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NOTICE

1. This report is required for every class I railroad operating within the United States. Three copies of this Annual Report
should be completed. Two of the copics must be filed with the Surface Transportation Board, Office of Economics,
Environmental Analysis, and Administration, The Mercury Building, 1925 K St. N.W., Suite 500, Washington, DC 20423,
by March 31 of the year following that for which the report is made. One copy should be retained by the carrier.

2. Every inquiry must be definitcly answered. Where the word “none” truly and completely states the fact, it should be given
as the answer. If any inquiry is inapplicable, the words “not applicable™ should be used.

3. Wherever the space provided in the schedules in insufficient to permit a full and complete statement of the requested
information, inserts should be prepared and appropriately identified by the number of the schedule.

4. All entries should be made in a permanent black ink or typed. Those of a contrary character must be indicated in

parenthesis. ltems of an unusual character must be indicated by appropriate symbols and explained in footnotes.

5. Money items, except averages, throughout the annual report form should be shown in thousands of dollars adjusted to
accord with footings. Totals for amounts reported in subsidiary accounts included in supporting schedules must be in
agreement with related primary accounts. For purposes of rounding, amounts of $500 but less than $1,000 should be raised
to the nearest thousand dollars, and amounts of less than $500 should be lowered.

6. Except where the context indicatcs some other meaning, the following terms when used in this Form have the following
meanings:

(a) Board means Surface Transportation Board .
(b) Respondent means the person or corporation in whose behalf the report is made .

(c) Year mcans the year ended December 31 for which the report is being made.

(d) Close of the Year means the close of business on December 31 for the year in which the report is being made. 1If
the report is made for a shorter period than one year, it means the close of the period covered by the report .

(e) Beginning of the Year means the beginning of business on January I of the year for which the report is being
made. If the report is made for a shorter period than one year, it means the beginning of that period .

(f) Preceding Year means the year ended December 31 of the year. preceding the year for which the report is made .

(g) The Uniform System of Accounts for Railroad Companics means the system of accounts in Part 1201 of Title 49,
Code of Federal Regulations, as amended.

7. The ICC Termination Act of 1995 abolished thc Interstate Commerce Commission and replaced it with the Surface
Transportation Board. Any references to the Interstate Commerce Commission or Commission contained in this report refer
to the Surface Transportation Board.

8. Any references to the Bureau of Accounts or the Office of Economics contained in this report refer to the Office of
Economics, Environmental Analysis, and Administration of the Surface Transportation Board.

9. NOTE - An additional linc has becn added to Schedule 755 (Line 134) effective with the 2004 R-1. Also note that the
instructions for completion of Schedule 755 now have two additional items (Instructions U and V).

10. NOTE - The columns in Schedule 710-Distribution of Locomotive Units In Service of Respondent At Close Of Year,
Disregarding Year of Rebuilding have been revised to reflect new five year periods.

11. NOTE - The following supplemental information about STB information collections is provided in compliance with
OMB requirements and pursuant to the Paperwork Reduction Act of 1995, 44 U.S.C. 3501 et seq.:

Supplemental Information about the Annual Report (R-1)




This information collection is mandatory pursuant to 49 U.S.C. [ 145,
The estimated hour burden for filing this report is fess than 860 hours.

Information 1n the Annual Reports is used to monitor and assess railroad industry growth, financial stability.
trafiic, and operations and to identify industry changes that may affect national transportation policy. In
addition. the Board uses dataa from these reports to more effectively carry out regulatory responsibilities. such as
acting on ratfroad requests for authority to engage in Board regulated financial transactions (for example,
mergers., acquisitions of control. consolidations. and abandonments); conducting investigations and
rulemakings; conducting rail revenue adequacy proceedings: developing rail cost adjustment factors; and
developing the URCS. which 1s a cost measurement methodology. URCS was developed by the Board pursuant
1049 U.S.C. 11101 and is used as a tool in rail rate proceedings to calculate the varnable costs associated with
providing a particular service in accordance with 49 U.S.C. 10707(d). The Board also uses URCS to analvze
the information that it obtains through the annual railroad industry waybill sample, see 49 CFR 1244, and in
railroad abandonment proceedings 10 measure off-branch costs. pursuant to 49 U.S.C. 10904(a) and 1n
accordance with 49 CFR 1152.32(n).

The information in this report is ordinarily maintained by the agency 1n hard copy for 10 years, after which it is
transferred to the National Archives. where it is maintained as a permancent record. These reports are also
maintained by the agency indefinitely on microfiche. In addition, some of this informaton is posted on the
Board's website. www.sth.dot.gov. where it may remain indefinitely. All information collected through this
report is available to the public.

The OMB control number for this collection is 2140-0009. The display of a currently valid OMB control
number is required by law.

Supplemental Information about the Quarterly Condensed Balance Sheet (CBS)
This information collection is mundatory under 49 CFR 1243.2,
The estimated hour burden for {iling this report is six hours per report.

The Board uses the information in this report to cnsure competitive, efficient, and safe transportation through
general oversight programs that monitor and forecast the financial and operating condition of railroads. and
through specific regulation of railroad-rate and service issues and rail-restructuring proposals. including railroad
mergers. consolidations, acquisttions of control, and abandonments. Information from the reports is used by the
Board, other Federal agencies. and industry groups. including the Association of American Railrouads, to assess
industry growth and opcrations, detect changes in carrier financial stability, and identity trends that may affect
the national transportation system.

{nformation from these reports is compiled by the Board and published on its website. www.stb.dot.gov, where
it may be maintained indefinitely. The compilation report is entitled Class 1 Railroads, Sclected Famings Data.
In addition. paper copies ot individual reports are maintained by the Board for ten years, afier which they are
destroved. All information collected through this report is available to the public.

“The display of a éurrently valid OMB control number for this collection is required by law.
Supplemental Information about the Quarterly Report of Revenues, Expenses, and Income (Form RE&I)

This information collection is mandutory pursuant to 49 U.S.C. 11164 and 49 CFR 1243.1.

The estimated hour burden for fiting this report 1s six hours per report.



The Board uscs the information in this report to ensurc competitive, cfficient, and safe transportation through
genceral oversight programs that monitor and forccast the financial and operating condition of railroads, and
through regulation of railroad ratc and service 1ssues and rail restructuring proposals. including railroad
mergers, consolidations, acquisitions of control and abandonments. Information from the reports is used by the
Board, other Fedcral agencics and industry groups to monitor and assess industry growth and opcrations, detect
changes in carricr financial stability, and identify trends that may affect the national transportation system.
Individual and aggregate carrier information is needed in our decision making process.

Information from these reports is compiled by the Board and published on its website, www.stb.dot.gov, where
it may bc maintained indefinitely. The compilation report is entitled Class | Railroads, Sclected Earnings Data.
In addition, paper copies of individual reports are maintained by the Board for ten years, after which they are
destroyed. All information collected through this rcport is available to the public.

The display of a currently valid OMB control number for this collcction is required by law.

Supplemental Information about the Report of Railroad Employees, Service, and Compensation (Wage
Forms A & B)

This information collection is mandatory pursuant to 49 U.S.C. 11145 and 49 CFR 1245.2.

The estimated hour burden for filing this report is 30 hours per quarterly report and 40 hours per annual rcport.

The Board uses information in this report to forecast labor costs and measure the cfficicncy of the reporting
railroads. The information is also uscd by the Board to evaluate proposed regulated transactions that may
impact rail employces. These transactions include mergers and consolidations, acquisitions of control,
purchases, and abandonments. Other Federal agencies and industry groups, including the Railroad Retirement
Board, the Bureau of Labor Statistics. and the Association of American Railroads, depend on the information
contained in the reports to monitor raitroad operations.

Certain information from the reports is compiled and published on the Board's website, www.stb.dot.gov,
where it may be maintained indefinitely. In addition. paper copies of individual reports are maintained by the
Board for ten years, after which they are destroyed. All information collected through this report is available to
the public.

The OMB control number for this collection is 2140-0004. The display of a currently valid OMB control
number is required by law.

Supplemental Information about the Monthly Report of Number of Employees of Class I Railroads (Wage
Form C)

This information collection is mandatory pursuant to 49 U.S.C. 11145 and 49 CFR 1246.1.

The estimated hour burden for filing this report is 1.25 hours per monthly report.

Thc Board uses information in this rcport to forecast labor costs and measure the efficiency of the reporting
railroads. The information is also used by the Board to cvaluate proposed regulated transactions that may
impact rail employecs, including mergers and consolidations. acquisitions of control. purchases. and
abandonments. Other Federal agencies and industry groups. including the Railroad Retirement Board, the
Bureau of Labor Statistics, and the Association of American Railroads, depend on the information contained in
the reports to monitor railroad operations.




The miormation in this report 1s compiled and published on the Board's website, www.sth.dot.goy, where it
may be maintained indefinitely.  n addution, paper copies of individual reports are maintained by the Board for
ten vears. after which they are destroved.  All informauon collected through this report is available to the public.

The OMB control number for this collection is 2140-0007. The display of a currently valid OMB control
number 15 required by law,

Supplemental Information ahout the Annual Report of Cars Loaded and Cars Terminated (Form STB-54)
This information collection is mandatory pursuant to 49 1LS.C. 11162 and 49 CFR 1247,
The estimated hour burden for filing this report is four hours per report.

The Board uses information 1n this report to forecast labor costs and measure the efficiency of the reporting
railroads. Information in this report is entered into the Board's URCS. In addition, many other Federal
agencies and industry groups, including the Department of 1ransportation and the Association of American
Railrouds {AAR). depend on Form STB-54 for information regarding the number of cars loaded and terminated
on the reporting carrier's hine.

All information collected through this report is available to the public. Paper copies of individual reports are
maintained by the Board for ten vears. after which they are destroyed. '

The OMB control number tor this collection 15 2140-001 1. The display ot a currently valid OMB control
number is required by law.

Supplemental Information about the Quarterly Report of Freight Commodity Statistics (Form QCS)

This information collection is mandatory pursuant to 49 U.S.C. 11145 and 49 CFR 1248,

The estimated hour burden for tiling this report is 217 hours per report.
[nformation in this report is entered into the Bourd's URCS,

All information collected through this report is available to the public. Paper copics of individual reports arc
maintained by the Board for ten years, aticr which they are destroyed.

The OMB control number for this collection is 2140-0001. The display of a currently valid OMB control
number is required by law.

For Index. Sce Back of Form
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SPECIAL NOTICE

Docket No. 38559, Railroad Classification Index, (ICC scrved January 20, 1983). modificed the reporting
requircments for Class I1. Class 11, and Switching and Terminal Companics. These carriers will notify the Board
only if the calculation results in a different revenuce level than its current classification.

The dark borders on the schedules represents data that arc capturcd by the Board.

It is estimated that an average of 800 burden hours per response arc required to complete this collection of
information. This estimate includes time for reviewing instructions, searching existing data sources. gathering and
maintaining the data needed, and complcting and reviewing the collection of information. Comments concerning
the accuracy of this burden cstimate or suggestions for reducing this burden should be directed to the Office of the
Sccretary, Surface Transportation Board.

Railroad Annual Report R-1
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A. SCHEDULES OMITTED BY RESPONDENT

Fhe respondent, atits ophion, may ot pages from this report provided there s nothing to report or the sehedules are not applicable

1
2 Show the pages excluded. as well as the sehedule number and utle. 1 the space provided below
1 1 no schedules were onutted. mdicate "NONE™
Page Schedule No. Title
NONE

Railroad Annual Report R-1
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B. IDENTITY OF RESPONDENT

Answers to the questions asked should be made in full, without reference to data returned on the corresponding
pagc of previous reports. In case any changes of the nature referred to under inquiry 4 on this page have taken place
during the ycar covered by this report, they should be explained in full detail.

1. Give the exact name of the respondent in full. Use the words "The" and "Company" only when they are parts of
the corporatc name. Be careful to distinguish between railroad and railway. The corporate name should be given
uniformly throughout the report, notably on the cover. on the titlc page, and in the "Verification." 1f the report is
madc by receivers, trustees, a committec of bondholders, or individuals otherwisc in possession of the property, state
namcs and facts with precision. If the report is for a consolidated group, pursuant to Special Permission {from the
Board, indicate such fact on linc 1 below and list the consolidated group on page 4.

2. If incorporated under a special charter. give date of passage of the act; if under a general law, give date of filing
certificatc of organization; if a rcorganization has been effected, give date of reorganization. If a receivership or other
trust, also give datc when such receivership or other posscssion began. If'a partnership, give date of formation and
also names in full of present partners.

3. Statc the occasion for the reorganization, whether by rcason of foreclosurc of mortgage or otherwise, according to
the fact. Give datc of organization of original corporation and refer to laws under which organized.

Exact name of common carrier making this report: _CSX Transportation, Inc. (consolidated)

Datc of incorporation: January 26, 1944

Under laws of what Government. State, or Territory organized? If more than one, name all. If in bankruptcy,

give court of jurisdiction and datcs of beginning of reccivership and of appointment of receivers of trustces:
Virginia

W -

4. If the repondent was reorganized during the year, involved in a consolidation or merger. or conducted its
business under a different name, give full particulars:

STOCKHOLDERS' REPORTS

5. The respondent is required to send the Office of Economic and Environmental Analysis, immediately upon
preparation, two copices of its latest annual report to stockholders.

Check appropriate box:
[ ] Two copics are attached to this report.

[ ] Two copics will be submitted on:

(date)
[ X ] No annual report to stockholders is prepared.

Railroad Annual Report R-1
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C. VOTING POWERS AND ELECTIONS

I State the par value of vach share of stonk ¢ onumon S _ _20 per share, Firse preferred $ per shate, secand prefetred s per shaie,
debenture stoch B per share

2 State w hether or oot each share of stock has the nght w one vote T not, give el paroculaes ina tootnote. [ X[ Yoy | JNe

3 Are setng nghts proporiional te hokdigs [X] Yes | [ No ne, state ina footnete the iekation berween holdimegs and conesponding voung

right~

4 Are voting nights attached w any securtties other thin slochs | FYes [ XN IFves name i a fsotnote each secunty other thas stock 10 which
voting rights are attaclied tas of the close of the veant, and state in detanf the relatiousiup between holdings and conesponding voting 1ights. indicatng
whether voung rights are actual or conungent and 1t conungent. showing the contingency.,

S Has any class or issue of secunibies any special privileges in the election of diteclons, trustees, or mandgers or i the determimation of corporate
action by any method” [ ] Yes [N No Hy os desenihe tully ina tootnote eacdn vuch chass or tssue and give a suceinet stitement show ing clearly the
character and extent of such prisileges.

6 Give the dute of the Taest closmg of the stock book prior to the actual filing o this report, and state the purpose of such closing,

Books Not Closed

7 State the fotal yoling power of all security holders of the tespondent at the date of such closing, itf withun one year of the date of such filing: 1if not.
sttt as of the close of the vear, 9,861,038 votes, us ol December 28, 2007 (date)

8. Suate the wtal number ol stockboiders of record. as of the date shown i agswer 1o mguiry No 7. One st Kholders
quiry _Une =

9 (ive the names of the 30 secunty holdeis ot the respondent sho, ot the date of the Latest closing ol the stock baok or compitation of hst off
stuckholders ot the respandent (1 within one vear poor to the actual filing of this repont), had the highest voting powers i the respondent, showmg tor
vach, his or her address, the number of vates he or she would have had o nght to cast on that date had o mecting then been n order, and the dassification
ol the number of vates (o which he or she was entitfed. with respect 10 seeurities hetd by hum or her. such securines bemg chassified as common stoch
second preterred sfoch. fiest preferred stock, imd other sceunitics istatng 1n a footnote the sames of such other securities, 11 anyt ft any such holdet held i
trust. give (in g footnote) the particulars of the trust  [n the case of v otmg trust agreements, give as supplemental mformation the names and addresses ot
tne 3 largest holders of' the votng trust certificates and the amount of their mdivwduat holdings 1t the stock book was not closed or the st of stuckholders
compiled withim such year, show such 30 securny holders at the close of the year.

Numbver of Votes, Ciassitied With

Number of Vores Respect to Secunties on Which Based
o W hich Stock Lme
I e Name of Address of Securav Holder Preferred No
o Security Holder Scecunty Holdar Was Fmntled Common Seeond Firat
[8)] thy (9] 1d) 3] ]
] CSX Corporatiun Jacksonville, FL 9.061.038 9.061.038 1
N S
K k]
1 ]
A B 5
b )
7 T
8 8
7] 4
1t} 1t}
11 [
12 2
13 13
14 14
15 I~
16 16y
17 7
1% 18
19 19
20 20
2 21
22 212
23 21
2 23
28 25
S 26
27 27
28 2K
9 29
K )
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C. YOTING POWERS AND ELECTIONS - Continucd

10.  State the total number of votes cast at the latest genceral meeting for the election of the respondent: 9,061,038 votes cast.

11.  Give the date of such meeting: March 14, 2006
12.  Give the place of such mecting

Votes cast by unanimous writtcn consent.

NOTES AND REMARKS

The consolidated financial statements and supporuing schedules included in this annual report include CSX Transportation. Inc. and

the following majority-owned subsidiaries:

Allegheny and Western Rattway Company

Atlanta, Knoxville & Northem Railway Company

Atluntic Land and Improvement Company. The

Balumore and Cumberland Valley Riul Road Extension Compuny, The
Balumaore and Ohio Chreago Termunal Raulroad Company. The
Buffulo Rochester and Puttsburg Railway Company
Carrollton Railroad. The

Cincinnal Inter-Terminal Rinlroad Company. The
CSX Capnal Management. Inc

CSX Realty Development. LIL.C

CSX Resources. Inc - Georgetown

CSX Tower H Properties. Inc

CSX ‘Transportation International, Ine

CSX Transportation Terminals. Inc

CSXT Environmental Corporation

CSX I Intelicctual Properties Corporation

Curus Bay Compuny

Cybemnetics & Systems. Inc

Dayton and Michigan Raitroad Company
Dependable Rail Serviee. Inc

Distnbution Services. Ine

DOCP Holdngs. Inc

E R & L Thames, In¢

Energy Resources and Logistics, Inc

FGMR, Inc

Four Rivers Transportation. Inc and subsidiaries
Fruit Girowers Dispateh, Ine

Fruit Growers Express Company

Gainesville Midiand Ratlroad Company
Georgetown fmd High Line R.ul'\h‘:{y C?mgany. LLC
Grorgelown Potomac Company

Harhorshore at Boca Bay Development Corporation
Heaven's Retreat, [ 1.€

Holston Land Compuny, Incorporated

Home Avenue Railroad Company. The

Indiana Rail Road Company. The

James Center Development Company

James Center Development Company - Richmond
L&N Investment Corporation

L ake Frie and Detroit River Ruritway Company. 1he
Laketront Dock and Ratlroad Termial Company
Lakeland City Center. Ine

Mahoning State Line Raitroad Company, The
Midland United Corporation

Nesille Island Terminal Ratlway Company. The
NOI A Matural Resources, LLC

North Charleston Terminal Company

NYC Pere Marquette. T 1.C

Rail One Corporation

Rail Wagons - 11, Inc

Rail Wagons, Inc

RDC Holdings. Inc

RDC Projects, LLC

Real Estate and Improvement Company of Baltimore City, The
Richmond. I'redenicksburg and Potomac Railway Company
Savannah Harbor. LLC

Secaboard Coust Line Ralway Supplies, In¢

St Lawrence & Adirondack Raslway Company
Staten Island - Arhington. Inc

Suten Iland Railroad C orporation The

Termnal Reuhty Baltimore Co

Termmal Reahy Balumore Seeond Co

hree Rivers Ratlway Company. The

Toledo Ore Ratroad Company. The
Transcontinental Termunals, Inc

I'mnsKentucky | ransportation Ratlroad, Inc

1 ylerdale Connecting Railroad Company, The

Unified Serviees, Ine

Railroad Annual Report R-1
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - ASSETS
(Dollars in Thousands)
tine | Cross Account Tide Balance at Balance at Line
No. | Cheek close of vear | beginning of vear{ No.
(a) (h) (c)
C'urrent Assels
1 0] Cash 55.224 17.204 1
2 702 Temporary cash investments 11 11 2
3 703 Special deposits - - 3
Accounts receivable
4 704 - Loan and notes - - 4
5 705 - Interline und other balances R.3v4 K037 s
(4 06 - Customers 863,207 550,405 )
7 07 - Other 132,267 121490 | 7
R 708, 709 - Accrued accounts receivables 133,074 145,501 L3
9 708.5 - Reeervables from aftiliated companies - - 4
10 (0.5 - [ ess: Allowance for uncollecuble accounts {68.585) (732373] 10
11 710, 711, 714 {Working funds prepayments deferred meome tax debiis 251493 247376 | 11
12 712 Matenals and supplies 230.165 195.503 | 12
13 713 (iher current assets 40,464 27.2 13
14 TOFAL CURRENT ASSLIS 1.645.819 1595453 | 14
Other Assets
13 715, 716. 717 |Speciul funds - - 13
6 721,721 5 jInvestments and advances affibated companies 16
tSchs. 310 and 310A) 470,306 433,592
17 722,723 Other imvestmoents and advances 1 | 17
18 724 Allowances for net unreahized loss on noncurrent 8
marketable equity securities - Cr - -
19 737,738 |Propeny used in other thun carrier operaton 19
{1.css depreciation) 8 7.194 for both CY and PY 112,506 135.828
20 739, 741 Other assets 134,034 3320931 20
21 743 Other deterred debits 71182 R3.121 | 21
22 744 Accumulated deferred income tux debits - - 22
22 TOTAL OTHER ASSLTS 803,929 9847351 23
Road and Equipment
24 731.732  JRoad {Sch 330) L-30Colh & b 20,176,330 19434035 | 24
25 731,732 |[Equipient iSch 330) 1-30Colh &b 6,947,682 6.5367,216 | 25
26 731,732 |Unullocated lems 341877 302478 | 26
27 733,735 |Accumulated depreciation and amortization 37
(Schs. 335342 351) {0.513.073) (6,133.135)
R Net Road and Equipment 20.952.816 20.170.394 | 28
29 TOTAI ASSETS 23,404,564 22700582 1 29

NOTES AND REMARKS

Railroad Annual Report R-1
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - LIABILITIES AND SHAREHOLDER'S EQUITY
(Dollars in Thousands)

Line | Cross Account Title Balance at Balancc at Line
No. |Check close of year | beginning of year| No.

(a) (b) ©)
Current Liabilities
30 751 Loans and notes payable 2.102 82921 30
31 752 Accounts payable: Interline and other balances 26,356 26,045 | 31
32 753 Audited accounts and wages 78.851 83331 | 32
33 754 Other accounts pavable 177,917 157459 ] 33
34 755. 756  |Interest and dividends pavable 8.092 9,303 | 34
35 757 Payablcs to affiliated companics 1.324.864 2,018,795 | 35
36 759 Accrued accounts payable 1.090,912 1.085,737 | 36
760. 761
37 761.5, 762 |Taxcs accrued 589.362 261.697 | 37
38 763 Other current liabilitics 64.258 71.075 ] 38
764 Equipment obligations and other long-term debt due
39 within one year 110,869 120,166 | 39
40 TOTAL CURRENT LIABILITIES 3,473,583 3.841.900 | 40
Non-Current Liabilitics
41 765.767 |Funded debt unmatured 457,689 461.306 | 41
42 766 Equipment obligations 655,467 360,076 | 42
43 766.5 Capitalized lease obligations 33,973 564221 43
44 768 Debt in default - - 44
45 769 Accounts payable: affiliated companies - 41111 45
46 770.1.770.2 |Unamortized debt premium 82.852 92,352 | 46
47 781 Interest in default - - 47
48 783 Deferred revenues - transfers from govt. authoritics - - 48
49 786 Accumulated deferred income tax credits 6.252.151 6.260.032 | 49
771.772.774.
50 775, 782. 784 |Other long-term habilitics and deferred credits 1,080.980 1.229.619 | 50
51 TOTAL NONCURRENT LIABILITIES 8.563,112 8,463,918 | 51
Sharcholder's Equity
52 791,792  |Total capital stock 181.225 181,225 | 52
53 Common stock 181.225 181.225 | 53
54 Preferred stock - - 54
55 Discount on capital stock - - 55
56 794.795 |Additional capital 5.525,182 5420216 | 56
Retained earnings:
57 797 Appropriated - - 57
58 798 Unappropriatcd 5,605,983 4812931 ] S8
798.1 Net unrealized loss on noncurrent marketable equity
59 securitics 55.479 (19.608)] 59
60 798.5 Less treasury stock T - - 60
6l Net stockholders equity 11,367.869 10,394,764 | 61
62 TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY 23.404.564 22,700,582 | 62

NOTES AND REMARKS

Note that Lines 58 and 59 were incorrectly reported in the prior year. Line 58 should have been reported as 4,744,951
and Linc 59 should have been reported as 48,372 The change in Line 58 is adjusted to the beginning balance of retained
carnings in Schedule 220,
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES
(Dollars in Thousands)

The notes bisted below are pros wded 10 disclose supplementary intormuaton on matters which have an important effeet on the
financial condition of the carner - he carrer shall give the particulars called for heremn and where there 1s nothing to report. msert
1he word "none”. and m addition thercta shall enter mn separate notes with suitable particulars other matiers insolving matenal
amounts of the character commonly discosed m financial statements under generally aecepted uccounting principles, except as
shown in other schedules  This includes statements explasning (1) service interruption msuranee policies and indicating the
amount of indemnity to which respondent will be entitled for work stoppage losses and the maxvimum amount of additional
premmum respondent may be obhgated to pay 1n the event such fosses are sustained by other railroads: (2) particutars concerning
obligations for stock purchase options granted to officers and emplovees: and (3) what entrics have been made for net income or
retamed income restricied under pros imons of mortgages and other arrangements.

1 Amount (estumated. if necessary ) of net income or retamed meome which has to be proyided for eapital expenditures. and for
sinking funds, pursuant to provisions of rearganization plans. mortgages. deeds of trust. or other contracts: S_ 0

2. Estimated amount of future carnings which can be realized before paying Federal income taxes because of unused and
available net vperating luss carrvover on Junuary 1 of the year following that for which the reportis made: S__ 0.

3. (a) Explain the procedure m accounting for pension funds and recording m the accounts the current and past service pension
costs, indicating whether or not consistent with the prior vear. See Note § on Page 138

(b) Statc amount. if any, representing the excess of the actuanally computed value of vested benefits over the totul of the
pension fund: S See Note S on Page 13B .

{¢) Is any part of penston plan funded? Spectfy, Yes _ X No

If tunding 1~ by msurance. give name of (nsuring company

If funding is by trust agreement, list trustee(s) ___Northern Trust_

Date of trust agreement or latest amendmient _ November [, 2008

[t respondent is affiliated m uny way with the trustee(s). explain affibation.

(d) Listaffiliated companies which are included in the pension plan funding agreement and describe basis for allocuting
charges under the agreement. See Note S on Page 138

(¢} Is any part of the pension plan fund mvested 1n stock or other seeurities of the respondent or its affiliates”? Specifv
Yes No__A

If ves. give number of the shares for each class of stock or other security.

Are voting rights attached to any sceunties held by the pension plan? Specify Yes _ X No

If ves, who determines how stock 1s voted? _The trystee, subjeet fo approval and direction of [ny estment
Commuttec.

4. Statc whether a segregated political fund has been established as provided by the Federal Election Campaign Act of 1971 (18
US.C. 610)  Yes No__ X .
5. (a) The amount of emplover's contribution 10 employee stock ownership plans for the current vear was S_ 0

fb) The amount of investment tux credit used to reduce current income tax expense resulting from contnibutions to quahfied
emplovee stoch ownership plins for the current vear was S__ 0.

