, December 31, Annual
HO Swaps

-Gallons.hedged_(in.milfions) 17.20 2.00 = = —19.20
Average swap price (per gallon) $ 2.08 $ 2,18 $ - ] - $ 209
Fair value (in millions) $ 5 S - $ - $ - $ 5

West Texas Intermediate {(WT1) Crude Oil Hedges

In addition, BNSF Railway enters into fuel swap and costless collar agreements utilizing WT1 crude oil. The hedge prices do not
include taxes, transportation costs, certain other fuel handling costs and any differences which may occur between the prices of WTI
and the purchase price of BNSF Railway’s diesel fuel, including refining costs. Over the twelve months ended December 31, 2009,
the sum of all such costs averaged approximately 29 cents per gallon.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANTORY NOTES-Continued

During 2009 the Compary entered into fuel swap agreements utibzing WTI to hedge the equivalent of approximately 890 thousand |
barrels of fuel with an average swap price of $76.44 per barrel and costless col'ar agreements utlizing WT! to hedge the equivalent
of approximately 80 thousand barrels of fuel with 2n average cep price of $79 86 per barrel and an average floor price of $70.06 per
barrel. The following tables provide fuel-hedge dala based on the quarter being hedged for all WTI fuel hedges outstanding as of

December 31, 2009

2010

WTI Swaps

Barrels hedged (in thousanas)
Equivalent gations hedged (in millions}
Average swap price (per barref)

Fair value (in millions)

WTI Costless Collars

Barrels hedged (in thousands)
Equivalent gallons hedged (in milons)
Average cap price {per baTel)
Average floor pnce (per barrel)
Fair vatue (in mithons)

2011

WTI Swaps o

Barrels hedged {in thousands)
Equivalent gallons hedged (in milions)
Average swap price (per barrel)

Fair value (in millions)

WTI Costless Collars

Barrels hedged {in thousands)
Equivalent gallons hecdged (in miliions)
Average cap price (per barrel)
Average floor price (per barrel)

Fair value (in millions)

2012

WTI Swaps
Barrels hedged (in thousands)
Equivalent gallons hedged (in mi'lions)
: Average swap price (per barrel)
Fair value (in mi:ions)

NOTES TO FINANCIAL STATEMENTS

o

€ A o

- _Quarter Ending -

__Fﬂarch 31, Juneiﬂ. September 30, _Ecember 31, Annuai
1,210 1.110 1,125 1,235 4,680 i
50.82 46.62 47.25 51.87 196.56 !
85.05 $ 87.89 S 8782 § 86.27 $§ 8671 !

6) § {7} § 5) $ 2 % {20)

420 420 420 320 1,580

17.64 17.64 17 64 13.44 66.36

78.23 $ 7979 § 8133 § 8284 S 80.40
7235 $ 7384 § 7515 § 7654 S 7434 |

1 § 2 3 2 S 1 8 6

[7:)

March 31, . Jur_le_a_o. September 30, i ﬁember 31, Annual
995 1.000 1005 1,055 4,055
41.79 42.00 42.21 44.31 170 31
8559 § 8520 S 8552 § 8588 § 85.55
- § 18 1 8 18 3
200 200 200 200 800
8.40 8.40 8.40 8.40 33.60
84.00 $ 8470 S 8539 § 86.10 S 85.05
7775 S 7840 § 79.05 § 7970 § 78.73
18 1§ 18 15 4
e Quarter Ending  _ o
March 31, June 30,  September 30, December31, Annual
205 200 - - 405
B.61 8.40 - - 17 01
7695 § 7752 § - 8 - 8§ 77.23
2§ 2 s -3 -8 4
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANTORY NOTES-Continued

NOTES TO FINANCIAL STATEMENTS

NYMEX #2 Heating Qii Refining Spread Hedges

During 2009, the Company entered into fuel swap agreements utilizing the HO refining spread (HO-WTI) to hedge the equivalent of
approximately 800 thousand barrels of fuel with an average swap price of $8.92 per barrel. HO-WTI is the difference in price
between HO and WTI: therefore, a HO-WTI swap in combination with a WTI swap is equivalent to a HO swap. The following table
provides fuel-hedge data based upon the quarter being hedged for all HO-WTI fuel hedges outstanding as of December 31, 2009.

Quarter Ending
2010 March 31, June 30, September 30, December 31, Annual
HO-WTI Swaps
Barrels hedged (in thousands) 215 180 135 100 630
Equivalent gallons hedged (in millions) 9.03 7.56 5.67 4.20 26.46
Average swap price (per barrel) $ 782 § 764 S 861 § 1003 $ 8.29
Farr value (in millions) S - $ - 5 -8 - S -
Quarter Ending
2011 March 31, June 30, September 30, December 31, Annual
HO-WTI Swaps
‘Barrels hedged (in thousands) - - 85 85 170
Equivalent gallons hedged (in millions) - - 3.57 3.57 7.14
Average swap price (per barrel) $ - § - $ 1049 § 12,03 § 11.26
Fair value {in millions) $ - 8 - $ - 9 - % -

The following table provides summarized comparative information for fuel-hedge transactions outstanding as of December 31, 2008.

Year ending December 31, 2009 2010 2011

WTIi Swaps

Barrels hedged (in thousands) 5,005 . 4,680 3.570

Equivalent gallons hedged (in millions) 210.21 196.56 149.94

Average swap price (per barrel) S 7471 § 8671 § 86.88

Fair value (in millions) $ (°8) $ (104) S (62)
WTI Costless Collars

Barrels hedged (in thousands) 2,725 1,500 800

Equivalent gallons hedged (in millions) 114.45 63.00 33.60

Average cap price (per barrel) $ 12095 S 8043 § 85.05

Average floor price (per barrel) $ 11982 § 7457 § 78.73

Fair value (in miflions) $ (181) § (19) § (8)
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANTORY NOTES-Continued
NOTES TO FINANCIAL STATEMENTS

Note 5

Commitments and Contingencies

BNSF Raiiway has substaniial lease commitments for locomotives, freight cars, trailers and containers, office buildings, operating
faciliies and other property, and many of these leases provide the oplion o purchase the leased item at fair market value at the end
of the lease. However, some provide fixed price purchase options Future minimum lease payments as of December 31, 2009, are

summarized as follows (in millions): .

Operating
December 31, CapitaiLeases  Leases®
2010 8 349 S 613
2011 285 601
2012 215 541
2013 169 515
2014 138 499
Therezfter e o 922 . 3553
Total 2,078 § 6,323
Less amount representing interest _ (489)
_Present value of minimurn lease payments $ 1,589

, 8) Excludes leeses hav ng nor-cancelatia lease terms cf less than one yaar and per ciem 'eases

Lease rental expense for ail operating leases, excluding per diem leases, was $643 million, $689 milticn and $706 million for the

| years ended December 31. 2009, 2008 and 2007, respectively. When rental payments are not made on a straight-line basis, the
~Company recegnizes rental expense on a siraighl-ne basis over the lease lerm Contingent rentals and sublease rentals were not

significant. .
|

Other Commitments

In the normal course of business, the Company enters into long-term contractual requirements for future goods and services needed
for the operations of the business. Such commitments are not in excess of expected requirements ard are not reascnably likely to
result In performance penalties or payments that would have a material adverse effect on the Company’s liquidity.

Personal Injury and Environmental Costs

Personal Injury

Personal injury claims, including asbestos claims and employee work-related injuries and third-party injuries {(collectively, other
personal injury), are a significant expense for the railroad industry. Perscnal injury claims by BNSF Railway employees are sub;ect
to the provisions of the Federal Employers’ Liabilily Act (FELA) rather than state workers’ compeansaton laws. FELA's system of
requiring the finding of fault, coupled with unscheduled awards and reliance on the jury system, contnbuted to increased expenses
in past years. Other proceedings include claims by non-employees for puritve as well as compensalory damages. A few
proceedings purport to be class actions. The vanability present in settling these claims, including non-employee personal injury and
matiers in which punitive damages are alieged, could result in increased expenses in future years. BNSF has implemented a

number of safety programs desigred to reduce the number of personal injuries as well as the associated claims and personal injury
expense.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANTORY NOTES-Continued

NOTES TO FINANCIAL STATEMENTS

BNSF Railway records a liability for personal injury claims when the expected loss is both probable and reasonably estimable. The
liability and ultimate expense projections are estimated using standard actuarial methodologies. Liabilities recorded for unasserted
personal injury claims are based on information currently available. Due to the inherent uncertainty involved in projecting future
events such as the number of claims filed each year, developments in judicial and legislative standards and the average cosis to
settle projected claims, actual costs may differ from amounts recorded. BNSF Railway has obtained insurance coverage for certain
claims, as discussed under the heading “BNSF Insurance Company.” Expense accruals and any required adjustments are classified
as materials and other in the Consolidated Statements of Income.

Asbestos

The Company is party to a number of personal injury claims by employees and non-employees who may have been exposed to
asbestos. The heaviest exposure for BNSF Railway employees was due to work conducted in and around the use of steam
locomotive engines that were phased out between the years of 1950 and 1967. However, other types of exposures, including
exposure from locomotive component parts and building materials, continued after 1967 until they were substantially eliminated at
BNSF Railway by 1985.

BNSF Railway assesses its unasserted liability exposure on an annual basis during the third quarter. BNSF Railway determines its
asbestos liability by estimating its exposed population, the number of claims likely to be filed, the number of claims that will likely
require payment and the estimated cost per claim. Estimated filing and dismissal rates and average cost per claim are determined
utilizing recent claim data and trends.

Key elements of the assessment include:

» Because BNSF Railway did not have detailed employment records in order to compute the population of potentially exposed
employees, it computed an estimate using Company employee data from 1970 forward and estimated the BNSF Railway
employee base from 1938-1969 using railroad industry historical census data and estimating BNSF Railway's representation
in the total railroad population.

+ The projected incidence of disease was estimated based on epidemiological studies using employees’ age, duration and
intensity of exposure while employed.

= An estimate of the future anticipated claims filing rate by type of disease (non-malignant, cancer and mesothelioma) was
computed using the Company’s average historical claim filing rates for the period 2004-2006.

= An estimate of the future anticipated dismissal rate by type of claim was computed using the Company’s historical average
dismissal rates observed in 2005-2007.

= An estimate of the future anticipated seftlement by type of disease was computed using the Company’s historical average of
dollars paid per claim for pending and future claims using the average settlement by type of incidence observed dunng 2005-
2007

From these assumptions, BNSF Railway projected the incidence of each type of disease to the estimated population to arrive at an
estimate of the total number of employees that could potentially assert a claim. Historical claim filing rates were applied for each
type of disease to the total number of employees that could potentially assert a claim to determine the total number of anticipated
clam filings by disease type. Historical dismissal rates, which represent claims that are closed without payment, were then applied
to calculate the number of future claims by disease type that would likely require payment by the Company. Finally, the number of
such claims was multiplied by the average settlement value to estimate BNSF Railway's future liability for unasserted asbestos
claims.
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANTORY NOTES-Continued -_l

MOTES TO FINANCIAL STATEMENTS ;
The most sensitive assumptions for this accrual are the esamated future filing rates and estimated average claim values. Asbestos
ciaim filings are typically sporadic and may include large balches of claims solic.tied by law firms. To reflect these factors, BNSF
Railway used a multi-year calibration peried (i.e., the average historical filing rate for the period 2004-2006) because it telieved it
wou'd be most representative of its future claim experience. In addition, for non-malignant claims, the number of future claims to be
filed against BNSF Railway declines at a rate consistent with botn mortaiity and age as there Is a decreasing propensity to file a
claim as the poputation ages BNSF Railway believes ‘he average claim values by type of disease from the historical period 2005-
2007 are most representative of future claim values. Non-malignant claims, which represent approximately 90 percent of the total
numbar and 75 percent of the cost of estimated future asbestos claims, were priced by age of the projected claimants. Historically,

During the third quarters of 2009, 2008 and 2007, the Company analyzed recent filing and payment trends to ensure the
assumptions used by BNSF Railway lo estimate its fuiure asbestos liability were reasonable. In 2007, management recorcded a
decrease in expense of $17 million due to a statistically significant reduction in filing rate experience for non-malignant ¢iaims. In
2009 and 2008, management determined that the liabil.ty remained appropriate and no change was recorded. The Comgany plans

Throughout the year, BNSF rRailway monitors actual experience against the number of forecasted claims and expected clam
payrrents and will record adjustments to the Company’s estmates as necessary.

The following table summanzes the aclivity in the Company's accrued obligations for both asserted and unasserted asbestos
matters (in milions):

2009 2008

.. 2007

Beginning balance $ 251 § 270 S 306
Accruals . - - ) - N (17)
Payments . _ _ {19) s (9
Ending balance at December 31. _ S 236 S 251 § 270

Of the obligation at December 31, 2009, $198 million was related lo unasserted claims while $38 million was related o asserted
claims. At December 31, 2009 and 2008, $16 millicn and $17 miliion was included in current liabilities, respectively. The recorded
liability was not discounted. In addition, defense and processing costs, which are reccrded on an as-reported basts, were not
included in the recorded liability. The Company is primarily self-msured for asbeslos-related claims.

The following table summanizes information regarding the number of asserted asbestos claims filed against BNSF Raiway:

2009 2008

Claims unresolved at January 1 1,833 1,781
Ciaims filed 290 484
Claims setiled, dismissed or othenvise resolved L . 1y 44
Claims unresolved at December 31, 1,611 1,833
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION-EXPLANTORY NOTES-Continued

NOTES TO FINANCIAL STATEMENTS

Based on BNSF Railway’s estimate of the potentially exposed employees and related mortality assumptions, it is anticipated that
unasserted claims will continue to be filed through the year 2050. The Company recorded an amount for the full estimated filing
period through 2050 because it had a relatively finite exposed population (former and current employees hired prior to 1985), which
it was able to identify and reasonably estimate and about which it had obtained reliable demographic data (including age, hire date
and occupation) derived from industry or BNSF Raillway specific data that was the basis for the study. BNSF Railway projects that
approximately 55, 75 and 90 percent of the future unasserted asbestos claims will be filed within the next 10, 15 and 25 years,
respectively.

Because of the uncertainty surrounding the factors used in the study, it is reasonably possible that future costs to seitle asbestos
claims may range from approximately $212 million to $257 million. However, BNSF Railway believes that the $236 million recorded
at December 31, 2009, is the best estimate of the Company’s future obligation for the settlement of asbestos claims.

The amounts recorded by BNSF Railway for the asbestos-related liability were based upon currently known facts. Future events,
such as the number of new clams to be filed each year, the average cost of disposing of claims, as well as the numerous
uncertainties surrounding asbestos litigation in the United States, could cause the actual costs to be higher or lower than projected.

While the final outcome of asbestos-related matters cannot be predicted with certainty, considering among other things the
meritorious legal defenses available and liabilities that have been recorded, it is the opinion of BNSF Railway that none of these
items, when finally resolved, will have a material adverse effect on the Company's financial position or liquidity. However, the
occurrence of a number of these items in the same period could have a material adverse effect on the results of operations in a
particular quarter or fiscal year.

Other Personal Injury

BNSF Railway estimates its other personal injury liability claims and expense quarterly based on the covered population, activity
levels and trends in frequency and the costs of covered injunes. Estimates include unasserted claims except for certain repetitive
stress and other occupational trauma claims that allegedly result from prolonged repeated events or exposure. Such clams are

estimated on an as-reported basis because the Company cannot estimate the range of reasonably possible loss due to other non-
work related contributing causes of such injuries and the fact that continued exposure is required for the potential injury to manifest
itself as a claim. BNSF Railway has not expenenced any significant adverse trends related to these types of claims in recent years.

Key elements of the actuarial assessment include:
* Size and demographics (employee age and craft) of the workforce.
» Activity levels (manhours by employee craft and carloadings).

» Expected claim frequency rates by type of claim (employee FELA or third-party liability) based on historical claim frequency
trends.

+ Expected dismissal rates by type of claim based on historical dismissal rates.

= Expected average paid amounts by type of claim for open and incurred but not reported claims that eventually close with
payment.

From these assumptions, BNSF Railway estimates the number of open claims by accident year that will likely require payment by
the Company. The projected number of open claims by accident year that will require payment is multiplied by the expected average
cost per claim by accident year and type to determine BNSF Railway's estimated liability for all asserted claims. Additionally, BNSF
Railway estimates the number of its incurred but not reported claims that will likely result in payment based upon historical
emergence pattemns by type of claim. The estimated number of projected claims by accident year requiring payment is multiplied by
the expected average cost per claim by accident year and type to determine BNSF Railway’s estimated liability for incurred but not
reported claims

BNSF Railway monitors quarterly actual experience against the number of forecasted claims to be received, the forecasted number
of claims closing with payment and expected claims payments. Adjustments to the Company’s estimates are recorded quarterly as
necessary or more frequently as new events or revised estimates develop.
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NOTES TO FINANCIAL STATEMENTS

The following table summarnizes the activity in the Company’s accrued obligat.ons for other personal injury matters (in millions):

2009 2008 2007

Beginning balance $ 442 $ 439 § 439
Accruals 73 159 190
Payments ___ ° - _— w9y (58 (190
__Ending balance at December 3, . oo $ 396 $ 442 3 439

liabilities for other personal injury claims are undiscounted. In addition, defense and processing costs, which are recorded on an as-
reported basis, were not included in the recorded lizbility. The Company is substantially self-insured for other personal ijury claims.

The foliowing table summarizes information regarding the number of personal injury claims, other than asbestos, filed against BNSF
Railway:

209 2008
'
| Claims unresolved at January 1, 3,349 3,322
; Claims filed 3,460 4,313
Claims settled, dismissed or atherwise resolved . o _ __ {343  (4.2886).
_ Claims unresolved at December 31, o 3,372 3,348

Because of the uncertainty surrounding the ultmate outcome of other persoral injury claims, it 1s reasonably possible that future
costs to setlle other personal iniury claims may range from approximately $345 million to $495 milfon. However, BNSF Railway
| believes that the $396 million recorded at December 31, 2009, is_the best_estimate of the Company's future obligation for the
seltlement of other personal in;ury claims.

The amounts recorded by BNSF Railway for other personal injury claims were based upon currently known facts Future events,
such as the number of new claims to be filed each year, the average cost of disposing of claims, as well as the numerous

projected.

the meritorious lega! defenses available and liabilties that have been recorded, it is the opinion of BNSF Rallway that ngne of these
items, when finally resolved. will have a matenal adverse effect on the Company's financiat position or liquidity. However, the
| cccurrence of a number of these items in the same period could have a material adverse effect on the resulls of operations in a
| particular quarter or fiscal year.

BNSF Insurance Company

Burlington Northern Santa Fe Insurance Company, Lid (BNSF IC), a wholly-owned subsidiary of BNSF, provides insurance
coverage for certain risks incurred after April 1, 1998, FELA claims, railroad protective and force account insurance clams and
certain excess general lhiability coverage ncurred after January 1, 2002, and certain other claims which are subject to reinsurance.
During the years ended December 31, 2009, 2008 and 2007, BNSF IC wrote insurance coverage with premiums totaling $155

time, BNSF Railway recognized $155 million, $168 million ard $165 million, respectively in expense related to those premiums,
which is classified as purchased services in the Consolidated Statements of Income. During 2009, 2008 and 2007, BNSF IC made
claim payments totaling $111 multion, $118 million and $150 mil.ion, respectively, for settlement of covered claims. At December 31,
2008 and 2008, recewvables ‘rom BNSF IC for claims paid were $5 mllion and $23 m.llion, respectively.

i
At December 31, 2009 and 2008, 5144 million and $183 milion were incluced in current hiabilities, respectively. BNSF Railway's

While the final outcome of these other personal injury matters cannot be predicted with certainty, considering among other things

uncenainties surrounding personal injury I:igation in the United States, could cause the actual costs o be higher or lower than

miilion, 3168 million and $185 millon, respectively, for BNSF Railway, net of reimbursements from third parties. During this same °
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Environmental

The Company's operations, as well as those of its competitors, are subject to extensive federal, state and local environmental
regulation. BNSF Rallway's operating procedures include practices to protect the environment from the risks inherent in rallroad
operations, which frequently involve transporting chemicals and other hazardous materials. Additionally, many of BNSF Railway’s
land holdings are and have been used for industnal or transportation-related purposes or leased to commercial or industrial
companies whose activities may have resulted in discharges onto the property. As a result, BNSF Railway is subject to
environmental cleanup and enforcement actions. In particular, the federal Comprehensive Environmental Response, Compensation
and Liability Act of 1980 (CERCLA), also known as the Superfund law, as well as similar state laws, generally impose joint and
several liability for cleanup and enforcement costs on current and former owners and operators of a site without regard to fault or the
legality of the original conduct. BNSF Railway has been notified that it is a potentially responsible party (PRP) for study and cleanup
costs at Superfund sites for which investigation and remediation payments are or will be made or are yet to be determined (the
Superfund sites) and, in many instances, I1s one of several PRPs. In addition, BNSF Railway may be considered a PRP under
certain other laws. Accordingly, under CERCLA" and other federal and state statutes, BNSF Railway may be held jointly and
severally liable for ali environmental costs associated with a particular site. If there are other PRPs, BNSF Railway generally
participates in the cleanup of these sites through cost-sharing agreements with terms that vary from site to site. Costs are typically
allocated based on such factors as relative volumetric contribution of material, the amount of time the site was owned or operated
and/or the portion of the total site owned or operated by each PRP.

Liabilities for environmental cleanup costs are recorded when BNSF Railway’s liability for environmental cleanup is probable and
reasonably estimable. Subsequent adjustments to initial estmates are recorded as necessary based upon additional information
developed in subsequent periods. Environmental costs include initial site surveys and environmental studies as well as costs for
remediation of sites determined to be contaminated.

BNSF Railway estimates the ultimate cost of cleanup efforts at its known environmental sites on an annual basis during the third
quarter. Ultimate cost estimates for environmental sites are based on historical payment patterns, current estimated percentage to
| closure ratios_and benchmark patterns developed from data accumulated from industry and public sources, including the |

Environmental Protection Agency and other governmental agencies. These factors incorporate into the estimates experience gained
from cleanup efforts at other similar sites. The most significant assumptions are as follows: (i) historical payment patterns of site
development and (ji) variance from benchmark costs.

On a quarterly basis, BNSF Railway monitors actual experience against the forecasted remediation and related payments made on
existing sites and conducts ongoing environmental contingency analyses, which consider a combination of factors including
independent consulting reports, site visits, legal reviews and analysis of the likelihood of participation in, and the ability to pay for,
cleanup of other PRPs. Adjustments to the Company’s estimates will continue to be recorded as necessary based on developments
n subsequent periods Addiionally, environmental accruals, which are classified as materials and other in the Consohdated
Statements of Income, include amounts for newly identified sites or contaminants, third-party claims and legal fees incurred for
defense of third-party claims and recovery efforts.

During the third quarter of 2009, 2008 and 2007, the Company analyzed recent data and trends to ensure the assumptions used by
BNSF Railway to estimate its future environmental liability were reasonable. As a result of this study, in the third quarter of 2009,
2008 and 2007, management recorded additional expense of approximately $25 million, $13 million and $20 million as of the June
30 measurement date, respectively. The Company plans to update its study again in the third quarter of 2010.

Annual studies do not include (i) contaminated sites of which the Company is not aware; (ii) additional amounts for third-party tort
claims, which arise out of contaminants allegedly migrating from BNSF Railway property, due to a hmited number of sites; or (iii)
natural resource damage claims. BNSF Railway continues to estimate third-party tort claims on a site by site basis when the liability
for such claims is probable and reasonably estimable. BNSF Railway's recorded liability for third-party tort claims as of December
31, 2009, is approximately $13 mullion.

BNSF Railway is involved in a number of administrative and judicial proceedings and other mandatory cleanup efforts for 320 sites,
including 19 Superfund sites, at which it is participating in the study or cleanup, or both, of alleged environmental contamination.
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The foliowing table summanzes ihe actwity in the Company's accrued obligations for environmental matters (in millions):

2009 2008 2007
Beginning balance S 546 $ 380 % 318
Accruals 64 261 126
Payments N ¢ {85) (64)

Ending balance at December31, . $ 517 § 546 $ 3| 0 !

At December 31, 2009 and 2008, $90 million and $80 million were included in current habilites, respectively.

In the second quarter of 2008, the Company completed an analysis of its Montana sites to determine its legal exposure related to
the potential effect of a Montana Supreme Courl decision. The decision, which did not involve BNSF Railway. held that resloraion
damages (damages equaling to clean-up cosis which are intended to return property to ils original condition} may be awarded under
certain circumstances even where such damages may exceed the property’s actual value. The legal situation in Montana, the
increase In the number of claims against BNSF Railway and others resulting from this decision. and the completion of the anzlysis

' caused BNSF Raiiway to record additicnal pre-tax environmental expenses of $175 million in the second quarter of 2008 for

environmental liabilities pnmarnly related to tha effect of the aforementioned Montana Supreme Court decision on certain of BNSF
Railway's Montana sites.

In the first quarter of 2007, the Company recorded additional pre-tax environmental expenses of $65 millon due to an increase In
environmen:al costs primarily relaled o a final resolution with the Siate of Washington and 1ts Departrent of Ecology on clean-up of
an existing environmental site at Skykomish and an adverse reversal of a inal court decision on appeal regarding a site at Arvin,
California.

BNSF_Railway's environmenta! hiabilities are not discounted. BNSF_Railway _anticipates_that_the majonty of the accrued cests at.
December 31, 2009, will be paid over the next ten years, and no individual site 1s considered to be material

The following table summarizes the environmental sites:

_ o BNSF Sites

2009 2008

Number of sites at January 1, 336 346
Sites aaded during the period 13 19
Sites closed dunng the period - 2y 29
_Number of sites at Decerrber 31, 320 336

Liabilities recorded for environmental costs represent BNSF Rallway's best eslimalte of its probable future obhgation for the
remediaticn and setliement of tnese sites and include both asserted and Lnasserted claims. Although recorded liabilitiss include
BNSF Railway's best estimate of all probable costs. without reduction for anticipated recoveries from third parties, BNSF Raillway's
total cleanup costs at these sites cannot be predicted witn certzinty due to various facters such as the extent of correclive actions
that may be required, evolving environmental laws and regulations, advances in environmental technology, the extent of other
parties’ parlicipation in cleanup efforts, developments in ongoing environmental analyses related 1o sites determined to be
contaminated and developments in environmental surveys and studies of contaminated sites.

Because of the uncertainty surrounding these factors, it is reasonably possible that future costs for environmental liabiies may
range from approximately $370 nvllion to $830 million. However, BNSF Ralway oelieves that the $517 mulion recorded at
December 31, 2009, is the best estimate of the Company's future obligation for environmental costs.
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Although the final outcome of these environmental matters cannot be predicted with certainty, it is the opinion of BNSF Railway that
none of these items, when finally resolved, will have a material adverse effect on the Company’s financial position or liquidity.
However, the occurrence of a number of these items 1n the same period could have a material adverse effect on the results of
operations in a particular quarter or fiscal year.

Other Claims and Litigation

In addition to asbestos, other personal injury and environmental matters discussed above, BNSF Railway and its subsidiaries are
also parties to a number of other legal actions and claims, governmental proceedings and private civil suits anising in the ordinary
course of business, including those related to disputes and complaints involving certain fransportation rates and charges (including
complaints seeking refunds of prior charges paid for coal transportation and the prescription of future rates for such movements and
claims relating to service under contract provisions or otherwise). Some of the legal proceedings include claims for punitive as well
as compensatory damages, and a few proceedings purport to be class actions. Although the final outcome of these matters cannot
be predicted with certainty, considering among other things the meritorious legal defenses available and liabilities that have been
recorded along with applicable insurance, it is the opinion of BNSF Railway that none of these items, when finally resolved, will have
a material adverse effect on the Company's financial position or liquidity. However, an unexpected adverse resolution of one or
more of these items could have a material adverse effect on the results of operations in a particular quarter or fiscal year.

Coal Rate Case Decision

On February 17, 2009, the United States Surface Transportation Board (STB) issued a new decision in a rate dispute between
Western Fuels Association, inc. and Basin Electric Power Cooperative, Inc. (collectively, WFA) and BNSF Railway Company (BNSF
Railway). (Western Fuels Assaciation, Inc. and Basin Electric Power Cooperative v. BNSF Railway Company, STB Docket No
42088). The dispute relates to the reasonableness of rates BNSF Railway charges to WFA for the transportation of approximately 8
milion tons of coal a year from Powder River Basin mines in Wyoming to the Laramie River Station Plant at Moba Junction,
Wyoming. The STB previously ruled in this matter in 2007 that the challenged rates were not shown unreasonable. During the
pendency of the case, the STB issued new guidelines for reviewing the reasonableness of rates in cases such as this and then

-I-permitted- WFA to—submit-new-evidence:-In-its-new-2009-decision;-the- STB~found-that-these-same-challenged-rates were -not

commercially reasonable. The STB ordered BNSF Railway to reimburse WFA for amounts previously collected above the new
levels prescribed for prior periods. The STB also prescribed maximum rates through 2024 at levels substantially below the rates
previously set by BNSF Railway. In compliance with the STB's decision, BNSF Railway published new rates to the Laramie River
Station effective March 20, 2009. WFA challenged BNSF Railway's methodology for implementing those rates before the STB and
on July 27, 2009, the STB issued a decision that largely adopted the methodology advocated for by BNSF Railway. The final
amount of approximately $120 million in reparations, which includes interest, was submitted by WFA to the STB with BNSF
Railway’s concurrence. The STB approved the final amount of reparations. BNSF Railway paid the reparations during the fourth
quarter of 2009.

The net impact in 2009 resulting from the STB's decision was a loss of $74 million in excess of amounts previously accrued. Of the
total loss, $66 million and $8 million were recorded as a reduction to freight revenues and an increase to Interest expense,
respectively.

Note 6

Stock-Based Compensation

On April 15, 1999, BNSF shareholders approved the Burlington Northern Santa Fe 1999 Stock Incentive Plan and authorized
20 million shares of BNSF common stock to be issued in connection with stock options, restricted stock, restricted stock units and
performance stock. On April 18, 2001, April 17, 2002, Apnl 21, 2004 and April 19, 2006, BNSF shareholders approved the
amendments to the Burlington Northern Santa Fe 1999 Stock Incentive Plan, which authorized additional awards of 9 million,
6 million, 7 million and 11 million shares, respectively, of BNSF common stock to be issued in connection with stock options,
restricted stock, restricted stock units and performance stock. Approximately 5 million common shares were available for future
grant at December 31, 2009.
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: Additionally, on April 18, 1996, BNSF shareholders approved the non-employee directors’ stock plan and autnonzed 900,000 shares
of BNSF comimon stock to be issued in connection vath this plan. Approximately 403,000 common shzres were avar'abie for future
grant at December 31, 2009.

Upon completion of the proposed Merger, no further grants of BNSF stock will be made under the BNSF stock-based compensation ;
plans. See Note 1 to the Consolidated Financial Statements for information refated to the proposed Merger.

Stock Options

Under BNSF's stock plans, options were granted to directors, officers and salaried employees of BNSF Railway at the farr markel
value of BNSF's common stock on the date of grant. Stock option grants generally vest ratably over three years and expire within
ten years aiter the date of grant. Shares issued upon exercise of options may be issued from lreasury shzres or from authonzed but
unissued shares

The farr value of each opiion award is estimated on the date of grant using the Black-Scholes option-pr'cing model. The following }
assumptions apply to the opt.ons granted for the periods presented: :

Year ended December 31, 2009 2008 2007
Weighted average expected life (years) 4.8 4.7 4.6
Weighted average expecied volatlity 298 % 240 % 240 %)
Weighted average expected dividend yield 1.96 % 150 % 115 %
Welghted average risk free interest rate 215 % 3.00 % 4.31 %
Weighted average fair value per share at date of grant $ 15.09 S 2292 § 21.91

Expected volatilies are based on historical volatiity of BNSF's stock, implied volatilities from traded optons on BNSF’s stock and
other factors The Company uses historical experience with exercise and post-vesting employment termination behavior to
determine the options’ expected life. The expected life represents the period of time that options granted are expected to be
outstanding. The risk-free rate 1s based on the U S. Treasury raie with a2 matunty date corresponding to the options’ expected life.

A summary of the status of stock options as of., and for the vear ended December 31, 2009, is presented beiow (oplions in
thousands, aggregate intrinsic value in millions):

Weighted Average I
Remaining
Weighted Average Contractual Term Aggregate Intrinsic
Year ended December 31, 2009 Options Exercise Prices (in years) Value
Balance at beginning of year 9,668 S 52.95
Granted 2,556 64.63
Exercised {2.027) 37.27
Cancelled {177) 8154
T " Balance atend ofyear 10,020 3 68.24 8.16 3 316 !
Options exercisable at year end 6.334 S 62 35 465 S 235

Tne total intrinsic vaiue of options exercised was $87 millien, $207 million and $281 million for the years ended December 31, 2009,
2008 and 2007, respectvely.
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Qther Incentive Programs

BNSF had other long-term incentive programs that utilize restricted shares/units. A summary of the status of restricted shares/units
and the weighted average grant date fair values as of, and for the year ended December 31, 2009, is presented below (shares in
thousands):

BNSF Incentive BNSF Discounted

Year ended Performance Performance Bonus Stock  Stock Purchase

December 31, 2009 Time Based Based Units Stock Program Program Total

Balance at

beginning of year 457 S 7649 1,056 $§ 9248 612 § 8924 64 S 81 31 20 § 8134 2209 § 8784

Granted 58 66 67 558 64 97 279 5975 - - 23 66.25 918 63 52

Vested (233) 7574  (209) 8017 (54) 8017 64) 8131 (12) 8132 (572) 78 52

Forfeited (6) 8477 (40) 8818  (171) 8126 - - - - (217 8262
Balance at end 0
of year 276 $ 7489 1365 $ 8324 666 $§ 7967 -$ - 31 % 7041 2338 § 8106

A summary of the weighted average grant date fair market values of the restricted share/units as of, and for the years ended
December 31, 2008 and 2007, is presented below:

A summary of the fair value of the restricted share/units vested during the years ended December 31, 2009, 2008 and 2007 is
presented below:

BNSF

BNSF Discounted

Total Fair Value of Shares Incentive Stock

Vested Time Performance Performance Bonus Stock Purchase
(in millions) Based Based Units  Stock Program Program Total
Year ended December 31,2009 § 15 § 14 S 4 8 4 8 1 9% 38
Year ended December 31,2008 § 31 $ 30 S8 15 § 51 § 1§ 128
Year ended December 31,2007 § 49 S 21§ - $ 18 S 18 89

Time-based awards were granted to senior managers within BNSF Railway primarily as a retention tool and to encourage ownership
in BNSF. They generally vest over three years, although in some cases up to five years, and are contingent on continued salaried
employment.

Performance-based units were granted to senior managers within BNSF Railway to encourage ownership in BNSF and to align
management’s interest with those of its shareholders. Performance-based units generally vest over three years and are contingent
on the achievement of certain predetermined corporate performance goals (e.g, retumn on invested capital (ROIC)) and continued
salaried employment.
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Additionally. eligible employees could eamn performance stock contingent upon achievement of higher ROIC goals and continued
salaried employment

Certain employees were e'igible to exchange through the Burlington Northem Santa Fe incentive Bonus Stock Program the cash .
payment of their bonus for grants of restricted stock. In Seplember 2005, the program was amended so that exchanges of cash
bonus payirents for awards of restncted stock were no longer permitted after February 2006.

Cerlain other salaried employees were eligible to pariicipate in the BNSF Discounted Stocx Purchase Pregram and use ther bonus :
to purchase shares of BNSF common stcck at a discount from the market price. Thase shares immadiately vest but are restiicled f
fcr a three-year period This program was terminated in December 2009.

Shares awarded under each of the plans may not be scid or used as coliateral and are generally not transferatie by the holder untii
the shares awarded become free of restnictions. Compensation cost, net of tax, recorded under the BNSF Stock Incentive Plans 1s
shown in the following table (in milions):

2009 2008 2007 '
Compensation cost $ 41 S 69 § 66
Income tax benefit {15) (25) {23}
- “Tott -~ T T T T 8T T 2608 a4 8 T a3
Compensation cost capitalized $ 6 § 6 S 7

At December 31, 2009, there was_ $89 millicn of total unrecognized compensation _cost related to unvested _sh_are:based_
ccimpensation arrangements. That cost is expected to be recognized over a weighted-average period of 1 58 years.

Upon completion of the proposed Merger, each outstanding stock option or share award of BNSF common stock will be converted

into an option or restricied stock unit of Berkshire Class B Common Stock, in accordance with a fermula o convert such awards
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1 D sclose requested irtormation, for respendert peraining (o resa'ts

210. RESULTS OF OPERATIONS

{Deidars in Thousands)

Cross-Checks

¢l operations for the year. Scheduie 210 Schedule 210
Line 13. col b =Llin¢ 52, col o
2 Report total cperaang expenses from Sched. 410 Any d ferences Lings 47 48,49 col b =.ing 83, ¢cl
belween s schedu e and Sched 412 must be explained o page 16 Lin2 £, col b =Line 64, col D
5 List d widerds from investments accountec for under the cost mrehod
on fine 19, and kst dividends accounied for under the =cu ty method Schedule 410
online 25 Lire 14, ccib =Lne620,colnn
Lre 14, i d =L ne 620, col f
4 All conira entnes shou'd be shown in carenthesis Lre 14, coie = Line 620, colg
Line | Coss tem Amo..nt for Amgunt for Freight-related Passenger--zlateqd Line
Na | Check current year | precoaing year revenve & r2/eue & No.
expenses expenses
{a) {9) () (¢ 18l
ORDINARY ITEMS
OPERATING INCOME
Ra kvay Operahrg income
i {101) Fre ght 13,863,416 17,842,062 13,853,418 1
2 {102) Passenger 2
3 {103} Passenger-related 3
4 {104} Swirch ng ] 32,412 2C.690 4
S {105} Waler trars‘ers 5
5 {108) Demu-rayge 120,652 128,387 120,652 [:]
7 {119} Incideval 95,522 117,3C4 96,522 7
8 {121) Jow d faciry - credd 12,143 13,806 12148 8
a {122} Jont facivy - debt k]
10 {501) Rail.vay operating reverues (Excius've of trarsfers HY
from gevermmert avthonties-lnes 1-9) 14,123,528 18,132 404 14,123,528
11 1502) Raway operar nj reverues - transfers from i1
) government author ties co 7T -
12 {503) Reilway operating reverues - amcrtization of 12
detsrred transfers from governmrent authonties
13 TOTAL RA LWAY OFERATING REVENUES {imes 10-12) 14 123,528 18,132,404 14,123,528 13
14 " {5311 Ralway oberaling e<penses 11,015,853 14,320,684 11 015,852 14
15 v Net revenue from railway operat ans 3107675 3,811,720 3 “J7.675 15
OTHER INCOWE .
16 {508) Reverue from propery used in other than carmer 18
ooerat cns ' -
17 {510} Miscellaneous rent mzome 17
18 {512} Separately operated gropenies - profil ‘| 18
1¢ 1513) Div dend income 1cost rrethoc) 400 400} -, . 19
20 {514) interest ncome i7,499 28,27 20
21 {516) Income from siwing and other funds 21
22 {517) Release ol premiums vn fundea debt . 22
23 {513} Re:.msursaments recewed .nder contracts and " 23
agreemsris
24 {519} M scellanzous inco~e 31,842 13,482 24
Income from afflizted cor-paries 514 ‘ -
25 a_Cividends (ecuty mechod) 25
25 b ESuity in u-distributed earnings {losses) 5
27 TOTAL OTHER INCOME ({hres 4 6-25) 46,741 43 259 27
23 TOTAL INCOME (‘nes 15, 27) 3,157,416 3,854,818 23
NMISCELLANEOUS DEDUCTICNS FROM INCOME
23 (534) Expensas of property used 'n other than carnier 29
cperations ) i o
30 (544) Miscellaneous tares 30
31 1545) Separately aperated propertes-Loss 31
32 {549) Manitenance of invesirent grganization 32
33 (5EC) Inccme transfe-red under contracts and agreements 33
34 (551) Misce lanecus income charges 27,263 27 755 134
a5 1953) Ucolectible accounts 35
38 TOTAL M.SCELLANEQ.S DEDUCTICNS 27,269 27.758 35
a7 income avai able for fixed characs 3,130 147 3,827 083 37
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210. RESULTS OF OPERATIONS - Continued
(Dollars in Thousands)
Line | Cross ltem Amount for Amount for Line
No | Check (a) current year preceding year | No.
(b) (c)
FIXED CHARGES
(546) Interest on funded debt.
38 (a) Fixed interest not in default 123,524 98,805 | 38
39 (b) Interest in default 39
40 (547) Interest on unfunded debt 40
41 {548) Amortization of discount on funded debt 2,872 2,800 { 41
42 TOTAL FIXED CHARGES (lines 38 through 41) 126,396 101,605 | 42
43 Income after fixed charges {line 37 minus line 42) 3,003,751 3,725,458 | 43
OTHER DEDUCTIONS
(546) Interest on funded debt
44 (c) Contingent interest 44
UNUSUAL OR INFREQUENT ITEMS
45 {555) Unusual or infrequent items (debit) credit 45
46 income (Loss) from continuing operations (before inc taxes) 3,003,751 3,725,458 | 46
PROVISIONS FOR INCOME TAXES
(556) Income taxes on ordinary income*
47 * (a) Federal income taxes 419,615 866,382 | 47
48 . (b) State income taxes 38,023 151,600 | 48
49 - {(c) Other income taxes 49
50 * (557) Prowvision for deferred taxes 579,970 391,253 | 50
51 TOTAL PROVISION FOR INCOME TAXES (lines 47 through 52) 1,037,608 1,409,235 { 51
52 Income from continuing operations (line 46 minus line 51) 1,966,143 2,316,223 | 52
DISCONTINUED OPERATIONS
53 (560) Income or loss from operations of discontinued segments (less applicable income 53
taxes of $ )
54 (562) Gan or loss on disposal of discontinued segments (less applicable income taxes 54
of $ )
55 Income before extraordinary tems (lines 52 through 54) 1,966,143 2,316,223 | 55
EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES
56 {570) Extraordinary tems (Net) 58
—57 (590) Income’taxes on extraordinary’items™ —— - - 57
58 (5691) Provision for deferred taxes - Extraordinary items 58
59 TOTAL EXTRAORDINARY ITEMS (lines 56 through 58) 59
60 {592) Cumulative effect of changes in accounting principles (less applicable income 60
taxes of § )
61 - Net income (Loss) (lines 55 + 59 + 60) 1,966,143 2,316,223 | 61
RECONCILIATION OF NET RAILWAY OPERATING INCOME (NROI)
62 * Net revenues from railway operations 3,107,675 3,811,720 | 62
63 * (556) Income taxes on ordinary income {-) 457,638 1,017,982 | 63
64 * (557) Provision for deferred income taxes (-) 579,970 391,253 | 64
85 fncome from lease of road and equipment (-) 12,272 12,848 | 65
66 Rent for | d roads and equipment (+) 66
67 Net ratllway operating income (loss) 2,057,795 2,389,637 | 67
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220. RETAINED EARNINGS
(Dollars in Thousands)

Show below the ttems of retained earnings accounts of the respondent for the year, classified in accordance with the Uniform System

of Accounts for Railroad Companies,

Railroad Annual Report R-1

2 All contra entries should be shown in parentheses
3.  Show in lines 22 and 23 the amount of assigned Federal income tax consequences for accounts 606 and 616
4.  Segregate in column (c) all amounts applicable to the equity in undistnbuted earnings (losses) of affiliated companies based on the
equity method of accounting
5.  Line 3 (ne 7 if a debit balance), column {c), should agree with line 28, column {b), in Schedule 210 The total of columns (b) and (¢},
lines 3 and 7, should agree wilh ine 61, column (b) in Schedule 210
6 Include in column (b) only amounts applicable to retained earnings exclusive of any amounts mcluded in column (c).
Ltine | Cross Item Retained Equity in Undistnbuted | Line
No. | Check Earnings - Earnings {Losses) of No
Unappropriated Affihated Companies
(a) (b) (c)
1 Balances at beginning of year 11,488,012 284,663 1
. 2 (601 5) Pnior period adjustments to beginning retained eamings 2
CREDITS
3 (602) Credit balance transferred from income 1,956,646 0497 ] 3
4 {603) Appropnations released 4
5 (606) Other credits to retained earnings 310,018 5
6 TOTAL CREDITS 2,266,664 0497] 6
DEBITS
7 (612) Debit balance transferred from income 7
8 (616) Other debits to retained earnings 942,004 8
9 {620) Appropriations for sinking and other funds 9
10 (621) Appropnations for other purposes 10
_11_|_ ___ _|{623)_____ _Dmdends _Common_stock. — [ e 11 —_
12 Preferred stock (1) 12
13 TOTAL DEBITS 942,004 13
14 Net ncrease (decrease) during year (Line 6 minus line 13) 1,324,660 9,497 | 14
15 Balances at close of year (lines 1, 2, and 14) 12,812,672 294,160 { 15
16 Balances from line 15 (c) 294,160 N/A 16
17 (798) Total unappropriated retained earnings and equity in 17
undistnbuted earnings (losses) of affihated companies
al end of year 13,106,832
18 (797) Total appropriated retained earnings. 18
19 Credits duning year S0 N/A 19
20 Debits during year S0 20
21 Balance at close of year $0 21
Amount of assigned Federal income tax consequences
22 Account 606 $0 22
23 Account 616 $0 23
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240. STATEMENT OF CASH FLOWS
(Dollars in Thousands)

Give the information as requested concerning the cash flows duning the year Either the direct or indirect method can be used The direct
method shows as its principal components operating cash receipts and payments, such as cash received from customers and cash paid to
suppliers and employees, the sum of which is net cash flow from operating activities The indirect method starts with net income and adjusts it
for revenues and expense items that were not the result of operating cash transactions in the current period to reconcile it to net cash flow from
operating activities If the direct method is used, complete lines 1 through 41  If the indirect method is used complete lines 10 through 41. Cash,
for the purpose of this schedule, shall include cash and cash equivalents which are short-term, highly liquid investments readily convertible to
known amounts of cash and so near their maturity that they present insignificant risk of changes in value because of changes in interest rates
Information about all Investing and finance activities which do not directly affect cash shall be separately disclosed in footnotes to this schedule
They shall clearly relate the cash (if any) and noncash aspects of transactions Examples of noncash investing and transactions include
converting debt to equity, acquiring assets by assuming directly related liabilties, such as purchasing a building by incumng a mortgage to the
seller, obtaining an asset by entering inlo a capital lease; and exchanging noncash assets or hiabilities for other noncash assets or liabiliies
Some transactions are part cash and part noncash, only the cash portion shall be reported directly in the statement of cash flows Refer to FAS
Statement No 95, Statement of Cash Flows, for further details

CASH FLOWS FROM OPERATING ACTIVITIES

Line | Cross Descnption Current Year | Previous Year | Line
No | Check (@) (b) (c) No.
1 Cash received from operating revenues 1
2 Dividends received from affiliates 2
3 Interest received 3
4 Other income 4
5 Cash paid for operating expenses 5
6 Interest paid (net of amounts capitalized) ]
7 Income taxes paid 7
8 Other - net 8
9 NET CASH PROVIDED BY OPERATING ACTIVITIES (lines 1 through 8) 9