6 In reference o Dochet 37465, specify the wtal amount of business emtertaiment expenditures charged to the non-operating
expense account: $_ G

Continued on following page
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200. COMPARATIVE STATEMENT OF FINANCIAL POSITION - EXPLANATORY NOTES - Continued

7. Give particulars with respect to contingent assets and habihities at the close of the year, in accordance with instruction 5-6 n
the Uniform System of Accounts for Ratlroad Companics. that are not reflected 1n the amounts of the respondent.

Disclose the naturc and amount of contingency that 1s material.

Examples of contingent liabilitics arc items which may become obligations as a result of pending or threatened litigation.
assessments or possible assessments of additional taxes, and agreements or obligations to repurchase securitics or property
Additional pages may be added if more space is needed. (Explain and/or reference to the following pages.)

Sece Note 3 on page 10C
(a) Changes in valuation accounts.

8. Marketable equity securities.

Dr. (Cr.) Dr. (Cr.) to
Cost Market to Income Stockholder's Equity
(Current Yr) Current Portfolio - - - N/A
as of 12/28/2007 Noncurrent Portfolio - N/A -
(Previous Yr.) Current Portfolio - N/A N/A
as of 12/28/2007 Noncurrent Portfolio - N/A N/A

At 12/28/2007, gross unrealized gans and losses pertaining to marketable cquity sccuritics werce as follows:

A net unrealized gain (loss) of § 0

The cost of sccuritics was bascd on the

sale.

Gains

Losses

Current

Noncurrent

N/A

on the sale of marketable securitics was included in net income for _ N/A _(year).

(method) cost of all the shares of each security held at time of

Significant net realized and net unrealized gains and losscs arising after date of the financial statements but prior to the filing,
applicable to marketable equity securities owned at balance sheet date shall be disclosed below:

NOTE: 12/28/2007 (datc) Balance sheet date of reported vear unless specified as previous year.
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NOTE 1. Nature of Operations and Significant Accounting Policies
Nature of Operations

CSX Transportation, Inc. ("Respondent”) provides a crucial link to the transportation
supply chain through its approximately 21,000 route mile rail network, which serves every
major population center in 23 states east of the Mississippi River, the District of Columbia
and the Canadian provinces of Ontario and Quebec. It serves 70 ocean, river and lake
ports along the Atlantic and Gulf Coasts, the Mississippi River, the Great Lakes and the St.
Lawrence Seaway. The Respondent also serves thousands of production and distribution
facilities through track connections to more than 230 short-line and regional railroads. The
Respondent is a wholly owned subsidiary of CSX Corporation (*CSX").

Rail shipments include merchandise, automotive products, and coal, coke and iron
ore. Service groups as a percent of rail revenue are as follows:

2007 2006
Merchandise 589% ' 58%
Coal, Coke and Iron Ore 30% 29%
Automotive 10% 11%
Other 2% 2%
Total 100% 100%

The Respondent's merchandise business is the most diverse market with nearly 2.7
million carloads per year of aggregate, which includes crushed stone, sand and gravel,
metal, phosphate, fertilizer, food, consumer, agricultural, paper and chemical products.

The Respondent’s coal business delivered approximately 1.9 million carloads of coal,
coke and iron ore to electricity generating power plants, ocean, river and lake piers and
terminals, steel makers and industrial plants. The Respondent transports almost one-third
of every ton of coal used for generating electricity in the areas served by CSX.

The Respondent’'s automotive business delivers both finished vehicles and auto parts.
The Respondent delivers approximately one-third of North America’s light vehicles, serving
both traditional manufacturers and the increasing number of global manufacturers.

Other revenue includes revenue from regional railroads (that are partially owned by
the Respondent), demurrage, switching and other incidental charges. Revenue from
regional railroads includes shipments by railroads that the Respondent does not directly
operate. Demurrage represents charges assessed by railroads when shippers or receivers
of freight hold railcars beyond a specified period of time. Switching revenue is generated
when the Respondent switches cars between trains for a customer or another railroad.

Basis of Presentation

In the opinion of management, the accompanying consolidated financial statements
contain all normal, recurring adjustments necessary to fairly present the financial position
of the Respondent and its subsidiaries at December 2007 and December 2006, and the
Consolidated Statements of Income, Cash Flows and Changes in Shareholder’s Equity for
fiscal years 2007 and 2006. Certain prior-year data have been reclassified to conform to
the 2007 presentation.
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NOTE 1. Nature of Operations and Significant Accounting Policies, Continued
Fiscal Year

The Respondent follows a 52/53 week fiscal reporting calendar. This fiscal calendar
allows every quarter to consistently end on a Friday and to be of equal duration (13
weeks). However, to maintain this type of reporting calendar, every sixth or seventh year
(depending on the Gregorian calendar and when leap year falls), an extra week will be
included in one quarter (a 14-week fiscal quarter) and, therefore, the full fiscal year will
have 53 weeks.

Fiscal years 2007 and 2006 each consisted of 52 weeks ending on December 28,
2007 and December 29, 2006, respectively. Except as otherwise specified, references to
full year indicate the Respondent’s fiscal periods ended on these dates.

Principles of Consolidation

The consolidated financial statements include results of operations of the Respondent
and its majority-owned subsidiaries. All significant intercompany accounts and transactions
have been eliminated. Most investments in companies that were not majority-owned were
carried at cost (if less than 20% owned and the Respondent has no significant influence) or
equity (if the Respondent has significant influence).

Cash and Cash Equivalents

The Respondent participates in the CSX cash management plan, under which excess
cash is advanced to CSX for investment. CSX then makes cash available to the Respondent
as needed. Cash and cash equivalents consists of cash in banks and highly liquid
investments having an original maturity of three months or less at the date of acquisition.

Allowance for Doubtful Accounts

The Respondent maintains an allowance for doubtful accounts for the estimated
probable losses on uncollectible accounts and other receivables. The allowance is based
upon the creditworthiness of customers, historical experience, the age of the receivable and
current market and economic conditions, as well as any known trends or uncertainties
related to customer billing and account collectibility. Uncollectible amounts were charged
against the allowance account. The allowance for doubtful accounts is netted against
accounts receivable.

Materials and Supplies
Materials and Supplies in the Schedule 200 were carried at average costs and consist

primarily of fuel and parts used in the repair and maintenance of the Respondent’s freight
car and locomotive fleets, equipment and track structure.
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NOTE 1. Nature of Operations and Significant Accounting Policies, Continued
Properties

All properties were stated at historical cost less an allowance for accumulated
depreciation. Rail assets, including main-line track, locomotives and freight cars, were
depreciated using the group-life method. Under this method, the Respondent pools similar
assets by road and equipment type and then depreciates each group as a whole.
Regulations enforced by the Surface Transportation Board ("STB”) of the U.S. Department
of Transportation require periodic formal studies of ultimate service lives (“life studies”) for
all railroad assets. Factors taken into account during a life study include:

o statistical analysis of historical retirements for each group of property;
e evaluation of current operations;
« evaluation of technological advances and maintenance schedules;

e previous assessment of the condition of the assets and outlook for their
continued use;

¢ net salvage expected to be received upon retirement; and
e comparison of assets to the same asset groups with other companies.

The results of the life study process determine the service lives for each asset group
under the group-life method. These studies are conducted by a third-party expert and are
analyzed by the Respondent's management. Resuiting changes in service life estimates are
subject to review and approval by the STB. Road assets, including main-line track, have
estimated service lives ranging from six years for system roadway machinery to 80 years
for grading. Equipment assets, including locomotives and freight cars, have estimated
service lives ranging from six years for motor vehicles to 35 years for work equipment.

Changes in asset lives due to the results of the life studies are applied at the
completion of the life study and continue until the next required life study. The life studies
may also indicate that the recorded amount of accumulated depreciation is deficient (or in
excess) of the amount indicated by the study. Any such deficiency (or excess) amount is
amortized as a component of depreciation expense over the remaining useful life of the
asset group until the next required life study.

The majority of non-rail property is depreciated using the straight-line method on a
per asset basis. The depreciable lives of non-rail property is periodically reviewed by the
Respondent and any changes are applied on a prospective basis. Amortization expense
recorded under capital leases is included in depreciation expense on the Consolidated
Income Statements.
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NOTE 1. Nature of Operations and Significant Accounting Policies, Continued

For retirements or disposals of depreciable rail assets that occur in the ordinary
course of business, the asset cost (net of salvage value or sales proceeds) is charged to
accumulated depreciation and no gain or loss is recognized. For retirements or disposals of
non-rail depreciable assets, infrequent disposal of rail assets outside the normal course of
business and all dispositions of land, the resulting gains or losses are recognized at the
time of disposal. Expenditures that significantly increase asset values or extend useful lives
are capitalized. Repair and maintenance expenditures are charged to operating expense
when the work is performed.

Properties and other long-lived assets are reviewed for impairment whenever events
or business conditions indicate the carrying amount of such assets may not be fully
recoverable. Initial assessments of recoverability are based on estimates of undiscounted
future net cash flows associated with an asset or a group of assets in accordance with
Statement of Financial Accounting Standards ("SFAS") 144, Accounting for the Impairment
or Disposal of Long-Lived Assets. Where impairment is indicated, the assets are evaluated
and their carrying amount is reduced to fair value based on undiscounted net cash flows or
other estimates of fair value.

Revenue and Expense Recognition

The Respondent recognizes freight revenue using Free-On-Board ("FOB”) Origin
pursuant to Emerging Issues Task Force (“EITF”) 91-9, Revenue and Expense Recognition
for Freight Services in Process. The Respondent uses method (5) in the EITF, which
provides for the allocation of revenue between reporting periods based on relative transit
time in each reporting period. Expenses are recognized as incurred.

The certain key estimates included in the recognition and measurement of revenue
and related accounts receivable under the policies described above are as follows:

e revenue associated with shipments in transit, which are based on historical
freight car movement data as well as average cycle times to move
commodities from their origin to their final destination or interchange;

o future adjustments to revenue or accounts receivable for billing corrections,
billing discounts, bad debts and allowances for doubtful accounts;

o future adjustments to revenue for overcharge claims filed by customers, which
are based on historical cash paid to customers for rate overcharges as a
percentage of total billing; and

¢ incentive-based refunds to customers, which are primarily based on customers
achieving certain volume thresholds and are recorded as a reduction to
revenue on the basis of management’s best estimate of the projected liability.
This estimate is based on historical activity, current volume levels and a
forecast of future volume.

The Respondent regularly updates the estimates described above based on historical
experience. All other revenue, such as demurrage, switching and other incidental charges
is recorded upon completion of the service.
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NOTE 1. Nature of Operations and Significant Accounting Policies, Continued
Other Income - net

Other Income -~ net consists of interest income, real estate sales, minority interest
income (expense), equity earnings and other miscellaneous income (expense). Real estate
sales were $54 million and $31 million in 2007 and 2006, respectively.

Comprehensive Earnings

The Respondent reports comprehensive earnings (loss) in accordance with SFAS No.
130, Reporting Comprehensive Income, in the Consolidated Statement of Changes in
Shareholder’s Equity. Comprehensive earnings is defined as all changes in the
shareholder’s equity during a period, other than those resulting from investments by and
distributions to the shareholder (i.e., issuance of equity securities and dividends). At
December 2007 and 2006, Accumulated Other Comprehensive Loss consisted of
adjustments for pension and other post-retirement liabilities.

Derivative Financial Instruments

The Respondent recognizes all derivatives as either assets or liabilities in the
Schedule 200 and measures those instruments at fair value. See Note 9, Derivative
Financial Instruments for additional information.

New Accounting Pronouncements and Changes in Accounting Policy

The Respondent adopted FASB Interpretation 48, Accounting for Uncertainty in
Income Taxes (“FIN 48"), at the beginning of fiscal year 2007. FIN 48 addressed the
determination of how tax benefits claimed or expected to be claimed on an income tax
return should be recorded in the financial statements. Under FIN 48, the Respondent must
recognize the tax benefit from an uncertain tax position only if it is more likely than not
that the tax position will be sustained upon examination by the taxing authorities, based on
the technical merits of the position. These tax benefits recognized in the financial
statements are measured based on the largest benefit that has a greater than fifty percent
likelihood of being realized upon uitimate resolution. The impact of the Respondent’s
reassessment of its tax positions in accordance with FIN 48 did not have a material impact
on the results of operations, financial condition and liquidity. See Note 8, Income Taxes for
additional information.

In September 2006, the Financial Accounting Standards Board ("FASB”) issued
Statement of Financial Accounting Standards ("SFAS"”) No. 158, Employers’ Accounting for
Defined Benefit Pension and Other Postretirement Plans, an Amendment of FASB
Statements No. 87, 88, 106, and 132(R) ("SFAS 158"), which changed the accounting rules
for reporting and disclosures related to pensions and other postretirement benefit plans.
Companies were required to reflect the funded status of retirement and other
postretirement benefit plans on the balance sheet. This change was effective for the
Respondent for fiscal year end 2006. The decrease in equity did not have any significant
impact on the Respondent’s credit ratios or financing covenants. Pursuant to SFAS 158,
the Respondent will be required to change its September measurement date for the
Respondent’s pension and other postretirement benefit plans’ assets and obligations to its
fiscal year end effective in 2008.
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NOTE 1. Nature of Operations and Significant Accounting Policies, Continued

In 2007, the FASB issued SFAS No. 157, Fair Value Measurements (“SFAS 157"), and
the SFAS No. 159, The Fair Value Option for Financial Assets and Financial Liabilities (“SFAS
159"). These statements define fair value, provide guidance on fair value measurement
and give companies the option to report financial instruments and certain other items at
fair value. The Respondent does not expect to be materially impacted by these statements.

In 2007, the FASB issued SFAS No. 160, Noncontrolling Interests in Consolidated
Financial Statements - an amendment of ARB No. 51 ("SFAS 160”). This statement clarifies
that minority interest should be reported as equity on the balance sheet. Additionally, it
requires disclosure of consolidated net income attributable to the parent and to the
noncontrolling interest on the face of the income statement. For the Respondent, SFAS 160
is effective beginning fiscal year 2009 and the Respondent does not expect to be materially
impacted by this statement.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States requires that management make estimates in
reporting the amounts of certain assets and liabilities, the disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amount of certain
revenues and expenses during the reporting period. Actual results may differ from those
estimates. Critical accounting estimates using management judgment are made for the
following areas: )

e casualty, environmental and legal reserves (see Note 3, Casualty,
Environmental and Other Reserves);

e pension and post-retirement medical plan accounting (see Note 5, Employee
Benefit Plans);

o depreciation policies for assets under the group-life method (see “Properties”
in this note); and

e income taxes (see Note 8, Income Taxes).
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NOTE 2. Hurricane Katrina

In August 2005, Hurricane Katrina caused extensive damage to Respondent assets
on the Gulf Coast including damage to track infrastructure and bridges. Operations were
returned to pre-hurricane conditions by the end of the first quarter of 2006.

In order to determine the proper accounting treatment for the damage, the
Respondent reviewed EITF 01-10, Accounting for the Impact of the Terrorist Attacks of
September 11, 2001, specifically Issue 3, of that consensus, in which the Task Force
concluded that insurance recoveries in connection with property and casualty losses should
be recognized when realization of the claim for recovery of a loss recognized in the financial
statements is deemed probable. In 2005, the Respondent, through its parent company,
CSX, had insurance coverage of $535 million, after a $25 million deductible (per
occurrence). The insurance includes coverage for fixed asset replacement and business
interruption, which includes recovery of incremental expenses and lost profits.
Management’s current loss estimate is approximately $450 million.

As of December 2007, the Respondent has collected $359 million of insurance
proceeds and recognized $193 million of pre-tax gains for claims related to Hurricane
Katrina. The gains were attributable to recovering amounts in excess of the net book value
of damaged fixed assets and to recording recoveries related to lost profits. Additional cash
proceeds are expected and will result in future gain recognition.

Gain contingencies subject to FIN 30, Accounting for Involuntary Conversions of
Nonmonetary Assets to Monetary Assets and SFAS No. 5, Accounting for Contingencies
("SFAS 5") were not recognized until the period in which all contingencies were resolved or
cash proceeds were received. The insurance recovery for the replacement cost of property
damage in excess of book value and the recovery of lost profits were considered to be gain
contingencies. Therefore, the net gain (after applying the insurance deductible) is/was
deferred until the cash proceeds are/were received.

In measuring the losses incurred in 2005 attributed to Hurricane Katrina, the
Respondent considered the actual losses reflected in the financial statements and the
allocable deductible (based on expected total recoveries from insured losses) and recorded
a receivable for the difference based on probable insurance recoveries at December 30,
2005. No receivables were recorded at the end of fiscal year 2007 or 2006 because cash
proceeds exceeded the net book value of fixed asset damage and incremental expenses
that were paid.

Cash proceeds from the insurers are not specific to the types of losses and so, for
cash flow presentation, the Respondent allocated the proceeds ratably among the three
types of losses mentioned above. Allocated cash proceeds for lost profits and incremental
expenses were classified as operating activities since they related directly to revenue and
expenses from operations and were $13 million and $119 million for 2007 and 2006,
respectively. Allocated cash proceeds for fixed asset damage were classified as investing
activities since these proceeds had a direct relationship to money the Respondent spent on
property additions to repair the hurricane-damaged assets that were recorded in the same
category. Cash proceeds for fixed asset damage were $16 million and $144 million for
2007 and 2006, respectively.
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NOTE 3. Casualty, Environmental and Other Reserves

Activity related to casualty, environmental and other reserves is as follows:

Casuality Separation Environmental Other

(Dollars in Millions) Reserves Liabilities Reserves Reserves Total
Balance December 30, 2005 $ 621 $ 117 % 70 $ 36 $ 844
Charged to Expense 138 - 20 32 190
Payments (146) (16) (20) (41) (223)
Reclassifications® - 14 - - 14
Balance December 29, 2006 $ 613 ¢ 115 $ 70 $ 27 $ 825
Charged to Expense® 123 - 75 60 258
Change in Estimate (99) - - - (99)
Payments” (113) (16) (47) (42) (218)
Balance December 28, 2007 $ 524 $ 99 $ 98 $ 45 $ 766

(a) The reclassifications in 2006 were reclassified from Labor and Fringe Benefits Payable.

(b) Charges to expense and payments for environmental reserves were higher in 2007 primarily
due to clean-up costs associated with an increase in significant train accidents.

Casualty, environmental and other reserves were determined to be critical
accounting estimates due to the need for significant management judgments. They are
provided for in the Consolidated Balance Sheets as follows:

December 28, 2007 December 29, 2006
(Dollars in Millions) Current Long-term Total Current Long-term Total
Casualty $ 147 $ 377 $ 524 $ 163 $ 450 $ 613
Separation 15 84 99 15 100 115
Environmental 42 56 98 26 44 70
Other 22 23 45 22 5 27
Total ' $ 226 $ 540 $ 766 $ 226 $ 599 $ 825

Details with respect to each type of reserve are described below. Actual settlements
and claims received could differ. The final outcome of these matters cannot be predicted
with certainty. Considering the legal defenses available, the liabilities that have been
recorded and other factors, it is the opinion of management that none of these items, when
finally resolved, will have a material effect on the Respondent’s results of operations,
financial condition and liquidity. However, should a number of these items occur in the
same period, they could have a material effect on the results of operations, financial
condition and liquidity in a particular quarter or fiscal year.

I - [

Casualty

Casualty reserves represent accruals for personal injury and occupational injury
claims. These claims are insured by an affiliate of the Respondent, CSX Insurance, and a
receivable of $66 million and $73 million in 2007 and 2006, respectively, has been
recorded in Due to Affiliate in the Consolidated Balance Sheets. Currently, no individual
claim is expected to exceed the Respondent’s self-insured retention amount of $25 million.
To the extent the value of an individual claim exceeds the self-insured retention amount,
the Respondent would present the liability on a gross basis with a corresponding receivable
for insurance recoveries. Personal injury and occupational claims are presented on a gross
basis and in accordance with SFAS 5. These reserves fluctuate with independent third-
party estimates, which are reviewed by management, and the timing of payments.
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NOTE 3. Casualty, Environmental and Other Reserves, Continued

Defense and processing costs, which historically have been insignificant and are
anticipated to be insignificant in the future, are not included in the recorded liabilities. The
Respondent is presently self-insured for personal injury and occupational-related claims.

Personal Injury

Personal injury reserves represent liabilities for employee work-related and third-
party injuries. Work-related injuries for the Respondent’s employees are primarily subject
to the Federal Employers’ Liability Act ("FELA").

The Respondent retains an independent actuarial firm to assist management in
assessing the value of personal injury claims and cases. An analysis is performed by the
independent actuarial firm semiannually and is reviewed by management. The methodology
used by the actuary includes a development factor to reflect growth or reduction in the
value of these personal injury claims. It is based largely on the Respondent’s historical
claims and settlement experience. Actual results may vary from estimates due to the type
and severity of the injury, costs of medical treatments and uncertainties in litigation.
Reserves for personal injury claims were $325 million and $409 million at December 2007
and December 2006, respectively.

During 2007, the Respondent reduced personal injury reserves by $99 million based
on management’s review of the actuarial analyses performed by an independent actuarial
firm. This reduction is due to a trend of significant decreases in the number and severity of
work-related injuries for the Respondent’s employees since 2003. The analyses further
indicated a reduction of large catastrophic claims since 2003, which also was determined to
be a trend. These reductions were included in Materials, Supplies and Other in the
Consolidated Income Statements.

Occupational

Occupational claims arise from allegations of exposures to certain materials in the
workplace, such as asbestos, solvents (which include soaps and chemicals) and diesel fuels
or allegations of chronic physical injuries resulting from work conditions, such as repetitive
stress injuries, carpal tunnel syndrome and hearing loss.

Reserves for asbestos related claims were $120 million and $112 million at
December 2007 and December 2006, respectively. Reserves for ail other occupational
claims were $79 million and $92 million at December 2007 and December 2006,
respectively. .

Asbestos

The Respondent is party to a number of occupational claims by employees alleging
exposure to asbestos in the workplace. The heaviest possible exposure for employees was
due to work conducted in and around steam locomotive engines that were largely phased
out beginning around the 1950s. However, other types of exposures, including exposure
from locomotive component parts and building materials, continued until it was
substantially eliminated by 1985.
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NOTE 3. Casualty, Environmental and Other Reserves, Continued

The Respondent retains a third-party specialist with extensive experience in
performing asbestos and other occupational studies to assist management in assessing the
value of the Respondent’s claims and cases. The analysis is performed by the specialist
semiannually and is reviewed by management. The objective of the analysis is to
determine the number of estimated incurred but not reported (*IBNR") claims and the
estimated average cost per claim to be received over the next seven years. Seven years
was determined by management to be the time period in which probable claim filings and
claim values could be estimated with more certainty.

The Respondent, with the assistance of the third-party specialist, determines its
potentially exposed population and is then able to calculate the estimated number of IBNR
claims. The estimated average cost per claim is then determined utilizing recent actual
average cost per claim data and national industry data. Key elements of the assessment
include the following:

e An estimate is computed using a ratio of Respondent employee data to
national employment for select years during the period 1938-2001. The
Respondent uses railroad industry historical census data because it does not
have detailed employment records in order to compute the population of
potentially exposed employees.

o The projected incidence of disease is estimated based on epidemiological
studies using employees’ age and the duration and intensity of potential
exposure while employed. Epidemiology is the medical science that deals with
the incidence, distribution and control of diseases in a population.

e An estimate of the future anticipated claims filing rate by type of disease (non-
malignant, cancer and mesothelioma) is computed using the Respondent’s
average historical claim filing rates for a three-year calibration period,
excluding a surge in claims originating in West Virginia. In 2006, the
Respondent received 852 asbestos claims in West Virginia in which the
claimants were neither exposed in West Virginia nor residents of the state.
The Respondent believes these claims will not have merit as no medical
evidence has been provided to substantiate the claims and therefore the
Respondent has excluded them from the calibration period. Claim levels in
2007 returned to expected levels and management feels this calibration period
represents the best estimate of future filing rates.

e An estimate of the future anticipated dismissal: rate- by type of claim is
computed using the Respondent’s historical average dismissal rates observed
during the current calibration period noted above.

¢ An estimate of the future anticipated settlement by type of disease is
computed using the Respondent’s historical average of dollars paid per claim
for pending and future claims using the average settlement by type of incident
observed during the current calibration period noted above.
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NOTE 3. Casualty, Environmental and Other Reserves, Continued

From these assumptions, the Respondent projects the incidence of each type of
disease to the estimated population to determine the total estimated number of employees
that could potentially assert a claim. Historical claim filing rates were applied for each type
of disease to the total number of employees that could potentially assert a claim to
determine the total number of anticipated claim filings by disease type. Historical dismissal
rates, which represented claims that were closed without payment, were deducted to
calculate the number of future claims by disease type that would likely require payment by
the Respondent. Finally, the number of such claims was multiplied by the average
settlement value to estimate the Respondent’s future liability for IBNR asbestos claims.

The estimated future filing rates and estimated average claim values were the most
sensitive assumptions for this reserve. A 1% increase or decrease in either the forecasted
number of IBNR claims or the average claim values would result in an approximate $1
million increase or decrease in the liability recorded for unasserted asbestos claims.

Undiscounted liabilities recorded related to asbestos claims were as follows:

December 28, December 29,
(Dollars in Millions) 2007 2006
Asbestos:
Incurred but not reported claims $ 54 $ 51
Asserted claims 66 61
Total liability $ 120 $ 112
Current liability $ 15 $ 30

In 2005, management updated its estimate of the IBNR liability exposure with the
assistance of the third-party specialists, which resulted in recognition of a $48 million
favorable change associated with asbestos liabilities (a net $38 million favorable change for
all occupational liabilities). During 2004 and 2005, asbestos-related disease claims filed
against the Respondent dropped substantially, particularly bulk claims filed by certain law
firms. In 2003, the Respondent received a significant humber of filings. The Respondent
believes the high 2003 number was attributable to an attempt to file before a new, more
restrictive venue law took effect in West Virginia in mid-2003. As a result, management
reassessed the calibration period from a four-year average to a three-year average in
2005, excluding the surge in claims originating in West Virginia. Management believes this
calibration period represents the best estimate of future filing rates. There have been no
changes to the number of years used in the calibration period since 2005.
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. NOTE 3. Casualty, Environmental and Other Reserves, Continued

Other Occupational

The Respondent retains a third-party specialist with extensive experience in
performing other occupational studies to assist management in assessing the value of the
Respondent’s claims and cases. The analysis is performed by the specialist semiannually
and is reviewed by management. Similar to the asbestos liability estimation process, the
key elements of the assessment include the following:

An estimate of the potentially exposed population for other occupational
diseases is calculated by projecting active versus retired workforce from 2002
to 2010 using a growth rate projection for overall railroad employment made
by the Railroad Retirement Board in its June 2003 report.

An estimate of the future anticipated claims filing rate by type of injury,
employee type and active versus retired employee is computed using the
Respondent’s average historical claim filing rates for the calibration periods
management felt were representative of future filing rates. For carpal tunnel
and repetitive stress injuries, the current calibration period is a one-year
average of claim filings. Hearing loss uses a three-year calibration period, and
all other diseases or injuries use a two-year calibration period. An estimate is
made to forecast future claims by using the filing rates by disease and the
active and retired Respondent population each year.

An estimate of the future anticipated settlement by type of injury is computed
using the Respondent’s historical average of dollars paid per claim for pending
and future claims using the average settlement by type of injury observed
during a period that management feels is representative of future settlement
amounts.

The estimated future filing rates and estimated average claim values were the most
sensitive assumptions for this reserve. A 1% increase or decrease in either the forecasted
number of IBNR claims or the average claim values would not result in a material increase
or decrease in the liability recorded for unasserted other occupational claims.