RECONCILIATION OF NET INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES
Line } Cross Description Current Year | Previous Year | Line
No | Check (a) (b) {c) No
10 Income from continuing operations 1,966,143 2,316,223 10
|——ADJUSTMENTS-TO RECONCILEINCOME-FROM-CONTINUING-OPERATIONS TO NET-CASH PROVIDED-BY-OPERATING-ACTIVITIES
Line | Cross Descniption Current Year | Previous Year | Line
No. | Check {a) {b) {c) No
11 Loss (gain) on sale or disposal of tangible property and investments (22,755) {9,623)] 11
12 Depreciation and amortization expenses 1,562,041 1,431,655 12
13 Net increase (decrease) in provision for Deferred Income Taxes 579,970 391,253 13
14 Net decrease (increase) in undistributed earnings (losses) of affiliates 9,497 19.682 14
15 Decrease (increase) in accounts receivable 70,308 (74,309)] 15
16 Decrease (increase) in material and supplies and other current assets (143,871)) 27,787 16
17 Increase (decrease) in current liabilites other than debt (244.490)| (49.915)} 17
18 Increase (decrease) i other - net (347,688)| 133.770 18
19 Net cash provided from continuing operations (lines 10 through 18) 3,429,153 4,186,523 19
20 Add (Subtract) cash generated {paid) by reason of discontinued 20
operations and extraordinary items
21 NET CASH PROVIDED FROM OPERATING ACTIVITIES (lines 19 and 20) 3,429,153 4,186,523 | 21
CASH FLOWS FROM INVESTING ACTIVITIES
Line | Cross Descnption Current Year | Previous Year | Line
No | Check (a) (b) (c) No
22 Proceeds from sale of property 22,755 9,623 22
23 Capital expenditures (2,007,112) (2,214,278)] 23
24 Net change in temporary cash investments not qualifying as cash 24
equivalents

25 Proceeds from sale/repayment of investment and advances 25
26 Purchase price of long-term investment and advances 26
27 Net decrease (increase) in sinking and other special funds 27
28 Other - net (584.303) (797.203)] 28
29 NET CASH USED IN INVESTING ACTIVITIES (lines 22 through 28) (2,568,660)] (3,001,858)] 29

(Continued on next page)
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240. STATEMENT OF CASH FLOWS (Concluded)
(Dollars in Thousands)

CASH FLOWS FROM FINANCING ACT VITIES

Line | Cross Descriplion Curremt Year Previous Vear | Line
No | Check {a) {b) <} No
30 Proceeds from issuznce of long-ierm debt 74,912 3c
31 Prircioa’ paymrents of long-term debt {228,355} 1215811
32 Proceads from issuance o capiia’ slock a2
33 Purchase pnce cf acquiting treasury slock 33
34 Cash dividonds paid 34
35 Crher - net {895,588, {783,331}] 35
36 NET CASH FROM FINANCING ACTIVITIES (lines 30 through 35) (1049,431} {999,142}] 36
37 NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 37

{Lnes 21, 26, and 36) {788,538} 188,523
38 Cash and cash eguivalen’s 2t beginning cf the yaar 206 G672 23,549 38
39 CASH AND CASH EQUIVALENTS AT END CF THE YEAR (lires 37 & 338) 20 134 209,072} 2¢
Foolrctes to Schedule
Casn pa.d dunng the year for

40 ‘mierest (Ret of ar-ocunf capitzhzed) * 113 204 111 571 40

41 «noome taxes (net) * 626,458 1,051,561 41

* Cnly apphes if indirect me*nod 1s adopied

NOTES AND REMARKS
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245. WORKING CAPITAL
(Dollars in Thousands)
1 This schedule should include only data pertaning to railway transportation services.
2 Carry out calculations of ines 9, 10, 20, and 21 to the nearest whole number
Line ltem Source Amount Line
No (a) (b) No
CURRENT OPERATING ASSETS
1 |interline and other balances (705) Sched. 200, ne 5, col b 93,214 1
2 |Customers (706} Sched 200, line 8, col. b 552848 | 2
3 |Other (707) Note A 85415] 3
4 JTOTAL CURRENT OPERATING ASSETS Lings1+2+3 731,477 ] 4
OPERATING REVENUE
5 |Railway operating revenue Sched. 210, line 13, col b 14,123,528 5
8 |Rent income Note B 80,153 ] 6
7 |TOTAL OPERATING REVENUES Lines 5+ 6 14,213,681 1 7
8 |Average daily operating revenues Line 7 + 360 days 394821 8
9 |Days of operating revenue in current 9
operating assets Line 4 +line 8 19
10 |Revenue delay days plus buffer Line 9 + 15 days 341 10
CURRENT OPERATING LIABILITIES
11 |interine and other balances (752) Sched 200, line 31, col b 60,461 | 11
12 |Audited accounts and wages payable (753) Sched 200, line 32, col b 193,416 | 12
13 |Accounts payable - other (754) Sched 200, ine 33, col b 155,933 | 13
14 |Other taxes accrued (761.5) Note A 211,374 | 14
15 |TOTAL CURRENT OPERATING LIABILITIES Sum of lines 11 through 14 621,184 | 15
OPERATING EXPENSES
16 |Railway operating expenses Sched 210, fine 14, col b 11,015,853 | 16
17 |Depreciation Sched 410, lines 136, 137, 138, 213, 232, 317, col. h 1,562,041 | 17
18 |Cash related operating expenses Line 16 + line 6 - ine 17 9,543,965 § 18
19 |Average daily expenditures Line 18 + 360 days 26,5111 19
20 |Days of operating expenses in current 20
operating liabilities Line 15 + line 19 23
21 |Days of working capital required Line 10 - line 20 {(Note C) 11f 21
22 |Cash working capital required Line 21 x ine 19 201,621 | 22
—23~|Cash and temporarycash™balance Sched~200; line 1~ line'2;col"b 20,1347 723
24 |Cash working capital allowed Lesser of line 22 or ine 23 20,134 ] 24
MATERIALS AND SUPPLIES
25 |Total materials and supplies (712) Sched 200, line 12, col. b 632,038 | 25
26 |Scrap and obsolete material included n account 712 Note A 26
27 |Materials and supplies held for common carner 27
purposes Line 25 - line 26 632,038
28 {TOTAL WORKING CAPITAL Line 24 + line 27 652,172 | 28

NOTES

{A) Use common carrier portion only. Common carrier refers to railway transportation service

{B) Rent income is the sum of Schedule 410, column h, lines 121, 122, 123, 127, 128, 129, 133, 134, 135, 208, 210, 212, 227, 229, 231, 312, 314,
and 316 Rent income is added to railway operating revenues to produce total revenues Rent income is also added to total operating
expenses to exclude the rent revenue items from operating expense

{C) If result 1s negative, use zero.

Railroad Annual Report R-1




24

Road Inilials' BNSF Year 2009

NOTES AND REMARKS
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GENERAL INSTRUCTIONS CONCERNING RETURNS IN SCHEDULES 310, 310A

1. Schedule 310 should give parficulars of stocks, bonds, other secured obligations, unsecured notes, and investment advances of affiliated
companies held by respondent at close of year Aiso, disclose the investments made, disposed of, and written down dunng the year
and the apphicable dividends and interest credited to Income as a resuit of those investments They should exclude secunties Issued or
assumed by respondent For definiton of affiliated companies, see the rules governing Account No 721 "Investments and Advances,
Affiliated Companies”, in the Uniform System os Accounts for Railroad Companles

2 List the investments in the following order and show a total for each group and each class of investments by accounts in numerical order

(A) Stocks
(1) Carners-active
(2) Camers-inactive
{3) Noncamiers-active
(4) Noncarriers-inactive
(8) Bonds {including US govemmaent bonds}
(C) Other secured obligations
D) Unsecured notes
(E) investment advances

3 The subclassification of classes (B), (C). (D), and (E) should be the same as that provided for class (A)

4 The kinds of industry represented by respondent’s investments in the securilies of other companies should be shown by symbol opposite the
the names of the issuing corporations, the symbois and indusinal classificabons to be as follows

Symbol Kind of Industry

t Agriculture, forestry, and fishenes

1] Mining

m Construction

v Manufacuring

v Wholesale and retail trade

Vi Finance, insurance, and real estate
il Transportation, communications, and other public utihties
Vil Services

X Government

X All other

S By camers, as the term is used here, 1s meant compames owning or operating rairoads, facilihes auxiliary thereto such as bndges, femnes,
union deposts, and other terminal facilities, sleeping cars, parlor cars, dining cars, freight cars, express service and facilities, electric
railways, highway motor vehicles, steamboats and other marine transportation equipment, pipe lines (other than those for transportation
of water), and other instrumentalites devoted to the transportation of persons or property for hire Telegraph and telephone companies
are not meant to be included

6 Noncarner companies should, for the purpase of thase schedules, include telephone companies, telegraph compamies, mining companies,
manufactunng companies, hotel companies, etc Purely "holding companies" are to be classed as noncarrier companies, even though the
secunties held by such companies are largely or entirely those issued or assumed by camers

7 By an active corporation 1s meant one which maintains an organization for operating property or administering its financial affairs An
nactive corporation 1s one which has been practically absorbed in a controlling corporation and which neither operates property nor
administers its financial affairs. If it maintains an organization it does so only for the purpose of complying with legal requirements and
maintaining litle to property or franchises

8. Combine, in one amount, investments in which the original cost or present equily in total assets is less than $10,000

9 include investments in unincorporated entiies such as lessee organizations Exclude amounts normally setiled on a current basis

10 Do not include the value of securities issued or assumed by respondent

11 For affilates which do not report to the Surface Transportation Board and are jointly owned, disclose in footnotes the name and extent of
control of the other controlling entities
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES
(Dollars in Thousands)
1 Give particulars of investmerts in stocks, bonds, other securea obl.gations, unsecured rotes, znd invesiment advances of companies affilated
with resocndent from accounls 715 (sink.ng funds), 716 (capttal funds), 721 (1nvestments a~a acvances afillated comrpanies), and 717 (other funds)
2 Entries .n this scliedule shcu'd be made i accorcance wilh the defiriuicns ane general nstructicrs given cn page 25, class fyirg the
tinvestments by means cf ‘ellers figures and symbois in co'uinns {3}, {b) and (2)
3 Iacicale by means of an arorrary mar in column (d} the odhigation .n supger o which ary seca: fy 1s pledged, morigaged, cr othermsc
encumbered Give names and other impartar.! particu ars of such cb gations in ‘ootrates.
4  Give totsls for each c'ass and ‘or each subclass and a grard tctal for each account
5 Erires in column {d} snculd show date of maturty of bords and cther evidence of indebledness In case obligaticns cf the same des.gnation
maturo serally, the cate in coliLmn (c) may ba reporied as "Senally ___ __to " Abbreviations in comman use in standard rancial
pLblications may be used to cdo.aser e space
ine{ Account Class Knd cf Name or Issang Cempany and aiso | en refererce, € any Extert of Ling
No No Na ‘nausiry { nclude ~ate for preferred stecks and bards) Cont-ol No
(&) {b) < td) fe}
1 721 A1 Vi Alamreca Bel: Line Common 50.00{ 1
2 Vi 8e.: Railway Compary of Cnicago The Common 1667 2
3 W1l Central Calr'ornia Traclion Compary Common 3333] 3
4 VIt Central Cal*ornia Trazticn Compary Frefeved 3333] 4
5 Vil heuston Belt & Temunal Ra:iway Compa~y Common 500G] S
[] Vi Kansas C ty Terminal Railway Comgany Common 2500 6
7 1] Longview Switching Comoanyv Commcn 50001 7
3 Vit MT Properues irc Comron 4330] 8
) VH Oakland Terminal Rarway Common 5003 9
10 Vil PaduJcah & Il nois Railroad Company Cominon 3334] 10
1 kil Port:and Termunal Ralroad Company Co~imen 4000] 11
2 Vi St. Joseph Terrinal Ral-oad Company Common 5000} 12
13 Vi Sunset Railway Company Commicn 50 00 33
4 Vi Tzrminal Rairead Associzhon of S* Louws Comman 1423( 14
5 Vil Texas Citv Termina_Raitway Company Comrnon 33390} 15
6 Vil TTX Ccmpany Ccmmon 17 30{ 16
17 Vil Wich ia Union Terminal Railway Comnany Common 8567 17
18 Toral Ciass A-1 18
19 19
20 721 A-3 VI Rar'marketp.ace ccm. Inc Preferrec 18 85| 20
21 Total Ciass A-3 21
22 22
23 793 D-3 X Buriington Northern Sanla Fe Corporation - BNSF Ralway's parent company 23
24 To:sl C.ass -3 23
25 F
26 2
27 2
28 28
29 25
37 30
31 31
2 32
3 33
4 34
35 35
25 6
37 37
38 23
30 39
49 40
4 4
42 42
43 43
44 44
45 45
ED) )
&7 a7
48 43
40 49
53 50
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES - (Continued)

(Doltars in Thousands)

7 If any advances reported are pledged, give particulars in a footnote

10 This schedule should not include securities 1ssued or assumed by respondent

6 If any of the companies included in this schedule are controlled by respondent, the percent of contro! should be shown in column (), In case
any company listed is controlied other than through actual ownership of securtties, give particulars in a footnote. In case of joint control, give names
of other parties and particulars of control

8. Investments in companies In which neither the original cost or present equily in total assets are less than $10,000 may be combined in one figure

9 Also include investments in unincorporated entities such as lessee organizations (exclusive of amounts nominally settled on a current basis)

11 For affiliates which do not report to the Surface Transportation Board and are jointly owned, give names and extent of control by other entities

by footnotes
Investments and Advances
Deductions (if Dividends or
Line Opening Additions other than sale, Closing Disposed of Adjustments interest credited | Line
No Balance explain) Balance profit (loss) Account 721.5 to income No
(U] (@) (h) 1) (11] (k) (0]
914 914
2 520 520 p:
3 1,548 1,548 3
4 264 264 4
5 € |
[ 16! 16
7 Z
8 355 355 :]
] 113 113 9
10 3 3 1]
1,368 1,368 1
=Pl 325 325 :
3 54 54 13
4 14
5 1,405 1,405 15
6 15,961 15,961 ]
7 46 48 7
8 23,050 - - 23,050 8
9 9
20 - - - - 20
21 - - - - z
22 22
23 6,103 1,146,903 {204,976) 948,030 |* 23
24 6,103 1,146,903 (204.976) 948,030 [* 24
25 25
26 26
27 27
28 28
29 29
30 30_‘
31 31
32 2
33 3
34 4
5 35
36 36
37 37
38 38
39 39
40 40
41 41
42 12
43 43
44 44
45 45
46 46
47 47
48 4
49 4
50 50
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES - (Continued}
iDoilars in Thousands)
Lne| Account Class Kind cf Naine of Issuing Company and also iz reference 1f any Extert of Line
No No MNo Indusiry (inc ude rate for preferred slocks and bonds} Controt No
(a) {b) ic fa) {e)
1 721 E-1 VI A'ameda 3el: Line 1
2 Vi Central Califorria “raction Company 2
3 VI ouston Belt & Terminal Railway Company 3
4 Vi Kansas Cty Tenn nial Raitaay Comzany 4
5 Vi Longview Swrching Company 5
[) vil MT Prope-ties Inc [}
7 Vi Paduzah & ilhrois Ratroad Company 7
8 Vil “ort Termina! Ralsoad Asscciat on 8
9 il St_Joseph Terminal Railroad Corrpany 2]
10 vil Sunset Ralwsy Company 10
11 Vil Ter~inal Rallroad Associaton of St Louts 11
12 Vi Texas Cy Te-minal Ra k»ay Company 12
13 Vi, ‘WN.chita Terrunal Assoc:auon 13
14 vI' ‘% chita Un-cn Terminal R2iway Company 14
15 Tolal Class E-1 13
15 16
17 721 E-3 X Kirdz- t'orcan Energy Padiners L P 005] 17
18 721 E-3 X Montauk Synfuels LLC 50 00
i9 Tctal Class E-3 X )
20 20
21 721 Equry Eaming tLoss) - Schedule 310A 21
22 22
23 Grani Total Acccunt 721 23
Z4 24
25 25
25 28
27 27
28 28
29 23
30 30
31 31
2 32
33 33
34 34
35 ‘1™ B 35
38 38
37 37

Ra Ircad Annual Repart R-1



Road Iniials BNSF Year 2009 29
310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES - (Concluded)
(Dollars in Thousands)
Investments and Advances
Deductions {if Dividends or
Line Opening Additions other than sale, Closing Disposed of Adjustments interest credited | Line
No. Balance explain) Balance profit (loss) Account 721.5 to income No.
(U] (@ (h) (1) a) (k) [0)]
(500) {500)
2 1,494 1,494 Z
3 22,38, 2,391 24,77, 3
4 8,982 8,982 4
5 [iK 6 5
8 (369) (369) ]
7 575 575 7
8 1,100 1,100 8
g 191 o1 D
0 845 845 10
1 11
2 30 30 12
3 4 4 13
4 844 844 14
5 35,641 2,391 - 38,032 15
16 16
17 4,500 4,500 17
18 - - 18
19 4,500 - - 4,500 19
20 20
2 273,881 5.444 279,325 21
&L [ -
23 343,175 1,154,738 (204,976) 1,292,937 |* 23
2 24
% :
6 {
27 .
28 2
29
30 30
1 31
2 32
3 33
4 34
35 ~ - ~= == T e n =357
36 36
37 37

* Includes $948,030K intercompany note recevable from Burlington Northern Santa Fe Corporation classified as equity in accordance with
GAAP and the BNSF Railway 10K
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28A Roead Intias SHiSF Year 2259
310 NOTES ANC REMARKS
S, Ownersnip
1 ALAMEDA BELT LINE
8MNSF Raivway Comoary 50 00
Union Pacric Railrcad Conpanv 50 00
100 €O
2 BELT RAIL'WAY COMPANY OF CHICAGO THE
CSX Trarsporiatcn, inc 2500
Nor‘aik Southern Company 2500
BNSF Ralway Company 1657
Grand Trunk Wastern Raitread lllineis Cen‘ral Ratrcad Compary 1557
Sco Lire Railrcad Company 833
Un on Pacfic Rai raad Company 8 33
100 99
5,198 snares zre neld by U S Bank. N A, Trustee as cclateral urder the BNI Corsolidatee
NMarigage
3 CENTRAL CALIFCRNIA TRACTION COMPANY
Un on Pacific Raiiroad Comrgany €6 67
BNSF Raiweay Comipany 3333
100 €0
3 HOUSTON BELT & TERM.NAL RA LWAY COMPANY
BNSF Ralway Comoary 50C0
Un cn Pacric Ra I-oad Company 5000
100 00
121 shares a-e neld by U S Bark, N A, Trustee, as codateral under the BNI Consel dated
Morigage
5 KANSAS CITY TERMINAL SAILWAY CCMPANY
Union Pazific Rattoad Co mpany 4187
BEMNSF Ratway Company 2500
Kansas Cily Southem Rai way Comgany 16 67
lowa & hMissoun Raillway Company 823
Morfoik Southem Raillway Company 833
_ L . 10000 |
5,485 shares are held Ly UV3 of Kansas City, Misscun, Trustee, under Stock Trust Agreement dated
June 12, 1908, and 5 shares ara he'd by U S Bank, N A, Trustee, as colateaf uncer the BN!
Conso idated Morngage
6 LONGVIEW SWITCHING COMPANY
BNSF Ralway Comgpany 50 00
Un ¢n Pacric Raliroad Company 50 00
130 00
7 MT PROPERTIES INC
BNSF Raniway Company 4330
Union Pacif ¢ Radroad Corpany 42.09
Soo Line Rei'road Company 14 61
100 00

30,488 shares are subject to the hens of the ENI Consolidated Worigage and the NP Genera
Lien Morigagz and neld as ccliateral by U.S Bark N A, Trustee of the BNI Conso'idated
Morigage and Citibank N A, Truslee under the NP Gereral _i=n Mertgage
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Road lnitigls  BNSFE Year 2009 298
310 NOTES AND REMARKS
% Ownership
8 QAKLAND TERMINAL RAILWAY
BNSF Raiiway Company 50 00
Union Pacific Railroad Company 50 00
100 00
9 PADUCAH & ILLINOIS RAILROAD COMPANY
BNSF Railway Company - 33.34
Paducah & Lousville Ratroad Company 3333
Canadian National Railroad Company 3333
100 00
33 1/3 shares are held by U S Bank, N A, Trustee, as collateral under the BN! Consolidated
Mortgage.
10  PORTLAND TERMINAL RAILROAD COMPANY
Unlon Pacific Rallroad Company 60 00
BNSF Railway Company 40 00
100 00
11 ST JOSEPH TERMINAL RAILROAD COMPANY
BNSF Railway Company 50 00
Union Pacific Railroad Company 50 00
100 00
12 SUNSET RAILWAY COMPANY
BNSF Railway Company 50 00
Union Pacific Raillroad Company 50 00
- 100 00
13 TERMINAL RAILROAD ASSQCIATION OF ST. LOUIS
Missoun Pacific Railroad Company 2857
CSX Transportation, Inc 14 28
|llinois Central Railroad Company 14 29
BNSF Railway Company 14 29
St Louis Southwestern Rallway Company 1429
—— Norfolk Southern Railway-Company - - —- - 14-28—
100 00
2,058 shares are held by US Bank, N A, Trustee, as collateral under the BNI Consolidated
Mortgage
14 TEXAS CITY TERMINAL RAILWAY COMPANY
Union Pacific Railroad Company 66 60
BNSF Railway Company 3330
Texas City Terminal Railway Company 0.10
100 00
15 TTX COMPANY
Union Pacific Railroad Company 3679
CSX Transportation, Inc 19 65
Norfolk Southern Raiiway Company ' 19.65
BNSF Raiiway Company 17 30
Canadian National Railway Company 314
Canadian Pacific Limited 157
Guilford Rail System 063
Kansas City Southern Raillway Company 063
FXE Railroad 064
100 00

250 voting shares are held by TTX Company

Railroad Annual Report R-1




Z3C KoaZ Irmsls BLSF Year 2009
310. NOTES AND REMARKS
% Ovinersh.p
16 WICHITA UN.CN TERMINAL RAILWAY COMPANY
BNSF Raitaay Cempary 86 67
Unton Pacific Raflroad Company 3333
100 00
17  RAILMARKETPLACE COM, INC
BNSF Railvay Company 18 65
Canad an National Ralway Company 38683
Canadian Pacific Rakway Company 18 85
CSX Transportaticn, Inc 18 85
Linion Pacific Railroad Company 18 85
GE Information Services. Inc 575
1C0.00
18 MONTAUK SYNFUELS, LLC
BNSF Railway Company 5000
Montauk Energy Caoital Inc 50 00
100 00
19  KINDER MORGAN ENERGY PARTNERS L P
3NSF Railway Company 005
Vancus $9 95
10G 00

Ra road Arnuai Repoit R-1
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 330

1 Give parbiculars of balances at the beginning and close of the year and of all changes during the year in Account No 731, Road and Equipment
Property" and Account No 732, "Improvements on Leased Property” classified by pnmary accounts in accordance with the Uniform System
of Accounts for Railroad Companies The balances, by primary accounts, should, insofar as known, be stated in column (b) and all changes
made during the year should be analyzed in columns (c) to (f), inclusive. Column (g) should be the net of the amounts in columns (c) through
{f) Column (h} is the aggregate of columns (b) through (f), inclusive Grand totals of columns (b) and (h) should equal the sum of Accounts
731 and 732 for the respective periods, if not, a full explanation should be made in a footnote

2 In column (c), show disbursements made for the specific purpose of purchasing, constructing, and equipping new lines, and for the extension
of old ines, as provided for in Instruction 2-1, tems to be charged” in the Uniform System of Accounts for Railroad Companies for such
items.

3 In column (d), show the cost of a railway or portion thereof, acquired as an operating entity or system by purchase, merger, consolidation,
reorganization, receivership sale or transfer, or otherwise.

4 Columns (c) and (e) should include all entries covering expenditures for additons and betterments, as defined, whether or not replacing
other property

5. All credits representing property sold, abandoned, or otherwise retires should be shown in column (f).

6 Both the debit and credit involved in each transfer, adjustment, or clearance, between road and equipment accounts, should be included in the
column in which the item was initially included Also, the transfer of prior years' debits or credits from investment in road and equipment to
operating expenses or other accounts, or vice versa, should be included in the column applicable to current items of like nature. Each such
transfer, adjustment, or clearance should be fully explained when in excess of $100,000

~

If dunng the year an individual charge of $100,000 or more was made {0 Account No 2, "Land for Transportation Purposes,” state the cost,
location, area, and other details which will identify the property in a footnote

8 Report on line 29, amounts not included in the primary road accounts The items reported should be briefly identified and explained under
Notes and Remarks,” below Amounts should be reported on this line only under special circumstances, usually after permission is
obtained from the Board for exceptions to prescribed accounting Reference to such authonty should be made when explaining the amounts
reported Respondents must not make arbitrary changes to the printed stub or column headings without specific authority from the Board

~9 If during the year & segment of trafisportation property was acquired; statein"a foolriote thenairie of the véndor, the mileage acquired, and
the date of acquisition, giving location and cost of the property to the respondent  Also furnish a statement of the amount included in
each primary account representing such property acquired, referring to the column or columns in which the entries appear

10 If an amount of less than $5,000 1s used as the minimum for additions and bettermenis to property invesiment accounts as provided for in
Instruction 2-2 of the Uniform System of Accounts for Railroad Companies, state the amount used in a footnote

NOTES AND REMARKS
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320. ROAD PROPERTY AND EQUIPMENT AND IMPROVEIENTS TO LEASED PROPERTY AND EQUIPMENT

{Doliars in Thousands)

Expandrures Jurn) Expencitures dunin,
Bd anze at the jear lor o= Jwnal thee year for purchas s
-n2{ Cress B gnnng rcad & equipment of ex'strg nas ung
o No Acsount <l year & -0ad esl2nsions reorgatrahons, ¢4 Mo
{at [19] (3] 1d}
t 2{ {2) La~dfor rar<pona'sot puracses 1742410 i
2 J| (3; Gradmg 2528577
3 4] 4}  Chwerrghi-_lway apz-drures 44 EB7 a
z 5] 45)  Tunnels =nd sLbwavs 141072 4
[ 8} )  Sndges, trestos 2nd cuhes 2,350,723 5
8 7] (7Y  Ealed sinucures 6
7 8] 18) Tws 4 605,743 ?
3 91 @  Ral aad oh e reck matenal 10 593 24% a
3 11 ih Hallas 3 827,959 W
10 13 (13) Farces, snowsteds ard slgts 82,'€6 0
i3 16] {16} Slatsnandohz2bl ngs 658,525 it
12 17 (17}  Roadway bulciigs 42, €34 12
13 18] (181 WMa'erstatens 5,509 13
‘4 18] 19}  F.sistaters 258,585 14
i5 2C| 12v)  Shops ard crgneh) s2s £22,573 15
"5 22| 122} Stocrzqe warskouses 16
7 23] 123}  \wanes erd dosks 15,532 17
15 24] 124} Coa and ure wharves 12 252 ‘g
19 251 (25} TOFCICOEC leriva s 1,039 033 ‘3
Py 26| 123}  Commu et eas sysions £96 35€ 29
H 27] 27y Swnals and letlockers " £30812 21
22 25] 129 Pcacrplents 284z 22
o 31 {21)  Scaer raismissid Systems 29,045 23
24 35} (35) Mscudar- ous stachures 42,41 24
5 37] (37) Roacxn2y maiwres <GE,340 25
26 39| (39 Pubkc i oravz n2nls - ~orebucuon 513,554 26
27 54F  (4+) S wop wachirsn 244,581 27
23 451 145)  Fover plast machoery 3,433 8
29 O her ksacerenials 28
37 TOT4. EXPERDITIRES FOR ACAD 33,553 £29 30
21 52| 523 Locomotves 4,186 9a7 31
2 52| (53] Fraghilran ors 1,517 362 32
32 £4] 54y Passerorirarzas 3
4 56 55} Hfshaay revenee Lyu pmert 15 154 34
S5 561 (5} Floa'my equri-=ri 35
6 57 57 Atk egquicr d 221,975 38
37 58 .58, Mice anaeus cgu omun® 374957 7
a8 53} (58}  Compueersystems & word processing eduigmant 593,862 5
30 TOTAL EXPEND TURES FOR EQJIFMEN™ 6922,3C1 39
40 7H{ (7€ ‘nlarest SLRng GosSiud’ 40
4% 80| (23) Ciner elanwnts of wasiment 41
a2 98] &y Conshachon work o orogress 721,437 42
43 GRANC TOTAL 41, 95,567 a3
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330 ROAD PROPERTY AND EQUIPMENT AND IMPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT - (Continued)
(Dollars in Thousands)
Line | Cross Expenditures for additions Credits for property retred: Nel changes Balance al Line
No No dunng the year dunng the year dunng the year close of year No
(e) [U) {0) (h)
1 2 56,571 5.120 51,442 1,793,861 1
2 3 1,988 3,317 {1,329) 2,503,248 2
3 4 {3,847) (232’ (3.924) 40743 ] 3
4 5 (1,893) (1,893)) 109,179 | 4
5 [ 104,108 11,859 92,249 2,442972| 5
6 7 6
7 8 369,915 147,752 222,163 5031809 7
8 9 815,417 217,257 598,160 11,191,408 | 8
9 1 375,403 127,635 247,768 4,075627 | 9
10 13 (3.295) {583), (2.712) 79,454 | 10
1 16 13,723 7.879 5,844 661,348 1 11
12 17 1,561 (1.268)F 2,829 45523 | 12
13 18 (42) (16) (26) 5783 | 13
14 19 15,519 3,207 12,312 380,977 | 14
15 20 29,534 (2.285) 31,819 654,402 15
16 22 16
17 23| 519 1,779 {1 260)| 14,0781 17
18 24 - 12,252 ] 18
19 25 206,732 1,569 205,163 1244246 | 19
20 26| 51,814 1,217 50,507 946,963 | 20
21 27 103,593 8,651 94,942 2,625,754 | 21
22 29 380 109 271 3,113 | 22
_ 23 34 4,779 {31) 4810 32855 23
24 35 {7.569) (7.559)| 34,782 ) 24
25 37 40,261 14,176 26,085 522,934 | 25
26 39 19,266 (1,936), 21,202 531,768 | 26
27 44 14,121 538 13,583 227,564 | 27
28 45 (4) (&) 3429] 28
29 29
30 2.208.464 545,932 1,862,532 35,216,361 | 30
31 52 700,158 80,417 619,741 4,816,688 | 31
32 53 658,790 61,713 8,077 1,525440 | 32
33 54 33
34 55 15,154 | 34
35 58 35
36 57 29,846 2,765 27,081 249,059} 36
37 58 62,975 43,360 19,815 394,582 | 37
38 59 84,537 14,130 70,407 664,209 | 38
39 947,306 202,285 744,921 7.665.222 | 39
40 76 40
41 80 41
42 90 {125,548) (125,548) 505,880 | 42
43 3,030,222 748,317 2,281,905 43477472 | 43
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332, DEPRECIATION BASE AND RATES - ROAD AND EQUIPMENT OWNED AND LEASED FROM OTHERS
{Dollars in Thousands)

1 Show in columns (b} and (&), for each primary account, the depreciation base used to compute depreciation charges for ihe month of January,
and i columns (¢} and (f), the depreciation charges for the month of Dacember in columns (d) and (g) show the composite rates used in computing
daprec.aton chaqges for December, and on lines 30 and 38 of thess columns shew the composite percentage fer a.1 road and equipment accounss,
respective'y, asceriained by applying the pnmary account compesite rates to the depreciaticn tase used In computing the charges for December, and
divid.ng that ialal by the iotal depreciat.on base for the same month The depreclaton base should nct include cost of aquipment used, but not
lowred, when the rents are included .n renl for equipment ard account nes  31-22-00, 31-23-00, 31-25-00, 31-21-00, 35-21-00, 35-23-00, 35-22-00,
and 35-25-00. It should include cost of equipment ownad and leased 1o others when the rents therefrom are Incluged in the rent for equipment,
‘accounts nos 32-21-00, 32-22-00, 32-23-00, 32-26-00, 36-21-00, 30-22-00, 36-23-00, and 36-25-00 , inclusive Composiie rates used should

be those prescribed or authonzed by the Board, excapt that where the use of component rates has been authorized, the composite rates lo ba
shown for the respeciive primary accounts show'd be recomputed from the Becember charges developed by the use of the authonzed rates W any
changes in rates were effactive during the year, give particutars in a fooinote

2 Alileased property may be combinad and aae composta rata compuied for each primary account, or a separate schedule may be included for
.aach suchs property

3. Show in columns {e), {f), and (g) data applicable o lessor property. when the rent therefore :s ncl.ded In accounts nos. 31-11-00, 31-12-00,
31.-13-00, 31-21-00, 31-22-00, and 31-23-00, inc usive

4  if depraciation accruals have been discontrued for any account, the depreciation base should be reposted, nevartheless, In suppor of
deprecia‘ion reserves. Aulhonty for discontinuance of accruals should be shawn 1n a footnote, indicating the effacted accouni(s)

5. Disclosures in the respactvae sections of this schedule may be omitted ff ether total road leased from others or tolal equisment leased from

lothers represents less than 5% of total road owned or total equip cwned, ly
OWNED AND USED LEASED FROM OTHERS
Daor Base Annuat Deprecation Base Annual
" =21 composite composte
Lne Account Al begnning Alclose rale At beginning Atciose rats Line
No of year of year % of year of year % No.
(a) ) {c) (d) (a} {f} Q)
ROAD
1 (3) Grading ! 2,504,577 2,503,248 1 12%) 1
2 {4) Other right-of-way ditures 44,667 40,743 2 84 2
3 {5} Tunnels and subways 111072 108.179 1 06%| 3
4 (6) Bridges, resties and culverts 2,350,723 2,442,972 1 37%; 4
& {7) Elevated structures - - 0 00%] 5
[:] {8} Ties 4,809,746 5,031,000 3 21 TOTAL ROAD AND &
7 (8) Rad and clher lrack matenal 10,563,248 11,191,408 3 47% 7
8 {11} Bailast 3,827,859 4,075,627 3 71%JEQUIPMENT LEASED FROM 8
8 | (13) Fences, snowsheds and signs 82,166 70,454 1as%) | e
10 | (16) Station and office bu:'dings 655,505 061,349 3 15%|0THERS 1S LESS THAN 5% 10
11 | (17) Roadway buidings 42,694 45,523 4245} | 14
12 | {18) Walar stations 5,800 5,783 1 51%‘0F TOTAL OWNED 12
13 | (19) Fust statiors 368,665 380,977 338%] 13
14 | (20) Shops and erginehouses 622,673 654,492 2 15%] 14
15 | (22) Storage warehouses - - 000%) ' 15
16 | (23) Wharves and docks 15,338 14,078 221%] 16
17 | (24} Coal and are wharves 12,252 12,252 1 95'/«' 17
18 | {25) TOFCAOFC terminals 1,039,083 1.244 248 311% 18
18 | {26) Communical ons systems 8D6,366 946,963 5 268%} 19
20 | (27) Signals and :nterockers 2,530,812 2625754 3 48% 20
21 | {28) Power planis 2,842 3,113 247%] 21
22 | (31) Power transmission systems 28,045 32,855 2 46%f 22
23 | (35) A B0US Structures 42,341 34,782 2 02%] 23
24 | (37) Roadway 498,849 522,634 § 37%] 24
25 | (39) Public improvements - construction 510,564 631,768 2 08%) 25
28 { {44) Shop machinery 214,081 227,684 3 51%| 28
27 { (45) Power plant machunery 3,433 3428 3 30%! 27
28 All other road accounts - - 28
29 Amorization (ather than def projects) - - 29
30 TOTAL ROAD 31,811,410 33,422,500 3 13%; 30
EQUIPMENT
31 | {52) Locomatives 4,198,947 4,816,688 7 16%; 31
32 } (53) Freight train cars 1,517,363 1,525,440 3 22%) 32
33 | (54) Passerger tran cars - - 0 00%| 33
34 | {55) Highway revenue equipment 15,154 15,154 -6 41%) 34
36 | {58) Fioahng equipment - - 0 00%; 35
36 [ (57) Work equipment 221,978 249,050 3 06%| 38
37 | (5B} WisceRaneous equipment 374,967 304,582 14 42 37
38 } {58) Cc sysiems & WP aguipment £83,862 64,200 11 84 38
39 TOTAL EQUIPMENT 6,820,301 7,865,222 8 96%) 39
0 GRAND TOTAL WAILI] ar087.022]  NA NA 0

Note. Annual composite rata excludes impact of raserve adustments resulting from tha last depreciaton reserve study
Note Numbers m column (¢} represent the balance at 12731408 Due lo SAP conversion December deprecration is calculated on tha 12/31408 deprecialion base
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335. ACCUMULATED DEPRECIATION - ROAD AND EQUIPMENT OWNED AND USED
{Dollars in Thousands)

1 Disclose the required information regarding credits and debits to Account No 735, "Accumulated Depreciation Road and Equipment Property *
during the year relating to owned and used road and equipment Include entries for depreciation of equipment owned but not used when the resuiting
rents are included in the "Lease Rentals - Credit - Equipment” accounts and "Other Rents - Credit - Equipment" accounts Exclude any entries for
depreciation of equipment that 1s used but not owned when the resulting rents are included in "Lease Rental - Debit - Equipment® accounts and
"Other Rents - Debit - Equipment" accounts (See Schedule 351 for accumulated depreciation to road and equipment owned and leased to others )

2. If any data are included in columns (d) or (f), explain the entries in detanl
3 Adebtt balance in columns (b) or (g} for any pnmary account should be designated "Dr "

4 Ifthere is any inconsistency between credits to reserves as shown in column (c) and charges to operating expenses, a full explanation should
be given,

5. Enter amounts representing amortzation under an authorized amortizahon program other than for defense projects on lines 29 and 39

Notes and Remarks

CREDITS TO RESERVE DEBITS TO RESERVE
Balance During the year During the year Balance
Line |Cross at Charges to at close Line
No. |Check Account beginning operating Other Retirements Other of No
of year expenses credits debits year
(a) (b) (c) (d) (e) () (g)
ROAD
1 3) Grading 301,813 27,620 289 (6,057) 335,779 1
2 4) Other nght-of-way expenditures 9,135 1,239 - (676) 11,050 ] 2
3 5) Tunnels and subways 28,947 1,132 - 115 29964 | 3
4 6) Bridges, trestles and culverts 305,684 32,639 - 16,491 321832] 4
5 7) Elevated structures - - - - 5
8 8) Ties 1,663,209 257,700 1,648 176,945 1,745612] 6
7 (9) Rail and other track matenal 2,453,402 370,083 3,878 199,304 2,628,039 7
8 11) Ballast 1,014,711 125,633 19,308 123,897 1,035,755 8
9 13) Fences, snowsheds and signs 9,799 1,144 - (796) 11,739 9
10 16) Station and office buildings 212,465 18,935 2,603 (7,314) 239317 10
11 17) Roadway buildings 21,475 1,630 251 (686) 24,042 1
12 18) Water stations 3,979 63 - - 40421 12
13 19) Fuel stations 90,387 12,669 - 3,389 99,667 | 13
14 {20) Shops and enginehouses 159,145 13,738 100 {1,612) 174,495 | 14
15 (22) Storage warehouses - - - - - 15
16 (23) Wharves and docks 1,037 (63) - 782 1921 18
17 (24) Coal and ore wharves 5314 241 - - 5555 ]| 17
18 (25) TOFC/COFC terminals 254,859 33,069 - 16,819 271,109 ] 18
| 19 (26) Communications systems 240,465 45,360 6,972 669 292,128 | 19
20 (27) Signals and interlockers 464,348 90,616 - 8,870 545,994 | 20
21 (29) Power plants 2,250 72 - 109 22131 1
22 (3_1) Power transmission systems 10,759 770 - 1 11,528 | 22
23 Lsi_Miscellaneous structures 23,578 791 - - 24,369] 23
| 24 37) Roadway machines 181,895 23917 3,676 12,076 1974121 24
_25 39) Public improvements - const 75,793 10,978 - (1,926) 88,697 | 25
26 44) Shop machinery 94,629 7.623 57 576 101,733 | 26
27 45) Power plant machinery 181 113 - - 204 | 27
28 All other road accounts - - - - - 28
29 Amortization {adjustments) - - 29
30 TOTAL ROAD 7,629,259 1,075,692 38,782 541,176 - 8,202,557 | 30
EQUIPMENT
31 {52) Locomotives 1,681,858 309,940 2,252 44,824 1,949,226 | 31
32 {53) Freight train cars 441,205 51,623 - 63,200 429,628 | 32
33 (54) Passenger train cars - - - - 33
34 (55) Highway revenue equipment 11,270 (892) - - 10,378 | 34
| 35 (56) Floating equipment - - - - 35
36 (57) Work equipment 68,267 6,441 990 442 73,256 ] 36
37 (58) Miscellaneous equipment 218,848 43,711 6,718 44,846 224431 37
38 (69) Computer systems & WP equip 283,187 65,869 10,122 19,059 340,119 | 38
39 Amortization (adjustments) - - - - - 39
40 TOTAL EQUIPMENT 2,702,635 476,692 20,082 172,371 - 3,027,038 | 40
41 GRAND TOTAL 10,331,894 1,552,384 58,864 713,547 - 11,229,595 | 41

NOTE" Credits in Column (d) represent transfers from depreication expense to inventory and capital accounts to recognize allocated overhead costs.
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339. ACCRUED LIABILITY - LEASED PROPERTY
(Codars n Thousards)

i Discipse the required irformaton relating lo credits and debits of Account 772, "Accrued Liabity Leasec Prosenty,” d.- ngthe year
corceming rcad and equipment leased from others

2 Incolumn ic), enler amounts charged to operaling expersss  n column {e), enter oen is 1o accourts ansi~g -3 retirements. ' celumma (7,
ener amaurts paid to lessor

3 Anyincons stencies between crecits 1o accourt, charges ¢ opcraling 2xpenses, anc paymenl 10 lesscrs should be ity e plained
4 Requirea disclosure may be omdied if leased read oand equ pmen oropery represents 5% or less of total property cwned znd used

§ i setlenent for depreciztion 's made currer (ly between lessee ai d lessor, and no debils or crecits 1o Account No 772 are made Ev the
accountirg comeanty, show in co umn (c) the charges ‘o operaung expenses, and m co.umn (fi snow payments mads to the lesseor in settlzment
theracf,

CREDITS TO ACCOUNTS| DEBITS TO ACCCUNTS
Ba'ance During the year Durning the year Balance
Line]C-nss at Crarges to at close Line
No |Check Accownt beginring cperating Other Retrements Other of Mo
of yea- expenses credits debits year
(a ‘D) {c) (d) {e) () 1]
RCAD
1 13) Grading 1
2 {4) Other nght-of-way expendrures 2
3 {5) Tunnels and subveays 3
4 (6) Bridges, treslles and c.1 verts 4
5 {7) E'evaled stractures 5
] {8) Tes 8
7 {8) Rail and o'her track mate-ai 7
E] {11) Ba'last 8
Q {12) Fences sncwsheds and signs 9
10 (16) Sta'ton and off.ce buld n3s 10
11 {17) Reacxay buildings 1
12 {18) Water stations 12
13 119) Fuel statiors N/'A BASED ON 5% RULE 13
14 {20} Shaops and engrrehouses 14
15 {22) Storage warehouses 15
15 23) 'Wharves and dacks 18
17 (24) Coal and cre wharves 17
18 125) TOFC!COFC terminals 18
15 126) Commurications sysiens 1€
-20]- - - {27) Sigrals and inte"lockers e N
21 125) Power dlaris 21
22 (31) Power transmussion. systems 22
23 {35) Miscelianeous structures 23
24 {37) Roadway machires 24
25 {39) Public :tnprovenents - consi. 25
26 {44) Shop mach nery ~ 26
27 145) Power plant machine-v 27
28 All olner road accourts 28
29 Amortization {adjustments} 29
30 TOTAL ROAD 30
EQUIPM=NT
3 {52) Locomoines 31
32 {53) Frewght train cars 32
33 {54) Passenger tra'n cars 33
34 {53) Hichway reveaLe equicmert 34
35 {55) Floating equiomert 35
36 157} Work equ pment 35
37 {58) Miscallaneaus equ prent 37
38 {59) Computer systems & WP eqLio 38
39 Amuo:tizat o1 radjustrents} 39
40 TOTAL EQUIPMZ=NT 45
41 MNcre None 41

* To be reported W th equ pment expenses rather tnan \W&S expenses
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340 DEPRECIATION BASE AND RATES-IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS
{Dollars in Thousands)
1. Show In column (b) for each pnmary account the depreciation base used in ccmpuiing the depreciation charges for the month of January, and in column (c)
show the depreciation base used In computing he depreciation charges for the month of December, in column (d) show the composite rates used in computing the
deprecialion charges for the month of December, and on lines 30 and 40 of these columns show the composite percenlage of all road and equipment accounts,
respechively, asceriained by applying the pnmary account composite rates to the depreciation base used in computing the charges for December and diwding the
total so compuled by the total depreciation base for the same month  This schedule shou'd include only improvements to leased property charged to Account 732,
"Improvements on Leased Properly " The composite rates used should be those prescnbed or otherwise authonzed by the Commussion, except that where the use
of component rates has been authorized, the composile rates to be shown for the respective pnmary accounts should be recompuled from the December charges
developed by ihe use of authonzed rates If any charges in rates were effective during the year, give full particulars tn a footnote
2 All improvements lo leased properties may be combined and one composite rate computed for each pnmary account, or a separate schedule may be included
for each such property.
3 If depreciation accruals have been discontinued for any account, the depreciation base should be reporied, nevertheless, in support of depreciation reserves
Authorily for the discontinuance of accruals should be shown in a footnote indicaling the account(s) affected.
4 Disclosures in the respective seclions of this schedule may be omitted ff elther total road leased from athers or total equipment leased from others represents
less than 5% of total road owned or lotal equipment owned, respectively However, line 41, Grand Total, should be completed
Depreciation base Annual composite
Line rate Line
No Account Al beginning of year At close of year (percent) No
(a) _b) (g (A
ROAD
1 [(3) Grading 1
2 |(4) Other nght-of-way expenditures 2
3 1(5) Tunnels and subways 3
4 |(6) Bndges, trestles and culverls 4
5 [(7)_Elevated structures 5
6 [(8) Ties 6
7 1{9) Ralland other track matedal 7
8 |(11) Ballast 8
9 1{13) Fences, snow sheds, and sKjns 9
10 |{16) Station and oifice buildings 10
.-11_1(17) Roadway.buildings —_ = [ g - = - == 14 —_———
12 }(18) Water stations N/A BASED ON 5% RULE 12
13 |(19) Fuel stations 13
14 |(20) Shops and enginchouses ' 14
15 1(22) Storage warehouses 15
16 |(23) Wharves and docks 16
17 }(24) Coal and ore wharves 17
|18 |(25) TOFC/COFC terminals 18
19 _[(26) Communication systems 19
20 |{27) Sgnals and interiockers 20
21 |(28) Power planis 21
| 22 1(31) Power-transinission systemns 22
23 1(35) Miscollaneous structures 23
24 {(37) Roadway machines 24
|25 |(39) Public improvesnents - Construction 25
|26 |(44) Shop machnery * 26
27 |(45) Power-plant machinery 27
| 28 | Al other road accounts 28
29 | Amortization {Adjustments) 29
30 | TOTAL ROAD 30
EQUIPMENT ‘1
31 [(52) Locomotives 31
32 |(53) Freight-train cars 32
33 |(54) Passenger-tra'n cars 33
34 |(55) Highway revenua aquipment 34
| 35 |(5€) Floating equipment 35 |
| 36 |(57) Work equipment . 36
37 _[{58) Miscellangous equipmeni 37
38 |(59) Compuier systems and word processing equip 38
|39 |Amortization Adjustmenls 39
40 | TOTAL EQUIPMENT 40
41 GRAND TOTAL 64,810 102,094 T
“To be reported with equipment expenses rather than W&S expenses
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342. ACCUMULATED DEPRECIATION - IMPROVEMENTS TO ROAD AND EQUIPMENT LEASED FROM OTHERS
Dol ars m Theusands)

i Enter the req.red informal on concern.ng debils ans cre:ts to Account 733, "Accumulated Cepreciation - lirprovements on Leaszd Prooeny,”
duning the year relating :0 improvemenis made to road ard eguinrment pruperty leased from whers, ths deprei'et on charges for which zre inc udad
in operaling expenses of the respoirdent

2 If any entnes zre made for cohumnn (d) "Other creaits™ or columrn (% "Other debils,” state the facls cccaswoning such entnes ¢n page 39 A
debnt ba'ance :n columns (k) or (g) for ary camary account sacu £ be shewn n parenthesis or designated "Cr *

3 Anyinconsistercy Fetwaer credits tc the reserve as shown 1 column (Z) enc crarges to operal ng expenses shou d be fully expicined or. page 29
4, Show mcolumn el the deb is to ihe reserv2 ansing from retirements  These debits should nct exceed mvesiment, eic