Undiscounted recorded liabilities related to other occupational claims were as follows:

December 28, December 29,
(Dollars in Millions) 2007 2006
Other Occupational: - - -
Incurred But Not Reported Claims $ 47 $ 53
Asserted Claims 32 39
Total Liability $ 79 3 92
Current Liability $ 29 $ 30
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NOTE 3. Casualty, Environmental and Other Reserves, Continued
Summary

A summary of asbestos and other occupational claims activity is as follows:

Fiscal Years

2007 2006
Asserted Claims
Open Claims - Beginning of Year 5,301 4,842
New Claims Filed 898 1,458
Claims Settled (545) (763)
Claims Dismissed {502) (236)
Open Claims - End of Year 5,152 5,301

Separation

Separation liabilities provide for the estimated costs of implementing workforce
reductions, improvements in productivity- and certain other cost reductions at the
Respondent's major transportation units since 1991, These liabilities are expected to be
paid out over the next 15 to 20 years from general corporate funds and may fluctuate
depending on the timing of payments and associated taxes.

Environmental

The Respondent is a party to various proceedings related to environmental issues,
including administrative and judicial proceedings, involving private parties and regulatory
agencies. The Respondent has been identified as a potentially responsible party at
approximately 243 environmentally impaired sites, many of which were, or may be, subject
to remedial action under the Federal Comprehensive Environmental Response,
Compensation and Liability Act of 1980, or CERCLA, also known as the Superfund law, or
similar state statutes. Most of these proceedings arose from environmental conditions on
properties used for ongoing or discontinued railroad operations. However, a number of
these proceedings are based on allegations that the Respondent, or its predecessors, sent
hazardous substances to facilities owned or operated by others for treatment or disposal.
In addition, some of the Respondent’s land holdings were leased to others for commercial
or industrial uses that may have resulted in releases of hazardous substances or other
regulated materials onto the property and could give rise to proceedings against the
Respondent.

In any such proceedings, the Respondent is subject to environmental clean-up and
enforcement actions under the Superfund Law, as well as similar state laws that may
impose joint and several liability for clean-up and enforcement costs on current and former
owners and operators of a site without regard to fault or the legality of the original conduct.
These costs could be substantial.
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NOTE 3. Casualty, Environmental and Other Reserves, Continued

In accordance with Statement of Position 96-1, Environmental Remediation
Liabilities, the Respondent reviews its role with respect to each site identified at least once
a quarter. Based on the review process, the Respondent has recorded amounts to cover
contingent future environmental remediation costs with respect to each site to the extent
such costs are estimable and probable. The recorded liabilities for estimated future
environmental costs are undiscounted and include amounts representing the Respondent's
estimate of unasserted claims, which the Respondent believes to be immaterial. The
liability includes future costs for remediation and restoration of sites as well as any
significant ongoing monitoring costs, but excludes any anticipated insurance recoveries.
Payments related to these liabilities are expected to be made over the next several years.

Currently, the Respondent does not possess sufficient information to reasonably
estimate the amounts of additional liabilities, if any, on some sites until completion of
future environmental studies. In addition, conditions that are currently unknown could, at
any given location, result in exposure, the amount and materiality of which cannot
presently be reliably estimated. Based upon information currently available, however, the
Respondent believes its environmental reserves are adequate to fund remedial actions to
comply with present laws and regulations, and that the ultimate liability for these matters,
if any, will not materially affect its overall results of operations, financial condition and
liquidity.

Other

Other reserves of $45 million and $27 million for 2007 and 2006, respectively,
include liabilities for various claims, such as freight claims and claims for property and
automobile liability. These liabilities are accrued at the estimable and probable amount in
accordance with SFAS 5.

Freight claims represent claims for both freight loss and damage and freight rate
disputes. Freight loss and damage claims are liabilities that resulted from the loss or
damage of customer freight while being handled by the Respondent’s transportation
services. Freight rate disputes represent liabilities for customer claims regarding the rate
charged by the Respondent for its transportation services. Liabilities for freight rate
disputes are recorded as a reduction of revenue.

The Respondent accrues for claims related to property and automobile liability as
noted above. The Respondent is also required to maintain primary and state mandated
coverage for Respondent property and vehicle fleets.

NOTE 4. Commitments and Contingencies
Lease Commitments
The Respondent has various lease agreements with other parties with terms up to 30

years. Noncancelable, long-term leases generally include provisions for maintenance,
options to purchase and options to extend the terms.
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NOTE 4. Commitments and Contingencies, Continued

At December 2007, minimum building and equipment rentals under these operating
leases were as follows:

(Dollars in millions)

Operating Sublease Net Lease
Years . Leases Income Commitments
2008 $ 1149 % 21 % 93
2009 100 12 88
2010 81 7 74
2011 67 7 60
2012 49 7 42
Thereafter 190 2 188
Total L3 601 $ 56 % 545

In addition to the commitments in the table, the Respondent also has agreements
covering equipment leased from Conrail Inc. (*Conrail”). For additional information, see
Note 10, Related Party Transactions.

__Fiscal Years
(Dollars in Millions) 2007 2006

Rent Expense on Operating Leases $ 328 $ 368

Rent expense on operating leases included $233 million and $259 million of net daily
rental charges on railroad operating equipment in 2007 and 2006, respectively, which are
not long-term commitments. The Respondent uses the straight-line method to recognize
rent expense associated with operating leases that include escalations over their terms.

Purchase Commitments

The Respondent has a commitment under a long-term maintenance program that
currently covers 43% of the Respondent’s fleet of locomotives. The agreement is based on
the maintenance cycle for each locomotive. Under the Respondent’s current obligations,
the agreement will expire no earlier than 2028 and may last until 2031 depending upon
when certain locomotives are placed in service. The costs expected to be incurred
throughout the duration of the agreement fluctuate as locomotives are placed into, or
removed from, service or as required maintenance schedules are revised. The Respondent
may terminate the agreement at its option after 2012, though such action would trigger
certain liquidated damages provisions.

The following table summarizes the Respondent’s payments under the long-term
maintenance program:
Fiscal Years
(Dollars in Millions) 2007 2006
Amounts Paid $ 217 $ 183
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NOTE 4. Commitments and Contingencies, Continued

As a result of agreements executed in August 2005 and February 2006, the
Respondent has purchase obligations related to a multiyear plan to acquire additional
locomotives between 2006 and 2011. The amount of the ultimate purchase commitment
depends upon the model of locomotive acquired and the timing of delivery. Annual
payments related to the locomotive purchase obligations, including amounts that would be
payable under the long-term maintenance program, were estimated as follows:

Payments

(Dollars in Millions)

2008 446
2009 423
2010 - 258
2011 266
2012 275
Thereafter 4,773
Total $ 6,441

Additionally, the Respondent has various other commitments to purchase, railcar
maintenance and other services from various suppliers. Total annual payments under all of
these additional purchase commitments were estimated as follows:

Payments

(Dollars in Millions)

2008 $ 120
2009 77
2010 24
2011 16
2012 13
Thereafter -
Total $ 250

Insurance

The Respondent maintains numerous insurance programs, most notably for third-
party casualty liability and for Respondent property damage and business interruption, with
substantial limits. A specific amount of risk is retained by the Respondent on each of the
casualty and property programs. Specifically, the Respondent has a $25 million deductible
for each of the casualty and non-catastrophic property programs and a $50 million
deductible for the catastrophic property program. This deductible only applies to the first
event. If an event occurs in excess of the Respondent’s deductible and the Respondent
does not elect to purchase additional insurance coverage, then the deductible for the
second covered event will equal the amount of the claim in the first event.
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NOTE 4. Commitments and Contingencies, Continued
Collective Bargaining Agreements

Most of CSXT's employees are represented by labor unions and are covered by
collective bargaining agreements. Generally speaking, these agreements are bargained
nationally by the National Carriers Committee. In the rail industry, negotiations have
generally taken place over a number of years and previously have not resulted in any
extended work stoppages. Over the last 30 years, there were only six days of work
stoppage related to labor disputes over national handling. If the Company is unable to
negotiate acceptable agreements, it could result in strikes by the affected workers, loss of
business and increased operating costs as a result of higher wages or benefits paid to union
members, any of which could have an adverse effect on the Company’s financial position,
results of operations and liquidity. Under the Railway Labor Act's procedures (which
include mediation, cooling-off periods and the possibility of Presidential intervention),
neither party may exercise self-help until the procedures are exhausted.

Fuel Surcharge Antitrust Litigation

Since May 2007, at least 28 putative class action suits were filed in various federal
district courts against the Respondent and the four other U.S.-based Class I railroads. The
lawsuits contain substantially similar allegations to the effect that the defendants’ fuel
surcharge practices relating to contract and unregulated traffic resulted from an illegal
conspiracy in violation of antitrust laws. The suits seek unquantified treble damages (three
times the amount of actual damages) allegedly sustained by purported class members,
attorneys’ fees and other relief. All but three of the lawsuits purport to be filed on behalf of
a class of shippers that allegedly purchased rail freight transportation services from the
defendants through the use of contracts or through other means exempt from rate
regulation during defined periods commencing as early as June 2003 and that were
assessed fuel surcharges. Three of the lawsuits purport to be on behalf of indirect
purchasers of rail services.

In July 2007, the Respondent received a grand jury subpoena from the New Jersey
Office of the Attorney General seeking information related to the same fuel surcharges that
are the subject of the purported class actions. It is possible that additional federal or state
agencies could initiate investigations into similar matters.

The Respondent believes that its fuel surcharge practices are lawful. Accordingly,
the Respondent intends to vigorously defend itself against the purported class actions,
which it believes are without merit. The Respondent cannot predict the outcome of the
putative class action lawsuits, which are in their preliminary stages, or of any government
investigations, charges or additional litigation that may be filed in the future. Penalties for
violating antitrust laws can be severe, involving both potential criminal and civil
liability. The Respondent is unable to assess at this time the possible financial impact of
this litigation. The Respondent has not accrued any liability for an adverse outcome in the
litigation. If a material adverse outcome were to occur and be sustained, it could have a
material adverse impact on the Respondent’s results of operations, financial condition and
liquidity.
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NOTE 4. Commitments and Contingencies, Continued

Other Legal Proceedings

In addition to the matter described above, the Respondent is involved in litigation
incidental to its business and is a party to a number of legal actions and claims, various
governmental proceedings and private civil lawsuits, including, but not limited to, those
related to environmental matters, FELA claims by employees, other personal injury claims
and disputes and complaints involving certain transportation rates and charges. Some of
the legal proceedings include claims for compensatory as well as punitive damages and
others are, or are purported to be, class actions. While the final outcome of these matters
cannot be predicted with certainty, considering among other things the meritorious legal
defenses available and liabilities that have been recorded along with applicable insurance, it
is currently the opinion of the Respondent’s management that none of these items will have
a material adverse effect on the Respondent’s results of operations, financial condition and
liquidity. An unexpected adverse resolution of one or more of these items, however, could
have a material adverse effect on the Respondent’s results of operations, financial condition
and liquidity in a particular quarter or fiscal year.

NOTE 5. Employee Benefit Plans
Pension and Other Postretirement Benefit Plans

The Respondent, in conjunction with CSX, sponsors defined benefit pension plans
principally for salaried, management personnel. The plans provide eligible employees with
retirement benefits based predominately on years of service and compensation rates near
retirement. Under the CSX pension plan, for employees hired after December 31, 2002,
benefits are determined based on cash balance formula, which provides benefits by utilizing
interest and pay credits based upon age, service and compensation. CSX allocates to the
Respondent a portion of the pension expense or benefit for the CSX pension plans based on
the Respondent’s relative level of participation. In addition, the Respondent sponsors one
pension plan for retired United Transportation Union employees. The expenses for this plan
along with the allocated expenses from the various CSX pension plans amounted to $38
million and $36 million in 2007 and 2006, respectively.

In addition to these plans, the Respondent participates with CSX to sponsor a
postretirement medical plan and a life insurance plan that provide benefits to full-time,
salaried, management employees hired on or before December 31, 2002, upon their
retirement if certain eligibility requirements are met. The postretirement medical plan is
contributory (partially funded by retirees), with retiree contributions adjusted annually.
The life insurance plan is non-contributory. CSX allocates to the Respondent a portion of
the expense for these plans based on the Respondent’s relative level of participation. The
allocated expense amounted to $22 million and $30 million in 2007 and 2006, respectively.

As currently permitted by SFAS 87, Employers’ Accounting for Pensions, the
Respondent has elected to use a plan measurement date of September 30 to actuarially
value its pension and postretirement plans. Effective fiscal year 2008, under the provisions
of SFAS 158, CSX will be required to change the measurement date for pension and
postretirement benefit plans from September 30 to the last day of the Respondent’s fiscal
year.
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NOTE 5. Employee Benefit Plans, Continued

The Respondent engages independent, external actuaries to compute the amounts of
liabilities and expenses relating to these plans subject to the assumptions that the
Respondent selects.

The benefit obligation for these plans represents the liability of the Respondent for
current and retired employees and is affected primarily by the following:

e service cost (benefits attributed to employee service during the period);
e interest cost (interest on the liability due to the passage of time);

o actuarial gains/losses (experience during the year different from that assumed
and changes in plan assumptions); and

e benefits paid to participants.
Other Plans

Under collective bargaining agreements, the Respondent partticipates in a multi-
employer benefit plan, which provides certain postretirement health care and life insurance
benefits to eligible contract employees. Premiums under this plan are expensed as incurred
and amounted to $31 million and $30 million in 2007 and 2006, respectively.

The Respondent maintains savings plans for virtually all full-time salaried employees
and certain employees covered by collective bargaining agreements. Expense associated
with these plans was $22 million and $16 million for 2007 and 2006, respectively. The
increase in 2007 is primarily driven by new labor agreements that increased the
Respondent’s 401(k) match for certain plans.

Certain officers and key employees of the Respondent participate in stock purchase,
performance and award plans of CSX. The Respondent is allocated its share of any cost to
participate in these plans.

NOTE 6. Debt Agreements

Debt was as follows:

Average

Interest

Rates at
' December 28, December 28, December 29,
(Dollars in Milhons) Maturity 2007 2007 2006
Notes 2010-2043 8.4% $ 544 % 554
Equipment Obligations 2008-2023 6.6% 738 446
Other Obligations, Including Capital Leases 2008-2015 6.2% 59 90
Total Long-term Debt (including current portion) 1,341 1,090
Less Debt Due within One Year (111) (120)
Total Long-term Debt {exciuding current portion) $ 1,230 $ 570
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NOTE 6. Debt Agreements, Continued
Debt Issuance

In 2007, the Respondent issued $381 million of 6.251% Secured Equipment Notes,
due to mature in 2023, in a registered public offering pursuant to CSX's existing automatic
shelf registration statement. CSX will fully and unconditionally guarantee the notes. The
notes are also secured by a security interest in certain railroad equipment. These notes
were included in the Consolidated Balance Sheets under Long-term Debt and may be
redeemed by the Respondent at any time.

Short-term Debt Balances and Rates

December December
(Dollars in Millions) 2007 2006
Short-term Debt $ 2 $ 8

Weighted Average Interest Rates 5.57% 6.07%

Long-term Debt Maturities
Maturities as

(Dollars in Millions) of December
Fiscal Years Ending 2007
2008 $ 111
2009 101
2010 89
2011 81
2012 91
2013 and Thereafter 868
Total Long-term Debt Maturities (including current portion) $ 1,341

Certain of the Respondent’s properties are pledged as security for various long-term
debt issues.

Fair Value of Financial Instruments

Fair values of the Respondent's financial instruments were estimated by reference to
quoted prices from market sources and financial institutions, as well as other valuation
techniques. Long-term debt is the only financial instrument of the Respondent with fair
values that may significantly differ from their carrying amounts. The fair value of long-
term debt has been estimated using discounted cash flow analyses based upon the
Respondent's current incremental borrowing rates for similar types of financing
arrangements.

(Dollars in Billions) 2007 2006
Long Term Debt Including Current Maturities:
Fair Value $ 1.3 $ 1.1
Carrying Value $ 1.3 $ 1.1
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NOTE 7. Properties
The Respondent’s properties were as follows:

December 28, 2007

December 29, 2006

Accumulated

Accumulated

(Dollars in Millions) Cost Depreciation Net Cost Depreciation Net

Road $ 20440 $ 3,684 $ 16,756 $ 19,737 % 3469 ¢ 16,268
Equipment 7,026 2,829 4,197 6,567 2,665 3,902
Other 140 7 133 143 7 136
Total Properties $ 27,606 $ 6,520 $ 21,086 $ 26447 % 6,141 ¢ 20,306

NOTE 8. Income Taxes

Total deferred tax assets and liabilities recorded by the Respondent are detailed
below. The significant components of deferred tax assets are employee benefit plans and

reserves while the significant component of deferred tax

depreciation.

liabilities is accelerated

{Dollars in Millions) 2007 2006
Deferred Tax Liabilities $ 6,753 $ 6,807
Less: Deferred Tax Assets $ 732 $ 772

Net Deferred Tax Liabilities

$6021 _$ 6035

The primary factors in the change in year-end net deferred income tax liability

balances include:

Deferred income taxes related to

Annual provision for deferred income tax expense;

postretirement benefit adjustments

recorded as a component of Accumulated Other Comprehensive Loss; and

The reclassification of income taxes payable balances as required by FIN 48.

The breakdown of income tax expense between current and deferred is as folows:

_2007 2006

(Dollars in Millions)
Current:

Federal $ 378 $ 370

State 41 5
Total Current $ 419 $ 375
Deferred:

Federal $ 145 $ 106

State 45 21
Total Deferred $ 190 $ 127
Total $ 609 $ 502
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NOTE 8. Income Taxes, Continued

For 2006, the effective tax rate differed from the statutory tax rate primarily due to
prior year audit resolutions favorably impacting the 2006 effective rate. For 2007, the
effective tax rate differed from the statutory tax rate primarily due to the provision for
state income taxes.

The Respondent adopted FIN 48 at the beginning of fiscal year 2007. As a result of
the implementation, the Respondent recognized an $11 million decrease to reserves for
uncertain tax positions. This decrease, along with a $1 million increase for unconsolidated
subsidiaries accounted for under the equity method of accounting, was recorded as a
cumulative effect adjustment to the beginning balance of retained earnings on the Schedule
200.

The change to the total gross unrecognized tax benefits of the Respondent during
the fiscal year ended December 28, 2007 is reconciled as follows:

Uncertain Tax Positions: Fiscal Year
(Dollars in Millions) 2007
Beginning Balance $ 53
Settiements with taxing authorities (9)
Lapse of statute of limitations (2)
Balance at December 28, 2007 $ 42

Of the total gross reserve for uncertain tax positions listed above, $46 million (of the
beginning balance) and $37 million (of the ending balance) net of federal benefit on state
issues could favorably affect the effective tax rate. The annual decrease in unrecognized
tax benefits primarily related to the resolution of certain tax matters. The Respondent
estimates that approximately $5 million of the unrecognized tax benefits as of December
2007 for various state and federal income tax matters will be resolved over the next 12
months. The final outcome of these uncertain tax positions, however, is not yet
determinable.

CSX files a consolidated federal income tax return. The consolidated current federal
income tax expense or benefit is allocated to the Respondent and its subsidiaries as though
the Respondent had filed a separate consolidated federal return. Examinations of the
federal income tax returns of CSX have been substantially completed through 2003.
Federal income tax returns for 2004 through 2006 are currently under examination.
Management believes adequate provision has been made for any adjustments that might
be assessed.

The Respondent’s continuing practice is to recognize net interest and penalties
related to income tax matters in income tax expense. For all prior year tax positions,
income tax benefits related to interest and penalties totaled $3 million and $5 million for
fiscal years 2007 and 2006, respectively, and were included in the Consolidated Income
Statements. These benefits are due to favorable tax settlements of prior period tax audits
where the Respondent had previously accrued a liability for interest and penalties. The
Respondent had $26 million and $31 million accrued for interest and penalties for 2007 and
2006 respectively, for all prior year tax positions. The decrease for interest and penalties
during both 2007 and 2006 is primarily related to the resolution of federal income tax
audits.

Railroad Annual Report R-1




Road Initiats: CSXT Year: 2007 14B

NOTE 9. Derivative Financial Instruments

In 2003, the Respondent began a program to hedge a portion of its future
locomotive fuel purchases. This program was established to manage exposure to fuel price
fluctuations. To minimize this risk, the Respondent entered into a series of swaps. These
instruments qualified, and were designated by management, as cash-flow hedges of
variability in expected future cash flows attributed to fluctuations in fuel prices.
Ineffectiveness, or the extent to which changes in fair values of the fuel swaps did not
offset changes in the fair values of the expected fuel purchases, was immaterial. The
Respondent suspended entering into new swaps in its fuel hedge program in 2004 and
there are currently no outstanding contracts.

Fuel hedging activity offset increased fuel expense for fiscal year 2006 by $55
million. Since the end of third quarter 2006, there has been no impact on fuel expense as
all contracts expired prior to that time.

NOTE 10. Related Party Transactions

The Respondent had $900 million and $1.9 billion deficit balances for 2007 and
2006, respectively, relating to the Respondent’s participation in the CSX cash management
plan. The amounts are included in Payables to Affiliated Companies in the Schedule 200.
Under this plan, excess cash is advanced to CSX for investment and CSX makes cash funds
available to its subsidiaries as needed for use in their operations. The Respondent and CSX
are committed to repay all amounts due each other on demand should circumstances
require. The companies are charged for borrowings or compensated for investments based
on the short-term applicable Federal rate, which was 3.81% and 4.86% as of the end of
2007 and 2006, respectively. Net interest expense related to this plan was $70 million and
$89 million in 2007 and 2006, respectively.

Detail of Related Party Service Fees

(Dollars in Millions) _2007 2006
Intermodal $ (448) 5 (462)
CSX Management Service Fee 319 291
CSX Technology 180 178
TRANSFLO - 54
TDSI 70 51
CSX Insurance 10 4
Total Related Party Service Fees $ 131 $ 116

Related Party Service Fees consists of amounts related to:

e CSX Intermodal Inc. ("Intermodal”) Reimbursements - Reimbursement from
Intermodal under an operating agreement for costs incurred by the
Respondent related to intermodal operations. This reimbursement is based on
an amount that approximates actual costs. The Respondent also collects
certain revenue on behalf of Intermodal under the operating agreement.
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NOTE 10. Related Party Transactions, Continued

CSX Management Service Fee - A management service fee charged by CSX as
compensation for certain corporate services provided to the Respondent.
These services include, but are not limited to, the areas of human resources,
finance, administration, benefits, legal, tax, internal audit, corporate
communications, risk management and strategic management services. The
fee is calculated as a percentage of the Respondent’s revenue.

CSX Technology Inc. ("CSX Technology”) Charges - Data processing charges
from CSX Technology for the development, implementation and maintenance
of computer systems, software and associated documentation for the day-to-
day operations of the Respondent. These charges are based on a mark-up of
direct costs.

TRANSFLO Terminal Services Inc. ("“TRANSFLO”) Charges - Charges from
TRANSFLO for services provided to the Respondent at bulk commodity
facilities. These charges are calculated based on direct costs.

Total Distribution Services Inc. ("TDSI”) Charges - Charges from TDSI for
services provided to the Respondent at automobile ramps. These charges are
calculated based on direct costs.

CSX Insurance Company (“"CSX Insurance”) - Charges from CSX Insurance for
insurance premiums related to personal injury coverage.

Intermodal, CSX Technology, TRANSFLO, TDSI and CSX Insurance are wholly owned
subsidiaries of CSX.

Detail of Payables to Affiliated Companies (as included in Schedule 200)

2007 2006

(Dollars in Millions)

CSX Corporation $ 986 $ 1,911
CSX Technology 296 31
Intermodal 33 31
CSX Insurance (6) 26
TRANSFLO 7 8
TDSI 6 8
Other 3 4
Total Due to Affiliate $ 1,325 $ 2,019

The Respondent and CSX Insurance have entered into a loan agreement whereby the
Respondent may borrow up to $125 million from CSX Insurance. The loan is payable in full
on demand. For 2007 and 2006, $60 million and $100 million were outstanding under the
agreement, respectively. Interest on the loan is payable monthly at 0.45% over the LIBOR
rate, which was 5.05% and 5.77% at the end of 2007 and 2006, respectively. Interest
expense related to the loan was $5 million and $6 million for 2007 and 2006, respectively.
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NOTE 10. Related Party Transactions, Continued

The Respondent has identified below amounts owed to Conrail, Inc. (“*Conrail”), an
equity investee of CSX, representing liabilities under the operating, equipment and shared
area agreements with Conrail. Also, the Respondent executed a promissory note with a
subsidiary of Conrail.

December 28, December 29,
2007 2006

(Dollars in Milfions)
Balance Sheet Information:
CSXT Payable to Conrail ™ $ 4 $ 48
Promissory Note Payable to Conrail Subsidiary
4.,52% CSXT Promissory Note due March 2035 $ 23 $ 23

{a) Induded on the Schedule 200 of CSXT as Accounts Payable
{b) Induded on the Schedule 200 as long-term debt

Fiscal Years
{Dollars in Millions) 2007 2006
Income Statement Information:
Interest Expense Related to Conrail Notes Payable $ 1 $ 1

Prior to 2006, the Respondent participated with CSX Equipment Leasing, LLC
("CEL"), an affiliate of CSX, in sale-leaseback arrangements. Under these arrangements,
CEL sold equipment to a third-party and the Respondent leased the equipment and
assigned the lease to CEL. CEL was obligated for all lease payments and other associated
equipment expenses. In 2006, the Respondent notified the third-party owner of the
equipment of its intent to exercise the purchase option contained in the leases at the end of
the lease term and subsequently executed sale agreements for said equipment with Maersk
and Horizon.
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210. RESLLTS OF OPERATIONS
(Dollars i Thousamls)

1 Diselose requested mformation for respondent pertauing o results ol operations lor the Cross-Checks
veur Schedule 210 Schedule 210
Line IS ol b = Lme 62, col (b}
2 Repunt total operaiing expenses fram Sched 410 Apy differences betaeen tus Lines 474849 cul b =Lme 63, col (b)
schedule and Sched 410 must be explamed on page 18 Line 5O col b = Line 64. col (b)
3 List dividends from investments accounted for under the cost method on Iine 19, and
list dyvadends accounted for under the equiy method on hne 25. Schedule 410
Line 14, col b = Lmne 620. col h
4 All contra entries should be shown in parenthesis Line 14, cold — Lme 620. col {
Lmme 14, col e = Lie 620. col g
Lme | Cross liem Amuount fol Amount {o1 Freight-related | Passenger-related| Line
No | Check current year preceding year revenue & revenue & No
expenses eXpenses
(a) (b) (c) td) (e)
ORDINARY 1TEMS
OPLRATING INCOME
Ruilway Operating Income
1 (101) Freight 8.879 824 8.2%1.103 8.879.824 1
2 (102) P - - - 2
3 (103) Passenger-related - - - 3
4 { 104) Swiching (107.968); 37.820 (107.968) 4
3 (105) Water tiansfers - - - 5
(3] i 106) Demurmage HY.R16 69,580 69.816 6
7 {110) Incidental 197.407 213.138 197,407 7
R (121) Jomt facibty - credit - - - R
9 {122) Joant taciliy - debt - - - 9
(301) Raulway operatmy revenues (Exclusive ol transfers from
10 government authurities-hnes 1-9) 9039079 8.601.641 9.039.079 - 10
{502) Raslway operating revenues - transfers from government
Al authoritics - - 11
{503) Railw ay operating revenues - amortization of deferred transters
12 from government authonities - - 12
13 1OTAL RAILWAY OPERATING REVENUES (lines 10-12) 9.039.079 8.601.641 9,039.079 - 13
14 {331) Ratlway vperatng eapenses 7,353,818 7.006.252 7.353.818 14
I5 Net revenue from rinlway operations 1,685,261 1.595.389 1.685.261 15
OIHER INCOME
16 {S06) Revenue from property used i other than carrier operations 34215 30.661 16
17 (5101 Miscellaneous rent income 33,398 35.33% 17
IR (512) Separately operated properties - profit - - 18
19 (513) Dividend income (cost method) 4196 2.733 19
20 (5141 Interest Income 104,788 59.099 20
21 (516) Income from simking and other funds - - 21
2 (517) Release of premiums on funded debt - - 22
23 (51R) Reumbursements recerved under contracts and agreements - - 23
24 (519) Miscellaneous ncome £.949 7102 24
Income from aflihated compames 519
25 a_Dividends (cquity method) - - 25
20 b_Fguity 1n undistributed earnimgs (losses) 07 7.704 26
27 TOTAL OTHER INCOME (lines |6-26) 212 683 142.697 7
28 TOTAL INCOML: (lines 15. 27) } K07.914 1.738.080 28
MISCLLLANEOUS DEDUCTIONS FROM INCOME
29 {334) Lxpenses of propeny used i other than carmier operativny (3R m 129.639) 29
30 {544) Miscellancous laxes - - 10
31 (545) Separately uperited properties-Loss - - 31
32 (549) M ¢ of mvestment organization - - 32
33 {550) Income transferred under contracts and agreements - - 33
k2] {55]) Miscellaneous tncome charges (190,049)) (170,682) 34
35 {£53) Uncollectible accounts 4 - 35
36 101 AL MISCELLANEOUS DEDUCTIONS (228.!@' (200.321) 36
37 Income available for fixed charges 1.669.087 1,537,765 37
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210. RESULTS OF OPERATIONS - Continued
{Dollars in Chousands)
Line] Cross Irem Amount for Amount for |1 mne
Na. [Check () current year | preceding vear | \o
by (cH
FIXID C HARGTS
(546) Interest on funded debi.
38 {u) Fined interest not i defanlt 069.178 74344 | 3%
3¢ {b1 Interest i defanlt - - 39
40 (547} Interest on untunded debt 5.773 5.964 | 40
11 {548) Amurtization of discount en funded debt {6.677) (751 41
42 TOTAL FINFD CHARGES tlines 38 through 41y 6H8.274 72,797 | 42
3 Income alter fixed charges (hne 37 minus line 42) 1.600.513 1.464.968 | 43
OTHLR DEDUCTIONS
(546) Interest on funded debt:
4+ (¢) Contingent interest 2 188 | 44
UNUSUAL OR INFRECQUENT ITEMS
45 (555Y Unuosual or infregquent items (debit) credit - - 45
46 Income t1.0ss) from continuing operations (before ine laxes) 1.600811 1,464,780 | 46
PROVISIONS FOR INCOMTE TAXES
{356) Income taxes on ordmary mcome-
47 {a} Federal income taaes 3I7RARS 370403 | 47
4% (b) State mcome taxes 30,636 3868 | 18
49 {c} Other ncome taxes - 2421 49
50 1557) Provision for deferred taxces . 1on. 156 126.230 | S0
51 TOTAL PROVISION FOR INCOMLE TAXES (hnes 47 through 51) 609,277 301763 | 51
52 Income froim continuing operations (hne 46 minus hine 31) Yu1.534 963.017 | 52
DISCONTINUED OPERATIONS
(560) Income or {oss from operations of discontinued segments
pX) {less applicable income taxes of § 0 ) - - 53
(562) Gian or loss on disposal of discontinued segments
54 {less applicable income taxes of 8 0 ) - - 34
58 Income before extraordinary items (lines 52 through S4% 991.534 23,017 | S5
EXTRAORDINARY ITEMS AND ACCOUNTING CHANGLS
56 (570) Extraordmary items (Net) - - 56
57 {3901 Income tases on extraordnary ticms - - 57 |
3R {5911 Provision for deferred taes - Extruordinary items - - 53
39 TOTAL TXTRAORDINARY ITEMS (lines 56 through 38) - - %9
1392) Cumulative effect of changes 1n accounting principles
60 (less upplicuble income taxes of S 0 ) - - GO
61 et income (Loss) (hnes 55+ §9 4 60) 991,534 963,017 | el
RECONCILIATION OF NET RAILWAY OPERATING INCOMTF (NROI)
62 Net revenues from railway operations 1,685,261 1505389 | 62
63 (556) Income taxes on ordinary income (-) (419,121) {375.513)] 63
64 1537) Provision for deferred income taxes {-) (190,156) 1126.250)] 64
65 Income from lease of road and equipment (-) - - 65
06 Rent for leased roads and equipinent 1-) 14.027 14.507 | 66
? Net railway operating income tloss) 1.090.011 1.108.133 | 67
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Notes and Remarks for Schedules 210 and 220

Therc has been a reclassification change for switching and incidental revenuce in order to make the
presentation consistent with other external filings. 1f this change had been made for 2006 reported
numbers, the following numbers would have been reported in the Schedule 210:

Schedule 210, Line 1, Freight 8.434.647
Schedule 210. Linc 4, Switching  (111,071)
Schedule 210, Line 7, Incidental 208,485
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220. RETAINED EARNINGS
(Dolliats i Thousands)
I Show beiow the stems of retamned carmngs accounts of the respondent for the vear. classitied 1in accordance with the Uniform System ol
Aceounts for Radroad Companies.
2 Al conua entnies should be shown i parentheses
3. Show i fuwes 22 and 273 the amount of assigned Federal inconie fas comseguenees tor accounts /06 and 616
4 Segregate in column (¢1 all amounts applicable to the equidy i undistrbuted carmings dossesy of atilisted compames hased un the eguaty
method of accounting,
3 Line 3 (lure 71 a debat bulance). column iu), should agree with [me 26, column tby, m Schedule 210 The total of columns th and (c).
hines 3 and 7, should agree with hine 61, column (b in Schedule 216
6 Include in column (b) only amounts appheuble o retaned cammgs exclusne of aoy amounts includad m columi ic)
Line | Cross ftem Retaed bFquiy m Undistnbuted | § e
No. | Check F-arnigs - Larmings (Losses) of No.
Umappropritted Affilated Companics
(a1 ib) ()
1 Balances at begannniz of vear 27055 48372 1
2 160 5} Prior period adjusinients 1o beginiing retained carmings (19,608 - 2
CREDILS
3 1A02)  Crednt bulunce nansterred from income 984427 7107 3
4 1603)  Appropriatons released - - 4
5 1606)  Other vredits to retained carmings 10,644 - s
6 FOT AL CREDITS YIS 07 707 6
DLEBIIS
7 (612)  Debit bulance transferred from meome - - 7
8 (6161 Other debits w retained earnings 13 8§37 - L]
9 (620))  Appropriabions for smking and other lunds - - 9
10 (6211 Appropriabions tor other purposes - - 1
11 {627) Pividends Commmun stock 120,187 - il
12 Prefened stock 1h - - i2
13 TOTAL DLBIS 134,044 - 12
14 Net increase (decrease) during vear (Line & munus line 13) Rir].032 7107 14
15 Balances at close of yeur {Imes 1, 2. and 14) 5605952 S84 15
l6 Balance from line 15 (¢) 35459 N-A 16
(79%) Lotal unapproprialed retained camings and eguity 1n
undisinbuted earnmgs (losses) ol attihated
7 companies i end of year 5.601 462 17
k] 1797} lotal appropriated retained carmings 18
14 Credits during year ) 0 19
20 Debits during year S Y N/A 20
2 Balunce st close of vear S D _ 21
Amount ol assigned Federal income 1as consequences: ’
22 Account 66 S__ 0 22
23 Accamnt 616 S n n

1 If any dividends have not been declared on cumulative preferred stoch. give cumulatve undeclared disvidends au beginning of vear and
end of yem
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240, STATEMENT OF CASH FLOWS
{Dollars in ‘Thousands)
Gitve the miornation as regquasted conetatme the cish flows duning the veaz B she direar or mdirect spethod can be used  The direet metand shows as
s pIIpdl compra ienits openht g s resepbs diad pasinents sucy s eash recenced rem custoress and casn paid wesuppliens amd cmplosees e s o1
which is neteash flow from operatmg activities  The mdrec methed stas with et inceme and aggusts af et reventies 3w expense iems that were not ~he
result o1 uperrmgt eds 1 iransac Bons m e curtent period o seconede it1o net cash flow from operating aosvitres B the dinect method 1 used, complete fines |
througn 41 H Uie et menhod s used complete Tines 10 tiough 45, Cash or the pumpaose of this seaedule shall incfude cash aad cash equicalents wiich
are shozt-wezm. lngoaly hquid muesuments ~eadily convertible wo know nanounts o3 cash and so near e maeres the. ey presen. msisithicant sk ol changes
v lie becanse of Changes mneerest ates  Infommanon about 11 myestig and 1 oee activnes whedh do aot diedtly aftect cash shall be separiety
thischosed m fontnotes 1o this schodule  aey saall cleasls redate Die cashood any ) and noncash aspeets ot draeisactions  Famples ot aoneash mvesting and
traasaczions ik lude conseing debt o syuaty, acquirmg asseis by assimnmg divec v ~elated Dihlitres, saen as purcastng & bulding by ineuring 4 mor gage to
the seller. nb-amimg an asset by entenng niss a capital lease awd exenazigimg nanedsh dssets o Tabrhities fur other poncdsh assets o laidites Some
ITASaCTons are putrt ciash and pant noncash only the cash portion shall he reported directly w e sanermem of cash Tows  Kelet o FAS Staterment Nu 95,
Sticement of Cash Flows, Ry furthe details
CASH FLOWS FROM OPFRA FING ACTIVITTEFS
Lane [ TN Deseripiion Cunemt Yo Psviows Year [T
N ( heck (a} [()] (9] o
1 Cash recenved Fom operating 1evenes N A N. A |
2 s demds 1ecen ed hom atnluies N A N. A >
3 Interes. recuned N A N A i
4 Other inuone N A N E]
5 Casit pand or operaniag espuaises N A Ne A Al
[ [nteres pand (et of amntinis capiiabiced? N3 NS [
7 [ 1eome Lases pasd N A N oA 7
K (her nen NN Y 5
Cl NEL CASHPROVIDED BY OPFRATING ACTIVITIHES (Tines | varough b) A Ny 9
RECONCILIATON OF NEA INCOME TONI-T CASH PROVIDE D BY OPERATING AC FIVIHIFS
L Cuss Desctiptm Cunen Year Prior Yeas fme
ho ( heck 1 thy () Nor
10 fncome from conziiimg opetaiions uy] ~14 RUREIN 1
ALMUSTMINTS 1O RFCONUIT F INCOME FROM € ONTINUING OPTRATTONS TONE T CASH PROVIDID BY DPLRALING ACTIVHHES
[ine Cross Beschipuen Cunent Yew Prior Year Lme
o Chech (A1} (b} () Nes
i1 1 o safe or dispusal of fangible property and mvesiment 1§
12 Deprecid' o did ariortizdion expeis A4 i 342 12
|1 Nel tnerease ddecrease s in provivnn tor Dederred income §oves [} LS50 12t 2300 13
14 Net decrease (nvreased in utidistrlne ed cemmes shossesi of attfihates - 14
1< 1Jecrzase (mgrease) 1 aeuirils “eeeihable [ 111,254 29 (133 1y
10 Iecrease {merease ey PMatet 1! aad supplies and other cur-esn asses {91 6 (31641} |6
17 Increase (deciedse) in current liahilities other than debt (301,510} (32050) 17
18 Incredse Tdecredsed sh otier - .1cl {77,775 18,127 £
[ Net vasi ot ided ers cent itz operations (nes 10 thineh 18) 1,347,741 1,596,948 {9
Add tSubteact) cash genersred ipatd » by 1edson of discontizived opesations and
20 extraordinury wems 20
M NE T CASH PROVIDE D TROM OPLR A TING AC LTV IS (hies 19 qud 200 1,347 '3} 1 396948 21
CASH T OWS TROM INVESTING ACTHIVITHES
Lme | Croms Descenption Current Year Priot Yeur Line
No | Chwck 14} {h "« No
22 Proceads trom sale ol properiy 10,3494 22195 22
23 Caprld] expenditures £1.052 180 (Esstn] 25
24 et Lhimige a0 eripordry cash anvessments sot gquahifving as cach eguivalens - 24
25 Proceeds from sale‘repaysien. ot investment and sdvances - a3
A) Purchase price o long-teni ins estmen and advanees - (g 20
27 Nt dew-ease tnereise) i Smbing aml olaer special tunds - 27
2K Other - net 19> 8 4} 10,375 2N
v NE LOCASHUSTD N INVESTING ACUIVITIE S (hoes 22 1hiough 288 (1417155 11422922 M

1Coninued on nexd pager
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240. STATEMEN I OF CASH FLOWS (Concluded)
(Dollars in 'Thousands)

CASH FLOWS 'ROM FINANCING ACTIVITIFS

Lime Cross Deseripuon Current Y ear Prior Year Line
No Check () (h) (¢t No
30 Procecds from issuance of long-term debt EETE 73,200 30
31 Principal payments of long-teim debt (141.827) (128451) 31
32 Proceeds trom < ul capital stock - - 32
33 Purchase price o acyguimng ireasury stock - - 13
34 Cash dividends pad (120.000)) (130000)] 34
33 Other - net (bl.524)| 31 496 35
36 NE1 CASH FROM FINANCING ACHVITIES (hines 3¢ through 35) 57.534 (153.735)] 36
17 NE1 INCREASE 1 DECRI ASL) IN CASH AND CASH FQUIVALENTS (lines 21. 29, and 16) 38.120 17271 37
38 Cash and cash eyuivalents af begmning of the vear 17.220 {51)] 3%
39 CASUH AND CASIT EQUIVALENTS AT END OF THE YEAR (lnes 37 & 38) 53.340 17.220 39
Foutnotes to Schedule
Cash pad duning the year for
40 Interest {net of amount capitalized)* 76.125 79 125 40
41 Income taxes inet) * 52.430 272,403 41

* Only applies 1if indirect method 1s adopted

NOTES AND REMARKS

Advances from CSX are included m the Increase (decrease) in current habihities other than debt - The amounts tor the years 2007 and 2006 are $944.493 und
$196.714. respectively
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245. WORKING C APITAL
tDollars in Thousands)

I ‘Ths schedule should include onlv data periaining w radway trupsportation ser ces

2 Camy out waleulations of fimes 9, 10, 20, and 21w the nearest whole oumber

Line Item Suurce Amount Line

No (4t (by No

CURRENT OPF RATING ASSEETS
| |interhine and other balances (7039 Sched. 200, ime S.col b 8394 1
2 JCuaomens (706) Sched. 200, hine 6. col. b $62.207 2
1 [nher (70T Nate A 132,267 2
3 FO'TAL CURRENT OPF RA TING ARSETS Limes 1 -2+ 1 T3 868 4
OPERATING REVINUIE
5 {Ruilway vperaling revenus Sched 210, line 13 cul b 9,039,079 5
6 fRent meome Note 3 128.916 f
7 JTOTAL OPLRATING RIEVENULS Linea St 6 Y. 167 995 7
% JAverage daly operating revenues Line 7 36l days 25.467 R
9 Days of operaling revenue in cuttent oporaing assets Line 4 — Line § 28 9
10 JRevenue deluy days plus butfer Line 9 1 15 days 3] I
CURRENT OPERATING LIABI TS

11 JInterline and other balanees (7521 Sched 200, e 31, col. b 261561 11
12 JAudiied accounis and wages payabie (7583 Nate A TR K5 12
13 JAccouns payable - uther (754) Nufe A 177917 13
14 |Other taxes acerued (701 ) Nuole A 13770 14
15 [TOJAL CURRENT GPERATING LIABILIEIES Sum of haes 11 thiough 14 400,894 I35

OPLRATING IFXPENSE S
{6 JRwlway operaling expenses Sched 210, hne 14, col. h 7383818 16
Schod 410, Iises 136, 137,138, 213,

17 [Depreciation 232,317, ¢cot h 846,699 17
1&  JCash related operating eapenses Line 16 = hne 6 - line 17 6.636.038 IR
19 JAserage daily expendutures Linc 18 — 360 dayvs 18,433 1v
30 [Days of operiting expenses in cumrent operaing habiiities Line 15 hne Y 221
21 |Days of working caprial required Line 10 - ime 20 {Note () 21 21
22 [Cash working capital required Line 21 x line 19 R7102 2
22 JCash und temporary cash baiance Sched 200, hine 1+ lne 2. col b S50 23
24 [Cash working capuial aliowed Lesser of lime 22 or hne 23 Mol M4

MA'TT RIALS AND SUPPLIES

25 [lotal materials and supphes (712) Note A 27IRE 25
26 |Scrap and obsolete materrad welnded m account 712 Notwe A 3332F o
27 [Muaterials and supplics held lor common camier purposes Lmne 25 - hine 26 0 le6 ) 27
R HOTAL WORKING CAPMTAL Linc 24 - hine 27 285506 %

NOTLES
fA)  Use common canier portion unly. Cominon canier relens to rathway transpottation service
(B) Rent income is the sum af Schedule 410, column b, fimes 121,132, 123, (27, §2R80 129, 133,134, 135,205, 210,212,227, 229 231,312,
314, und 316 Rent income s added 1o ratllway operatung revenues o produce total revenues. Rent income i~ also added 10 total operating
expenses o esclude the rent revenue iems from operating capense
(C) M result s neganve, use zore
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NOTES AND REMARKS

Pagc 26 Other Partics to Joint Control:

Linc 0] Declaware & Hudson Operating Co. (operating as Canadian Pacific Rail System)
Line 02 Norfolk Southcrn Railway Company and Central of Georgia Railroad Company
Linc 03 Various Carriers

Line 04 Various Individuals

Line 05 Norfolk Southern Railway Company

Linc 06 Central of Georgia Railroad Company

Linc 07 Norfolk Southern Railway Company

Linc 08 Various Carricrs

Line 09 Various Carricrs

Line 10 Norfolk Southemn Railway Company

Line 11 Alabama Great Southern Railroad Company

Linc 13 Norfolk Southern Railway Company and Florida East Coast Railway, LLC
Line 15 CSX Busincss Management. Inc.

Linc 16 Various Companies

Line 17 Helm General Corporation

Line 18 Riverview I1 Associates

Line 20 Various Companies/Individuals
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Road Initials: CSX1 Year: 2007

o
‘I

12

3

4.

wh

~1

GENERAL INSTRUCTIONS CONCERNING RE FURNS IN SCHEDULES 310 AND 310A

Sehedule 310 should give particulars of stocks bonds, and other secured obligations, unseeured notes, and mvestment advances off
atfibiated compantes held by tespondent at the close ul the year  Also. disclose the iimvestmenis made, disposed of! and wnitten down
durmg the sear and the apphcable dis idends and isterest credited o meome as i resitlt ol those imvestments  [They should exclude
seeurthies 1ssued or assuimed by respondent  For defimtion of alfiliated compinies, see the rules governing Account No 721 "lnvesuments
and Advanees: Attilated Companies™ in the t nidorm System ot Accounts for Radroad Campanies

1 1nt the mvestmentsan the tollowing order and show o total lor cuch group and each class vt investinents by accounts in numerical order
(A1 Stocks .

{1y  Carmers-aciive

(2) Camers-imacuve

{})  Nonpcarriers-getive
(4)  Noncarrers-mactive
(13+ Bonds (including US zos ernment bonds}
{C 1 Wther secured obligauons
{12 Unsccured notes
{I-) Investment advances
“The subclassification af clasaes (31, 1C) (0, and (11 ~hould be the same as that provided for class (\)

Ihe kinds of industry represented by respondent’s i estiments 1 the securities of other companics should be shown by symbal apposite
the names of the 1ssing corporations | he symbols and industrial classificubions are as follows

Symbol Kmd ot Industry

I Auriculture. forestry, and lishenes
Il Mining

H Coistrucuon

v Manulacturimg

v W holesale and retuil trade

Vi Finance. insurance. and real estate
\2i ransportation. communications. and other public utthties
VIH Services

IX Government

X All other

By cartiers. as the term 1 used here, 1s meant companies owmng or operaung radroads, facihiies auniliary thereto such as bndges. fermes,
umon depots, and other terminal facilities, sleeping curs. parlor cars, dining cars, freight cars, express services and tacihties. electrie
ratwavs. highway motor vehicles, steambodts and other marine transportation equpiment. pipe lines tother than those for transportation of
water), and other instrumentahities devoted 1o the transportation of persons or property tor hire  Lelegraph and telephone companics are
not meant to be included

Nonearrier companies should. for the purpose of these schedules, include welephone compames. welegraph companies. mimog companies,
manufaciunng compames, hotel companies, ete. Purely holding companies are to be classified as noncarrier compunies, even though the
secunities held by such companies are lurgely or entirely 1ssued or assumed by carriers i

By an active corporation i meant one w lich maintains an organization for opérating property or administening 1ts financial alfinre. An
mactive carporation s one wiich has been practically absorbed m a controlling corporation and which neither operates property nor
admunisters its financral affars 111t mamtams an organization 1t does o only for the purpose of complymg with legal requirements and
maintaning title o property or franchises

Combine 1n ane amount investments in which the oniginal cost or present eguily 10 total assels s less than $10,000
Include v estments i uminearporated entities such a« lessee organtzations  Exclude smounts nonnally settled on a current basis
Do not include the value of secunties issued or assumed by respondent

For atfihates which do ot report w he Surlface 'Transportation Board and are jomntly owned, disclose i fovtnotes the name and cxtent off
conirol of the other controlling entities
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310, INVESTMENES AND ADVANCES AFFILIATED COMPANILES

{Dollars in Fhousands)

| Give parhiculars of mvestments 1 stocks, bunds, other secured obligations, unsecured notes, and investment advances of compantes affiliated with respondent
from accounts 715 (sinking funds). 716 {capnal funds), 721 (nvestments and advances afliliated compamies) and 717 (other funds)

2 I ntries in this schedule should be made 10 accordance with the defimtions and general mstructions given on page 25, clussifving the mvestments by means of
letters. figures. and symbols in columns (a). {b) and (c)

3 Indicate by means of an arbitrary mark m column (d) the obligation in support of which any sceunty 1s pledged. montgaged. or otherwise encumbered  Give
names and other important particalars of such obhgations in footnotes

4 Gnve lotals for cach class and fur cach subeluss and a grand total for each account

5 Fntries in column (d) should show date of matunty of bonds and other evidences of indebtedness  In case abliganions of the same designation mature serally, the

date i column (d) may be reported as "Senally 10 __ " Abbreviations m common use m standard financial publications may be used to conserve space
I ine Account Class Kind ot Name of [ssuing Company and also lien reference. 1f am Fxten of [.me
No No No Industry (include rate for preterred stocks and honds) Control No
(a) {b) () (d) [{9]
| 721 A-1 VII Albany Port Rmlroad Corporation 5000 |
2 721 A-1 VII Augusta and Summerville Railroad € ompany 3000 2
3 721 A-1| VII The Belt Rallway Company of Clicago 2500 3
4 721 A-| VIl Centrul Rmlroad Company of South Carolina 3647 4
5 721 A-1 Vil Central Fransfer Railway and Storage Company 5000 5
[ 721 A-1 Vil Chatham 1ermmal Company 5000 6
7 721 A-1 Vil Norfolk and Portsmouth Belt Line Rulroad Company 42 86 7
8 721 A-1 \1] ['ermmal Railroad Association of St Lows 14 29 8
9 721 A-1 VI I'TX Company 19 59 9
10 721 A-] VII Winston-Salem Suuthbound Ruilway 5000 1)
1] 721 A-1 VI Woodstock & Blocton Ratiway Company 50 00 3
12 TOTAL CLASS A-1 12
13 721 A-3 X Beaver Street '1ower Company 50 00 13
14 721 A-3 X CSX Corpuration 14
15 72 A-3 X CSX Fiber Networks LILC 97 45 15
16 721 A-3 Vil DOCP Acquisition, LL.C 10 00 16
17 721 A-3 Vi llelm Chesapeake 5000 17
18 721 A-3 Vil Richmond Center Association (Parinershp) 5000 18
19 721 A-3 VI 'l ransportation Mutual Insurance Company 3142 19
20 721 A-3 Vi West Jax Development Company 992 )
21 TOTAL CLASS A-3 21
22 TOTAL STOCK 22
23 721 B-1 Vil Washington and Frankhin Railw ay Company - Matured 1/1:66 23
24 TOFAL CLASS B-1 24
25 235
26 26
27 27
2R 2R
29 29
30 30
31 3l
32 32
33 33
34 34
35 35
36 36
37 37
38 38
39 39
40 40
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2R INVESTMIENTS AND ADVANCES AFFILIATFD COMP AN S - (Conninued)
tholbees i | lwasandsi
0O 11 ans of the companies richuded s scacdule are conrrolled by respondent, tie parcent of conarol slionhd be sl mocolurm (61 [ case any compuany
Bsaed 1 vootrolled other than mronsh acial ewnerslip of seeunities. give patticulas matoutole 1o ease of joims evtrol, e names of wiher paries and
pazticulars of control
7 Ity wedvanees seported are pledged. give patticulais i o kobisoie
¥ Investumients m companies r1w hich netther the ezl cost o prosent equity i el dssess azt Jess <aan S 00 may be combined m one figne
4 Alser include mvestments m ornocorpord ad entifies s as fessed organizations rescusve nlﬂamuun!\ nonunally setthed ona ament hawise
1 Hus sehedule should e mctude seeurizies essoed o issamed by respoadeat
For atfihates wiueh de not repon o tie Surface Trasportaiien Board and are it owned  gove naimes and extent of contol by uthar enzities by tootnales
L estinents and advanees
Deductions (it hividends o
1me Upeninge Addstum-~ wther tan sake. Closing Disposed ol Adusiments Mterest credited 1mne
Ao Balauee explan} Bala we prahit fhoss) Actount 721 8 RO NVHY SN
[11] 04} [111) (11 ) (ky (h
| 253 253 1
M 37 17 oy
1 EST 80t 3
3 67 [N il 3
= 11 11 3
& 22 =2 N
7 H 7 7
L} - L
Y 22 252 Y
10 023 023 1t
il 121 121 11
12 2.2 - 226 - . i1 12
|3 o7 167 3
14 4054 0,504 4.209 14
15 - 1~
1 25447 3082 11929 16
17 3 324k 17
|k 1%
|y - 12
21} A0 K0 20
1l T201A 3,842 - 73.89h - - 4 Uy 21
Rl 74,300 3,7 - TR - 4 320 22
73 T 17K N
2 17 - AT - - - 24
25 17h - - 17 N N B a8
16 =
7 27
I3 28
4 0
0 L
1 3
12 32
1 3
4 34
s 3y
30 3
[ =
[ 18
) [0
40 Ji}
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES - (Continued)

(Dollars in Thousands)

Linc | Account Class Kind of Name of Issuing Compuny and also licn reference, if any Extent of Line
No. No. No Industry (include rate for preferred stocks and bonds) Control No.
(a) (b) (c) (d) (e)
1 721 E-1 Vil Paducah & Illinois Railroad Company 1
2 TOTAL CLASS -1 2
3 721 E-2 VII Winchester & Western Railroad Company 3
4 TOTAL CLASS E-2 4
5 721 E-3 X Beaver Street Tower Company 5
6 721 E-3 X Total Distributions Services. Inc. 6
7 722 E-3 X TRANSFLO Corporation 7
8 TOTAL CLASS E-3 8
9 TOTAL INVESTMENT ADVANCES 9
10 10
11 11
12 12
13 13
14 14
15 15
16 16
17 17
18 18
19 19
20 20
21 21
22 22
23 23
24 24
25 25
26 26
27 27
28 28
29 29
30 30
31 31
32 32
33 33
34 34
35 SUMMARY 35
36 721 Stocks 36
37 Bonds 37
38 Other secured obligations 38
39 Investment advances 39
40 GRAND TOTAL 40
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310. INVESTMENTS AND ADVANCES AFFILIATED COMPANIES - (Concluded)
(Dollars m Thousands)

Investments and Advances

Deductions 11t Dividends or
Line Opening Addions other than sule. Closing Dispuosed of Adjustments | iterest credited
No Bulance explim) Balance profit flosss Account 7245 o imcome Line

n (u) {h) 4] i) (k) (h No

| 576 376 |

2 376 - - 376 - - - 2

3 36 36 3
4 36 - - 0 - - - 4

) 10 10 3
6 43,421 (2.440) 40.9R1 o

7 - 2,440 2.440 7

8 43.431 - - 43431 - - - R
9 44,043 - - 44.043 - - - Y
10 10
I 11
12 12
13 13
14 14
15 15
16 16
7 17
18 1%
1y 19
20 20
21 21
22 22
23 23
24 24
RA 25
26 26
27 27
2% 28
29 29
30 30

31 3
32 32
32 32
34 kX ]
s 35
36 74,300 3,882 - TR.IN2 - - 4320 ] 36
37 78 - - 378 - - - 37
38 - - - - - - - 38
39 44,043 - - 44.043 - - - 29
4 118,721 3.882 - 122,603 - - 4320} 40
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10.