S fusclosures n the respective sections of this scredule miay be or-itted if e ther total road leased f-om others or total equipmert leasea from
otrers represents less tt an 5% of total road owned or totsl equipmert ownes, respectively  However, ine 39 Grand Total, should be comp'eted

CREDITS TO RESERVE | DEBITS 7O RESERVE
Balance Dunng the year Dunrg the year Balance
Line |Cress at Charges o a:ciose L.ne
ho. |Check Azccunt teginning obncrsfing Cther  |Retrements Oter of No
of year expenses crecits debits year
{a) {£) ic) (d) {e) (U] )]
ROAD
1 (3) Grading 1
2 {4; Orher ngri-of-way expencrures 2
3 {5) Tunnsls and sLkways TOTAL MPROVEMENTS TO ROAD LEASED FROM OTHERS IS LESS TrAN 5% 3
4 (6} Bridges, trestles and cu vers JOF TOTAL ROAD OWNED 4
3 {7) Elevated structures 5
6 (8) Ties ]
7 {9) Rall a~d athar track matenal 7
8 {11) Ballast 8
) {12) Fences, snowshecs and signs 9
10 (1€} Station and off.ce buldings 10
11 t17) Roadway Ludilcinas 11
12 {18) Water stalicns 12
13 {12) Fuei statons 13
14 {<0; Shops and enginehouses 4
15 (22) Storage warchouses 15
—16~ |~ £23) Wharves ard Jocks N ~ ") e
17 124) Coal and ore wharves 17
18 {26) TOFC:COFC terminals 18
19 {26) Comminmcations sys:ems 19
20 t27) Sigrals and mteriockers 20
21 129) Poxer clanls 21
22 {311 Power t-a~smission syslems 22
23 (35) Miscellanecus siructures 23
24 {37) Readway rachires 24
25 {39) Pub.iz improvements - const 25
26 (44) Shop rachrery * 26
27 145) Power plant machinery 27
28 All cther road accuunts 28
29 TOTAL ROAD 29
EQUIPMENT
30 {52) Locomnives
3 {53} Freight rain cars TOTAL IMPROVEMENTS TO EQUIPMENT LEASED FROM OTHERS IS LESS THAN 31
32 {54) Passenger tran cars 5% OF TOTAL ECLIPMENT OWNEC 32
33 {55) Highway teven.e equipment 33
34 (58} F.oat ng ecupment 34
a5 {57} Vaork cq.ngment 35
36 {58) Miscehanecus equipment 35
37 {59) Cormnguter systems & WP equip 37
38 TOTAL EQUIPMENT . 38
EL) GRAMD TOTAL 26043 14,035 2,415 40656 [ 39

* To be reporied witn equipment expenses rather than W&S expenses

Railroad Annual Report R-1




Road Initials: BNSF

Year 2009

39

NOTES AND REMARKS FOR SCHEDULE 342

THIS PAGE INTENTIONALLY LEFT BLANK

Railroad Annual Report R-1




40 Road Initials. BNSF Year 2009

350. DEPRECIATION BASE AND RATES - ROAD AND EQUIPMENT LEASED TO OTHERS
{Dollars 'n Thousands)

1+ This schedu'e 1s to be used in cases whara the related deprec-alion reserve 1s carqied in the zccodnis of the respondent and the rent
therefrom 1s included in Accounds 32-11-C0, 32-12-00, 32-13-00, 32-21-09, 32-22-00 ano 32-23-00

2 Sqowa mcclumns b} ard (¢, for each pr.mary acnount, *he depreciaticn Lase Jsed in compatirg the depreciaton fer the mortrs of January
«nd Cecember, respeclive'y, with resoect to road and equipmeat aaned Yy ‘he respondent but leased ‘o others *ne depracialion cnarges for
which are no: included in ope-ating expenses of the responcent, tut for wiich the depreciation reserve is recardad in fhe accounts of the
raspordent If the base for raad 1s cther than the orniginal cost or estimated orig.el cost 2s faund by the Board's Ofice of Eccomic and
Erv.ronmental Anaiysis, broughtl to a cur-ent Zate by ths -esoo~dert from ts Order No 3 records and accounts or 1s other than ledger value
for equipmert a ful explanation skould ba given

3. Incoiumn {d} show the corpos.e rates Lsed to compute depreciation for December, and an hnes 29 and 38 of *h's colunrn shiow “he
ccmpasite percertage of el road and equipment accounts, resgechvely, ascertained by app'ying ine or mary accsunt comges te raes o the
deprecialion base used ta compu'e deprec.ation for Decembe~ crrd diwd ng the total aiso compated by the doprecizhon Lase

4 Mdepreciaton accruals huve heen discontinued for 2ny acceunt, ihe depreciaticn base sheuld be repertod. neveriheless, in suppert of
depreciation reservas  Authority for ciscortinuance of accruals shiould Be snown in a footnete, indicating the effect=d account(s)

5 Disclosures ir lhe respective sechons of this sciecu’e may be omifled if esther total road cased {o others or tclal equipment I2ased to
others reoresents 10ss than 5% cf lclal road cwned or tetal equiomert cwned respectively Howaver, 'ne 29, Grand Total, should be comoleted

Depreciaton Base Annual
-ine . Begnring Close composite rate | Line
No Account of year of year ‘percent} No
(a) b} (s} {d)
ROAD
1 | (3) Graaing ALL EEPRECIATICN EXPENSE FOR OWNED ROAD AND 1
2 | (4) Otnher nght-of-way expe~d lures EQLIPMENT LEASED TO OTHERS IS RECORDED [N BNSF'S 2
3 1 {5) Tunnsls 2nd suoways OPERATING EXPENSE AND TOTAL ROAD ANC EQUIPMENT 3
4 | 8} Brdges, trestles ard culveris LEASED TO OTHERS IS LESS THAN 5% CF TOTAL OWNED 4
5 | {7) Elevated straciures RCAD AND EQUIPMENT 5
6 18) Tes 6
7 | i9) Rail and cther trazk mraterda! [
8 |u11) Ballast 8
2 |(13) Fences, snowsheds ard signs §
10 }118) Siahon and off ce builaings 10
11 {17} Roacdway buldings 1
12 |112) Water stations 12
13 {19} Fuel stations 13
14 |{20) Shops and engirshouses 14
15 ]{22) Slorage warehcusas 1
16 |(23) YWharves and docks 16
17 |(24} Coa &nd or2 wharves i
18 [423) TCFC:COFC terminais 18
16 | (26) Comrumcalions syslerrs 19
{27} Signals ard interlcckers 20
21 |(29) Power planis 21
22 }i31) Power ransmission systems 22
23 |135) Misce lanecus structures 23
24 }(37) Roadway machres 24
25 |(3%) Pubiic mprovements - const 25
26 |’44) Shop machinery * 26
27 |{45) Power plerl macninery 27
28 Ail other road accounts 28
29 TOTAL ROAD 29
EQUIPMENT
33 [{52; —ocomotives 30
31 §{53) Freight train cars 31
32 |(E£) Passenger fran cars 32
33 }{55) Hig'nvay revenue equipment 33
34 |({Z8) Floating equpment ad
35 {/57) Work equipment 35
36 {(58) M scellaneous 2qu pment 38
37 |{5S) Computer systems & WP equ p 37
38 TCTAL EQUIPKENT 35
39 GRAND TOTAL 332 160 £20.029 39

- -

70 be reporied with aquibmer: expenses ratner than W&S exgenses
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351. ACCUMULATED DEPRECIATION - ROAD AND EQUIPMENT LEASED TO OTHERS
(Dollars in Thousands)

1 This schedule is to be used in cases where the related depreciation reserve is carried in the accounts of the respondent and the rent
therefrom 1s included in Accounts 32-11-00, 32-12-00, 32-13-00, 32-21-00, 32-22-00, and 32-23-00

2 Disclose credits and debits to Account 735, "Accumulated Depreciation - Road and Equipment Property," during the year relating lo road
and equipment leased to others, the depreciation charges for which are not included in operating expenses of the respondent (See Schedule 330
for the reserve relating to road and equipment owned and used by the respondent

3 If any entnes are made for column (d) "Other credits” or column (f) "Other debits,” state the facts occasioning such entries on page 39 A
debit balance in columns (b) or (g) for any primary account should be shown n parenthesis or designated "Dr "

4 Disclosures in the respective sections of this schedule may be onitted if either total road leased to others or total equipment leased to
others represents less than 5% of total road owned or total equipment owned, respectively However, line 39, Grand Total, should be completed

CREDITS TO RESERVE DEBITS TO RESERVE
Balance During the year Dunng the year Balance
Line |Cross at Charges to atclose | Line
No |Check Account beginning operating Other Retirements Other of No
of year expenses credits debits year
(a) (b) (c) (d) (e) () @)
ROAD
1 (3) Grading ' 1
2 {4) Other right-of-way expenditures TOTAL ROAD LEASED TO OTHERS IS LESS THAN 5% 2
3 (5) Tunnels and subways OF TOTAL ROAD OWNED 3
4 (6) Bridges, trestles and culverts 4
5 (7) Elevated structures 5
6 (8) Ties 6
7 (9) Rail and other track matenal 7
8 (11) Ballast 8
9 {13) Fences, snowsheds and signs 9
10 (16) Station and office buildings 10
11 (17) Roadway buildings 11
12 {18) Water stations 12
13 (19) Fuel stations 13
14 (20) Shops and enginehouses 14
15 (22) Storage warehouses 15
16 (23) Wharves and docks 16
17 1 (24) Coaland ore whdives  — — - - I 17—~ 17~
18 (25) TOFC/COFC terminals 18
19 (26) Communications systems 19
20 {27) Signals and interlockers 20
21 (29) Power plants 21
22 (31) Power transmission systems 22
23 (35) Miscellaneous structures 23
24 (37) Roadway machines 24
25 (39) Public improvements - const 25
26 {44) Shop machinery * 26
27 (45) Power plant machinery 27
28 All other road accounts 28
29 TOTAL ROAD 29
EQUIPMENT

30 (52) Locomotives 30
31 (53) Freight train cars TOTAL EQUIPMENT LEASED TO OTHERS IS LESS THAN 5% 31
32 (54) Passenger train cars OF TOTAL EQUIPMENT OWNED. 32
33 (55) Highway revenue equipment 33
34 (56) Floating equipment 34
35 A {57) Work equipment 35
36 (58) Miscellaneous equipment 36
37 (59) Computer systems & WP equip 37
38 TOTAL EQUIPMENT 38
39 GRAND TOTAL 205,130 180,135 39

* To be reported with equipment expenses rather than W&S expenses
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{Dodlars in Thousands)
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352A. INVESTMENT IN RAILROAD PROPERTY USED N TRANSPORTATION SERVICE (By Company)
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352B. INVESTMENT IN RAILROAD PROPERTY USED IN TRANSPORTATION SERVICE (By Property Account)

{Dollars in Thousands)

In columns (b) through (e) give, by primary accounts, the amount of investment at the close of the year in property of respondent and each

group or class of companies and properties.

The amounts for respondent and for each group or class of companies and properties on line 44 should correspond wilth the amounts for

each class of company and property shown in Schedule 352A Continuing records shall be maintained by respondent of the pnmary property
accounts separately for each company or property included in this schedule

Report on line 29 amounts representing capitalization of rentals for leased property based on 6% per year where property is not classified

by accounts by noncarner owners, or where the cost of property leased from other camiers is not ascerlainable Identify noncarrier owners, and
briefly explain on page 39 the methods of estmating value of property on noncarriers or property of other carners

Report on line 30 amounts not included in the accounts shown, or on line 28. The items reported should be brefly identified and explained

Also include here those items after permission is obtained from the Board for exceptions to prescnbed accounting. Reference to such authonty
should be made when explaining amounts reported Respondents must not make arbitrary changes to the printed stub or column headings without
specific authonty from the Board.

Line { Cross Account Respondent Lessor Inactive (propnie-| Other leased Line
No | Check Railroads tary companies) properhies No
(a) (b) (c) (d) (e)
1 (2) Land for fransportation purposes 1,793,861 (8,195)] 1
2 (3) Grading 2,503,248 {(17915)§ 2
3 (4) Other right-of-way expenditures 40,743 (348)] 3
4 (5) Tunnels and subways 109,179 (101)f 4
5 (6) Bridges, tresiles and culverts 2,442,972 {24,123y 5
6 (7) Elevated structures - - 6
7 (8) Ties 5,031,909 (86,299)§ 7
8 (8) Rail and other track material 11,191,408 (116,795)] 8
9 (11) Ballast 4,075,627 {49,681) 9
10 {13) Fences, snowsheds and signs 79,454 {1,196)] 10
11 (16) Station and office bulldings 661,349 (6,481 )| 11
12 (17) Roadway buildings 45,523 (201] 12
13 (18) Water stations 5,783 (14)] 13
14 (19} Fuel stations 380,977 (7,338 14
15 {20) Shops and enginehouses 654.492 (10,165)] 15
16 (22) Storage warehouses - -1 16
17 (23) Wharves and docks 14,078 - 17
18 7| ™ | (24)"Coaland’cre wharves ~ ™ 12,252 B - - 187

19 (25) TOFC/COFC terminals 1,244,248 (68,467)] 19
20 (26) Communications systems 946,963 (4,930 20
21 (27) Signals and interlockers 2,625,754 (11,4700 21
22 (29) Power plants 3,113 - 22
23 (31) Power transmission systems 32,855 (707} 23
24 (35) Miscellaneous structures 34,782 (15)] 24
25 (37) Roadway machines 522,934 - | 25
26 {39) Public improvements - construction 531,766 (3.870)| 26
27 (44) Shop machinery 227,664 (1,608)] 27
28 {45) Power plant machinery 3,429 -§ 28
29 Leased property (capitalized rentals) - -1 29
30 Other (specify and explain) - -1 30
31 TOTAL ROAD 35,216,361 (419,920)] 31
32 (62) Locomotives 4,816,688 - 32
33 (53) Freight train cars 1,625,440 -1 33
34 (54) Passenger train cars - -] 34
35 (55) Highway revenue equipment 15,154 -] 35
36 (56) Floating equipment - -] 36
37 (57) Wark equipment 249,059 -1 37
38 (58) Miscellaneous equipment 394,582 -] 38
39 {59) Computer systems & WP equipment 664,299 (169)] 39
40 TOTAL EQUIPMENT 7,665,222 (169)] 40
41 (76) Interest during construction - -f 4
42 (80) Other elements of investment - -] a2
43 (90) Construction work in progress 595,889 -] 43
44 GRAND TOTAL 43,477,472 (420,089)] 44

* Includes property leased to and operated by others.
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52 Road Inihials BNSF Yeear 2009
412. WAY AND STRUCTURES
iCaliars in Thousands)
1. Report fieighl expenses only.
2 The tolat deprecration expenss repoited i column (b), line 28. should balance to the stm cf the deprecialion experse reported in Schedule 410,

coimr (f), ines 136, 137, and 138

3

4

the aopropr.ate ine lers  The net adjusimert on ine 23, shall equal tne ad ustirent reported on ine 29 of Schedule 335.

Raport 1a column (¢) the lsase/rentals for Ine vanious property categories of way and structures The folal lease/rentals reported i column (c),
line 29, should ba'aace ‘he net amount reported in Schecule 410, ce.umn {fi, I'nes 118 through 123 pus lires 130 througn 135 If an enwe rcac or
Isegment of track 15 leased and if the actual breaxdcwn of leasarentals oy properly category Is rot knovn, apporbion the fease/ranials tased on e
percentage of the categories’ depreciaticn cases for a'l categories of depreciable leased property Use Schedule 352B cf s report to

oblain the depreciat'on bases of the categones of leased properly
Amorbization ad,usiment of eacn road prepasty bepe which is nzluded in columne {b) shall be repeated in column (d) 3s a dexsit or crecitlo

5. Report onlne 28, al' ciner lease rentals no: apportionad m any categery | sted on imnes 1 through 27
6. Lin= 11, Accou 1t 1€, snoulc not irclude cormrpulsr and dzla processing ecu pment seported on line 37 of Schedule 415
Amrort zaton
Lne| Cress | Property Lease~enlals adjustirent Line
Nz | Check | Aecount Category Ceprecatior {net) cunng vear No
(a) {2} {c) (d)
1 2 Land for transportation purposes - 1
2 3 Grading 27.620 2
3 4 O:her nght-of-way exper.drures 1,239 2
4 5 Tunne s and subways 1,132 4
5 8 Sndges besties and culverts 32,639 5
6 7 Z'evalad structu-es - 3
7 8 Ties 256,650 7
8 a @l and other frsck meier al 368,555 ]
9 c 11 Sallast 125.121 9
10 13 Fences, s~owsheds anc sigrs 1,144 ‘0
1 15 Station and ofice builei~gs 16,935 11
12 7 Roadway bu ldings 15633 12
13 ‘8 ‘Water stahans B3 13
14 19 Fuel stations 12,669 14
15 20 Shops ard engirehouses 13,738 i5
16 72 Storaga warehouses - 6
17 23 ‘Wharves and dacks {634 17
18 24 Coal and ote »harves 241 18
19 25 TOFC/COFC termina's 33,069 19
20 26 Communications systems 45,360 20
21 27 Signals ard interbockers 90,617 21
22 29 Power pants 72 22
23 31 Powsr ransnuss on sys'ems 773 23
24 35 Miscellanecus slruciures 791 24
25 37 Roacdway masnines 23,917 25
26 33 Public improvements, conslruchon 10,978 26
27 45 Povser piart mach nes 113 27
28 Cther leaseirpntals 845 A 28
29 TOTAL 1,065,000 845 29
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NOTES AND REMARKS
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GENERAL INSTRUCTIONS CONCERNING RETURNS TO BE MADE TO SCHEDULE 415

. Report freight expenses only

Report by type of equipment all natural expenses relating to equipment functions (salaries and wages, matenals, tools, supplies, fuels and
lubncants, purchased services, and general)

. Report in column (b) net repair expense, excluding the cost to repair damaged equipment.

Schedule 415, column {b) will balance to Schedule 410, column {f) as follows’

{a) Locomotives, line 5 plus line 38, compared to the sum of Schedule 410, lines 202, 203, and 216 (excluding wreck repairs) Do not
report in Schedule 415, Equipment Damaged from Schedule 410, line 204.

(b) Freight cars, line 24 plus line 39, compared to the sum of Schedule 410, ines 221, 222, and 235 (excluding wreck repairs) Do not
report in Schedule 415, Equipment Damaged from Schedule 410, line 223,

(c) Sum of highway equipment (line 32), floating equipment (line 35), passenger and other revenue equipment (line 36), computer and data
processing equipment (line 37), machinery-other equipment (line 40), and work and other non-revenue equipment (ine 41), compared
to Schedule 410. the sum of lines 302 through 307, plus line 320 (excluding wreck repairs) Do not report In Schedule 415, equipment
damaged from Schedule 410, line 308

Note Lines 218, 235, and 320 of Schedule 410 are credit amounts

The allocation of freight car repair expenses reportable on Schedule 415 by car types shall be in accordance with Instruchon 2-21, Freight

train repair costing, 49 CFR 1201

Depreciation expense for each class of equipment by car type shall be reported in columns (c) and (d) For improvements on leased

property, Accounts 732 and 733, use a supplementary Schedule 415, which will relate to Schedules 340 and 342,

Depreciation charges reported in columns (c) and (d} will balance to Schedule 410, column {f) as follows

(a) Locomotives, lines 5 and 38, compared to Schedule 410, line 213

(b) Freight cars, ines 24 and 39, compared to Schedule 410, line 232

(c) Sum of highway equipment (line 32}, floating equipment (line 35), passenger and other revenue equipment (line 36), computer and data
processing equipment (line 37), machinery-other equipment (line 40), and work and other non-revenue equipment (line 41), compared
to Schedule 410, line 317

Amortization adjustment of each equipment type which 1s included in column (c) shall be reported in column (e) as a debit or credit to the

appropnate line tem The net adjustment on line 43 shall equal the equipment amortization adjustment applicable to equipment used in

freight service included in ine 39, column (c), of Schedule 335

Lease/rentals reported in column (f) should balance to column (f) of Schedule 410 as follows*

(a) Locomotives, lines 5 and 38, compared to Schedule 410, lines 207, 208, 211, and 212

(b) Freight cars, lines 24 and 39, compared to Schedule 410, lines 226 and 227 (note that Schedule 410, lines 230 and 231, are reported In

_Schedule 415, and are not included in Schedule 415) _

(c) Sum of lease/rentals for all other equipment, lines 32, 35, 36, 37, 40, and 41, will balance to Schedule 410, lines 311, 312, 315, and 316,
except for the interchange rental on trallers and containers which 1s reported in Schedule 414 Therefore, both Schedules 414 and 415
should be used when balancing lease/rentais other equipment to Schedule 410. Do not report in Schedule 415, the trailer and
container rentals reported in Schedule 414

. Investment base by types of equipment shall be reported in columns (g) and (h) and should not include the cost of equipment used but not

owned when rents therefore are included in the rent for equipment and Account Nos 31-21-00, 31-22-00, 31-23-00, 35-21-00, 35-22-00,
and 35-23-00 It should include the cost of equipment owned and leased to others when the rents are included in the rent for Equipment
Account Nos 32-21-00, 32-22-00, 32-23-00, 36-21-00, 36-22-00, and 36-23-00.