INSTRUCTIONS CONCERNING RETURNS 10 BE MADE IN SCHEDULE 330

Give particulars of balances at the beginning and close of the year and of all changes during the year in
Account No. 73 1. "Road and Equipment Property™ and Account No. 732, "Improvements on Leased Property ™
classificd by primary accounts in accordance with the Uniform System of Accounts for Railroad Compunics.
The balances. by primary accounts. should. insofar as known, be stated in column (b) and all changes made
dunng the year should be analyzed in columns (¢) to (1), inclusive. Column (g) should be the net of the
amounts in columns tc} through (). Columa (h) 18 the aggregate of columns (b through {f), inclusive. Grand
totals of columns (b) and (h) should equal the sum of Accounts 731 and 732 for the respective periods: 1f not,
a full explanation should be made m 4 footnote.

In column (c), show disbursements made for the specific purpose of purchasing. constructing. and equipping
new lines. and for the extension of old lines, as provided for in Instruction 2-1. "ltems to be charged” in the
Uiniform System of Accounts tor Railroad Companies for such items.

In column {d), show the cost of a railway or portion thereol. acquired as an operating entity or system by
purchase, merger. conselidation, reorganization, recens ership sale or transter. or otherwise.

Columns (¢) and (e) should include all entries covering expenditures for additions and betterments. as defined.
whether or not replacing other property.

All credits representing property sold. abandoned, or otherwise retired should be shown in column (f).

Both the debit and credit involved in each transfer, adjustment. or clearance, between road and equipment
accounts, should be included in the column in which the item was initially included. Also, the transfer of prior
vears' debits or credits from insestment in road and equipment 1o operating eapenses or uther accounts, or vice
versa. should be included in the column applicable to current items of like nature. Each such transfer.
adjustment. or clearance should be fuily explained when in excess of $100.000.

ff during the year an individual charge of S100,000 or more was made to Account No. 2, "Land for
Transportation Purposes,” state the cost. location, area, and other details which will identity the property ina
footnote.

Report on linc 29 amounts not included in the primary road accounts. The items reported should be briefly
identified and explained under "Notes und Remarks” below. Amounts should be reported on this line only
under special circumstances. usually after permission is obtained from the Board for exceptions to prescribed
accounting. Reference to such authonty should be made when explaining the amounts reported. Respondents
must not make arbitrary changes to the printed stub or column headings without specific authority from the
Board.

I during the year a segment of transportation property was acquired, state in a footnote the name of the
vendor, the mileage acquired, and the date of acquisition, giving location and cost of the property to the
respondent.  Also turnish a statement of the amount included in each primary account representing such
property acquired. referring 1o the column or columns in which the.entries appear.,

If an amount of less than $5,000 is used as the mimmum for additions and betterments to property investment
accounts as provided for in Instruction 2-2 of the Uniform System of Accounts for Railroad Companics, state
the amount used in a footnote.

NOTES AND REMARKS

{ )= Credits
Dollars in thousands
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32 Road Initials: CSXT Year: 2007
330. ROAD PROPERTY AND EQUIPMENT AND IIPROVEMENTS TO LEASED PROPERTY AND EQUIPMENT
{Dollars in I'housands)
Expenditures duning | I:xpenditures during
Balance at the year forongmal | the year for purchase
Line | Cross Begmning road & equipment of existing lines, Line
No No Account of year & road extensions reorganizations, ctc No
(a) (b) (c) (d)
| (2) Land for transportation purposcs 1.757.687 1
2 (3) Grading 2,283,284 2
3 {4) _Other night-of-way expenditures 7.280 3
4 {5) Tunnels and subways 135,715 4
5 {6) Bridges, trestles and culverts 1,700,337 5
6 (7) Elevated structures - 6
7 (8) Ties 3.223,420 7
8 (9) Rail and other track matenal 4.768.903 8
9 (11) Ballast 2.007.083 9
10 {13) Fences, snowsheds and signs 13.914 10
11 (16) Staton and office bwildings 587.537 11
2 (17) Roadway buildings 23.357 12
13 (18) Water stations - 13
14 {19) Fuel stations 73.066 14
15 {20) Shops and enginchouses 281,302 15
16 {22) Storage warchouses - 16
17 (23) Wharves and docks 2.191 17
18 (24) Coal and ore wharves 153,822 18
19 (25) TOFC/COFC terminals 102,713 19
20 (26) Communications systems 210,497 20
21 (27) Signals and mterlockers 1,347,469 2]
22 (29) Power plants 1,534 22
23 (31) Powecr transmission systcms 40,410 23
24 (35) Miscellancous structures - 24
25 (37) Roadway machines 283,844 25
26 (39) Public improvements - construction 311%.492 26
27 {44) Shop machmery 95,003 27
a8 (45) Power plant machinery 3,576 28
29 Other lease/rentals 9,594 29
30 TOTAL EXPENDITURES FOR ROAD 19.434.035 - - 30
31 (52) Locomotives 3.638.454 31
32 (53) Freight train cars 2.582.595 32
33 (54) Passcnger train cars 738 33
34 {55) Highway revenuc equipment 60 34
35 (56) Floating cquipment 1.060 35
36 {57) Work cquipment 101,721 36
37 {58) Miscellancous equipment 238.507 37
3K (59) Computer systems & word processing equipment 4,081 38
39 TOTAL EXPENDITURES FOR LLQUIPMENT 6.567.216 - - 39
40 (76) Interest during construction - 40
41 (80) Other elements of investment - 41
42 (90) Construcuion work 1n progress 302,478 42
43 GRAND TOTAL 26.303.729 - - 43

Sce Notes on Page 31
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330. ROAD PROPFRI'Y AND EQUIPMENT AND [MPROVEMENIS 1O LEASED PROPERTY AND EQUIPVIEN - (C ontinued)
(Dollars e Thousands)

Lie | Cros Lvpenditures for addiions Credits for property retired Net chianges Bulanee at | ine
N No duning the year during the year durmg the vear close of vear o
1) (11 g (h)
1 9.027 {-+.374) 13,204 1.771 0N |
2 3460l 44,5587 10.104 2,203,388 2
3 144 - 14 7424 1
4 20d LN 1613) 133002 4
3 70474 V0,822 (20.33%) 1.679.989 N
G - - - - o)
7 262,508 131 730 131,77 3355108 7
§ 12,132 25.09K 06,434 S.075.242 8
g 121,162 15.010 78,532 2.IRE 635 g
L] 149 13 136 14 050 10
11 29,29y 4.277 25.022 012,559 I
12 - (19010 1.901 25.23K 12
I3 . - - R 3
14 Rl 1,152 3.XK7 RN IR
15 5582 (1.72% 11.611] 290013 F 13
13 - - - - 16
7 - (2K3) 283 a4 15
18 10,143 {1,061 11,204 163.026 1%
19 1,243 643 SO8 103311 4~ 19
20 36,357 3SR 3,039 243530 ] 20
21 9K 301 23203 75,098 1,422,567 1 21
22 - (77 137 2271 22
23 1.06X 178 (OO .10 23
24 - (280) R0 L RS
23 31nle 13,583 21053 3038971 25
26 38012 [IRI 31,753 350,243 26
27 8,304 1.774 £330 104,533 27
X - 300 (3041) 3276 W
29 23553 24.232 1,121 [UCIRE I
30 1.15) .85y Jnx 564 742248 20.176,330 0
3 3K A1 22,194 340217 X081.671 K
32 H9.01] 100153 1422) 2582170 22
33 - 1 1H17) 621 ] 13
4 - [ (61) (g M
35 - {795) 74s 1.855 as
6 6,051 11.782) 7,843 19554 1 l6
7 27,842 1,749 23,093 261.600 37
38 2437 (641} 312R 7208 ki
39 4,672 124,206 Ax.466 6,947,682 Y
44 - - - - 40
41 - - 41
42 in454 (2.045) 39,399 AR 42
41 1.6Y1.965 520825 1.162.160 2746589 F 43
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332. DEPRECIATION BASE AND RATES - ROAD AND FQUIPMENT OWNED AND USED AND LEASED FROM OT'HERS
1Dullars m Thousand )
| Show m columns (b) and (¢) for each primary account. the depreciation base used to compute depreciation charges for the month of Junuary, and i columns (¢)
and (0 the depreciation charges tor the month of December  In columns (d) and (g). show the composie rates used m computing depreciation charges for
December and on lines 30 and 39 of these columns show the composite percentage for all road and equipment accounts respectively. ascertained by applying
the primary decount compesite rates tw the deprectation base used in computmg the charges tor December. and dividing that total by the total depreciation bise
fur the same month The depreciation base should not include cost o equipment used. but not owned. when the rents are included m the rent lor equipment and
account nos 31-22-00, 31-23-00. 31-25-00, 31-21-00. 35-21-(N), 35-23-00, 35-22-00 and 35-25-00 It should include cost of equipment owned and leased 1o
others when the rents therefrom are included in the rent for equipment, accounts nos, 32-21-00, 32-22-00 32-23-00, 32-25-00, 36-21-00, 36-22-00. 36-23-01),
and 36-25-00, melusive  Compustte rates used should be those prescribed or authonzed by the Board. except that where the use of component rates has been
uuthorized. the composite rites to be shown lor the respective primary accounts should be recomputed trom the December charges developed by the use of the
awthonized rates  §f any chimges m rates were effective durmg the year, mive particulars i a foutnote
2 All leased property may be combined and one composite rate computed for each primary account, or a separate schedule may be included for each such
property
k) Show m columns (e), (0 and (g) data applicable w0 lessur property. when the rent therefore 1s included in account nos 31-11-00, 31-12-00, 31-13-00. 31-21-00,
31-22-00, and 31-23-00. mclusive
4 If depreciation accruals have been disconuinued for any account. the depreciation base should be reported. nevertheless, in support ot depreciation reserves
Authority for discontmuance ot accruals should be shown m a lootnote, indicating the aftected account(s)
5. Disclosures in the respectine sections of thes schedule may be omitted 1f either total road leased from others or total equipmem leased from others represents
less than 5% of total road owned or 1otal equipment uwned. respectively
OWNED AND USED LFASED FROM OTIIERS
Depreciation Base Annuul Depreciation Base Annual
compasite composite
Line Account At begmnmg Al close rale At beginning At close rae Lme
No of year ot year Yo of year of year % Nov
(a1) {b) (c) (d) (c) () ()
ROAD
| (3) CGirading 2.283.284 2,193,388 | 46 4,983 4.983 | 25 1
2 (4) Other right-ol-way expenditures 7.280 7.424 1.73 1 | 1 54 2
3 (5) T'unncls and subwavs 135,715 135.102 1.32 - - - 3
4 (6)_Bndpes, trestles and culvernts 1.700.337 1.679.989 1 68 1.87% 1.878 143 4
5 (7} _Flevated structores - - - - - - 5
6 (X1 lies 3.223.420 3.355.198 421 1,170 1,170 343 [}
7 {91 Rl and other track material 4,768.908% 5,075,342 292 2.702 2.702 2,68 7
8 (11) Ballast 2.007.083 2,085,635 267 1,968 1.968 230 8
9 }13) Fences. snowsheds and sipns 13.914 14.050 222 23 23 200 9
10 Ji16) Stanon and otfice bmld SR7.537 012559 254 548 S48 2 50 10
11 Ji?) Roadway buildimgs 23,357 25,258 273 3 1 27 11
12 Jt18) Walter stations - - - - - - 2
13 Jt19) tuel stations 73,0066 76.953 353 - - - 13
14 1120) Shups and enginchouses 280,302 290913 303 3 3 294 14
15 ]i22) Storage warchouses - - - - - - 15
16 }{23) Wharves and docks 2.191 2.474 571 - - - 10
17 }{2-h) Coal and ore wharves 153,822 163,026 201 - - - 17
18 1(25) T'OFC/C OIC terminals 102.713 103.311 29 - - - 18
19  1(26) Commumcations svsiems 210,497 243.536 767 - - - 19
20 }(27) Swgnals and interlockers 1,347,469 1.422.567 345 240 240 333 20
21 (291 Power planis 1534 2,271 564 - - - M
22 J(31) Power transmission systems 40410 41100 183 - - - 22
23 [(35) Miscellancous structures - 280 - - - 23
24 }(37) Roadway machmes 283.844 303.897 9 66 11 11 588 24
25 ](39) Public improvements - construction 318.492 150,245 238 - - - 28
26 1(44) Shop machinerv 48.003 104.533 4.57 - - - 26
27 |(45) Power plant maclinery 3.576 3.276 294 - - - 27
28 All other road accounts 9.594 10915 - - - - 28
29 Amortizatton (other than def. projects) - - - - - - 29
30 FOIAL ROAD 17.676.34% 18,405,242 300 13,530 13,530 30
EQUIPMENT - T
31 J(52) Locomolives 3.638.454 3.984.671 3 58 - - - 31
32 |(53) Frewhl trum cars 2.582.5958 2.582.173 3 R4 - - - 32
33 |t54) Passenger tramn cars 738 02} - - - - 33
34 ](55) Ihghway revenue equipment 6() (1) - - - - 34
35 Ji56) Floaung equipment 1.060 1.858 - - - - 35
36 157) Woark equipment 101.721 109,554 283 - - - 36
37 (58) Mncellaneous equipment 238,507 261.600 10.16 - - - 37
38 J{39) Computer systems & WP equipment 4.081 7.209 16 67 - - 38
39 TOTAL EQUIPMLN| £.567.216 6.947.682 392 - - 39
40 GRAND TOTAL 24.243.504 25.352.924 NA 13.530) 13.530 NA 40

See Notes on Page 31
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A5 ACCUNMULATED DEPRECIATION - ROAD AND LQUIPMENT OWNED AND USFD
tHallas 11 Thausads
| Disclose the seyur ed nilormaton reeardimg ciedus il debis (o Accomit Noo 7 " Accomutaied Deprecation: Read aad Fquipment Properss " durmg thhe vear
telatng o vweied and used oad 2quipment Include enties for depreetation of equipee 1 owied but ned used when the resulung zents are mcudued i the
UL ease Rentads - Credit Fgmpment” aecounts el “Otner Kens Credit §quipmien *aeconms Lelude anv entz ey for depreciation of equipment that s used
bur or ovied ween the resufung rents are mcluded m L eise Rental Debir - £ guipmeat’ aceounas asd "Orher Rems - Debit - Byuipmeas” aocounts (e
Sonedude 33 oz e aevumubated depreciation fo wad and equaprie it o ned and feased o othes )
2 1 sy da e mehaded my cotumns sd) an (0L esplain Lie entnes m detald
2 A debit balance i eolum s (h o (23 tor anwy piiman aceount should by designaied "I ™
4 Itthere s any meonssency berween Cedits o reserves ds shown m eolurun (CFand chatges s operating gxpenses, o tull explatation sfould be ven
s I ater ameunts representing amoization amsder an authorized amornzasum prosgram o0 e thies lor deleiae projects on lines 29 and W
CRELDIS ORI SEFRY DI BHSN TORESERVI-
Halawe [Durmg tie veat Duzang she year Halance
Line € ron al Cluarges w atcline Lne
Ne ( heek Awcennt hegmning HpeTIng they Retsrements Other uf No
ol year eypenses credis dehns yuuar
1y (b [v) wh 3] i) 1g2)
ROAD
1 131 Orading 234304 (RHEL 146,957y 11,354 - 207,207 i
2 {43 (nher aphe-of-way exypendnures i, 129 1 b 16 2437 2
3 15) ‘Tunnels and subwavs 24127 1 7%~ (1.370) 140 24.201 3
4 164 Brdues. trontdes and culyverts HIv 11X 30 s §1.633% ARA467 53} 152 406 4
5 +7) Flevated structuses k] - {8} - - 4 3
) ia) dies 74 34 167,332 2hd, 145 122974 20077 1053473 f\
- 19} Rl and otae- trach matenal ARTALY 136 130 ¢ 1. iy 132,72 16 236 Nhh.dhd -
& (F1) 13allass 93l S4IMT ~d 2510 13 4X0 t176) 304,008 b
[ {13} Fenees, siow saeds and signs S 2 0% 24 4 - SRET k]
10 {1 ts1 Staion ad otfive bldings 149,323 19,039 L6 ST DRI 1 ) 146,38 10
11 1371 Roadway bunidings 4,744 ~3h 3 kN 112y { ) 2930 1}
12 (18) Water stations - - - 12
13 L19) Fueh suitios 21162 2GR 17,304} 1.212 11,238 11
13 i 2€1) Shops aad engnchouses 115574 » 745 17.257 721 (1)) 1410 %35 14
15 122 Storige winchouses - - - 15
16 233 Wharves and doch (LAY 182 {42) 1283) (477 16
17 {24 Coal and ore whiarves LEXIEM 1427 11,592 1Ntk 10007004 7
13 1250 TORC-CORC wminals RS 1780 {3,50¥) hds - S84 15
14 [20) C oMLY SV St 42 N2 22151 (54, H &Y 3927 N NL062 14
2N (270 Sgnaby and interlochens 22021~ 43,49] 14,1117} 21421 {37 241,715 )
M (241 Power plants 141 13 26/ 1440} A0l M
22 {31) Power {mnsmissiun syslems HER Xl 0H8 192 12,729 n
21 {351 Miscellancous struciures h {8} - o}
24 {371 Roadwiy mahmes 276 K.39¢ 1.01% h,7]2 M0, 491 24
25 {30} PPublic nnprovetients - comy 17999 70589 494 5511 {23) 20,164 23
24 (44) Shop machiziery 29 O3y 4,734 1804 2414 13,902 26
27 (43} Pow er plant machnen 602 05 | U1 () - 3,000 27
28 All other road aceonns 13 (48 - 121 689) 13 12,1325 ol
24 Amorizain {adjusiments) {154.057) 14,793 s 0T - - (344,134 29
H it AL ROAD 1,437 <50 nl 41 43 91& JR2.005 ) Txs 2 038 3u
TOUIPMIN |
1] * {52) 1 oeomotives 1,297.141 13& (120 (%Y,174) [1.595 - 1.33] 363 31
12 - (S 3 1 sl irn cars 111197 119439 19074 99 360 1158) 344 32
13 * (>4 Passenger iram cary . . . 13
iqd * (331 Higaway reverrue equiprent (S RiH ¢ 39 - (S N3 34
1 . (36} Floazmg equipment 171 23 (173) - [ 15
L) ‘ 157) Work cguipment 23,001 3,142 1o dnt) 027 - 208" 36
d " 138 1 Miscudluneous equiprment °S 77 154971 23050 15 902 100 71 17
I8 {54) Lompuier systems & W P equip 14,188 |23 (R3] a2 - 15 321 Ax
3 * Amuitsaiion (adjusime s 157,303 123,050y RS.4hd - 24U 73 9
Jit 1O AL FOLUPME N 27050 205,158 3 TS 1300 ¥Ud - 2873 (38 Ju
41 GRAND 1O AL h)1,315 X6 U9 ~T 623 ST u). 78S h 13,0173 11

A debtl balapee mn cedumns (b o () s mdicated by ()

Fnenies in columns () represent salvace (843 1M} recapture of depreciation expenss on Readway Machines dealmg wigh track structure construction projects
(S25M 1, non-cash salvage (ot Tocomatives 1elited w Dike kind exchanges 154 M), sale of assels between alfiligies (33 8M) recaplure of depreciation expense
o1 ballast cars acguired via capreal lease s YV hite study adiusinients that wesulted 11 3 2et zeto etrect moahns cohmn Fatres i columo () represent rarll and
tie cant of removal activity (931 60 and adiusiments Tor prior sales (8204
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36 _ _ Road Initials: CS\'T Ycar: 2007
339. ACCRUED LIABILITY - LEASED PROPERTY
{Dollars in Thousands|
| Diselose the required mformanon relatng to credits and debits of Aceount 772, "Acerved Liability Leased Property * during the year concerning road and
equrpmient leased trom others
2 In culumn 1), enter amounts charged 1o operating expenses  In column (e). enter debits to accounts ansing from reurements  [n column (1), enter amounts paid
w lessor
3 Any mconsistencies between credits to account. charges to operating expenses. and payment to lessors should be fully explaned.
4 Required disclosure may be omutted 1 leased road and equipment property represents 5% or fess of total property owned and used
5 11 settlement for depreciation 1s made currently between lessee and lessur, and no debits or credits to Account No 772 are made by the accounting company.
show in column (¢) the charges to openating expenses. and i column (1) show payments made to the lessor m settlement thereof”
CREDIIS 10 ACCOUNTS DEBILS 10 ACCOUNIS
Balunce Duriny the veat Durmy the year Balance
Limne Cross at Chirges to al elose Line
No Check Account begining operating Other Retirements Other of No
of year expenses credits debits year
(a) (b) (c) 1d) (¢) (N [(3)
ROAD
1 (3) Grading 1
2 (4) Other nght-of-wav expend N 2
3 (5) I'unnels and subwiavs 3
4 (6) Bridges. trestles and culverls 4
5 (7) Llevated structures 5
[ (R) lwes [}
7 (9) Rail and other track material 7
¥ (11) Ballast R
9 (13) Fenees., snowsheds and sizns 9
10 (16) Station and otfice build 10
11 (17) Roadwuy buildings 11
12 (18) Water stations 12
13 (19) Fuel stations 13
14 {20)) Shops and enginchouses 14
15 {22) Storage warchouses 15
16 123) Wharves and dochs 16
17 124) Coal and ore wharves 17
18 (25) [OFC/COFC terminaly 18
19 (26) Commumications svstems 19
20 (27) Signals and terlockers 20
2] {29) Power planis 21
22 131) Power transmission systems 22
23 (35) Miscell struclures 23
24 (37) Roudway machines 24
25 (39) Public improvements - consl. 25
20 (44} Shop muchinery * 26
27 (45) Power plant machmery 27
28 All other road accounts 28
29 Amortization (adjusiments) 29
30 TOI1AL ROAD 30
EQUIPMENT
31 (52) Locomotives 31
32 (53) Treight tram cars 32
33 (54) Passenger train cars 33
34 (53) llighwav revenue equipment 4
35 {56) Floating equipment 35
36 (57) Work equipment 6
37 {5%) Miscellaneous cguipment 7
38 {59) Cumputer systems & W1 equipment a8
39 Amortization (adjustments) 39
_40 1OTAL EQUIPMENT 40
[ 41 GRAND TOTAL al

*To be reported with equipment expenses rather than W&S expenses

Included in Schedule 335
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Ruad Initinls: CSXT Year: 2007 37
0. DEPRECEATION BASE AND RATES - IMPROVEMENITS 10 ROAD AND EQUIPMENT LF ANED FROM O1HERS
(Dot 11 T housands
| Show i calnm r thy 1o eac pronans acooutt the deprecintion base used m compuning e deprectation chages for the mon 1o Lhwary and i urlumnlhl
s the depreeiatio 1 base used 1o computing Ine depre it charges o the moath of Deeember, 1 columa (d) show the coanposite rtes gwed 10 conipate
deprectativg ehares 1or Decertbe and o hines 3band HEo! ziese coburmns shiow the composee pereentaie of ab road and equipmenl aeeounts espacaidy,
ascertaned by applving the pamary account compass ¢ 1ates *o the dopreosanon base used 0 computing the usasges for Decesbor and Jnadiog the sotal so
computed by the ol deprecianion hase tos the s inenth This scaedule should melude oily mprocements w leased propeny chamged e Accouns 732,
"hapravesienis on [ ensed Properts * 1ae compasie tines used shoshd be tose presaiibed o authonzed by e Board esoept tha wnere 1he use of component
rates s been authotiaed the compastte tares to be <hown ko the respeetive prmary aceounts should be recompared tem he December eharges deseluped by
the use ul the authorzzed ttes TEany Clanges inczdies wae edleciive durmig sne sedr, e patuielars ma lostote
2 Al inprovements fue leased proprerns muay be coniboed dand o e compesiie g compuied o cactn prundg ¢ account oraseparane sehadide may be mcluded tor
cach such property
1 [Edeprecianon acenmals have been discontiauved tor any account the depreeaation base siould be repored e ertheless, in support oF depreciation resesves
Authority to discontininey of aectuaks should be shown i a toomote. indicasimg tw ativeted accountis:
4 EPreclosures mthe respecuve seeiions ol this schedule niay be omined of cither fota] wad leased trom orhers or totad equipment leased lrom athers represents losw
than 3" ol oLl read vwned ur otal equipment ow ned ~espesinely Howeser, ine 41, Gieand Total. <hould be completed
Pepreciation Basw Annual
{ e Beanneg Chne COIRPUSILS Rilie Lme
No Avcount ot yeal of vea Ipecent ) Niy
an 1} (1Y 1}
RUAD
) 13} Citading 1
2 14} (Mhe hi uf way expendiines . 2
3 (5) | unnel~ atid subw ays 3
4 1) Bridees trestles ind culvers 4
~ [ { Loy ated stuciures N
) id) {1ee [
B [R)] Ranl awd aither 1ack marenal 7
S (113 13aHas [
9 {131 Fences, anow sheds and signs [
10 (10} Statn v oftice bwldings }}
1] {17} Rouds av bldings Il
12 {183 Walen stations 12
1? 10y fuekw 13
14 [Riii} Shops ana enginchouses 14
15 (12 Steige warelhouses 15
{6 123 Whanes and doghs 16
17 134 Caaland o1e wianes 7
Ih [RAT) LR CoC O C ennmmads 18
[ i My COMEAUNICAT IO Sy ey 19
2 0 dernaby and mierhachers 20
21 129 Power plints 2
22 LA Power (i IS mIssiun svsterts 22
23 [5) Miscellicous struciutes 23
24 t37) Roadwiy machmes 24
a3 {39) Puhlic impios ements - cons: 25
N 1441 Shop machinery ® )
27 135) Powe: plant magiimery 27
2N Al utiier road acoonnts X
k] Am tizatian 4 adjustmenis) 29
) 10 Al RGAD 30
EQUIPMINT
1 1521 Lecomuolives 31
12 (53} | reight trae cars 32
* (34} Passenger iz oo 31
3 {355 Thighway revenue equipnien , 14
iS (M) Flosmg cquipmen® 35
it (57 Wik equiprient 16
37 158y Miseellaneous egqupmen 37
is (4 Computer sestems & WP equip X
3 Amartization tadjusiments ) i)
40 TOTAL FOUIPMEN] )
41 GRAND TOTAL 41

* I'» be reported watn cquiptent espenses rather than W&S expenses

Included in Schedule 332
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38 Road Initials: CSX'T Year: 2007

342, ACCUMULATED DEPRECIATION - IMPROVEMENTS TO ROAD AND EQUIPMEN 1 LEASED FROM OTHERS
(Dollars n Lhousands)

| Enter the reguired miormation concernimg debits and credits to Account 733, "Accumulated Depreciation - fmprovements on Leased Property.” durmg the vear
relaimg 1 mprovements made to road and equipment property leased from others. the depreciation charges for which are included i operaung expenses of the
responcdent

LB

If any entries are made for calumn (d) "Other eredits™ or column (N "Other debits™ state the faets oecasioming such entries on page 39 A debit balance in
column (b} or (g) tor any primary account should be shown m parenthesis or designated "Dr.”