Property used but not owned should also be included when the rent is included n Account Nos 31-12-00, 31-13-00, 31-21-00, 31-22-00,
and 31-23-00, inclusive

The grand total of each equipment account in column (h) of Schedule 330 should equal the totals of line items constituting the

equipment account totals of columns (g) and (h) of Schedule 415

Accumulated depreciation for each class of equipment shall be reported in columns (1) and (j). The grand total of each equipment reserve
account in column (g), Schedule 335, shall equal the combined aggregate total accumulated depreciation for line items constituting the
corresponding equipment accounts reported in columns (1) and (j), on Schedule 415
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415. SUPPORTING SCHEDULE - EQUIPMENT
{Dollars in Thousands)
Depreciation Amcrizaticn
Line§ Cross Tyges of equipment Repairs Cnvned Capita ized Acjustment nel | Line
No | Cneck {nat expensa} fease during year No
\al (b) (] (d} (e}
LOCOMOTIVES
1 Diesel Locovratives - Yard 28.110 3.925 1
2 Dizsel Locomotives - Road 534 093 206,243 85,735 2
3 Other Lecomgtives - Yard 23,847 3
4 Otner Lacomofives - Road 4
5 . TOTAL LOCONMOTIVES 562,208 234.115 85.735 5
FREIGHT TRAIN CARS
6 Box - Flain 40 foot 2 6
7 Box - Plain 53 foot and longer 1,185 14 7
8 Box - Equipped 19 656 3.814 8
9 Gondo'a - Plgin 53,778 3,166 g
10 Gondola - Equ pped 12,183 2,932 10
" Hopper - Covered 82,280 10,026 3,615 11
12 Hopper - Open Top - General Service 7.396 3,462 12
13 Hopper - Qoen Top - Special Service 24,111 1,263 215 13
14 Refrigerator - Mechanical 3,158 M 14
15 Refrigerator - Nonmechamcal 1,636 2916 15
15 Fiat - TOFC/COFC ) 20,192 582 2138 16
17 Flat - Multi-level 169 t152) 1677 17
18 Flat - General Service 5 657 49 18
19 Flat - Other 12,747 2529 933 18
20 All Other Freight Cars 36,858 247 20
21 Cabooses 282 466 21
22 Auto Racks 3,978 22
23 Miscellanecus Accessories 254 7,759 23
24 - TOTAL FREIGHT TRAIN CARS 282.082 43,224 8,583 24
OTHER EQU:PMENT - REVENUE FREIGHT __ ¢
HIGHWAY EQUIPMENT -
25 Refrige-ated Trailers 1,103 23
26 Other Trallers 4,411 28
27 Refr:gerated Corainers 27
28 Othar Contai~ers 1,287 28
29 Bogies 29
30 Chassis 11,578 {892} 30
31 Other Highway Equipment (Freight) 31
32 . TOTAL HIGHWAY EQUIPIMENT 18,378 (892) 32
FLOATING EQUIPMENT - REVENUE SERVICE
33 Manine Line-Haul 33
34 Local Marine 34
35 » TOTAL FLOATING EQUIPMENT 35
OTHER EQUIPMENT
38 Passenger & O'her Revenua Equipment 36
‘ (Freight Pertion) 6,026
37 * Computer Systems & Wora Processing Equip {10} 65 869 37
38 i rachinery - Locomctives 2.656 4345 38
39 * fdachirery - Freight Cars 1,816 2973 39
40 - Machinery - Other Equipment 186 305 40
41 - ‘Work and Other Nonrevenue Equipment 14.580 3.276 49,338 41
42 TOTAL OTHER EQUIPNENT 25.264 76,768 48,338 42
43 TOTAL ALL EQUIPMENT (FREIGHT PORTION) 887,033 353,385 143,658 43
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415. SUPPORTING SCHEDULE - EQUIPMENT - (Continued)

Investment base as of 12/31 Accumulated depreciation as of 12/31
Line Cross Lease & rentals Owned Capitalized Owned Capitalized Line
No. Check (net) lease lease No
) (9) (h) (1) i}
1 55,693 23,918 1
2 286,597 2,878,004 1,733,630 1,192,967 586,403 2
3 149,361 145,938 3
4 4
5 b 286,597 3,083,058 1,733,630 1,362,823 586,403] 5
6 65 21 6
7 124 144 7
8 11,232 104,046 40,346 8
9 79,851 33,484 9
10 35,382 114,828 31,011 10
11 87,197 372,493 142,276 75,200 6,609 } 11
12 114,746 36,616 12
13 21,894 46,561 9,634 10,972 4471 13
14 8,315 3,606 14
15 10,168 90,756 30,847 15
16 73,942 51,827 67,195 7,068 20503 16
17 8,114 60,863 (886) 1,608 17
18 1,823 515 - 18
19 15,024 28,688 32,751 16,330 1,949 18
20 2,123 13,609 2,617 20
21 11,818 4.925 21
22 15,878 49,049 42,077 22
23 107,007 82,072 23
24 * 272,840 1,203,721 321,719 416,965 12,6634 24
4 - —
25 25
26 (16) 26
27 27
28 2,627 7.707 28
29 29
30 13,087 7,447 10,378 30
31 31
32 * 15,698 15,154 10,378 32
33 33
34 34
35 * 35
36 36
37 v 664,209 340,119 37
38 * 120,768 57,988 38
39 . 88,789 39,676 39
40 * 9,107 4,069 40
41 * 371,623 272,018 153,625 144,062 | 41
42 1,263,586 272,018 595,477 144,062 | 42
43 575,135 5,565,519 2,327,367 2,385,643 743,128 | 43

{1) Data reported on hnes 38, 39, and 40 in columns (g) and (h) are investment recorded in property account 44, allocated to locomotives,
freight cars, and other equipment
(2) Depreciation reported on lines 38, 39, and 40 n column (c} is calculated by multiplying the investment in each element by the effective
composite rate for property account 44, and then adding or subtracting the adjustment reported in column (e). This calculation
should equal the amount shown in column (c), Schedule 335
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Instructions’

418. SUPPORTING SCHEDULE - CAPITAL LEASES

(Dollars in Thousands)

This schedule will show the investment in capitalized leases in road and equipment by primary account.

Column

(@)
(b}
()
(d)
(e)

primary account number and title for which capital lease amounts are included therein
the total investment in that primary account
the investment in capital leases at the end of the year.

the current year amortization.

the accumulated amortization relating to the leased properties.

Capital Leases

Primary Account Total Investment Investment at Current Year Accumulated
No & Title At End of Year End of Year Amortization Amortization
(a) (b) (c) (d) (e)

19 - Fuel Stations 380,977 - 19 -
25 - TOFC/COFC 1,244,246 115,842 3,261 6,614
37 - Roadway Machines 522,934 205,303 11,796 22,543
52 - Locomotives 4,816,688 1,733,630 85,735 586,403
53 - Freight-Train Cars 1,525,440 321,719 8,583 12,663
57 - Work Equipment 249,059 20,643 2,230 13,733
58 - Miscellaneous Equipment 394,582 251,375 47,108 130,329

Notes: Accumulated amortization does not roll due to retirements and asset transfers performed at SAP conversion.
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450. ANALYSIS OF TAXES
{Dollars in Thousands)
A. Railway Taxes
Line | Cross Line
No | Check Kind of Tax Amount No
1 Other than U S. Government Taxes 283,377 1
U S Government Taxes
Income Taxes
2 Normal Tax and Surtax 419,615 2
3 Excess Profits 3
4 * Total - Income Taxes (Lines 2 and 3) 419,615 4
5 Railroad Retirement 490,865 5
6 Hospital Insurance 43,103 6
7 Supplemental Annuihes - 7
8 Unemployment Insurance 13,615 8
9 All Other United States Taxes - 9
10 Total - U S Govenment Taxes 967,198 10
11 Total - Railway Taxes 1,250,575 11
B. Adjustments to Federal Income Taxes
1 In column (a) are hsted the particulars which most often cause a differential between taxable income and pretax accounting income. Other
particulars which cause such a differential should be listed under the caption "Other (Specify),” including state and other taxes deferred if
computed separately. Minor items, each less than $100,000, may be combined in a single entry under "Other (Specify) "
2 Indicate in column (b) the beginning of year totals of Accounts 714, 744, 762, and 786 applicable to each particular item in column (a)
3  Indicate in column {c) the net changes in Accounts 714, 744, 762, and 786 for the net tax effect of btming differences originating and
reversing in the current accounting penod
4  Indicate in column (d) any adjustments, as appropnate, including adjustments to eiminate or reinstate deferred tax effects (credits or debits)
due to applying or recognizing a loss carry-forward or a loss camy-back.
6§  The total of line 19 in columns (c) and (d) should agree with the total of the contra charges {credits) to Account §57, Provision for Deferred
Taxes, and Account 591, Provision for Deferred Taxes - Extraordinary llems, for the curmrent year
6. Indicate in column (e) the cumulative total of columns (b}, (c), and (d) The total of column (e) must agree with the total of Accounts 714,
744,762, and 786.
Net credits
Line Particulars Beginning of | (charges)for Adjustments End of Line
" No ) . “year balance | current year year balance ~ | No -
(a) {b) (c) (d) (e)
1 [Deferred debils 1
2 Accrued liabililes not deductible until paid 2
3 Hedging {167.064) - 167,064 - 3
4 Casualty and Environmental Costs (408,555) 26,431 (382,124)] 4
5 Postretirement benefits (430.711) B7,783 14,513 (328.415) 5
6 Employee Merger and Separation Costs {31.048) 958 (30.090)}] 6
7 Compensation and Benefits (176.713) 37,718 (138,995) 7
8 Other (225,068) 44,304 8,649 (172,105)] 8
9 Subtotal (1,439,148) 197,194 190,226 (1,051,729) 9
10 |Deferred tax credits: 10
11 Depreciation and Amortization 9,339,475 375,503 30,236 9,745,214 1
12 Hedging - (306) 10,167 9,861 12
13 Other 174,372 7,579 181,951 13
14 Subtotal 9,513,847 382,776 40,403 9,937,026 14
15 15
16 16
17 17
18 19
19 TOTALS 8,074,698 579.970 230,629 8,885,297 20
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450. ANALYSIS OF TAXES
{Collars in Thousands)
* Footnotes
1. Hihe flow-through methc3 was elected, ind.cale the ret dezrease 'or incroase) i 1ax accrual because of invastment
ax credit 0
if the deferral method fer nvestTent tax credit was elected-
(1) mdicate amount cf cradit utiized as 2 reducton of tax hab ity for cur-ent year NA
{2) Deduct the amount of he cLrent year's credit apphied to reductior of ‘ax iability but de‘er-ed for
accounting purposes N/A
(3) Balance of current year's credit used to raducs cumwent year's 1ax accrual N/A
(4) Add amount of prior year's deferred cred *s being amortizea 1o reduce curent year's tax accrual NiA
(5) Total dacrease n currert year's ax accrual resuiting from use of nvestment tax credils N/A
2z Estimated amount of funire earnings which can be realized befo-e pay ng Federal income taxes bezause of unused
and available net operating loss carryover on Januzary 1 of Ibe year lollowing that for which the report is made 0

Netes and Rearks,

Adjustment is to select ircome taxes o balance sheet ad, ustrent which, m accorcance wih
generally accopted ascounting oancipies, are nol r2flacted in Rallway ncome tax expense.

Minimum pension Jiability 3 14,513

Car-ection to BNSF deldexice

SFAS 133 - Fuei hedgss 177,231

Other {314)
FIN 48 Reclass 30,550

FIN 48 8,649

Toul $ 230.629
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460. ITEMS IN SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS FOR THE YEAR
(Dollars in Thousands)
Give a brief description for all items, regardless of amount, included during the year in Accounts 555, Unusual or Infrequent items;
560, Income or Loss From Operations or Discontinued Segments; 562, Gain or Loss on Disposal of Discontinued Segments, 570, Extraordinary
Items, 590, Income Taxes on Extraordinary ltems; 592, Cumulative Effect of Changes in Accounting Principles, 603, Appropriations Released,
606, Other Credits to Retained Earnings, 616, Other Debits to Retained Earnings, 620, Appropriations for Sinking and Other Funds; and 621,
Approprations for Other Purposes. If appropnations released reflect appropriations provided during the year, each account should not be
reported.
For Accounts 519, Miscellaneous Income, and 551, Miscellaneous Income Charges, if the total in ether account exceeds 10% of net income
before extraordinary tems, describe the three fargest tems in the account and any other tems in excess of 10% of net income
Line Account Item Debits Credits Line
No No No
(a) (b) (c) ()
1 1
2 2
3 606 Other Comprehensive Income - Fuel Hedging 285,336 3
4 606 Other Comprehensive Income - BNSF Pension and Retiree Benefits 23,276 4
5 606 Other Comprehensive Income - TTX Min Pension Liab & Loss on Securties 1,406 5
6 6
7 616 Other Comprehensive income - De Mexico Translation Adjustment 12 7
8 616 Other Comprehensive Income - Interest Hedging 65 8
9 616 Intercompany Notes Receivable from Burdington Nothern Santa Fe Corporation * 941,927 9
10 10
11 1
12 12
13 13
14 14
15 15
16 16
17 17
18 18
19 19
20 R i - 20
21 21
22 22
23 23
24 24
25 25
26 26
27 27
28 28
29 29

MEMORANDA RELATING TO SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS

* BNSF Railway classified the intercompany note receivable as equity in accordance with GAAP and
the BNSF Railway 10-K.
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501. GUARANTIES AND SURETYSHIPS
{Colars n Thousands}

i 1t e respordsnt was .nder Sbigatio™ as quaranicr o4 surely for the perfarmance by 2ny ciner corpsda: or or associauon cf 21y agreament

or ocligat on, s~ow t»e carbzulars of eazn co lract o g.araniee or suretysh p - effect at the zlose of lne yea© or entered into and excired dunng
‘reyear Vs 1guiry cocs not cover ine case of ord nary commercial pzper matunng on demand or not Iste” "han iwo years asier lhe date of ssue.
ters of less than $30,00C may be shican as one ot

tne tames ¢ al parues pnnc paly Descuphon ATcunt of Sole or joint L'ne
No ard pnmsniy lab 2 conangsn” hebil tv contir gent liatnily No
(a )] {c} (]
1 |Term nal Rzdroad Asscoiahor o° ShLous 1
2 |BNSF Ralway Sir«<ng Fusd and r-erast 7 797 |Jaint {Neke 1N z
3 ] C8X T-ansportatcn, irc on Refunc ng and imp-ovement 2
4 { lluno s Ceniral Guf Ravroad Co woiicage 3onds Senes C 4
5 | Ncifolk 2nd Soutrern Rarway Comcary due 701201 5
3 |} Uricn Pacidic Ralroad Compamy 5
7 1St Lo.is Soutesesters Ralway Comrpsny 7
-] 8
@ {KCT tntermcd2! Tra~sgotahon Coporalion E]
1D |BMSF Rai was 16 £84% Ranway B- dge Sysiem Bo~ds 43,452 Janmt ]
11 | U~ion Pacific Raikoad Comary Sanes 1998 Boads due *1
12 A.gust 1, 2C18 12
13 13
14 [ The Un# ed Govemmenl of Wyandolte CounyzKarsas Cily, KS 14
15 |3NSF Ra. way 5 648% Ra lvay B-dge System Bonas 15
5 (KCT Arge-tine Con-ecton Pro.ecl) 11 540 [Szie (Nole 2) 16
17 June 5, 2023 17
18 |westside inlermodal Trensoertator Corparation 18
18 |BNSF Rabvay 5 648% Railwvay Bnoge Sysiemr Bords 37 *58 JSole {Note 3) 1€
20 [KCT Argena~e Cornect en Freject) 2
21 June 15, 2023 - 21
22 22
23 (Ki~der Mo.gan Ere-uy Partners, L P, “90,000| Sals tNate £} 23
24 |BNSF Ra lvay 24
28 25
26 }Oih~r dest and lease guarantees related to vanous 3,303|Sole 25
27 ffacites 27
28 26
29 |Residua’ Value Guarantess /A JtNote 5} 23
3C 30
31 {Note 4. Ter~ nal Ralrcnd Associat en of Si. Louss Nortgage Bonds a-e (ully furded by TRRA th-ouch a Sir«ing [_n< eslab sned vk a baance in the 31
32 |avoJrt of approxir-alely $18 mition as of Cecemoer 31, 2009 This fund covers ‘ulure alersst ard pninc pol payrents th-oLgh e remrancer ¢l the boncs 32
33 Jierm { l 1 33
34 |No's 2 A112/34/25 using tha pe cen'zge cf comzlebon vehod, $9 mill on of tre §12 ~'1ion wes i~cluded :~ screcu’s 510 a5 a capila lease 34
35 {No*e 3 Al 12431129, using tre pe-cen'age of comglel on rethoae, 5§25 Ti%ion of the $37 mill or was inclused n schadale 516 as a czpdal lrase 5
33 {Noie 4 Santa Fe Pacific Pipelines, «nc {SFPF) , an indirecl, wholly-twned subsid-ary of BNSF Railwav, has a guaraniee in conneclion w 1h s remaming specia} 26
37 | /mileo sarinorsmo int2es* In SFPP L 2 Al oaligalio~s w i1 respect [o tne guarattee will cease .pon terninaticn ¢ ownershic ighls w~ic1 would ozcurupen | 37
38 {a out ratice 1ss.ed by BHSF Raillway 7 the eve-cise of Ine czl' ngn's be the genaral sart-e-s of SFPP, L P | 38
39 [Nc2 5 Residua value guarantees reiated to looercives, vehicles and miscelareous cther eguip~esl. MeximuT julure cayments are eshimated 1o be 33
43 {8270 rdwer The company has recorded a £68 —uticn assel and correspording ' abi iy for tne farr va ue of the RVGs as of 12/31/09. 40

2 If any cerparalion or cther associatich was undar ob igation as gua-anior or sure*y for fhe pe~‘crmance by the respendent of any sgreament
cr chucaucn show the par* cu'ars ca'led for here.n3er fer eazh suzh con'ract of guarsnty o suretystio n ef~eci al *re closz of ine year or entered
info and expued curng ine year  This inquicy toes not cover the case of ore nary ccmmarc al caper matarag on demanc or not ater ma~ two years
after i~e date o* Issue, nor daes FinziLde ord'na y surely conds or u~dertsr 1gs on appezls » cour oroze=dings

Finance cocket numter, tiie
Line matunty dale and concise descrip- MaTes of all Amount ¢’ ccnungznt Scle or joint Lihe
No. t on of agreerert or ozigaton gua-anto's and s.reles ity of guarsn'crs co~tngent wabihty Mo.
3) (] i) (d}
1 1
2 2
3 Nore 3
4 4
5 5
6 [
7 7
8 8
S 2]
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502. COMPENSATING BALANCES AND SHORT-TERM BORROWING AGREEMENTS
{Dollars n Thousands)

Using the following notes as a guideline, show the req nts of compensating t and short-lerm borrowing agreements Footnole
disclosure is required even the arrangement 1s not reduced to writing

1. Disclose compensating balances not legally restncted, lines of credit used and unused, average interest rate of short-lerm borrowings that are
oulstanding at balance sheet date, maximum amount of outstanding borrowings dunng the penod and the weighted average rate of lhose carrowings

2 Time deposits and certificates of deposit constituting compensating balances not legally restncted should be disclosed

3 Compensating balance arangements need only be disclosed for the latest fiscal year

4 Compensaling balances included in Account 703, Special Deposits, and in Account 717, Other Funds, should also be separalely disclosed beiow

5 Compensating balance arrangemenils are suificiently matenal to require disclosure in footnotes when the aggregate of written and oral
agreement balances amount to 15% or more of hquid assels (current cash balances, resiricled and unrestricted, plus mar le secunties)

6 When a camer s not in compliance with a compensating balance requirement, that fact should be disclosed, along with stated and possible
sanctions, whenever such possible sanctions may be iImmediate (not vague or unpredictable) and matenal

None
None
None
None
None
None

O oewh =
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510. SEPARATION OF DEBTHOLDINGS BETWEEN ROAD PROPERTY AND EQUIPMENT
(Dollars in Thousands)
The principal use of this schedule is to determine the average rate of debt capital
|. Debt Outstanding at End of Year
Line Account Title Source Balance
No No Close of Year
{a) (b) (c) (d)
1 751 Loans and notes payable Sch 200, Line 30
2 764 Equipment obligations and other long-term debt due within one year Sch 200, Line 39 335,394
3 765/767 Funded debt unmatured Sch 200, Line 41 606,425
4 766 Equipment obligations Sch 200, Line 42 224,896
5 766 5 Capiialized lease obligations Sch 200, Line 43 1,311,317
3] 768 Debt in default Sch 200, Line 44
7 769 Accounts payable - affiliated companies Sch 200, Line 45
8 770 17770 2 |Unamortized debt premium Sch 200, Line 46 (24,917)
9 Total debt Sum of Lines 1 through 8 2,453,115
10 Debt directly related to road property Note 1 395,677
11 Debt directly related to equipment Note 1 1,858,465
12 Total debt related to road and equipment Lines 10 and 11 2,254,142
13 Percent directly related to road Line 10 /Line 12
Whole % + 2 decimals 17.55%
14 Percent directly refated to equipment Line 11 /Line 12
Whole % + 2 decimals 82 45%
15 Debt not directly related to road and equipment Line 9 - Line 12 198,973
16 Road property debt (Note 2) (Line 13 x Line 15) + Line 10 430,597
17 Equipment debt (Note 2) (Line 14 x Line 15) + Line 11 2,022,518
1l. Interest Accrued During the Year
Line Account Title Source Balance
No No Close of Year
- (a) - (b) - — () {d).
18 546-548 Total interest and amortization (fixed charges) Sch 210, Line 42 126,396
19 546 Contingent interest on funded debt Sch 210, Line 44
20 517 Release of premium on funded debt Sch. 210, Line 22
21 Total interest (Note 3) (Line 18 + Line 19) - Line 20 126,396
22 Interest directly related to road property debt Note 4 8,054
23 Interest directly related to equipment debt Nole 4 100,678
24 Interest not directly related to road or equipment property debt Line 21 - {Lines 22 + 23) 17,664
25 Interest on road property debt (Note 5) Line 22 + (Line 24 x Line 13) 11,154
26 Interest on equipment debt (Note 5) Line 23 + (Line 24 x Line 14) 115,242
27 Embedded rate of debt capital - road property Line 25/ Line 16 2 59%
28 Embedded rate of debt capital - equipment Line 26 / Line 17 5.70%
Note 1  Directly related means the purpose which the funds were used for when the debt was 1ssued
Note 2. Line 16 plus Line 17 must equal Line 9.
Note 3: Line 21 includes interest on debt in Account 769 - Accounts Payable; Affilated Companies
Note 4 This interest relates to debt reported on Lines 10 and 11, respectively
Note 5- Line 25 plus Line 26 must equal Line 21.
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 700

State particulars of all tracks operated by the respondent at the close of the year, according to the following classifications

(1) Line owned by respondent

(2) Line owned by proprietary companies

(3) Line operated under lease for a specified sum, lessor being (A) an affiliated corporation, or (B) independent or not affiliated with the
respondent

(4) Line operated under contract or agreement for contingent rent, owner being (A) an affiliated corporation, or (B) independent or not
affiliated with the respondent

(5) Line operated under trackage righls

Give subtotals for each of the several numbered classes, in the order histed above, as well as the total for all classes

Lengths of track should be reported to the nearest WHOLE mile adjusted to accord with footings, i e , counting one-half mile or over as a whole
mile and disregarding any fraction less than one-half mile

In Column (&) insert the figure (and letter, if any) indicating its class in accordance with the above list of classifications

In Column (b) give the various proportions of each class owned or leased by respondent, lising each proportion once in any grouping
Canadian mileage should be segregated and identified on separate lines in the vanous groupings For each listing, in Column (d) give its entire
length (the distances between ferminals of single or first main track), and in the following columns the lengths of second main track, all other main
tracks, passing tracks, cross-overs and turn-outs, way swilching tracks, and yard switching tracks. These classes of tracks are defined as follows

RUNNING TRACKS - Running fracks, passing tracks, cross-overs, etc , including turn-outs from those tracks to clearance points

WAY SWITCHING TRACKS - Station, team, industry, and other switching tracks for which no separate service is maintained

YARD SWITCHING TRACKS - Yard where separate switching services are maintained, including classification, house, team, industry, and other
tracks switched by yard locomotives

The retums in Columns (h) and (1) should include fracks serving industries, such as mines, mills, smelters, factories, etc. Tracks belonging to an
industry for which no rent is payable should not be included

Tracks leading to and in gravel and sand pits and quarries, the cost of which is chargeable to a cleanng account and which are used in getting
out matenial for the respondent's use, should not be included,

Class (1) includes all ines operated by the respondent at the close of the year to which it has titie in perpetuity.

Class (2) includes each line, full title fo which 1s in an inactive proprietary corporation of the respondent (1.e , one all of whose outstanding
stocks or obligations are held by or for the respondent, and which is operated by the respondent or an affiliated system corporation without any
accounting to the said proprietary corporation) It may also include such line when the aclual title to all of the outstanding stocks or obligations
rests in a corporation controlied by or controlling the respondent But in the case of any such inclusion, the facts of the relationship to the
respondent of the corporation holding the securities should be fully set forth in a footnote An inactive corporation is one which has been
practically absorbed in a controling corporation, and which netther operates property nor administers its financial affairs  If it maintains an
organization, it does so only for the purpose of oomplying_vglh legal requirements and maintaining title to property or franchises

Class (3) inciudes all tracks operated under a lease or formal conveyance of less than the grantor's interest in the property, with a specific
and unconditional rent reserved The fact that the lessor does or does not maintain an independent organization for financial purposes is
immaterial in this connection

Class (4) 1s the same as Class (3), except that the rent reserved 1s conditional upon eamings or some other fact

Class (5) includes all tracks operated and maintained by others, but over which the respondent has the nght to operate some or all of its
trains In the road of this class, the respondent has no proprietary rights, but only the nghts of a icensee Include in this class, also, on main
tracks, industrial tracks and sidings owned by noncarner companies and individuals when the respondent operates over them but does not have
exclusive possession of them

Road held by respondent as a joint or common owner or a joint lessee or under any joint arrangement should be shown in its appropriate class
and the entry of length should be the entire length of the portion jointly held. The class symbol should have the letter (J) attached

Road operated by the respondent as an agent for another carner should not be included in this schedule
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700. MILEAGE OPERATED AT CLOSE OF YEAR
Running fracks, passing tracks, cross-overs, etc.
Praportion Miles of
owned or Miles Miles of Mies of | passing tracks, Miles of Miles of
Line| Class leased by of second all other cross-overs, | way swilching | yard switching| TOTAL |Line
No raspondent road main track | mzin tracks| and turnouts tracks tracks No
{a) (b} {c) (d) ) {f} @ )] {i}
1 1 100% 22,502 4,488 196 3,227 2.379 5,529 38,3214 1
2 1J 75% 5 5] 2
3 1J 66.7% 17 7] 3
4 14 50% 5C0 121 146 51 &0 246 1,144 ] 4
5 1J 33.3% 2 1 & 35 441 5
6 1J 25% 1 55 56| 6
7 1J 20% 7
8 14 16.7% 8
9 Total 1J 502 121 146 52 87 358 1,266 | 9
10 10
11 Tolal 1 and 14 23.004 4.609 342 3,279 2,466 5,887 39.587 { 11
12 12
13 2 123 10 9 25 167 | 13
14 3 34 344 14
15 4 15 4 1 72 921 15
16 5 8.928 332 26 110 520 161 10,147 | 16
17 17
57 Grand Tolal | 32,140 2,941 368 3,403 2,99 6,179 | 50,027 | 57 |
58 IMiles of elecinfied road 58
or track included in the | NONE NONE NONE NONE NONE NONE NONE
preceding grand total
700. CANADIAN MILEAGE OPERATED AT THE CLOSE OF YEAR (INCLUDED IN SCHEDULE 700 ABOVE)
Running tracks, passing tracks, cross-overs. etc
Proportion Miles of
owned or Miles Miles of Miles of | passing tracks, Miles of Miles of
Line| Class leased by of second all other cross-overs, | way switching | yard swilching| TOTAL |[Line
No respendent road mamn track | main tracks] and turnouts tracks tracks No
(@) {b) {c (d) {e) R {g) ()] ()
1 1 100% 22 8 2 12 441 1
2 1J 50% 5 5| 2
3 Total 1 and 1J 27 8 2 12 491 3
4 2 4 1 5 10] 4
5 5 80 2 5 9 5 101] 5
Grand Total Canadian
57 Miles 111 2 13 12 22 160 | 57
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80 Road Initials® SNSF Year 2009

710. INVENTORY OF EQUIPMENT - Continued

instructons for reporting {-eighi-train car dala

1 Give pa- culars of eac of tha vanous ciasses of equipmentwhich respondant owred or ‘easad during the year.

2 11 Column {d) give the rumber cf un'ts purchased or built In company sncps. In Celumrn {e) grve the nurber of new urrs Izased from
othess. The term "new" means a unit placed in service lor the Trst fme o~ any rallroad.