3 Any mconsistency between eredits 1o the reserve as shown m column (¢ and charges w operating expenses should be fully explamed on page 39
4 Show 1n column (¢) the debits o the reserve arismg trom reurements These debiis should not exeeed mvestment, ete

5 Disclusures i the respective sections of tius schedule may be omitted 1 esther total road leased trom others or wtal equipment leased from others represents
Tess than 5% ol total road owned ur ttal equipment owned. respectively. However., line 39 Grand 1otal, should be completed

CREDITS 10 RESLCRVE DEBITS 10 RESERVE
Balance Durmgy the vear During the year Balance
Lme | Cross al Charges to at close Line
No Check Account beginming operating Other Retrements Other of No
ot year CeXpenses credis debits year
(a) (b {c) {d) (c) (N (_;g)
ROAD
! {3) Grading 1
2 (1) Other nght-of-w.y expenditures 2
3 (3) 'unncls and subways 3
4 (6) Bridges. trestles and culverts 4
5 (7) Flevated structures S
) (R) l'es [
7 (9) Rl and other truck materal 7
8 (11) Ballast R
(] (13) Fences snowsheds and signs 9
10 (16) Station and vilice bmldings 10
11 (17) Roadway buildimgs 1]
12 (18) Water stations 12
13 (19) Fuel stations 13
14 {20) Shops and houses 14
13 (22) Storage warchouses 15
16 (23) Wharves and docks 16
17 {24) Coal and ore wharves 17
18 {25) 10FC/C OFC 1crminals 18
19 {26) Communicittions systems 19
20 (27) Signals and mterlockers 20
21 {29) Power plants 21
22 (3 1) Power trunsmission systems 22
23 {35) Muiscellaneous structures 23
24 (37) Roadway machines 24
25 {39) Public improvements - const 25
26 {44) Shop machmery * 26
27 {45) Power plant machinery 2
28 All other road accounts 28
29 10OTAL ROAD 29
LQUIPMENI

30 (52) Locomouves 30
2l (53) kFreight train cars 31
32 (54) Passenger tramn cars 32
33 (55) Hirhway revenue cquiy 33
34 (56) Floaung equipment 34
35 (57) Work equipment 35
36 (58) Miscellancous equipment 16
37 {39) Computer systems & W’ equip 37
L TOTAL EQUIPMENT 38
B GRAND TOTAL 39

*To be reported with equipment expenses rather than W&S expenses.

Included in Schedule 335
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40 Roud Initinls: CSXT Year: 2007
350. DEPRECIATION BASL AND RATES - ROAD AND EQUIPMENT LEASED TO OTIIERS
(Dollars n Mhousands;
1 This schedule s 10 be used i cases where the related depreciation resers e 15 earried i the aceounts of the respondent and the rent therefrom 15 included in
Accounts 32-11-00, 32-12-00. 32-1 300, 32-21-00, 32-22-00), and 32-23-00
2 Shaw i columns (b) and (¢1 for each primary account. the depreciation base used in computing the deprectation fur the months of January and December.
respectively with respect lo road and equipment owned by the respondent but leased to others, the depreciation chargzes for which are not meluded i operatimg
expenses of the respondent, but lor which the deprecianion reserve is recorded 1n the accounts of the respondent 11 the base lor road 1s other than the origmal
cost or estimated vniganal cost as found by the Board's Otfice of 1 conomie and Lnvironmental Analysis, brought to a current daie by the respondent front its
Order No 3 records and accounts, or 1s other than ledger value fr equipment, o tull explanation should be given
3 In column {d1 show the composite rates nsed to compute deprectation for December. and un fines 29 and 38 of this column show the composite percentage tor all
road and equipment accounts. respectively, ascertained by applying the primary account composite rates to the depreciation base used 10 compute depreciation
for December and dividing the wtal also computed by the depreciation base
4 If depreciution aceruals have been discontmued for any account. the depreciatton base should be reported. nevertheless, m support of depreciation resenes
Authority for discontinuance of aceruals shuuld be shown m a footnote, indicating the aflected account(s)
5 Disclosures m the respective sections of this schedule may be omitted 1t enher wotal road ledsed to others or total equipment leased to others represents less than
5% of total rvad awned or total equipment owned. respectively  However hine 39, Grand Total, should be completed
Depieciation Base Annual
Lmne Begmnmng Cluse compasite rale Lme
No Account ol yeur of year {percent) No
ta) (h (c} ()
ROAD
| () Grading |
2 (4 Other right-of-way expenditures 2
3 (5) Lunnels and subways 3
4 {0) Bridges. trestles and culverts 4
] {7 | levated structnes 5
[ (¥) Lies [\
7 {9)  Rau and other rack material 7
8 (111 Ballust [
9 1130 Iences. snowsheds and signs 9
10 {161 Stauion and oflice buildings n
11 {17y Roudway buldimgs i1
12 (18)  Water stations 12
13 (19)  Fuel stations 13
14 {21))  Shops and enginchouses 14
15 {22)  Storage warchouses 13
16 (23)  Wharves and docks 16
17 (24)  Coal and ore wharves 17
18 (25)  TOFC/COTC ermmals IR
19 (26) _ Commumications systems 19
20 (27) _ Sumals and interlockers 20
2] (29)  Puwer plants 21
22 (31)  Puwer transmission systems 22
23 (35)  Miscellaneous structures 23
24 (37)  Roadway machmes 24
25 (39)  Public improvements - const 28
26 (44)  Shop machimery * 26
27 (45)  Power plant machinery 27
28 All other road accounts 28
[0 TOTAT ROAD 29|
TQUIPMENT
30 (52)  Locomotives 30
31 (53)  lreight tramn cany 3l
32 (54)  Passengrer tran cars 32
33 (55)  lhighway revenue equipment 2 Q33 .,
34 (56)  Floating equipment 34
35 (57 Work egquipment 35
36 (58)  Muscelluncous equipment 36
37 (59)  Computer svsiems & WP equip. 37
i TOTALT QUIPMENT 3
39 GRAND TOTAL ExAl

Included in Schedule 3132
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1

35L ACCUMULATED DEPRECIATION - ROAD AND EQUIPMENT T EASED 1O OTHERS
{Dellars 1o 'Twusandds)

1 T his schedute sl be ised i edses where the relaed depreciitmon resers s canead m Gie aceaunits of 1he =eapa idene and e sent the-efrom s e luded ey
Acconnty 32 1100 V2210 1032 15 0, 32221 1 32222 180 il 32 23 00

(¥ ]

Disclost credis and deluts o Aceoun 7335 " Accumubi ed Deprecation Rowd and Fquiprient Property) duiag the year relaiag 1o road amd equipme.a leased
t uLaers, the deprecion charges tom woreh are nol aicduded mooperating expenses of e cespaadent (See Schednle 130 or the reserse relatmg o road and

vquipment ow ned and used by tie respundent}

-

Hamy entries are made tor columin tdn “O8 wr eredits™ o0 column {0 "Other debis * state the facts oceasiornnz sue s entoes v page 39 A debr balanee in
cadumns (hy or () ton any pricars accoun” should be shown in parenthesis of designaied "Dr”

4 Disclosures in die respective sections ot this scaedule mav be omitzed of eitier wtdl road leased o otiiers or tatal equapme v leised o others represents lew
than ' w ol tnal =oad oswned o wial equipmen: owned respectvels, However, hine W, Gmnd  Towl, should be compleied

CREDIINS TO RESLRYV T DEBIIS TORISERVE
L3alanee Duzing Ine vea Duimy 1ie yen 13alance
[ § Criss al Caarges v at close [me
No Check Avtuunt beginning Operauy (Hher Rerirements Othier of Ny
ut yea uxpenses credita debirs yea
i) 1hi t) 1d) {e} 10 e}
ROAD
1 1) Grading }
2 {4) Other 1ight ol-was expenditures 2
3 (S) Funnels anct subw avs 3
4 16 Bridises trestles and vuby aris 4
> (7} Fles ated strus fures N
[ (8) lies [
ki ) (9} Rait and oter ek maternal B
» [EERNENITATS] N
Y {11} 1 ences, snowsneds and sims 9
11} 116} Station and oftice buldings 11
11 {17} Rosdway buildimzs 11
12 {181 Water Oliy 12
}3 (19 I uel statiens 3
14 (20} Shops and engmehouses 14
13 122} Sunrage warchouses 13
16 123) Wharves and docks 16
17 123 Coad and ore wharv s ° 17
N {25 1 OLCCOHC ermpals 1%
19 120) L IMMUuncaioy sysiems 19
2N 1270 Sigaals ad mterbodhers 20
21 { 24 Power plants 21
22 1313 Pow et LEANSIIISSIon sysienls 22
2% 1 791 Miseellaneous sructures 21
24 1 17) Roadw ay macaines 24
25 | Wh Public unproverents - Lot ph)
26 {441 Slkp machmeny * 2
2 1451 Power plant machinery 2
Ik All ¢ber road aceounts 2
29 [{}1 '\L ROAD 2
QU IPMEN]
0 152} Locomonns es 30
3 (53} I retght tram uars il
32 f34) Passenpar f1dim oars 32
3 157) Higlway revenue equipmen 3t
34 (%A1 | loalng equipment 34
34 137) Wank equipment - 35
6 15X Miseellineous equapmem 3n
37 1594 Compnter sysieris & WP eguip 37
_'4.\1 1OTAL FOUIPMENI %
3 GRAND 10T AL 30

* o he reported wit equipment expenses rather than W &S expensies

Included in Schedule 338
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Road Initials: CS\ T Y ear: 2007

352A. INVESTMENT IN RAILROAD PROPERTY USED IN TRANSPORTATION SERVICE (By Company)
{Dollars in Thousands)

I Discluse the mvestment in rallway property used in transportation service at the cluse of the year This imvestment represents the aggregate of property
owned or leased by respondent and used in respondent’s transportation service  Such property muludes (a) investment reported m Accounts 731, "Road and
Equipment Property” and 732 “Improvements on Leased Property” of respondent. less any 731 o1 732 property leased to others tor their exclusive use of road.
trach. or bridges (including equipment or other radway property covered by the contract) Equipment leased (o others under separate distinet contracts shall not
be deducted from respondent’s 731 or 732 property. and (b) the mvestmen of other companies’ 731 a1 732 property (ncludmg operatng and lessor rmiroads)

used by respondent when the leise 1s for exelusive tse or control of roads, tracks. or bridges (including equipment or other rulway property covered by the
contract) This excludes leased equipment from operaung raroads under separate disunet comracts and the investment of other carriers i property jomtly used
by respondent

2 Incotumn (s classily each company in this schiedule as "R” tor respondent, "L" for lessor rinlroad  "P* tor macuve or prapnetary company or "O" for
other leased properties

3. In columns (a) to (). melusive. first show the data requested for the respondent {R). next show data for companies whose entire properties are used n
transpurtation service of the respondent. divided betw een lessor (L) and proprictary (P) companies, 1ollowed by data for carmiers and others (O), purtions of
whuose property are used 1n transportation service of respondent - Show a total tor cach class of company m columns (d) and (¢) Then show, as deductions. data
for transportation property leased to carriers and others

4 In column (c). line-haul camers report the miles of road used m line-haul service Report miles m whole numbers

5 In column (d). show the amount applicable to Accounts 731 and 732 on the books of companies whose names appear in column (b)  Values of property
of other camers segregated by estimate or otherwise should correspond 1n amount 10 deductsons made by the owners in their reports 11 separate value 1 not
uvatlable. an explanation should be provided  Differences between amuounts shown in column (d) of this schedule and column (¢). line 24, on the asset side of
the general halance sheet of cach individual rmlway should be explained in a tootnote Book values included i Accounts 731 and 732 of the owner shoukd be
reported in column (di m reference to the mvestment of respondent i securities of the owner unless a good reason can be given for the contrary - Methads of
esumating (by capitalizing rentals at 6% or otherwise) vitlue of property of private owners, or purttons of property of other carmers, should be explained

6 In column fe). show the amount ol depreciation and amortization acerued as of the close of the year in Accounts 733, 734, 735, 736, und 772, that 1s
upplicable t the property of the carriers whose names are Iisted in column (b). regardless ot where reserses therefor are reconded

Depreciation
Class Miles of road Investments & amoruzation of
Lme (See Name of company used (See Ins 4) m property defense projects Line
No Ins 2) {whole number) (SceIns 5) {See Ins 6) No.
{a) [1.]] {c) (d) ()
1 R CSX [Franspuntation, Inc_ - Consolidated 16,536 27.463.8R9 6.513.073 1
B 2
3 P Augusta and Summerville Ratlroad Company - 379 246 3
4 P High Pont. Thomasville & Denton Rairoad 34 10.582 6.978 4
5 P Wmnston-Salem Southbound Railway - 29.629 20,825 5
6 1otal Inactive or Proprietary Comy 5 34 40.590 IR.049 6
7 7
8 [¢) Centrul Railroud Company of South Carolina 40 408 - R
9 8] Chicagu Rock Island & Paciiic Ralroad 86 - - 9
10 (8] Dayton and Michigan Ratroad 139 RO9 - 10
11 O Norfolk Southern Railwav Company 6 - - 11
12 O Southern Railway 9 2062 - 12
13 o] Strouds Creck and Muddlety Ratiruad 20 2560 7 13
14 O U.S Steel Corpuration 2 159 - 14
15 Q Virgima Flectric and Power Company (Mt Storm Railroad) 15 3,158 - 15
16 Q Washington and Franklin Ralwav Company 32 520 27 16
17 (&) Western & Atlantic Railroad 137 7915 1.368 17
& Total Other Leased Properties 4R0 13.637 1.402 18
19 19
20 20
2| 21
22 22
23 23
24 - 24
25 23
26 26
27 27
28 28
29 29
30 an
70 TOTAL 17.050 TR 110 6.542.504 ] 31
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AR2B. INVESTMIENT 1IN RAILROAD PROPERITY USED INTRANSPORI A TION SERYICE (v Properts Account)
{Dollats m Hiousands)

I Ineolumns dhy thiough ter e, by prirany aceounts. the ameuar of mvestmer az the chse e the vear i praperts of zespondent and cach group a class
of campanies and properties

2 Toe anmwunis tor respondent and ton eact sroup or class of companies ad propeeies oo lipe 44 s would coresporcd with the amotzts b cach clhiss ot
worpany and propens sanwn m Schedule 3324 Contmuing records saall he mitatamed by respenden ol the puray properly accounts sepasarelv tor each
wmpany o propenty mcduded mzhis schedule

3 Report un line 29 amon s vepreseatn 152 capitabizaiess of rentals for leased property based on 67 5 per seie where propesty s ol dassilicd by acoouins by

NONCHTICT osaiels, or where Die tost of propers leased Hom otner carriers s not dscertanmabie  Tkentily noncarmer owners, irid buefly esplaim on page 39 the

methody of estmating value of propery 02 nelicatiiers or property of ather wanwers

4 Repurs on lne 30 amounts ot included 11 the accounts shown, o on line 29 1ae sieins 1ieparied should be briclly wentiied and explaimed Ao scdude
lkere Lo tters dtter pomisston 8 obtamed from the Hoard lor exeeptions w presenibed accousting - Refurenee o sueh authonty < wuld be made when
explameig ammmts repotted . Respondents mist not make arbitzary changes tothe prived siub or coluinm headimgs w ithow: speaific authority fram the Baard

Line Croay Actotn Responden 1 esaan Inaczive iprapre- Onlier leased Lo
Nu Chech Ratlroads Ly caimpanies) praperties Nu
{a} thi () [A] el
I
] (2} 1and for nansportatiun purposes 177108 444 107 1
2 13} Cnudine 1,293,188 T J0x% s
3 1) Omem ngar of-way expendiiures 424 | | 1
4 15} Tumiels und subways 11> 102 - 4
3 1) Brdpes, westles and calverts 1 (179.9x%Y 1.197 | %78 ~
h 17 ] levated stuetmes - t
- B s 1,345 [9R 13,368 1,170 7
> %) Rinl and wther izack macenal SU7S 340 12,817 2702 b
A {111 Bullasi MULAETLN [RAN 1.U6R Y
10) {13 1 ences, snowshuds and signs 14.0%4) 8 23 10
11 tin) - Siaton ana odnce bwildings BT iTS 4N i1
12 117y Roadway baildings 250N 3 1 12
11 (18 Water sianons - 13
14 119 Fued stauein 76951 - 14
1N 120 Shops and emunehouses hMUET 3T 1 B
16 1223 Stotaoe wardhowses - 1
1" 1230 Whaves and dovks 2171 17
s 124)  Load and ore whanes 1631020 1X
19 (257 1OHC COLC termmits 103341 2 - | K
20 (26)  Cammunieation sy siems 243,536 1 20
21 €27 Seznals and iie lockers 1422 567 76" 20 2]
22 {29y Power plaiy 2,271 - 22
21 13])  Pushur Iraismission svsierty 41,1t 13
24 1350 Miscell ineous sinaiuies R 2
a3 {374 Roadway machines 303 k4 o0 11 as
20 (34 Public improvements - consiruction 3N 25 164 - 26
27 1341 Saup inachinery J4~33 - - 27
2N (151 Power plant machinery 12% - - o8
v Lensed propety (capitahized renzals) - - - 20
W Other {specity and explam) 10913 - k)
0] 1O TAL ROAD 2001 /6,230 40 4 - 13 63° 3l
12 {52) | scomeiives LURY 6T) - 32
3 {333 Fresght tran cars 2582 173 - - 31
4y [54)  Passenger hain cars [IM] - - 34
is (553 Highway revenue equipinent th - 38
3 {30)  Floatmg cquipment T.R%% - - T
37 157)  Work equipiment 114 ~54 . . (EN
IR {38 Miscellineous equipment 201 ) 26 - I8
i) 1540)  Compuier syslems & W I equipment iy - - 34
Ju 1O AE FOUIPME N L 0047 662 2 . - il
41 {701 InIeTeRl JUIINE COmruuiiom _ ! - , ' . 41
42 {801 Other elernents o investinent 42
B (901 Construchion work In progiess 147 - 43
EE) GURAND {OIAL R DRRH 413,590 - 13,637 KX}
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 410

Schedule 410

Line 620. column (h}
Line 620, ¢column (f?
T ine 620 column (g}

Lines 136 through (38 column (f

Lines 118 through 123 and 130 through 135 column (D

Linc 231, column (f}
[ ine 230, column (I

Lines 207 208, 211, 212, column (f)
[.mes 226 227. column (f)
Lines 311. 312, 315, 316. column (f)

Line 213, column ()
Lme 232, column ()
Line 317, column (£

Lmes 202, 203, 216. column (1), equitl to or greater than, but vaniance
cannot exceed hine 216, column (1)

Lies 221, 222, 235, column (0. equal to or greater than. but varance
cannot exceed hne 235 column (f)

Lines 302 through 307 and 320, column (f), equal to or greater than, but
varinee cannot exceed Iine 320, column ()

Line 507, column (0
Line 508. column (f}
Line 509, column (f)
Line 510 column ()
Line 511 column (1)
Line 512 column (f)
Line 513, column (f)
Line 514, column ()
Line 313, column (1) . -
Lime 516 column (f)
Line 517. column ()

Schedule 450

Line 4, column (b;

Cross Checks

Schedule 210

Line k4. column (b)
Line 14, column (d)
1 e 14, column (e}

Schedule 412
Lin¢ 29 column (b,

Line 29 column (c)

Schedule 414

Line 19. columns (b through (d
Line 19, columns te) through g

Schedule 415

Lines 5. 38. column ()
Lmes 24, 39, column (1)
Lmes 32, 35, 36. 37. 40, 41, column ()

And
Schedule 414

Miunus line 24, columns (b) through (d) plus line 24, columns (e} through
®)

Schedule 415

Lines 5, 38, culumns {¢) and (d)
Lmes 24, 39 columns (¢) and (d)
Lines 32, 33, 36, 37, 40, 41, culumns () and (d)

Lines 5, 3&. column (h)
Lmes 24, 39, column (b)

Lines 32, 35, 36, 37 40. 4], column (b)

Schedule 417

Line 1. column ()
Lime 2. column (j)
Line 3. column ()
Line 4. column ()
Line 5. column (3
Line 6. calumn (j)
Lime 7. column ()
Line 8. column ()
Line 9. column (j) | i
Line 10 column ()
Lmne 11. column ()

Schedule 210

Line 47, column (b}
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Road Initials: CSXT Year: 2007

412. WAY AND STRUCT'URES
(Dollars 1n Thousands)

Report treight expenses only

2 The total depreciation expense reported in column (b), line 29, should balance o the sum of the depreciation expense reported in Schedule
410, column (1). hnes 136, 137, and 38,
3 Report in column (¢) the lease’rentals Tor the various property categories of way and structures. The total lease/rentals reported in column
(c). line 29, should balance the net amount reported i Schedule 410, column (f), lines |18 through 123, plus lines 130 through 135, Ilan
cnbire road or segment ol track is leased and 1f the actual breakdown of lease/rentals by property category 15 not known, apportion the
lcase/rentals based on the percentage of the categones’ depreciation bases for all categories of deprectable leased property. Use Schedule
352B of this report to obtain the depreciation bases of the categones of leased property.
4 Amortization adjustment of each road property type which 1s included in column (b) shall be repeated in column (d) as a debit or credit Lo
the appropnate line item. The net adjustment on line 29 shall equal the adjustment reported on line 29 of Schedule 335.
5  Report on line 28 all other Icase rentals not apportioned in any category listed on hines 1 through 27
6  Linc 11, Account 16, should not include computer and data processing equipment reported on line 37 of Schedule 415.
Amoruzauon
Line | Cross Property Leasc/rentals adjustment Linc
No | Check Account Category Depreciation {net) dunng year No
(a) (b) (c) (d)
| 2 Land for transportation purposes N/A - 1
2 3 Grading 33.982 844 2
3 4 Other nght-of-way cxpenditures 114 (15 3
4 5 ‘Tunnels and subways 1.884 991 4
5 6 Bndges. trestles and culverts 31.071 876 5
6 7 Elevated structures - - 6
7 8 Ties 165.805 (1527 7
8 9 Rail and other track matenal 159.891 11.761 8
9 ] Ballast 49.608 (4439 9
10 13 Fences, snowsheds and signs 213 (95 )I 10
1 16 |Staton and office buildings 18.343 w6 1
12 17 Roadway buildings 455 (onf 12
13 18 Water stations - - 13
14 19 Fuel stations 2.723 40 14
15 20 Shops and enginchouses 7.866 (879)) 15
16 22 Storage warchouses - - 16
17 23 Wharves and docks 228 460 17
18 24 Coal and ore wharves 1.938 (14891 18
19 25 TOFC/COFC terminals 4.289 5004 19
20 26 Communications systems 18.618 (3.563)) 20
21 27 Siznals and interlockers 51,304 2313 § 21
22 29 Power plants 44 191 22
23 31 Power transmission systems 793 (18)] 23
24 35 Miscellancous structurcs 8 - 24
28 37 Roadway machines 18.804 . 10413 ] 25
26 39 Public improvements; construction 7.620 460 | 26
27 45 Power plant machines 648 (11Ny 27
28 Other leasc/rentals N/A 15,436 N/AY 28
29 TOTAL 576.248 15,436 14,434 29
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NOTES AND REMARKS
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n
]
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6.

GENERAL INSFRUCTIONS CONCERNING RETURNS 1O BE MADE TO SCHEDULE 418

Report frerght expenses only
Repaort by tvpe of equipment all natural expenses ielating o the equipment functions (salanes and wages. maderials, tools, supphes, fucls
und [ubricants, purchased services. and general)
Report in column {b) net repair expeinse exeluding the cost o repinr damaged eguipment
Schedule 415, column (hy will balance w Schedube 410, columi t) as tollows
(1) Locomotives. line § plus line 3K, compared 1o the sum of Schedule 410, hines 202, 203, and 216 1excluding wreeh repairsy Do
not report in Schedule 413, Fquipmem Damaged trom Schedule 410, line 204

thy  Freight cars. Ime 24 plus liae 39, compared to the sum of Sehedule 410, Times 221, 222, and 235 (evcluding wreck repairst Do
not repurt 10 Schedule 415 Equipment Damaged trom Schedule 410, line 223

() Sum ot fughway cquipment thne 22), oating equipment thne 135), passenger and other revenue cquipment {line 361 computer
and data processing equipment (ine 37). machinery-other equipment thine 40), and work and other non-resenue equipment thine
41, compared w Schedule 410, the sum of hmes 302 through 307, plus line 320 reacluding wreck repairs). Do nol report
Schedule 415, equipment damaged from Schedule 410, Jine 308

Note Lines 216, 235, and 320 of Schedule 3110 are credit amounts.,

L he alloeabon of freight car repair expenses reportable on Schedule 415 by car types shall be tn accordance with Instruction 2-21, Freight
train repair costing, 49 CER 1201

Depreciation expense for cach class ol equipment by car type shall be reported in columns (e1and (dr  For improvements on leased
property, Accounts 732 and 73X use a supplementary Schedule 415, which will relate o Schedules 340 and 342,

Depreciauon charges reported on columns te) and 1d) will balance 10 Schedule 4. columin (13 as tollow s
(1) Locomaties. lmes 5 aid 33, compared w Schedule 310, e 213,
tb)  Fretght cars. Tines 24 and 34 compared to Schedule 410, fine 232,

(¢)  Sum ot highway equipment thne 32). Noating equipment thne 38). passenger and other revenue equipment (hine 36). computer
and data procesaig equipment (hine 37) machuien -othet equipment (hne 40). and work and other non-revenue equipment thne
41). compared to Schedule 410, ine 317

Amortizauon adjustment of cach eympment type which s included in column () shali be reported i column (e) as a detnt or credit 1o 1he
apmopnate fine tem  1he net adjustment on hine 43 <hall equal the equipment amartizaton adjustment applicable to equipment used 1in
Ireight sersice mcluded m hine 39, column (o). of Schedule 335

Leaactentals reported in column (1 should balance to column (11 of Schedule 410 us follows:
{a)  Lucomotives, lines § and 38, compared to Schedule 410, hnes 207, 20%, 211, and 212

{b)  Freigh cars. hines 24 and 39, compared to Schedule 410, lines 226 and 227 (note that Schedule 410, Tines 230 and 231, are
reporied i Schedule 414 and are not 1o be meluded in Schedule 4151,

1) Sum of lease/renals tor all other equipment, limes 32, 35, 36, 37,440, and 41, will balance wo Schedule 410, lines 311, 342, 315,
and 316. excepl lor the interchange rental on tradders and contuners which s reported m Schedule 414, Theretore, both Schedules
414 and 415 should be used when balancing lease rentals other equipment w Schedule 410, Do aot report in Schedule 415 the
trarler and contaimer rentals reported in Schedule 414

Invesiment base by types of equipment shall be reported 1n columns (g) and (h) and should not mclude the cost of equipment used bul not

owned when rents therefore are meluded 1 the rent for eyuipment and Account Nos. 31-21-000 31-22400. 31-23-00, 35-21-00. 35-22-(1),
and 33-23-00 1t should include the cost of equipment owned and leased 10 others when the sents are included in the rent for L:quipment
Account Nos 32-21-00, 32-23-00, 32-23-00, 36-21-00, 6-22-01). and 36-23-00

Property used but not owned should alwo be included when the rent 1s included in Account Nos 31-12-00, 31-13-00. 31-21-00, 31-22-00,
and 31-23-00, inclustve

The grand total of cach equipment account in column (h) of Schedule 330 should equal the totals of line 1tems constitating the cquipment
account totals of columns (g1 and (h) of Schedule 415