3 its leased lo ohers for a peniod of one year or more are reportable in Column {n}  Uni's temrporarily out of resoendent's senace
and senled to others for less than one year are to be included 'n Column y)  Uniis rented frem others for a penod less than one vear should
rctbe insiuded in Column 1)

UN!TS CWNED, INCLUDED IN INVESTMENT ACCOUNT, AND  EASED FRCM OTHERS

whils In service of respor- Changes dunng the year
de~: at beginning of year Units installed
Rabuitunits| A’ other unis,
acqu-red and nchuairg
New uniis Newcr rebulturits | reclassdicatien
Class of eq.igment Time- purchasad | sbultuws| rewntten |and second hang|
Line| Cross ano mileage Alt af leasud nta urits purchased | Line
No | Check car designatiors cars Others Bl ‘o otters aroperty or leased No
accounts f-um others
ta} {0) {c) (] el U] _ig!
FREIGHT TRAIN CARS
36 Plann box cars - 42°
(B1 _. B2_) 17 36
Plain box cars - 50 and longer
37 {B3_0-7,B4_0-7,B5__,B6__
37 ,BB ) 5 37
Equipped bax cars
38 {All Ccde A, ExceptA 5 ) 6.123 5 38
Plain gordola cars
39 {AliCcdes GA J. J _1, J__2,
J_3,J_4) 7.926 33
Enuipped gondola cars
30 {All Ccde EY 6,359 40
Cevered hopper cars
41 {C_1.C 2C_3.C_4 35,381 381 19 41
Open top hopper cars - gensral
42 service (All Code H) 6,141 144 42
Open top hopper cars - special
A3 servize . O}, and All Coda K) - 4805} — - - - 157 43
Refrigarater cars - mechan cal
44 (R5 ,R6.,R7.R8.R9) %330 44
Relngerator cars - nonmechan.cal
45 (RO .,R1.R 2) 2,554 45
Fiat cars - TOSC/ICOFC
45 (A Code P, O, & S, Excapt 08 ) 5820 262 46
F'at cars - multdevel
47 {All Coda V) 543 152 17 47
iat cars - general service
48 (F10_,F20_, F20_) 148 48
Fiatcars - clner
49 (F_1_,F 2 .F 3 _.F4_.F5, 4%
F b6 .F 8 ,F40 ) 4,165 139
Tank cars - under 22,£00 gal
50 (T_0,T__1.7_2T_3T 4, 50
T _5) 114
Tank cars - 22,000 gal and over
51 {T_86,T_7.7T 87T_9) 333 51
Al otter freigtt cars
52 {AS5 .F7 . NiCodeL&EQB } 180 52
TOTAL (Lines 36 lo 52) 82,319 700 543 41 53
54 Capoosa {All Code M-530) NA 236 54
53 TOTAL (Lines 53 ard 54) 82,319 236 700 £43 41 58
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Road Initials: BNSF Year 2009 81
710. INVENTORY OF EQUIPMENT - Continued
4  Column (m) should show aggregate capacity for all units reported in Columns (k) and (1), as follows. For freight-train cars,
report the nominal capacity (in tons of 2,000 Ibs) as provided for in Rule 86 of the AAR Code of Rules Goveming Cars in
Interchange Convert the capacity of tank cars to capacity in tons of the commodity which the car is intended to customanly carry.
5  Time-mileage cars refers to freight cars, other than cabooses, owned or held under lease arrangement, whose interline rental
1s setlled on a per diem and line haul mileage basis under "Code of Car Hire Rules" or would be so settied if used by another railroad
UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS
Changes dunng yea Units at close of year
(concluded) Total in servica of
Units retired respondent Aggregate
from service (col (1) & () capacity
of respondent of units
whether owned Owned Leased Time- reported in Leased
Line { Cross or leased and from mileage All col (k) & (1) to Line
No | Check mncluding used others cars Others {see ns. 4) Others No
reclassification
(h) {1} 0 (k) (1) (m) {n)
36
36 17 17 1,018
37 1 4 4 271 37
38 656 3,863 1,609 5472 496,352 38
39 55 1,994 5,877 7.871 916,502 39
40 871 4,268 1,420 5,688 560,239 40
41 1,903 16,508 17,370 33,878 3,632,899 41
42 258 5,673 354 6,027 587,501 42
—43 —-71 1,297 3,704 5,001 565,162 | 43
44 110 287 993 1,280 109,110 44
45 181 2,373 2,373 192,995 45
46 96 586 5,388 5,984 1,506,495 46
47 78 709 709 35,243 47
48 17 131 131 9,846 48
49 49
180 2,182 1,882 4,064 378,985
50 50
3 111 111 8,608
51 11 247 75 322 30,585 51
52 14 166 166 12,476 52
63 4,505 40,426 38,672 79,098 9,044,288 53
54 5 231 N/A 231 N/A 54
55 4,510 40,657 38,672 79,098 231 9,044,288 55
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82 Road Initiais BNSF Year 2009
710. INVENTORY OF EQUIPMENT - Continued
UNITS OWNED, INCLUCED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS
Unils n servic2 of respon- Cranges dunng the year
dent at bagnning of year Units installed
Rebu Lnits| Al other units,
acquired and incl.ding
MNaw units rebuilzurrs | reclass ficabion
C ass o eguipment purchased | Newunls \' rexnter | ard second hang|
Linej Cress ard Per Al aof leased info units purchased | Lina
No | Creck car desigrat.ons diem Ctners built from others property or .eased No
accounts fron cthers
iat Hl {ci (d} {e) (L] )]
FLOATING EQUIPMENT

Self-prapelled vessels
56 {tughoats, car lernes, elc ) NIA

Non-seH-propel ed vessels
57 {car fioats, lighlers, eic ) N/A
58 TOTAL {Lines 58 and 57) NiA

HIGHWAY REVENUE
EQU PMEMNT

59 ChassisZ1_, 267 ,258_.Z 69 ) 11,335 59
60 Dry van (U2_, 2_, 26_.1-6) 4441 66
51 Flat bed {U3_ .23_) 61
82 Openbed {U4_ , 24 ) 62
63 Mechznical relnge-ator (U5 _, 25 ) 63
64 Bulk hopoer (UD__, 20_ ) 64
65 insulated (U7__. 27 ) 65
65 Tank (Z0_ ,U6_) (See nots) €6

Qlher trailer and comairer
87 (Special equioped dry van U9__, 67

Z8__ 79_ )
€8 Tractor 58
69 Truck 59
70 7OTAL (Lines 59 to 6%) 15,777 70
NOTES AND REVARKS

Nole L na2 E6 (Tank) must have fiting code “"CN™ {5 qual.fy as a tank, cinerwise it1s a bulk kopper
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Road Inials BNSF Year 2009 83
710. INVENTORY OF EQUIPMENT - Concluded
UNITS OWNED, INCLUDED IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS
Changes during yea Units at close of year
{concluded) Total in service of
Units retired respondont Aggregate
from service (col {1)& () capacity
of respondent of units
whether owned Owned Leased reported in Leased
Line | Cross or leased and from Per All col (k) & (1) to Line
No | Check including used others diem Others (see ns. 4) Others No
reclassification
(h) (1) Q (k) (1) (m) (n)
56
57
58
59 5,302 958 5,076 6,034 392,210 59
60 3,666 775 775 52,080 60
61 61
62 62
63 63
64 64
65 65
66 66
67 67
68 68
69 69
70 8,968 1,733 5,076 6,809 444,280 70
NOTES AND REMARKS
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84 Road Initials” BENSF Year 2608

740S. UNIT COST OF EQUIPMENT INSTALLED DURING THE YEAR
{Delars 11 Trousards)

1 Give part culars as requestzd separately, for e vanous classes uf new un is ar  rebuilt uils of equipir sn” nsta‘es by resoe e t dunng the year B
Iurmaiion regarding ¢ 1z cosl of any u~ts irsialied 1s not car~plete at k re .t ‘g of *ep=r, tie univs should ce omitted, but reference 1o the mumbe~ of Lnis
or izd shoLld be g vet 11 2 fodlr.ale, the detar s 25 “6 cost 2y be give~ i IFe repert of tha rol ovang year Tne cost of urds uncer conssucicr af *he close of *he
vear shauls ne® oe reflected n ihis schzdu'e even thaugh par o the cost apLéa sir the popary actoun® %o “he year Irdicsts m co'amne) woelrer an
ns*a"haisn represcis 2qwmpmet purenasad (P, buik: or rebant by conract n osiside raidrnad s1e0s (C), or bu tt of rebuilt in company o system shoss
&) irctuding uni's 3oy red theougn capiia 1zes masos (L}

2 I 23lu Ra (53 st each Z'ass or lvce of acerolive unil, car, or TCFCCOFC aquipmznf 01 a separale i~a By tlass is mean' h2 standars ¢ assiication usad
to d st ncuish lypes of ocomchve un s, Irsighl cars or cher equ pmier | adopied by he Assoz ali = of Amer-car Radroacs, a vl shoulc inchude p-vsica.
cnarzclenstics requesiad by Screcile 710 _acomztive o s shouls e dentfied as 10 power $0 1722, wiesl amdngamns:, and hor-ppower per Jm® sJch 3s
mulapis-purposs Thesel izcomrouve A un 15 (B-8) 2,500 H=  Cars shoaud be 'de~t | zd as 10 spetal constnuct on o sevv co Lharadlensacs sich as
alaswium-covered hoppe” ca” (LO), steel noxcars-spec al se~ice (XAP), ei=  =n~ TOFCCCFC 510w 1y~ e ¢f cqup™on' 35 enuTerales | Schedul= 710

3 In colurrn (c) s~ow the wial weight 1 i01s of 2,200 pounds  Th= welght el 1he esairment aequired skou d be the weigh- emrply

4 Tne cos” should be tt.e comp ef2 cost as ertered on tre e Jdger, mclLding fore gn ne frangh* 21argss and hansiirg Lharges

5 Data for this scheoule sheul! _e conti-ed “o iha urds ~2oo~ed 11 Sched.le 710, colurm-s {c) and {e) 2r louo Tl ve un 13, passenger-i-zin 2ars a~d comiaiy
se~ace 22rs ard columns (d) and (‘) for ‘reight ra a ¢a~s finating wquipmem ard highvaay reverve equimrent D scloss aew rinesn the urper sezon of his
schodule ard in the !owsr scchon d sclose sebuil: Ln ts acquirad or &wr e irts he “esponderis aszzumls  The term "nw™ as used heenshalmea~auntior
u~ils placed in service for tne first tr e g1 2y railroa s

€ All unequ pped aoxears acquired in whole orin pan ath incenive per dism funds s-oule be repored n ceparate ines and acprognale v denbfod bv
fooinctz o s.k-eadng

NEW LNITS
{
Line Tca' waight Total cost Wethed of : Le
Mo Ciass of =qu pment Number of uris {tens) 150T) acquistion ' Ne
{s2e msir.chons)
' () b ) 1d) )

4 _Drese -Freignt LocoTolives 331 595018 650 34% P 1

| 2 'Freight-Train Cars : 2
3 | Covered hopoer cars 3381 12,638 28,204 P 3
4 | Flal cars - mulzi evel 152 1°.289 42,060 P 4
5 1 _Open too hopper cz's - special sevize 187 5237 | 17,869 P 5

{ 6 'Work Equipment Cars [
7 ' Work equipmant cars - Durp and bal'as = 1736 1,023 P 7
8! Aok equ p—ant cars - Other Man“znance and Servies c=rs H 217 7,758 13,513 P -]
9] )
19+ ! ‘3
11 a1
12 | 12
'3 1 13
‘4 . 114
15 ‘' 15
‘5 18
‘7 . . ! 7
'8 ] | 18
13 TO™A. 1,302 | 107,068 759324 | 1 19

REEUILT UN'TS

2] [Freght-Train Cars 2C
21| Eq.ipped boxezrs 5 126 | 8 8] S 21
22 | Ccvered ncpper cas 13 £a7 31 S 22
23 | Fa:cars - mulltevel 7 . 8gd | 287 o] 23

Z% |Work Equipment Cars | 2
25 | \vork 2g.izmen: cars - Busiress Car 2 56 1,462 C 25
<€ | Wors 2quioment cars - Dump and bal ast 10 aza 1,1G7 C 25
27 | Work equipment cars - Olhar Manlerance gnd Se-v ce cars z2 25 1,161 Cc 27
2 28
29 23
30 3
3" ‘ L3
32 ! 32
32 | 33
34 | 34
35 : 35
35 i ! 36
32 37
38 ki
39 ! 39
42 TOTAL 75 30518 4,571 " A 49
41 CRAND TOTAL (MEW AMD REBU'LT} | 1,377 113,153 1§ 753892} A 41
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724. RAILS LAID IN ADDITIONAL TRACKS AND IN NEW LINES AND EXTENSIONS
(Dollars in Thousands)
1 Give particulars of all rails applied during the year in connection with the construction of new track.
In Column (a) classify the kind of rail appled as follows
(1)  New steel ralls, Bessemer process.
(2) New steel rails, open-hearth process
(3)  New rails, special alloy (describe more fully in a footnote)
(4) Relay rails
2  Returns in Columns (c) and {g) should be reported in WHOLE numbers Fractions of less than one-half should be disregarded and fractions of
one-half or more should be counted as one
3 The returns in Columns (d) and (h) should include the cost of loading at the point of purchase ready for shipment, the freight charges paid to
foreign lines, and the cost of handling raits in general supply and storage yards The cost of unloading, hauling over carrier's own lines, and placing
the rails in tracks, as well as train service in connection with the distribution of the rail, should not be included in this schedule.
Rail Apptied in Running Tracks, Passing Tracks Rail Applied in Yard, Station, Team, Industry
Crossovers, Eic and Other Switching Tracks
Total cost of rail Total cost of raill
Weight of rail applied in running Weight of rail applied in yard,
track, passing station, team,
Class Pounds Number track, crossovers, Average cost Pounds Number industry, and other | Average cost
Line of per yard of tons etc, dunng per ton per yard of tons switching track per ton Line
No rail of rail (2000 Ibs) year (2000 Ibs) of rall {2000 Ibs) during year (2000 Ibs) No.
(a) (b) (c) (d) (e) (N (9) (h) 0)
1 1 132 18 17 095 136 244 203 083 1
2 1 136 767 671 088 141 - 2
3 1 141 490 469 096 3
4 1 115 4
5 1 136 353 309 088 5
6 1 141 537 513 0.96 6
7 7
8 4 132 115 - 8
9 4 136 132 885 539 061 9
10 4 132 136 1,280 765 060] 10
11 4 -136. - — - -
12 12
13 13
14 14
15 15
16 16
17 17
18 18
19 19
20 20
21 21
22 22
23 23
24 24
25 25
26 26
27 27
28 28
29 29
30 30
31 31
32 32
33 {TOTAL N/A 2,165 1,979 09 N/A 2,409 1,507 063] 33
34 | Number of miles of new running tracks, passing tracks, cross-overs, etc , in which rails were laid 889 | 34
35 | Number of miles of new yard, station, team, industry, and other switching tracks in which rails were laid 1018 | 35
36 | Track-miles of welded rail installed on system this year [ 19 06 | Total to date 2,85473 | 36
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725. WEIGHT OF RAIL

G ve the sarbicu'ars calize for be ov corcermi~g the road ars |.ac< cpera‘ed by raspondent at the Zlese ¢ Ine yea~. Onwy the respcnden: s
preporticn of joint v ow-ed miieags shou'd b2 nc'ules Under "We ght of rae, theva cus waghts of ran shou d be gven Road ard fraz<
accupied wnder rackage nghls o cirer form of heens2 sheale nct be includad haren, Bal 21l “0ad ars Yrac< hetd u-~dar arv form of izase (grenung
&8x2 us ve possession ‘o the lesseey shou d be includsd

Weizhl o° bne-haul Swrcning a-~d s
Lina rails per ya-d corpan s (miles term 7l compan es Renrarks Line
MNo. tpourds) of main track) {miles of all i-ack) No
a) [(3] {C) {d)
1 52 1
2 56 2
3 60 3
4 65 4
5 66 1 5
] 67 €
7 68 9 7
8 70 8 2
9 72 4 g
] 75 57 11 10
1 76 1°
‘2 77 15 12
‘3 20 13 13
W4 85 203 5 14
‘5 a0 886 7 15
‘B 100 154 16
7 105 17
‘8 110 207 19 18
19 112 2,147 33 19
20 115 3103 19 2C
21 119 808 21
22 128 4 22
23 128 287 23
24 130 3 24
25 131 " 9061 - 1 -~ - 25"
25 132 6,417 25
27 133 12 27
28 136 11,145 28
29 140 14 23
30 141 1.610 39
31 155 2 31
32 Unknown 141 32
33 33
5 - 34
35 35
35 35
37 37
38 38
3¢ 39
40 &9
4 a1
42 42
a3 43
44 44
45 45
15 46
47 47
48 TOTAL 27,955 102 48
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92 Road Initials BNSF Year 2000
INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 755

Untt Tramn, Way Tram, and Through Traln daa under items 2, 3, 4, 6, and 12 shali be sbtained from conductor's wheel reports (freight}
or simlar reporis  Urit tza n service 1s a specialized scheduled shuttle type service in equipment {ra. oad or pnivately owned) dedicated
to sw.ch service, moving between ongin a~d destmation  The app'izable tars ancor contracts generally require thal a specific ma mum
tonnage or quantty of carloads be 1endered as a unit fcr shipment on one bi | of lacing or other shipping docurrent in a solid tran for
movement between ongin and destinat on  Such :ariffs and/or contracts generally con‘a n restncted detention provisions ana are
subsect lo time-volL me requirerrents 'which reflect the approximate capacty of the u-ut trains for the slated penod  Way traws are
defined as trains operated pnmanly to gather ard distnbute cars in road serv ce and move them betwween way sialions or way po nts.
Through trains are thase trains operated betaeen two or more major concentralion or cistnoution paints Do not include unit frain
stalistics 1n way or through tram stabistics A work brain is a train operated solcly or preponderantly for the purpose of transporing
compzry freight, work equipment, ¢f compary employess Statstics for wox tra.ns should be reported under item 11, ony  Siatislics
related to company equipment, company emgloyees. and company freight moving in transpatat.en trains are rotto be reported in
Item 11, bul are to be reported .n ltems 4-17, 3-04, 7-02, 8-04, and 8-J5, as instiucted n nctes |, K, and L

(A) Report miles of road operated at close of year, exclud ng indus-al tracks, yard tracks, ard stdincs

(B) A tram-m:eis a movement of a train a cistance of one mle In computing lrain-mi es, fracliors representing less that one-haif
mile shall be disregarded and other fractions shall be consicered as one mle Train Miles-Runn.ng shall Le based n- the actual distance
run between terminals and‘or stations and shall be compuled from the off cial 1 me tables or distance tatdes Train-Mides shall rct be
increased to cover the running cf lecometrves from shops (o terminals, doubling hi s. switching, or cther wors at way stations or for “he
service of heiper or pusher locomotives or of extra lccomot ves on double-hea¢ or iniple-head trains  When the carrer's tra ns are
detoured over foreign roacs, the miles shall be cemputed on the basis of the miles actually run and in accordance with Ine service
perormed Tran-miles shall be kept separately for tra ns hauted by locomotives and t-ans moved by molorcars

(C) A molorcar is a self-propelled unid of equipment designed to carry freight or passengers, and 13 nct considered a locomehve

(D) Alocorwrive is a self-prope’lze unit of equipment desigred so'ely for moving other equipment A loconictrve unit-mile 1s a
movament of a locomative unil a distance of ore mie under i*'s own power irc'ude miles made by all locomouve units  Excli.ce mies
made by mclercars  Mites of loccmotives in helper serv.ce shall be computed or: the basis ¢f aclual distance run in such service

1E) AL locomctlve unit-miles in road service shall be based on the actual distance run between te-m.nals andor stations Fclow
instucticn (B) regarcing fractions and oificial me tables for compLti~g loccmotive mies

{F) Train swilching locomolive-miles sna | be computed at (he rate of six miles per ncJr for the ime aclualy engaged in such
service ‘nclude miles alowed for train locomot™ves for performng sailching service at terminals and way stalions

(G) Yard sw iching locomalive-m, es shall be computed at the rate of s’x mi'es pe- hour for the e actualy engzged in yard
switching service Include nules ahowed for yard locomotives for switching serv ce in yards where regular swrrching senvice i1s
~airta red and in terminal svizhing ard transfer service

{H) A car-mi'e is a movemenl of a unrt cf car equipment a d'star.ce cf ona mile  Use car designations shown in Schedule 710 Under
Railroad Owned and Leased Cars, .lems 4-01 and 4-11, report both foreign cars and resacndent's own cars while on the line of the
respondent railroad In items 4-13 and 4-15, report prvate-hne cars and shipper cwned cars Loaced and empty miles shouid be
reparted whether or not the railroad remb.ursed the cwner on a loaded and-or erpty mle basis Report miles made by fatcars
carrying emply highway t-ailers that are not moving under revenue billigs as empty {-e gt cars-mies Do not report miles made by
motercars or basiness cars

() Exclude from Hems 4-01, 4-11, 4-13, and 4-5, car-miles of work aqu pmznt, 2a-s carrying company freighl, and non-reverue
private line cars moving in Wansportation trains  Include such car-miles in items 4-17, 4-18 and 4-°9  If prvate line cars move inrevenie
serv'ee, yhe loaded and empty mies should not be considered nO-cayment or non-fevenue car-mi es

tJ] Report mies actual y run by passenger-tram cars in tra-sportation service  Passenger-t-a n car-riles include miles run by coaches
and cars in which passeagers are carned al regular tanff fares without extra charze for space occupied, mles run by combinaton
Ipassenger and paggage, passenger and mail, passenger and express, miles run by s'eep ng, parlcr, and other cars for which an extra
“are 's chargeo, miles run by dining. cafe, and other cars ceveted exclusively to the se~ving of meals and other refreshments and by
cub, lounge, and observation cars, ans miles run by other passenger-train cars where services are cocmbined, such as bagsage express,
and mall

(K} From ccnducior's cr dispatcher’s t-a.n reports or other apprapriale sources, compute weight . 101s 12,00 peands) item 8-01
includes weiart of all locomolive units moved one mi'e in transporiation trawrs - Ton-miles of motorcars should be excluded ltems 6-02
and 5-03 reoresent tors betind locomotive Lrits (cars and con’snis, catooses) moved one mle in transportaiion trains (exc:uzing non-
revenue gross ion-miles) Nonreveriue gross ton-miles in transpartat o1 trains incluce wor« equicment and cars Sarrying company
freight and their conierts  Use 159 pounds as the average weighl per passenger and four 1ons as the average weight of contents of each
head-end car.

{L} From conductors train reports or cther appropriate sources, comptie ten-mies of freight  Ton-miles rep-esent the number of tons
of revenue and nonrevenie freght moved cne mile n a transportaticn train  Incluce net ton-miles in motorcar trans  Exclude i c)
sh pment of freighl handied in mixed baggage express cars Totel ton-miles of revenue freight should correspond to the fon-niles
reporiea cn Form CBS
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 755 - (Concluded)

(M) Road service represents elapse time of transportation trains (both ordinary and lght) between the time of leaving the initial
terrinals and the time at final terminals, including trains switching at way stations and delays on road as shown by conductor’s or
dispatcher’s train reports Include time of motorcar service performed by train iocomotives at terminals and way stations. Report in
Item 8-02, train swncl.\ing hours included in Item 9-01. Train switching is the ime spent by the train while performing switching service
at terminals and way stations where no regular yard service is maintained A train hour i1s independent of the number of locomotives
inthe train

(N) Yard switching hours are hours expended in switching service performed by yard crews in yards where regular switching service is
maintained, including switching and transfer service in connection with the transportation of revenue and incldentally of company
freight Hours in yard switching are independent of the number of locomotives used

{O) Work-train miles include the miles run by trains engaged in company service such as official inspection, inspection trains for
rallway commissioners for which no revenue is received, trains running special with fire apparatus to save carrier’s property from
destruction trains run for transporting the camer's employees to and from work when no transportation charge is made; wrecking trains
run solely for the purpose of transporting company matenal; trains run for distnibuting material and supplies for use in connection with
operations; and all other trains used in work-train services. Exclude miles run by locomotives while engaged incidentally in switching
company materials in company shops or material yards in connection with regular yard switching service or in switching equipment for
repairs between yards and shops

(P) The number of loaded freight cars shall be obtained from the conductors' wheel report and shall be the sum of all loaded cars
handled by each train For example, If a car moves loaded (1) in a way train from the origination points, {2) in two through trains, and (3) in
a way-train to the destination point, the total count of loaded cars would be four two counts for the movements in the way trains and two
counts for the movements in through trains Therefore, each car onginated or received from a connecting camer receives an iniial
count, plus one count for each subsequent physical transfer between trains on respondent's lines. No additional count is given because
of crew change or changes in track identification number unless there is a physical fransfer of the car between trains., Each car moving
under revenue billing shall be considered as a loaded car

(Q) Report vehicles (TOFC trallers/containers, automobiles and irucks) loaded and unloaded to and from TOFC and multiple level
freight cars when the work is performed at the railroad's expense

(R} Report the number of loaded revenue trailers/containers picked up, plus revenue trailers/containers delivered in TOFC/COFC and
in ighway interchange service, when the work is performed at the railroad's expense (Performed at railroad’s expense means that
rallroad employees perform the service or that the railroad hires a subsidiary or outside contractor to perform the service.) Do not include
those trailers/containers which are picked up or delivered by a shipper or motor camer, etc when a tanff provision requires that the
shipper or motor camner, elc, and not the railroad, perform that service. Note The count should reflect the trailers/containers for which
expenses are reported in Schedule 417, line 2, column (b)

{S) Report under Manne Terminals, item 16, the tons loaded onto and unloaded from marine vessels at the expense of the reporting

' A - - - —_— —
rairoad

{T) Repor the total number of foreign railroad cars on line at the end of the year (except surplus cars, see below). Foreign raiiroad
cars refers to freight cars owned by other railroads whose interfine rental is seftied on time (by hour) and actual hne-haul mileage
charges under the Code of Car Hire Rules

Carriers will be governed by local conditions in determining whether a car at an interchange point should be considered “on-line *
Unserviceable cars include cars on repair tracks undergoing or awaiting repairs They include cars on repair tracks repaired and
awaiting switching, cars on repair tracks undergoing or awaiting repairs switching, cars awaiting movement to reparr tracks held in train
yards {excluding cars which are to be repaired in the train yard without loss of time), cars moving empty in trains en route to shop, and
cars stored awaiting disposition

Surplus cars are cars which are in serviceable condition for loading on the last day of the year, but have not been placed for
loading within 48 hours This count can be an annual average based on weekly count of cars that have not been placed for loading
within 48 hours.

(U) Flat-TOFC/ICOFC Car-miles reported in lines 25 (4-020), 41 (4-120), 57 (4-140), and 75 (4-160) will be computed using cars rather than
constructed container platforms For example, an articulated car consisting of five platforms moved one mile will be counted as one car-mile,
not five car-miles.

(V) The intermodal Load Factor reported on Line 134 will be calculated for the average number of intermodal (TOFC/COFC) units loaded
on the average intermodal car Units are to be calculated in the same manner as Line 123 (13 TOFC/COFC - No. of Revenue Trailers &
Containers Loaded and Unloaded (Q)) Intermodal cars will be calculated in accordance with instruction U for reporting Flat-TOFC/COFC
Car-miles. Both intermodal {TOFC/COFC) units and intermodal cars are to be calculated using actual units and not constructed intermodal
{TOFC/COFC) units or cars.
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755. RAILROAD OPERATING STATISTICS

e | Cioss item Descripucr “resght Passenger Line
o | Chazk Tram “rain ko
a3y tb) o]
1 i I es o Rzad Operalcd (AY 32,140 1
2 Tram MIles - Ruaning (B}
2 204 Uit Tra-s 53,342 093 XXAXXK 2
3 202 Wiy Trans 5,605 933 KAXFXK 3
L 2-03 Tkrougn “rzams 80 385,531 4
5 2-24 TOTAL TRAIM MILES {Lines 2-4) 139 637 577 5
3 2-25 . otorcars [C B
7 257 TQ™4L ALt TRAINS (unes 5 and §) 130.637,577 7

3 Lccomztve Unk bruos (O
Road Senice (E}

3 3.91 Jait Trams 174,567 205 XXKXXK 8
9 232 by Trains 13,074 871 AXXXXK

10 31:3 Through Trairs 260,221 113 10
11 304 TOTAL (Linss B0 455,372 789 11
12 21 Tran Swching (F) 3,461,632 XXURHX 12
13 32 Yarc Swichiag G 12,035 155 13

12 3-3* TOTAL ALL SERVICES {L res 11-43) 473,289 476 12

4 Frerght Ca~t4 es housards} ™)
L)) RR Owned and Leased Cars - Louded

15 2°0 Bex-Plan 40-Foot 2 XXXX XX 1€
18 44311 Box-Flain 5)-Foot and Longer £.268 22 XXXX ‘3
17 4312 Box Eaiipoed 148 635 AXK XX 17
3 4C13 Gondo'a Pain 356,393 FAX AKX i

4-014 Gendola-Equipped £5 470 FXXXKK “9
20 4015 Ho- per-Covered 80 8339 AAXXAX P
21 4016 Ho.per-Opcr Top-General Se—v c2 £0 1653 EXXRKK Z1
22 4 617 rper-Ooer Too-Spacial Servee 1°5.973 Mo XXXK zZ
23 4 018 Rafigeztor-\iesl | 20 576 XXXXXX 23
24 4-C1¢ Ra‘ngerakyr-Non-Micnsn cal 39 3”7 XXXXXA 24
28 4-02C Flat-TOFC:CO=C 535,767 AADXXK 25
28 4-02° Flat Muit -Leved 36 728 NEARXX Z6
27 4-02z Flat-General Servee 225 XX 27
28 £-023 Fla'-A1l Othe 59,977 XAKARX 28
29 <024 Al Siner Car Tyres-Toat “9,204 XAAARK 29
W07 T 40257 TOTA{.ines 15-29) 2,077,118 NARKXX T 30
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755. RAILROAD OPERATING STATISTICS - (Continued)
Line | Cross Item Descriplion Freight Passenger Line
Na | Check Train Tran No
(a) (b) (c)
414 RR Owned and Leased Cars - Empty
31 4-110 Box-Plain 40-Foot 16 XXXXXX 31
32 4-111 Box-Plain 50-Foot and Longer 7.169 XXXXRX 32
33 4-112 Box-Equipped 120,063 XXXXXX 33
34 4-113 Plain 345,930 XXXXXX 34
35 4-114 £ d 59,416 XXXXXX 35
38 4-115 Hopper-Covered 621,014 XAXXXX 36
37 4-116 Hopper-Open Top-General Service 58,643 XXXXXX 37
38 4-117 Hopper-Open Top-Special Service 120,793 XXXXXX 38
39 4-118 Refngi A 11,677 XXXXXX 39
40 4-119 Refrgerator-Non-h 26,319 XXXXXX 40
41 4-120 Flat-TOFC/COFC 55,081 XXXAXX 41
42 4-121 Flat-Mult-Level 11,108 XXXXXX &_
43 4-122 Flat-General Service 888 XXXXXX 43
44 4-123 Flat-All Other 70,025 XXXXXX 44
45 4-124 All Olher Car Types-Total 20.443 KXKIXX 45
46 4-125 TOTAL {(Lines 31-45) 1,528,586 XXXXXX 48
4-13 Prvate Line Cars - Loaded (H)
47 4-130 Box-Plain 40-Foot XXXXXX 47
4B 4-131 Box-Plain 50-Foot and Longer 2.892 XAXXXX 48
49 4-132 B q d 27,906 XXXXXX 49
50 4-133 Gondola-Plan 1,066,020 XXXXXX 50
51 4-134 Gondola: 11,010 XXXXXX 51
52 4-135 Hopper-Covered 376,066 KXKXXX 52
53 4-136 Hopper-Open Top-General Service 75,344 XXXXXX 53
54 4-137 Hopper-Open Top-Special Service 732,658 KXXXXXX 54
55 4-138 Refngerator-Mechanical 7,465 XXXXXX 55
56 4-139 Rell -Nol 757 XXXXXX 56
57 4-140 Flat-TOFC/COFC 658,126 XXXAXX 57
58 4-141 Flal-Mult-Level 137,772 XXXXXX 58
59 4-142 Flat Service 38 XXXXXX 59
50 4-143 Fial-All Other 32,804 KAXARXX 80
61 4-144 Tank Under 22,000 Gallons 142,759 XXXXXX 81
62 4-145 Tank - 22,000 Gallons and Over 339,395 KXXXXX 62
—63 " 4-146 All Othet Car Types-Totat 16,986 XOOOXX™ " 63
64 4-147 TOTAL (Lines 47-63) 3,628,009 XXX 64
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755. RAILROAD OPERATING STATISTICS - [Continued)
tre | Cross jem Jescnston Fraght Passergar Liry
No | Creck Tiamn Tran Ne
1) b} 1c;
45 Private Lna Cas  Smp'y {H)
BE 4-150 2ox Plap £ 2-“oot HRX XK S5
nd 4-159 Boa Prait 5)-"oer and Li-5e” 1427 XEXXXR 65
57 2-152 Box-EoLipsed 11,393 KKHXKR 57
] 4 52 crdoa Pain 1,101,251 YR KAK €8
£6 4- 54 Gzrdo a-Eauicped i 1' 556 FHAXXNX, 20
70 3-155 Hcprer-Covered 385,251 RAAXXX 70
21 2-1ER Hopoer-Open Tos-Gensral Szrvce 73053 AXAXX 71
72 4-157 Horper-Ocen ~os-Scecal Serace 752,071 XRXXXX 72
73 2.158 Ralnge-slr-NMecharical 7.283 XRXKXX 73
7L 4-*59 Ratyeratzr-Non-Mactaical 784 AXAXXX 74
75 4-160 Fla*-TCFCCOrC. 72,5-0 KXNXXX 75
76 4-"51 Fla* MLt Lewvel 32197 XXX 76
T 4-162 “lat-Gareral Senice 47 XXRXAX 77
78 4-163 “lat Al Othar 31,86 XXXIXK 73
79 4-164 “ank Uncer 22,00C Ga ons =51,120 XK XX 79
B0 4-165 “ah - 22 260 Galons ard Cver 382,107 KRXXXX 80
81 4-165 41 Cf er Car Tvzes-Total “2,170 REXRXX 8
82 4-167 TOTAL Lwes 55-8°) 3,31 577 XOCKX X 82
83 417 VWoh Sgaipment and Cermpary Fromht Car-hhiles 72,138 HXXXKK 83
84 4-18 Ha Payrert Car-d'des i) <i> XXREEN a4
4-19 Toial Car-Vies by Train Typa [Nole}
85 4-191 Lntt Tra11s 0,043 223 NXAAXK 85
85 4-192 \iay Trac s 158 54 AAARXXK 26
87 4-193 Threuzh Trare 412560 AXIXXXR 37
83 4-194 TOTAL (Lhes BS §7» 10 397,428 XXNXXK 88
89 4-20 Cabcuse Miles 138 KEXXXAX 89

<1> Tolal number o waced mies nd empy roles Cy 0acal er ‘oport2o akove

Mote L e 8, 129 car miles s equal 1o the sum of | as 20, 44, 54, 82, 63 a~d 8& Accordingly, Ire car i 2s -en-itz o1 ines B3 aagd 24

ara 1o te allozaled lo 1hes 85, 65, and 87, znd mciuduc ir the cial shawn on ing: 28
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755. RAILROAD OPERATING STATISTICS - (Concluded)
Line | Cross Item Description Frelght Passenger Line
No | Check Tran Traln No
(a) {b) (c)
6 Gross Ton-Miles (thousands) (K)
98 6-01 Road Locomouves 93,512,817 98
6-02 Frelght Tralns, Crs , Cnts, & Caboose -
99| 6-020 Unit Trans 516,133,964 XXXXXX 99
100 6-021 Way Trains 11,607 438 RRXARRXXX 100
101 6-022 Through Trains 458,379,016 XXXXXX 101
102 6-03 P Trains, Crs, & Cnls 102
103| 6-04 Non-Revenua 12,570,643 XXXXXX 103]
104) 6-05 TOTAL (Lines 98 - 103) 1,090,203,878 104
7  Tons of Freght (thousands)
105 7-01 Revenue 535,689 XXX 105
106] 7-02 Non-Revenue 11,261 XXXXXX 106
107| 7-03 TOTAL (Lines 105 and 106) 546.950 XXXXXX 107
8 Ton-Miles of Freight (thousands) (L)
108 8-01 Revenue - Road Service 593,673,269 XXXXXX 108
109 8-02 Revenue - Lake Transfer Service DOOKXX 109|
110 8-03 TOTAL (Lines 108 and 109) 593,573,269 JOXXXXX 110
111 8-04 Non-R - Road Service 6,153,404 XXXXXX 111
112 8-05 Non-Revenue - Lake Transfer Service XXXXXX 112]
113 8-06 TOTAL (Lines 111 and 112) 6,153,404 XHKXHXX 113
114/ 8-07 TOTAL - REVENUE & NON-REVENUE (Lines 110 and 113) 599,726,673 XXXXXX 114
8  Train Hours (M)
115 9-01 Road Service 6,681,356 KXXXXX 115
116 90 Tram Switching 217,558 XXXXXX 116
117, 10 TOTAL YARD-SWITCHING HOURS (N) 2,165,843 KXKXXX 117
11 Traln-Miles Work Trains (O)
118 11-01 L 2,139,751 XXXXXX 118
19| 11-02 Molorcars XXXXXX “119]
12 Number of Loaded Freight Cars (P)
120| 12-01 Unit Tains 3,856,986 XXXXXX 120
121 12-02 Way Trams 2,157,228 XXXXXX 121
122 12-03 Through Trans 4,914,626 XXXXXX 122]
123] 13 TOFCICOFC- No of Revenue Trailers & Containers Loaded and L Q) 6,211,564 XXXXXX 123]
124] 14 Mulii-Level Cars - No of Motor Vehicles Loaded & Unloaded (Q) 1,471,198 XXXXXX 124
[ Tazs]” 15_TOFCICOFC- o of Ravenue Trailers Picked Up & Delivered (R} — 151,773] __  WOXXX____ | 125
16 Revenue-Tons Manne Terminal (S) l
126/ 16-01 Marine T - Coal KRXKXX 126
127] 16-02 Marine Terminals - Ore 1,997,840 XXXXXX 1217
128} 16-03 Marine Terminals - Other XKXXXX 128
129' 16-04 TOTAL (Lines 126 - 128) 1,997,840 KXXAXX 129]
17 Number of Foreign Per-Diem Cars on Line (T)
130 17-01 Ser 11,360 XXXRXXX 130]
131 17-02 Unserviceable 97 XXXXXX 131
132 17-03 Surplus 578 KXXXXXX 132
133] 17-04 TOTAL (Lines 130 - 132) 12,035 XXXXXX 133
134' TOFC/COFC - Average No of Unils Loaded Per Car 614 KXXXXX 134
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VERIFICATION

Tne foregoing report shall be venfied by the oalk: of the officer having control of the accounting cf tre resperdent  This repert
!sha i also be verified by the oalh cf the preswdent or otter chief officar of the respondent. unless the resgondent states that such
“ficer Fas na control over the respondent’s accouniing and repoiling

OATH
{To be made by the officer having control of the accounting of the respondert)

State of Texas
Counly cf Tarrant

Dars1 D Brow.1 makes oath ard siates that sha is General Directer of Accountirg of BNSF Railway Company, |
that it .s her duty to have supervision over the tooks of accounts of the respondent and to control the marnar
in which such bocks are kept. that she knows that such books have been kept .n gooa faith during the peroca covered by this repor,
that she knows that the entries conta:ned n this report relate to accountirg matters inat hae been prepared in accordance with the
prowsions of the Uriform System of Acczunls for Railroad Companies and other accounting and reporting directives of the Surface
Transportztion Board, lhat she believes thai a | other statemerdts cf fact contained :n this repcrt are irue, and tnat this report 1s a
correct and complete statement. accuratzly taken from the books and records, of the business and affairs of the above-named
respondent durning the period cf tme from and nc'ading Januaryﬂ[ 2009, to Jand-mc:udho Decamber 31, 2309

) 1
,‘:'__.n',t,’?.'. 2 s ,{:’/ i 1{,_‘ LAY T —

{Signature of zffiart)

Subscribed 2nd swom to vefore me, a /\10 TA’&VI PU' bI'CJ

courty above namred, this a,?_ day of "'TJ'H auyka , 20/ [

My commission expires O MVU ()5 9—0/ 3

Tl

{ 7 (Signature of officer autnorized to adm.mister oaths)

~

in and for the State and

JAN FETTER
Notary Public, State of Texas
seby Commiussion Expires

October 05, 2013

SUPPLEMENTAL OATH
\By the president or other chief officer of the respondant)

State of Taxas
County of Tarrant

Jutie A Piggot makes oath and s:ales that she 13 VP P:anning & Studies and Controller of BNSF Raitway Company,
lhat sne has carefully examined the foregoing report, that she be'ieves thal all staiements of facl conlaingd in the

sald report are true, ana thal the said report 1s a correct and complnte
respondent ard the cperaticns of its praperty dunng e
December 31, 2009

(j (Slgnatt.re cFaffanfy)l )
Subscribed and sworn to before me. a it and for “he State anc

county above named, this 3 [ day of ch’)ﬂ/l 45—_,7_Q_
My commiss:on expires Q’f‘o[u (i AQ3 ool 3 -

Use a T
s u[u. é//(\(.((awg

impress o1 seal (Sugnatu'e c* off cef avthcrizec to adrin.sier oczths)

TWINA L. WILLIAMS
Notary Public, State of Texas

My Commissian Expires .
October 23,2013
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MEWMORANDA
(FCRLSE OF BOARD OMLY)
CORIESPONDENCE
Answer
Offize Addrassed Daie o' Le'ter Fax Subject Arswer | Datwe of Lutter, Fax, or File Kurmuer
ar Telegram HNeeded Telzgram of _evtar,
Fax, or
MNarr.e Tille I'onth] Dav | Year Pags Roath| Say § Year Te'egran
CCRRECTICAS
Author fv
Ca‘e -t - Clar W-kirg
SOmesien Page Cale of Lelle”, Fax, Officer Sendi~g Leler, Fax, or Telezram 2dard Cor-acicn
or Telegram F1e Number
Monath| Day | Year Mo-t.] Day | Year hame Tia Name

EXPLANATORY RENARKS
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INDEX
Page No
Accumulated depreciation
Road and equipment leased
From others 38
Improvements to 38
To others 41
Owned and used 35
Accruals-Railway tax 63
Analysis of taxes 63
Application of funds-Source 21
Balance sheet 59
Capital stock 20
Car, locomotive, and floating equipment-Classification 78-83
Changes in financial position 21-22
Company service equipment 79
Compensating balances and short-term borrowing arrangements 67
Consumgption of fuel by motive-power units 91
Contingent assets and labihties 8
Crossties (see Ties)
Debt holdings 69
Depreciation base and rates
Road and equipment leased
From others 34
Improvements to 32-33
To others 40
Owned and used 34
Electric locomotive equipment at close of year 68
Equipment-classified 78-83
Company service 79
Floating 82-83
Freight-train cars 80-81
Highway revenue equipment 82-83
Passenger-train cars 78-79
Inventory 78-83
Owned-Not in-service of respondent - 78 "
Equipment-Leased, depreciation base and rate
From others 34
Improvements to 37
Reserve 38
To others 40
Reserve 41
Equipment-Owned, depreciation base rates 34
Reserve 35
Expenses-ralway operating 45-53
Extraordinary items 17
Federal income taxes 63
Financial position-Changes In 21-22
Floating equipment 82-83
Freight cars loaded 94
Freight-train cars 80-81
Freight car-miles 94
Fuel consumed diesel 91
Cost 91
Funded debt {see Debt holdings)
Guaranties and suretyships 66
Identity of respondent 2
Items in selected income and retained eamings accounts 65
investments in common stocks of affiliated companies 30
Investments and advances of affiiated companies 26-29
Railway property used In transportation service 42-43
Road and equipment 32-33
Changes dunng year 32-33
Leased property-improvements made dunng the year 32-33
Leases 81
Locomotive equipment 78
Electric and other 78
Consumption of fuel diese! 78
Locomotive unit miles 91

Railroad Annual Report R-1




Road Initials- BNSF

Year 2009

101

INDEX - Continued

Niieage-Average of road operated
Ot new tracks m which rals we-e lad
Of new *racks in which ties were laid
Miscellaneous Hems in retained income aczou:rs for the year
Molorcar car mies
Iolor rail cars owned or leased
Net income
Oath
Operating exgenses {see Expenses)
Reverues {see Revenues)
Statistics (see Statistics)
Ordinary .ncome
Prvale ine cars 'oaded
#r vate 'ine cars emrpty
Rals
Laid in replacement
Crarges 10 operaing expenses
Addilicral fracks, new Ines, and extensions
Mhles of ~ew track in which rails were ‘aid
Waeight cf
Ralway--Opera‘ing experses
Ralway--Operat'ng revenues
Results of Operations
Retained income unappropnated
M.scel aneous items 11 accounts for year
Revenues
Freight
Passenger
Road and equipment-Investment «n
Improvemants to leased property
Reserve
Leased to others-Caprec aticn bas= and rates
Reserve -
Owned-Depreciation base and rxes
Reserve
Used-Degrecraton base and rates
Reserve
Road-Mileage operated al close cf year
By States and Teirdones
Securil.es (see :rvestmanis)
Shart-term borrowing arranger-eris-compensating Ealznces and
Sinking funds
Source and applicahon of workirg cap.lal
Spcoialized service subschedule
Statement of changes In fnancial position
Stock outstanding
Changes dunng year
Number of secunty holders
Total voling pcwer
Value per shate
Voling nghts
Supporting schadule-Road
Suretyships-Guarant'es and
Ties Ias in rep acement
Ties-Additional tracks, new ines. and exiens ons
Tracks operated at close of year
Rles of, at cose of year
Track and traffic cond.tions
Train hours, yard swich.ng
Train mles
Tons of freigni
Ton-miles ¢f freaight

TOFC/COFC number of revenue traiers and cortainers - icaded & uvoaded

Voting powers and elect.ons
vweght of ran

Page No.

85
88
a7
65
64

56-37
66
&5
a7
74
75
85
37
94
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