Accumulated depreciation for cach class of equipment shitl be reported 1 columas (thand (). The grand total of cach cquipment reserve
account in eolumn $g), Schedule 135, shall equal the combined aggregale total aceumulated deprecianan for hine steins conshituting the
corresponding equipment aecounts reported in columns () and (). on Schedule 4135,
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56 Road Inifials: CSN'1 Year: 2007
415, SLPPORTING SCHEDULE - EQUIPMENT
{Dollars in Thousands)
[Depreciatzon Amoruzation
Lime Cruss Twypes of equipment Repairs Owned Capttahzed Adjustment net Line
Nu Check net expense) leitse during veat No
(i) (b) 1¢) (d) [C]
[.LOCOMOTIVES
1 Ihesel Locomoutve - Yard 33453 972 - (114) 1
2 Diese] Locomotive - Road 319.087 120.621 1.824 (11.696) 2
3 Other Lucomouye - Yard - - - B 3
4 Other Locomotive - Road - 2 504 - E]
S * TOTAL LOCOMOIIVES 354 540 124107 1.824 5
FRFIGHT TRAIN CARS
[ Box - Plan 40 foot - 0 -
7 Box - Plan 5t fuot and l.onger 11 3.820 2.128
[ Box - Equipped 23,163 10.203 12.043
[ Gondola - Plun 3.008 3 508 -
10 Gondola - Equipped 18.516 R GR6 -
1] Hopper - Covered 21.401 14.831 -
12 Hopper - Open ‘1op - General Service 9.458 25,651 2.541
13 Hopper - Open 1op - Special Service 4.222 9.112 -
14 Relngerator - Mechanical - - -
15 Refngerator - Nonmechamical 1318 - -
16 Flat - TOFC/COFC - - -
17 Flat - Mulu-level - 3 -
18 Flut - General Service - kA - (2 18
19 Flat - Other 336 573 - (13 19
20 All Other Freight Cary 7.071 1.479 - (S5 20
21 Cabooses - 604 - (s 2
22 Aulo Racks 18.589 17.077 4.586 (l6l) 22
23 Miscelluneous Accessaories - - - - 23
24 b TOIAL FRIFIGHT TRAIN CARS 107.004 95.970 21,298 (2.683)] 24
OTHER EQUIPMLENT - REVENUI I'RTIGHT
HIGHWAY EQUIPMENT
245 Refrigerated Tratlers - - - - 25
26 Other Traulers - - - - 26
27 Refriperated C 5 - - - - 27
28 Other Cuntainers - - - - 28
29 Bogies - - - - 29
30 Chassis - - - - 30
31 Other Highway Egqupment (Ireight) - - - - 31
32 * TO'TAL HIGHWAY EQUIPMENT - - - - 32
FLOATING EQUIPMENT - REVFNUE SFRVICE
33 Marine Line-llaul - 22 - - 33
34 Local Manne - - - - 34
35 * 10 AL FLOATING EQUIPMENI - 22 - - 35
OTHER EQUIPMENT
Passenger & Other Revenue Equipment
36 * (Freight Portion) - - - - 36
37 * Computer Systems & Word Processing Equip 11 1.293 - - 37
38 * Machinery - Locomotves (1) 1.745 2.461 - - 38
39 » Machmery - Freight Cars (2) 2,325 1,893 - - 39
40 b Mauchinery - Other Equipment {3} 1.515 K0 - - 40
41 * Work and Other Nonrevenue Fquipment 31957 20.845 - (8.268)F 41
42 TOTAL OTHER l'.OUIMNT 37.553 26.872 - (8 2()8)‘ 42
43 10TAL ALL EQUIPMENT (FREIGHT POR [ ION) 499,187 246,970 23122 (23.050)] 43
(1) Data reported on line 3R, column (b 1s the amount reported m Sched 410, column (), line 203. reduced by the allocable portion of line 216
{2 Data reported on line 39, column b 15 the amount reported 1n Sched 410, column (). Iine 222. reduced by the allocable poriion of hne 235
{3)  Data reporied on hine 40. column (b) s the amount reported in Sched 410, column (), Jines 302 through 306, reduced by the allocable portion of hine 320,
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Y ear: 20407

&7

415 SUPPORTING SCHEDU LE - EQUIPMEN T - (C ontinued)
v es it base as of 1231 Accumulited deprecianon as ot 12-34
1 e Ui Ledse & rentals Owned Capialized Owned Capitalized Liw
N 1 hech [ wi} ledse lease o
o (14} i 4] i
1 a0} 1 /63 94 |
2 [ENE 3NN 6 842 ' 283 110 R >
1 - - B
4 - 317 = AN 4
b - 39,118 16T MY [N 1 37,13 T By
[ - X, 060} - 1014 6
N 20 i {27 121 <270 i 3 7
h ERIR 2¢3 |12 4105 12% |At 1187 X
4 7114 Hip 254 16,662 - 4
10y w71 20,202 1IN 97 10
11 11214 423,92 185,560 11
12 11837 nht 61! - 32,111 N
1} 172 Thi - Ts ) |3
14 - - E]
15 - 11,070 s 4062 - 15
15 - - [t
17 2 - | - 7
15 1004 - 434 18
19 b 180N - N7 19
20 5].734 - 12697 2
2 36K - 7400 21
22 36k 124,530 24,671 [ERRELY 14,753 M
23 - - 23
24 - S8 2.814.277 07, N0 1113, 1047 48,137 24
23 - - - 23
N 1) - {5,%39) - 1
2" - - - - 1
] - - - %
2u - - - - - ™
) - )
11 - - - ]
12 . i) - {d239) (]
13 0355 - 1h - 11
A - - 34
33 - | 855 - 1n - 3%
ih * 021 - - - H
37 + H99 R 18 523 [
ik [ 4. 35A X664 %
i * 41.814 14,301 1)
40 + 18 BHOY &30 - R A 0
41 * 1S 9614 1715 - 130,761 44
42 15,448 441217 - 182,156 42
3 9h 387 0967 24,746 2601423 S8 370 3

equipmesit

{2)  Deprevirion repurted ai ines 3% 39, and 300m column (¢} s caleulated by multiplying the myvesiment in each element by the lteciive comiposite ate lor
property aceount 44, and then adding o subiracting the sdjustment reported 10 column (@1 This caleulation should egual the amount s wwa in column o
Schedule 313

(1) Datareported on Tines 38 39, and S0 e eolumns () a0d 1n) are mvesiment recorded m property account - alloeated o lovomotives, trerght cars and other
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418. SUPPORTING SCHEDULE - CAPITAL LEASES
{Dollars in Thousands}

Instruction:
This schedule will show the invesiment in capitalized leases in road and equipment by primary account.

Column

(a) = primary account number and title for which capital leasc amounts are included
therein,

({b) = the total investment in that primary account.

(¢) = the imvcstment in capital leases at the end of the vear.

(d) = the current year amortization.

(¢) = the accumulated umortization relating to the leased propertices.

Cupital Leases
Primary Account Total Investment Imvestment at Current Year Accumulated
No. & Title At End of Year End of Ycar Amortization Amortization
(a) {b) ic) (d) (c)

32 Lucomotives 3.984.671 16,852 1.824 7.240
53 Freight Cars 2582173 67,896 21.29% 48.337

57 Work kEquipment 109.554 - - -

59 Computer Svstems 7.209 - - -
GRAND TOTAL 6,683,607 34,748 23,122 35.577
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NOTES AND REMARKS

Property Schedules Reconciliations:

Schedule 335, Line 29, column ¢ S 14,793
Less R&E 44 life study (359)
Schedule 412, Line 29, column d $ 14434 "

Schedule 410, Line 136, column h $ 375.304

Schedule 410, Line 138, column h 207,331
Less R&E 44 (5.093)
Less R&E 59 (1.294)

Schedule 412, Line 29, column b $ 576.248 *

Schedulc 415. Line 5. column ¢ $ 124.097
Schedule 415, Line 5. column d 1,824
Schedule 415, Linc 38, column ¢ 2,461
Less R&E 44 (2,461)

K]

Schedulc 410. Line 213, column h $ 125,921

Schedule 415, Line 24, column ¢ S 95979
Schedulc 415, Line 24, column d 21,298
Schedule 415, Line 39, column ¢ 1.893
Less R&E 44 (1.894)
Plus R&E 57 3.967

Schedule 410, Linc 232, column h S 121243 *

Schedule 415, Line 35, column ¢ S 22
Schedule 415, Line 37, column ¢ 1,293
Schedule 415, Linc 40, column ¢ 380
Schedule 415, Line 41. column ¢ 20,845
Less R&E 44 (379)
Less R&E 57 (3,967)
Less R&E 59 (1.294)

Schedule 410, Line 317, column h S 16900 *

! The total amortization cxpense reported in Schedule 335, line 29, column (c) includes amortization for all road
accounts, including R&E 44. However, as no line has been provided for R&E 44 in Schedule 412, amounts
relating to R&E 44 are reconciling items betwcen the two schedules.

2 The total depreciation expensc reported in Schedule 412, line 29. column (b) includes depreciation for all road
accounts, including R&E 44 and R&E 59. Howevecr, as no lincs arc provided for R&E 44 and R&E 59 in
Schedule 412, amounts relating to R&E 44 and R&E 59 arc reconciling items between the two schedules.

3 The total depreciaion expense reported in Schedule 410, column (h), lines 213, 232, and 317 include equipment
accounts only. properly cxcluding the road accounts for R&E 44, R&E 57 and R&E 59. Howevecr, as the
Schedule 415 includes portions of R&E 44, R&E 57 and R&E 59, amounts relating to those R&E lines are
reconciling items between the two schedules.
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450, ANAL SIS OF 1TAXES
ellas in Towsenids)

. Railway lases

[ e Cross I'mme
Nuo Chuedk Kiud ot lax Amount Nu
] O bt han [Ty Ganerinent Laves j94 |19 !

LS Governnent bases
hicome Taves
2 Normal Lav and Sunay 3TN %S 2
3 Fweess Profis . B
4 * Fotal §awcome faves (1 ames 2 aad 3y ATHAIRS E}
s Raibroad Retrreme inl 814 >
) Hospital lasuane 26 1)
7 Supplemental Anaunies - "
L nemployment Lisinaace [EETT [
v AllO0e Unated Mares Lawes - Y
(D] Jotal - LS Govenme $aves TN 1)
1. Tl Ratbway Tases ORI R H
B.  Adjustiments to Federal Income l'axes
1 In courin wavare hveed the parieulers w uch most ot en cause a diftereatial berween tasable sceme ind pretax accouuing invome Crhes parts ulais which
cause sueh a differenzial showld be bisted uider e caphion “Other (Specily)” meludmg state and other “axes deterted if compuied separately: Mmar items, cach
Tess tha y S100 8000, piay be combined md smzie ¢ e unde “Oer (peeily ) ©
2 Indicie m eolumn (b the begming of yea totals of Accounts 714 744, 762, aad 7860 applicable 10 cach paicular em in coluinn tay
1 Indicate m eolumn ey the nete wanee in Aveounts 714 734, 762, and ™86 1oz the net tay elfect of aeung dilferences oigmatms ¢ wl raverang in the cunen
aecouniing pesiod
4 Indicine m cstumn (d) amy adiustiments as appzopriite, mcduding sdiosiments w ehimate of remstale delerred sas ettects (eredits or debils due o appls mg o
recupmzn g a loss cany-torwied or Joss cativ-back,
s he wotid of froe 19 1z codimins (o and (i should agree wath the wal of the contrd charees fonedines) o Accoait S57. Proviseon tor Deteered Laxes and Acoouns:
591 Provision for Deterred Taves  fvmaordina=y llems 1or the cwrent year
f Indicate 1 column (e e cumubatine total of columos (h) {Choand {dy The wtal of column (er must agiee with the ttal of Accounts 714, 734 762, and 736
Net ciedrs ['ine
1 e Parhulbars Regmming ool | (charges) lor Adjustments Pl of Nu
Nuo veur halance cursenl year year balunce
L1} ih) [{4] 1<) 1)
Avcelenaed depreciation, Sec, 167 TR O Gudebine hves
| pursiant fu Rev Pruc 62-21 3850304 1124081 S402.948 }
21 JAceelerated amortizauon of tacilnms, Sec To8 1RC - - - 2
1 Avteleraed win aton o rolhing stoch dec 184 [RC - B 3
4 FAmortizauen of e ol was, Sec 1h¢ LRt 184,875 224 {(R2.041) 4
S O 1Speatly) - - h)
[ € Lums and contmency tevines {22647 ) 353 17) 1172 b)), 4
7 Reserve o sepaiarion pay 141.713) A0 (306027 7
by 'ustzetirenient medical benetins { H19.171) {} 970 1121 0046 hJ
9 lhet leinpemny diferences 144 <70 110006 1113744 t173 2wy 9
10 1 ederal etiect of sate {271.35(n L15,473y {58.512) 1347335 10
11 State defered income faves Ta) oy RERL] 16”172 QU230 11
12 12
11 3
14 14
B 1<
1] . . 16
[ 17
1s  JInvestment as credu® - - - - %
K] TOIALS 6,03~ 312 11| S1r {211~ |28y A,00.20.341) 19
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450. ANALYSIS OF TAXES - Continued
(Dollars in Thousands)
*Footnotes:

If the flow-through method was clected, indicate net decrease (or increase) in tax accrual
because of investment tax credit.

NONE

If the deferral method for investment tax credit was clected:
(1) Indicatc amount of credit utilized as a reduction of tax liability for current year

N/A

(2) Deduct amount of current year's credit applicd to reduction of tax liability but deferred for
accounting purposcs

N/A

(3) Balance of current year's credit used to reduce current year's tax accrual

N/A

{4) Add amount of prior ycar's deferred credits being amortized to reduce current ycar's tax
accrual

N/A

(5) Total decreasc in current ycar's tax accrual resulting from usc of investment tax credits

N/A

2.

Estimated amount of future camings which can be realized before paying Federal income taxes
because of unused and available net operating loss carryover on January | of the year following
that for which the report is made.

Railroad

Annual Report R-1
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460. I'TEMS IN SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS FOR THE YEAR
1 Dollar~ in Thousandst
Give g buel description tor alf items, regardless of amount. imcluded during the year in Accounts 535, Unusual or
Infrequent ltenis, 560, Income or Loss From Operations ol Discontinued Segments; 562, Gam or Loss on Disposal of
scontmued Segments, 270, Pxtraordinary Hems, 390, income Taxes on Extraordmary Trems: 542, Cumulatinee Fitect of
Changes mn Accounting Principles: 643, Appropriations Released: 606, Other Credits to Retuned Earnimgs. 616, Other
Debits to Retained Farnings, 620, Appropriatiens for Sinking Funds, and 621. Appropriations for Other Purposes If
appropriations released reflect appropriations provided during the year. cach account should not be reported.
For Accounts 519, Miscellancous Income. and 331, Miscellancous Income Charges. 1f the total 1n cither account
exceads 10 of net income before extraordinany items, describe the three largest ttems m the account and any other iiems
in exeess of 10%6 of net income.
Lme }  Account [lem Debits Credits Line
No No Nao
1) (b) ) (c)
1 66 Adjustinent for imtial adopuion of FIN 4R v.533 1
2 (Mher 8§lo ] 2
3 10.649 ] 3
4 4
5 116 Pension and other postretirement benefit adjustments 13.509 S
6 Other 348 6
7 13.857 7
. 8
v 351 Interest cxpense paid to parent company {109.526) 9
10 Other (2(.523) 10
11 Total 551 (190.049) 11
12 12
13 12
14 14
15 IS
16 16
17 7
I8 18
19 19
20 20
21 21
22 22
23 23
24 21
25 2%
26 20
27 27
28 2K
29 29
30 30

MEMORANDA RELATING TO SELECTED INCOME AND RETAINED EARNINGS ACCOUNTS
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S01. GUARANTEES AND SURETYSHIPS
(Dollars 1n Thousands)
1 11 the respondent was under obligation as guaramor or surety for the performance by any other corporation or association of any agreement uor obligation.
show the particulars 01 each comract of guarantee or suretyship 1 etiect at the close ot the year or entered 1to and expired during the vear  This inquiny
does nat cover the case of ordinary commereial paper maturing on demand or not later than two years ahier the date ot nsue  Items of less than $50.000 may
be shown as one total
Line Names of all parties principatly Deseriplion Amount ol Sole or juim I me
No and primarily hable contingent hability conungent labilty Ne
{a ih) (c) (d)
| Iermumal RR Assoe of St Lows JRelunding and Improsement Mortaage 1.112 plus interest Juint 1
2 Guarantors CSA " BN, ICG. MK 1., Bonds, Series C. 4% ¢due 7/1:2019 2
k) MP. NS. and S8W 3
4 [}
5 5
6 i)
7 7
L R
9 9
10 10
11 11
12 12
13 13
134 14
15 15
10 10
17 17
18 £
19 1%
20 20
21 21
22 22
23 23
24 p]
25 15
26 26
27 17
28 28
29 29
() 30
31 31
32 32
33 13
34 34
15 a5
16 36
37 37
38 IR
2 If any corporation or ather assuciation was under obligation as guarantor or surety tor the perjormance by the ol any ag or abhipation. show the
particulars called for hercunder for each such contract of guaranty or suretyship in effect at the close of the year or entered into and expired duning the year This
inquiry does not cover the case ol ordinary commercial paper maturing on demand or not later than two yeurs afler the date of 1ssue. nor does 1t include ordinary surety|
bonds or undertakings on appeals in court proceedings
Fmance docket number title.
Line matunty date and concise description Namcs of all Amount of contingent Sole ur Jont Line
No of agreement or obligation guaraniors and surctics hability of guarantors contingent habihity No
@) (b) (8] id)
1 16 251% Secured Equipment Notes CSX Cory 380.821.4MK) Sole 1
2 Due 1/15:2023 2
3 3
4 4
5 5
0 6
7 7
] 8
) 9
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502. COMPENSATING BALANCES AND SHORT-TERM BORROWING ARRANGEMENTS
(Dollars in Thousunds)

Using the follow ing notes as a guideline. show the requirements of compensating balances and short-term
borrowing agreements. Footnote disclosure is required even though the arrangemient 18 not reduced to writing.

1. Disclose compensating balances not legally restricted. lines of credit used and unused, average interest rate of’
short-term borrowings that are outstanding at balance sheet date. maximum amount of outstanding borrow ings
during the period and the weighted average rate of those borrowings.

!‘J

Time deposits and certiticates of deposit constituting compensating balances not legally restricted should be
disclosed.

3. Compensating balunce arrangements need only be disclosed for the latest fiscal year.

4. Compensating balances included in Account 703, Special Deposits and in Account 717. Other Funds, should
also be separately disclosed below.

5. Compensating balance arrangements are sufficiently material to require disclosure in footnotes when the
aggrepate of written and oral agreement bilances amount to 13% or more of hiquid assets (current cash
balances, restricted and unrestricted. plus marketable securities).

6.  When a carrier is not in compliance with a compensating balance regquirement. that fact should be disclosed,
along with stated and possible sanctions. whenever such possible sanctions may be immediate (not vague or
unpredictable) and material.

NONE
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NOTES AND REMARKS
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510, SEPARATION OF DEBTHOLDINGS BEIWEFN ROAD PROPERTY AND EQUIPMENT
{Dollars m) howsands)
[he prmeipal use of this schedule s to determine the ayerage embedided rate of debt capatal
L. Debt Qutstanding at k.nd of Year:
L me Account Itle Suniree Balkunce Line
No Nov Close of Year Nuo
{4 thy <) 1)
] 751 L aans iind notes payable Sch 200, Line 30 2402 |
2 Tl Lquipment obligations and olber long-tenn debt due within one vear JSch 200, Line 39 110864 2
i 765 767 |Funded deht unmstured Sch 200, Line 41 47089 3
4 66 L:gmpment obligations Sch 200, {.ne 42 635,467 ]
5 7606 § Capitalized lease obhigations Sch 200, | me 43 3.9 3
6 TOX Dbt in delault Sch 200, Line 44 - [§
7 T4 Accounls payvable - atfihawed companies Sch 2, 1 me 43 - 7
8 ] 7701 770.2 JUnamortized debt premium Sch 213, Line 46 82.h52 X
9 1 otal debt Sum ot | ines 1 through & 1,342,452 Y
10 chl direetly related to road property Nule | 73.048 10
11 Debt direetly related to equipmem Noute | 6™ 11
12 1 otal debl refated (o road and cquipment Lines 10 and |1 KoY 224 12
13 Percent directly related o road Line 10 *Tine 12 13
Whole "o - 2 decimals 8§ 40%
14 Percent direetly refated (o equipment Lme 11 Tmnel2 14
Whule %o — 2 decimale 9] 61ty
15 Debt nat directly relawed to road or eguipment fne Y- Lipe 12 173,728 15
6 Raad property dzbt (Nuoie 2) thme t3vlme 15)- Tine 10 112838 16
1?7 Lquipment debt (Note 2y ILine 14 x Line 13) + Line 11 1230114 17
IL. interest Accrued During Year:
L e Account lithe Source Batance L
No No Close of Year No
(u b) (c} 1}
IR 546-348  {Tolul lerest and amortization 11ixed charges) Sch. 210, Line 42 8,274 18
19 546 Contingent Interest On Funded Debt Sch 210, Line 44 20 9
20 517 Release of Premiuns on Funded Dehi Sch. 210, Line 22 - )
| Total Interest (Note X {L.in¢ I8 —Lme 19) - Line 20 68,276 21
22 Inicrest Iurectly Related to Road Property Debl Note 4 4.122F 22
2 Interest Dureetly Related Lo |.quipment Debt Nate 4 19,141 23
24 Interest not directly related w road or equipinent property deh lane 21 -l ines 22 -23) 45,103 § 24
25 Inierest On Road Property Debt (Note §) Tme22-(line 243 x bine 13) 7921 28
26 Interest On Bgquipment Debt (Note 3) Line 23 + (Line 24 x Line 14) 60355 26
27 1 mbhedded Rate of Debt Capital - Roud Property Line 25, Line 16 702°.f 27
28 Fmbedded Rute of Debt Capital - Fquipment tane 26 Lne 17 191%4 2%

Note 2- Line 16 plus Line 17 mustegual [ine 9,

Note 4 ‘This interest relates to debi reported in Lines 10 and H. respectively.

Note - Line 25 plus Line 26 must equal Line 21

Nate | Directly related means the purpose which the Tunds were used when the debt was 1ssued

Note 3 1 me 21 includes interest on debt in Account 769 - Accounts Pavable: Affilated Compunies

Riilroad Annual Report R-1



70

Road Initials: CSXT Year: 2007

NOTES AND REMARKS

Railroad Annual Report R-1




71

: CSXT Year: 2007

Road Initials

(D) UWINOY UL JUNOWE M 4 PAAIIINL 10] () 10
pred J0) () Basu JUAWNDS JO JAUURW pur suua) ay) Juaedde asiwato 1ou
J1 ~pue sauded PRI 0110 W] AP sUnou: Jgop ay odal (d) uwmjes uf "9

‘porad Fupasasd o
ul s JEYL W0y SHH DU RUISIGRISA J0 PO ) U dugd SUP Jo 130))9
3y} PUE UMOUS SUBLIATSURI A1 JO sjunowe Jgjop o 1adal (p) uumjor ug ¢

() uwnjod w Aperedas umoys sjunowr a pur A|laeedos

P 3y Pnoys Aoy ajeijiie ug pue Juapuodsas uaawiag paaianal pue papraoad
QIO 211 5301 L3N UL AL TIIRIJIJE DY) 10] [R101 21 woys pur S]a1eiedds 21418 Jo
adx) yora 1K1 *(2) Uwnjod ur ad1AIs Jo adAr auo ueyy diow sapraoad (r) uwmjoa
ut palsi] Aleye DY UM "N Jeudew jo aseysiad Tuipling Jo asea] “sadJ
JUDLUATRURUE S YINS PIA[O AT STONIPSURL Y} dqUISIP K[[0y *(3) UWnjed uj "+

SJUALRFURLIE YINS JQLIYSIP 01 NOWOO)

e apiaoid pue 1310, pIOYW DI LASUE *PULY JI1JIEYM JO JuNATaRLP 10410

10 JIBIUOD JUDWDTRURW ¥ NE 4ONs SUBILU JIo £q PISIZIAND 81 [QJIU0A ] ()
LPIONUOD, PIOM DI LASUI Y(R) uwnjod

ui past] Aurdwiod mp Ay Apvadipul 10 ANX211p pajjonuod sy wapuodsal J (p)
RTINS

PAON Y1 LASUL U LJE YILA [ONU0D TOURLOD Japun sijudpuodsa j1 (2)

« 10anpur, prosw gy wasut *Suedwiod Jopoue Y3noug sfoauos juapuodsal 3 (q)
. 102HIp,, plom LasuT -duei{ige st sjenued {pnanp juapuodsat ji ()

SWO[[O) SP (V) uwn (o) ul paynuapt uosiad Jo Aurdwiod ayy pur wopuodsas
A1 U WG [OHUOD 10 dIYSUONE[DI JO dIMEU Y1 MRAPUL (§) UUMfVd U ¢

AU Y SISPQ PABPIOSUOD ¥ uo paqL) sew 1025 O J0J NI XE dWodul
{I2PO] S NI D) INPAY W (Z) pus “1aies sy o) paysiumy Luadosd sao

20 wawdmba FunrLIdAP 18] Pash poYIdW SY) JEDIPUT 0] ( |) PAION aq PINOYS
pue *[-y w04 Poday [RNUTY S1g) Ul JUSLWDIES SUI0JUT PUR 123YS daur|rg

ay) 10§ sapnpayas paquiasard Y Yy KNwuojuod ui siseq ea£ Jepudsjea v

uo pasedord aq pjnoys ‘paambas j1 quawaels 3y uonIEsUEN dgrLiodal 1ayio
Jo udwdinba *s2a1008 o1 paasie i paystwny Yo neifiye Yyaea jo nud

IS WLVAAHIS NFAAVIA 39 O1 SN LAY ONINYIINGD §

10 uolpod Je1 10y AUNEES U103 PUR 12AYS IDUR[RG ,RULIO ] O1], © ydIee

*K]aAnewRle 10 “1eas a1 Sunnp suonaesu) ajqenodas pey 1atues wapuodsal

YOIYM YILA BI[ILIE YIBD JOJ JUAUIAITS AUOIUL PUR JONYS JdUR[RY ¥ T[Y
3NPayoS 01 JUAWYNPNP UP sp ysiwan) o1 pasnbar ag el wopuodsas ay |

wapuodsas

YU W SUOLIBSURD WOTJ P ALIIP 2WI0aU! $S0IF s MmI{1gn Jo Juadsad 2 (&) uumjod
ut 19jud osje Judpuodsal 21 01 s2ataINs Juipiacad sayeije asoyl Jo4 paris ay
PINOYS SaF1RYD JO UOLBIO[[R J1)1 0} S [1R1DP dY1 PUB IPRLU 3¢ PINOYS 108} SITj 0]
22UNINPAL EHA HY) J0J D10 IO 90O OSS O \wunowm uonesuaduod dedaudie o
puR “2)e1 e U0 UBH) 2I0W 01 $231AIAs saptaodd Judspuodsar i J1 -sadirpd jo
UOLIEIO[[E JYJ IGLIISIP PUR WdAAITE Y Up PAPNLIUT SHBIJE YL |[R 18] *1eaK
3y} Jo} 210w 10 ON)OSS M snowe uonesuadwod NeIadie o puw elfLje
auo uet dJow 01 s sapraoad Luedwios paivijiyge ue jp  aras oy Suunp
asow 10 9ON*0SS SunrTaudRe vasialas papraoxd 10 PaATINI WdPuOdsal Yarym
Y uade 1o ruosiad *Kurdiiod pajsifie oY) Jo UET N INUD (B) uwnjod uj 7

Anaoygine juaumia 1o Ipim ANsojuod

ul paxy) SaFaPyn 10 saped Jo) sotuedwiod L1pnin sgnd o siuawie ] (p)
-pauodar aq pinoys suonarsura (Ensnun Jo eads

AUE INQ *DIURUNUIEW JO uole1ddo JunInes yum paisuued SjueruIpio

SE PAPIERNI 2 AJQRUOSEIS AW YOIYn SIDLLIED JMI0 W0 10 0] WudwAed (2)
7uawdinba jo aduesyaann

PUE SIDTALIS SUTIINUI JOJ SIDLLIED JAI0 WO 10 0) SJUAWAT] (q)

*SIO1UIDS UoTEUNdSUR] J0) SaEIRYD Jye) [)me] (B)

a1 s Jo sad ) Suraofjoy 1 o) stuawded aae papnjaxd 2q 01

S2UBALWIOD PIIBHIIE UDIMIIYG SISO LOLIWOD JAYI0 PUE SILIB[ES SN0 JO
HONEMO| ¢ o) Junepx sunwnarde pur quawdinbd pue puey “samoanns jo Suse|
“uawdinba jo aseyamd sarddns *sqeuajew jo Fuysmuny @ umpnjaur A
Jo sad£) soyi0 Jo -Furseyaund *Fununosoe *uda) JUOLTBURW 01 PAIMLISIL

10U 348 Jng "ME suonaesurn jo sajdiuex:] Sjuain 1121 10 "SAANREDI M80)D

JaY)0 pue s 41H JAY1 I0 “sIaupEd *SIOU MO0 *SIOPIOYNI0IS SIOMIP ‘SIANYJO
Fuipnpour “uapuodsas oyt yirw pajerjyge suosiad Jo saturdwion paey e

ot pue WdpUOdsar ay1 UAI WG WORG JOF PI[ED USIIBWLIQJUT Y1 ysiuan | *|

Railread Annual Report R-1



Road Initials: CSXT Year: 2007

72

"uonBULIOJUL [euolIppe 10§ D[ odrd ‘g 90N 01 19401 3sE3[J :DION

$T Y4
144 ¥C
£ X4
44 [44
1T 14
0T 0¢
6l 6l
81 81
Ll Ll
91 91
Sl Sl
14! vi
£l £l
Tl 01z $304 udwdeue |y UOWIwIo)) uoneiodio) OTASNVYL| TI
11 d W99 asuadx3 1saIalu| uowuio;) uonerodio) OJASNVIL| 11
0l 01'69 S35 UaWageUB|\ UOUIWo,) "ouj *sadialag uounquisig @10l o1
6 d SIE9 asuadxy 1sadu] UOLIWIO)) *du] ‘sadiAldg uonnquusicy [ewol| 6
3 Te6'6L1 $99,] JIoWaZeuRy UOWIWIN,) Adojouyoa] XSO 8
L d  968°S6C JW0dU] 1SAIAU] UOWILUO)) AZojouydadr XSOl £
9 d  poges (96" L¥1) supa1) "dxg - [wawealdy sunesado uowIo)) [epouniaiu] ¥XSO| 9
S 12¥'S asuadx T 180101 uowio)) asueinsu) X§)| ¢
¥ ¥ 0I8'S J0URAPY uowwo)) asueinsu] XSD|
€ 6S¢'61¢ $00 WDWOFRURIA] pajjonuo) uonerodio) XsH| €
T €569 Jsuadxy 182.101u] pajjoluo) uonerodio) ¥XSH| ¢
I d  0T1'986 UBADY p3jjouuo) uonesodio) XSJf |
® ) ) @ ®
sotued suonoesues jo suonoRSuRI swodul ss0ad jo ‘'ON
"ON paie[al o1 Jo siunowe 1e[[o Jo uondunsaqg diysuoniejal jo aryeN % judosad yum Aued dui
aury wiol) anp junowry paieja 10 Auedwod jJo dwieN

(spuesnoy | us siejjoq)
d3adiIAOUd O AIAIADHY STDIANIS
HOA INFANOISTYE TLLIM GILVITLLIV SNOSHYEd 3O STINVAINOD ANV INFANOdSTY NAIM LIS SNOLLDVSNVIL “T1¢ A'1NAFHDS

Railroad Annual Report R-1



Road Initials: CSXT Year: 2007 ) ' 7

INSTRUCTIONS CONCERNING RETURNS 10 Bl MADE 1N SCHEDR LE 700

St particulars ot all tacks operated by the responden al the close of the year. according w the follow g classifications
111 1ne owaned by respondent.
121 Line owned by proprietany companies

1% Lane opetated undet fease for a speaified sum, lessor bemy (AY an affilated corporabon. or 1B) independent or not attiliated with
the respondent

14 Line operated under contract or agreement tor conungent rent. owner beng (A an affihated corporaiion. or (13) independent or not
utlihated with respondem

(51 Line operated under trachage nghts
Cive subtotals lor cach of the several numbered classes, s the order Bsted above, us well as the total for all chasses.

[ engths ot track should be reported 1o the ncarest WHOLT mile adjusted to accord with lootings. 1 ¢, counhing one-halt nule or over as a
whole mite and disregarding any Iraction less than one-half mile.

In column ta) mser the ligure (and letter, if any) indicating 1ts class in aceordance with the above list of classifications

In column 1b) grve the varions proportions ol cach cluss owned or leased by respondent. isting each proportion vonee i any grouping
Canadan mileage should be acgregated und dentitied on separate ines m the vanous groupings For cach listung. mn column (dy give its
enhire lengath (the distances beiw een terminals of single or first main track). and i the tollowing columns the lengths ol second main
track. ull ather man tracks, passing tracks, cross-overs and lum-outs, way switching vacks and vard switching trucks These classes of
tracks are defined as {ollows,

RUNNING RACKS - Running trucks. passingt triacks. cross-overs. ete.. meludmg turn-outs from those tracks 1o clearance poinis.

WAY SWITCHING I'RACKS - Stauon. team, industry. and other switching tracks lor which no separate service s maintained

Y ARD SWITCHING TRACKS - Yard where separate switching services ure mamtaimed. imcluding elassilicauuon, house, teani.
industry. and other trucks switched by yard locomonves

‘the returns in columns thy and (1) ~hould in¢lude trachs serving industnies, such as mines, malls, smelters, taclones, ete  [racks
belonging to an mdustry for which no reat s payable should not be included

‘I racks leading o and in gravel and sand pits and guairies, the cost of which is chargeable 1o a clearing account and which are used 1n
gething out material {or the respondent’s use. should not be ncluded.

Class (1) includes all lines operated by the respondent at the close ol the vear to which it has title in perpetunty.

Class (2) mecludes each line, full titke o which 15 1 an iactive proprictary corpuration ot the respondent (1 ¢ vne all of whose
outstanding stocks or obligations are held by or for the respondent, and which is operated by the respondent or an atlilaled system
comporation without any accounting o the said proprictury corporation) It may also mclude such hine when the actual title to all of the
outstanding stocks or obligations resis in a corporation controlled by or controlling the respondent  But in the case of any such inclusion,
the tacts of the relationship to the respondent of the corporation holding the secuntics should be fully sef forth in ¢ footnote An mactive
carpuration 1~ one which has been pracucally absorbed 1n a controlling corporation. and which neither operates property nor administers
1ts tinancial aftairs, 1t it mamtains an organtzaton, it does so only lor the purpose of complying with legal requirements and maintamng
nitle t property or franchises

Class (3) mcludes all tracks operated under a lease or formal conveyance of less thun the grantor's mterest 1n the property. with a specific
and unconditional rent reserved The lact that 1he lessor does not masntain an independent organezation for financial purposes s
mmmatersd n this connection,

Class (41 1s the same as Class (3), exeept that the rent resersed 15 conditional upon carnings or other lact.

Class ¢5) includes all tracks operated and mantamed by others. but over which the respondent has the nght to operate some or all of its
wams In (he road of this class, the respondent has no proprietary rights, but only the rights of a heensee Include i thas class, also, un
main trachs. ndustrial tracks and adings owned by noncarrier companies and individuals when the respondent operates over them but
dues not have exclusive possession of them

Road held by respondent as joinl or common owner or i joml fessee or under any joint arrangemenl should be shown inits appropriate
cluss and the entry of length should be the entire length of the portion jontly hield ‘The cluss svmbal should have the leter {11 attached

Roud vperated by the respandent as an agent for another camer should not be included 1 this schedule
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700. MILEAGE OPERATED AT CLOSE OF Y EAR
Runnimg tracks. pissing tricks. cross-overs. ele

Proportion Miles ol

owned or Miles Mles of Miles of passing trachs, Miles ot Miles of
Line Class leased by uf second all other cross-overs, | way switching | yard switching TOTAL Lme
Nu respondent road main trick main tracks and tumouts trachs triacks No

(1) (b} {¢) «h) () (1)} (g) (h) (1)

] ] 100%, 16.024 345K R7 706 458 7,608 28.401 1
2 1J 25% - - - - - 31 Rl 2
3 1J 33%% - - - | - 20 21 3
4 1) 40"% - - - - - 3 il 4
3 1) 50%% 70 > 68 - 2 ) 121 266 5
6 1J 66"06 - - - - - 11 11 [}
7 TOTAL CLASS | 16.094 3.526 87 709 463 7.854 28733 | 7
[ 2 100% 129 2 - 9 33 32 205 ] 8
9 2 Ontarnio 53 - - 9 - 3 67] 9
10 2 Quebee 13 - - - 4 - 17] 10
Il 2 85" 247 - - (3] 48 25 326 11
12 [OTAL CLASS 2 342 2 - 24 ]R3 62 6151 12
13 3A 10n%4 324 15 - 37 1 55 434 | 13
14 3B 0% 332 39 1 18 17 236 643 14
15 3BJ 33" - 3 - - - - 3] 15
16 3A Quehee 17 - - - - - 171 16
17 38 Quebee 13 - - - 4 - 17 7
18 I'01Al C] ASS3 [ 57 ] 55 24 291 L14] I8
19 4A 100%% - - - - - | 1 19
20 4B 100% 122 69 3 - 2 100 2961 20
21 48) 50%% 7 - - - - - 71 21
22 I'OTAL CLASS 4 129 69 3 - 2 101 RICE B
23 5 100% 3.797 1.178 622 245 71 663 60578 | 23
24 5J 33% - - - - - 1 1] 24
25 5] 50°% 2 - - - - - 2] 25
26 5 Ontario 10 | - 4 | 6 22] 26
27 5 Quehec [ - - - - - 61 27
28 [O1AL CLASS S 3815 1.179 622 249 72 672 6.6009 | 28
29 29
30 30
31 31
32 32
33 13
34 34
35 35
36 36
37 37
38 38
39 39
40 40
41 4l
42 42
43 43
44 44
45 45
46 46

7 47
48 4%
49 49
50 50
51 51
52 31 166 4,833 713 T.037 Bah S080 37375 ] 52
53 IMuiles of eleainfied road or track included 53
54_Lin the preceding grand total 54
55 - - - - - - - 55
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 710

Instructions for repotting locomotive and passenger-tram car data.

1 Give particulars of cach of the virious classes of equipment which respondent owned or leased during the year,

2 Incolumin (¢). give the number of units purchased new or built 1n company shops. In column (). give the number of
new uhits leased from others The term "new™ means a unit pluced 1 service for the first time on any railroad

3 1 nats leased wo others for a period of one year or more are reportable in column (11 Units temporanly oul of
respondent's service and rented to others for less than one year are 10 he included in column (h). Units rented from others
for a penod less than one year should not be included in cofumn (1),

4 For reporting purposes, a “locomotive unit” s a seli=prapelled vehicle generating or converting energy into motion, and
designed solely for moving other equipment. An "A” unit 15 the least nuber of wheel bases with superstructure designed
for use singly or as a lead locomotive umit in combination with other locomotive umts, A “B™ unit 15 similar to an "A" unit
but 1t 15 not equipped for use singly or as a lead locomotive umit. A "B" uit may be equipped with hostler controls for
independent operation at terminals,

5. A "self-propelied car” is a rul inetor car propetled by electrie motors receiving power from a third rail or overhead. or
internal combustion engines located on the car itself Tratlers equipped for use only in truwins of cars that are seli-propelled
are to be included as self-propelled equipment.

6. A "diesel” umit includes all umits propelled by diesel internal combustion engines regardless of final dryve or whether
power may ut times be supplicd from un external conductor  Units other than diesel-clectrie, ¢.g., diesel-hvdraulic. should
be identified 10 a footnote, giving the number and a brief description. An "electric™ umit inciudes all units which recene
clectric power from a third rail or overhead contact wire, and use the power Lo drive one or more electric motors that propel
the sehicle. An "other scli=powered unn™ includes all units other than diesel. or electrie, e.g.. gus turbine, steam. Show the
type of unit. sers e, and number. as appropriate, 1n a bnef description suificient for positive wlentification. An "Auxiliary
unit” includes all unns used in conjunction with locomotives, but which druw their power from the "mother” uni, e.g.,
boosters, shugs. ete. For reporting purposes, indicate radio-controlled self-powered diesel units on lines 1 through 8, as
Jppropriate - Rudio-controlled units that are not self-propelled. 1.¢.. those without a diescl. should be reported on line 13
under "auxiliary units.”

[

7. Column (k) should show aggregate capacity for ull unns reported tn column (), as follows. For locomotive unuts. report
the manufircturer's rated horsepower (the maximum conttnuous power vutput from the diesel engine or engines delivered to
the main generator or generators for tructive purposes). Exclude capacity data for steam locomotives. For passenger-train
cars. report the number of passenger scats avinlable for revenue service, counting one passenger to each berth in sleeping
cars.

8. Passenger-traim car types and service equipment car types correspond 10 AAR Mechanical Division designations.
Descriptions of car codes and designations are published m The Official Railway Equipment Register.

9. Cross-checks

Schedule 710
Line 5. column {))
Line 6, column (j)
Line 7, column (j)
Line K. column (1)
Line 9. column 1)
Line 10. column (j)

Schedule 710
Line L1, column D)
Line 12, column (1)
1ine 13, ¢column (1)
1 me 14, column (1)
Line 15, column (1)
Line 16, column (1)

When data appear in column {)). lines | through 8, column (ki should have data on the same lines.

When data appear in columns (k) or (1), lines 36 through 53, and 3§, column (m) should have data on the sume lines,
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Road Initials: CSX T Year: 2007

Instrucuons lor reporting freight-tram car data

71, INVENTORY OF EQUIPMENT - Continued

I Give particulars of each of the various classes of equipment which respondent owned or leased durmy the vear

2 In column (d give the number of umts purchased or built in company shops In column {e) gtve the number of new units leased from others The werm
"new™ means o unit placed m service for the first ime on any rallroad

3 Unns leased to others tor a period of one year or more are reportable in column (n) Units temporanily out of respondent’s service and rented 1o others fur
less than one year are (o be included 1 column (1) Units rented from others for a period less than one year should not be mcluded m column (3)

UNITS OWNED. INCLUDFD) IN INVESIMENT ACCOUNT. AND LEASED | ROM OT'1IERS

Units in service of respondent at Changes during the year
begmning of year Unnis mstalled
Rebuilt unns All ather units.
aequired and mcluding
New units New or rebuilt umits reclassification
Class ot equipment Time- purchased rebuilt units rewritten and second hand
Lme | Cross and mileage All or leased mto units purchased | Line
No Check car designations cars others buift from others propeny or leased No
accounts from athers
{a) (b) Q] (d) () 1] {g2)
FREIGHT TRAIN CARS N
Plain box curs - 41
36 Bl _.RB2 ) - 36
Plain box cars - 50 and longer
(B3_0-7,B4_0-7.B5__ B6_)
37 B7_.B8 ) 11 37
Equipped box cars
38 1Al Code A Except A 5 ) 15.245 38
Plaun gondula cars
(Al Codes G & J.J__1.J_2,
39 J 3] 4 7.655 91 3
Equipped gondola cars
) (Al Code E) 21.355 3004 40
Covered hopper cars
41 ( 1.C 2.C 1C 4 15,748 41
Open top hopper cars - general
42 service (All Code H) 12,620 42
Open top hupper cars - special
43 service (1O and All Code K) 7.827 43
Refigerator cars - mechunical
44 (RS R6,R7_ R¥.R9) 32 44
Refrgerator cars - non-mechanical
45 (RO RI.R2) 1.019 45
Flat cars - TOFC/COFC
46 {All Code P. Q, & S, Except O8 ) 580 46
Hlat cars - mululevel
47 {AN Cude V) 12,548 47
Flat cars - general service
48 (FI0 . F20 , F30 ) 16 1R
Flat cars - other
(F_1_F2_ F 3 . F4_F5_,
49 Fo6.F8.F4)) 6.686 49
Tank cars - under 22,000 gal
(T_O0T_1T_2T 3T_4
50 T 5) - 50
Tank cars - 22,000 gal and uver
51 {(r 6T 7.T 8T 9 35 51
All other freight curs
52 (A5 .F7 AllCodel.& QR ) 225 52
53 TOTAL (Lines 36 10 52) 101.602 - - - - 391 53
54 Cabouse | All Code M-930) N:A 228 54
55 TOTAL (Lines 53 and 54) 101,602 228 - - - 91 55
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Road Initials: CSAT Y ear: 2007 ! 41
T10. INVGENTORY OF FQUIPMEN] - Continued
4 Calurn tm) s oudd sow the aggresiie capacins o all s reported mcobumns (R and oD as Tolless Tor freight ram cis repan the nominal capacity 4
s ef 2000 Tha) as provided o k1 Rule 86 ol the AAR Code o1 Rules Govermig Cars i hiterchangze, Cosvert e capiee 'y o ank ciees e aapacty 1 lons ol
the commindiiy whieh the car iy miteided 1o custornardy ey
3 fune mdeage s refers wolremehe cirny orhe 190 cabuoses owiied o7 held weader Jease a-rangement whose mterhne renral s sestled ona per dien ad hae
haul mideage Fasas wnder "Code of Car Hie Rules® on woulbd be sosertled H ssed by ather ratlsaad
UINTTS OWNED INCTHDIDVAN INVESTMENT ACLOUN T AND LEAST DFROM OFPHERS
Chinges diing year Lnits at close of vear
1o luded) [uiahin serviee ol
Loans renired resposdent fgerepae
from servive {tol (A Nhp Capdat
uf respondent ol unns
whether vwied Owned Ledwed Tune reported in Leasad
Lue | Cross or leased ahl Irom mileage All el k& ( [ [me
No Check mctuding usad otners s Orhers (s s 41 (Hhers o
teclassttic ation
1) 11} [11] th) i)} m {n
My - - - W
37 - 1i - 1] . R0 37
ki 1343 | 1.3%h 2104 11 9 - 1424240 1]
0] 17 2992 7 746 - 2h] TN pl
HI 2911 13320 s34 1% 1344 - I X7x Y19 411
41 2193 1F 3N 2,237 13 35~ - 130690621} 41
42 Al 0% 1 2183 12147 - 1243003 42
43 17 0,179 1078 7,557 TTh R 41
14 12 3" - 01l 34
35 33 ) RIS Oxny - 72381 45
3 2 °54 324 S8 93,502 36
3~ 208 - 12,340 12 340 - 444,330 4
Ih 1 » - 15 - 1,134 I8
49 9 501 0 DI 690 - 616,270 B i
3 - - - - - sh
5] 1s LN i3 5]
=3 3 272 - 222 17 115 52
) Tl ShdRY 13 87 94,104 8,517 Bhy - £1
| 9 N - 219 12041 he )
~3 T 6N AN, THN IS RIS W4, 214 8,529 ~8
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82 Road Initials: CSNT Y ear: 2007
71, INVENTORY OF LQUIPMENT - Continued
UNITS OWNED. INCLUDEFD IN INVESTMENT ACCOUNT, AND LEASED FROM OTHERS
Units i service of respondent at Changes during the year
begmning of year Units installed
Rebuilt unus Al other units,
acquired and meluding
New units rebuilt units reclassification
Class of equipment purchased New units rewritien und second hand
Line | Cross and Per All or leased mnto units purchased | Lme
No | Check] car designations diem Others buih from others propenty or leased No
decounts from others
(1) (h) {c) (d) (¢) (0 ()
TLOA TING FQUIPMELN'
Self-propelled vessels
56 {tugboats. car ferries, ¢lc ) - 56
Non-self-propelled vessels
57 (car floats hghters, etc ) - 57
58 TOTAL (Lines 56 and 57) - - - - - - 3R
INIGHWAY RIVEENUE
EQUIPMENT
59 Chassis (71 . 767 ZoR 7. 69) - 59
60 Drvvan (U2 .Z 76 . 1-6) 4.497 3579 ] ob
61 Flatbed (L3 /23 ) - 61
62 Open bed (U4 .74 ) - 62
63 IMechanical refogerator (US . Z5 ) | 03
i3] Bulk hopper (U0 .70 ) - [
68 Insulated (U7, Z7 ) 344 63
06 Iank (Z0 . U6 ) (See note) - 60
Other trailer and containet
{Special equipped dry van U9__,
67 Z8 .79 ) 11.507 67
68 I ractor - 68
[T I'ruck - [
70 TOILAL (Lines 59 lu 69} 16.349 - - - - 35791 70

NOTEFS AND REMARKS

Note Lmne 66 (Tank) must have fitung code "CN" to qualify as a tank. otherwise 1115 a bulk hopper
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Roud Initials: CHX1 Year: 2007 83
THE INVENTORY OF LQUIPAENT - Concluded
LINTTS GAWNEDL INCTUDED IN INVESIMENE ACCOL N, AND L EASE D EROM O RS
Changes durimg veu Units at s ot vea
feo wludhdy Lol 10 servaed ol
Lo et ied respond. i Ayl
trom service fual (1) & 1)) Lapaein
of zespundent o unt~
wheher owned Owwd 1 eased reported 1 Leased
Lime | ¢rone o hedsed amd tior Per Al with & W I me
o Caech cfudi g e eifies divm rhers (ser s 43 Others No
reclassHication
{h) 1] 1] tk) [11] m) tn)
Sb Ah
" 57
b - - ™
3y 59
) 3 63Y 193 5 250 S4H TN o)
t] - 6!
[ - [
X | - X
[] - - 64
i et 2 34 b 1.616 [
bir - - O
n? 2n97 ST 30n) N A 28208 hnv
1N - - - [
(k) - . - oW
R0 olh ~ U4 ERES 14310 371NN My

NOTES AND RI MARKS
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84 Road Initials: CSXT Year: 2007

7105. UNIT COST OF EQUIPMENT INSTALLED DURING I1IE YEAR
(Dallars in Thousands)

1. Give particulars as requested. separately. for the various clisses of new umits and rebuilt units of equipment mstalled by respondent durning the vear 11
mformation regarding the cost of any umits nstalled 1s not complete at time of lihing of this repart, the units should be omited. but reference o the number ot
umits omitied should be given m a foutnote, the details as 10 eost to be given m the report ot the lollowing year. The cost of untls under construction at the close
of the year should not be retlected m this schedule even though part of the cost appears i the property account for the year Indicate 1n column () whether an
matallation represents equipment purchased (Py bult or rebwlt by contraci in outside radroad shops (€). or bl or rebwlt in company or sysiem shops (S).
including units acquired through capnahized leases (1.).

2 In column t4) hst each class or type of locomotive unit, car or TOFC/COFC equipment on & separate line By class 1s meant the standard classification used
to distinguish types ot locomotive unis, freqght cars, or other equipment adopted by the Assoctation of American Ralroads. and should mclude physical
characteristics requested by Schedule 710 Locomotive umis should be idenuified as to power source, wheel arrangement, and horsepower per unit, such as
multiple-purpose diesel Jocomative A umits (B-13) 2500 HP Cans should be denutied as to special construction ot sers iee charactenstics, such ay alummum-
covered hopper car (LO) or steel boxcars-special service (XAP) For 1OFC/COFC. show the type of equipment as enumerated in Schedule 710

3 In column (¢} show the total werght 1n tons of 2,000 pounds  T'he weight ot equipment acquired should be the weight empty.
4. The cost should be the complete cost as entered on the ledger. includimg foreien line freight charges and handling charges.

5 Data for this schedule should be confined 1o the units reported i Schedule 710 columns (¢) and (¢) for locomotive units. passenger-train cars and company
service cars. and columns (d) and (1} tor Irerght train cars. floating equipment. and highway revenne equipment Discluse new units m the upper section of this
schedule  Disclose rebutlt unris aequired or rewritien it the respondent’s accounts in the lower section The term “new™ as used herem shall mean a unit or
units placed in service lor the first ttme on any ranlroad

6 All unequipped boxcars acquired in whole or in part with incenfive per diem tunds should be reported on separate lines and be appropriately idenufied by
footnute or sub-heading

NEW UNITS

Mcthod of
Number Total Weight Total Acquisition
Line Class of equipmen of Units (Tons) Cost {see mstructions) Line
Nu (a) (b) () (d) (e) No.
1 Locomotives 1
2 Jixesel-freight. (C-C) ES44DC, 4400 HP | &4 39,744 335548910 P 2
3 3
4 4
3 3
6 6
7 7
] 3
9 9
10 10
11 11
12 12
13 3
14 14
15 15
16 16
17 17
18 18
19 19
20 20
21 21
22 22
23 23
24 24
25 JTOTAL 184 39,744 335.548.910 N/A 25
REBUILT UNITS

26 26
27 27
28 28
9 29
30 30
31 31
32 32
33 33
34 34
35 15
36 36

7 37
38 JIOTAL - - - N/A 38
39  JGRANDTOIAL 184 39,744 335,548,910 /A 39
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T2 RAUS LAIDIN ADDIHHONAL TRACKS AND PN NEW TINES AND EXTENSHONS
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725. WEIGHT OF RAIL

Give the paruculars called for below concerning the road and track operated by respondent at the close of the year. Only the respondent’s
proportion of jointly owned muteage should be included  Under "Werght of rail,” the various weights of ruls should be given. Road and track
oceupied under trackage rights or other form of license should not be mcluded herein. but all road and track held under any form of lease
{granting exclusive possession 1o the lessee) should be included.

Weight of Linc-haul Switching and
Line ratls per yard companies (miles terminal companies Remarks Line
No (pounds) ol main track) (miles of all tracks) No
(2) (b} (c) (d)
| 70 099 1
2 75 171 2
3 78 390 3
4 80 31.25 4
S 85 43.59 5
6 90 146.51 6
7 100 85144 7
8 105 145 77 8
9 107 70.60 9
10 110 44 42 10
11 12 646.23 11
12 115 2.494.00 12
13 119 592 13
14 120 248 14
15 122 2.385.03 15
16 127 508 00 16
17 130 229 62 17
18 131 1.114 45 18
19 132 5.392.00 19
20 133 69 30 20
21 136 3.258.00 21
22 140 1.376.00 22
23 141 2.230.09 23
24 152 4.83 24
25 155 39 86 25
26 26
27 27
28 28
29 29
30 30
31 k]|
32 32
33 33
34 34
35 35
36 36
37 37
3% ] 38
39 39
40 40
41 41
42 42
43 43
44 44
45 45
46 46
47 47
48 48
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INSTRUCTIONS CONCERNING RETURNS TO BE MADE IN SCHEDULE 755

Umit Tramn., Way Tran. and Through Trun data under nems 2, 3, 4, 6. and 12 shall be obtined from conductor's wheel reports (Ireight) or
stmilar reports. Unit traim service 1s a spectalized scheduled shuttle type service in equipment (railroad or privately owned) dedicated to such
service, moving between ongin and destmation  The appheable tanfTs and/or contracts generalty require that a specilic smmimum tonnage or
quantity of carloads be tendered as a unit tor shipment on one bill of lading or other shipping document in a sohd train for movement between
ongin and destination  Such tanfls and/or contracts generally contain restricted detention provisions and are subject to time-volume
requircments which reflect the approxunate capacity of the unit tramns for the stated period  Way trains are defined as trains operated primanly to
gather and distribute cars in road service and move them between way stations or way points  Through tramns are those trains operated between
two or more major concentration or distribution points - Do not include umit train statistics in way or through train statistics A work train 18 a
train operated solcly or preponderantly for the purpose of transporting company freight. work equipment. or company employees. Statistics for
work trains should be reported under Item 11, only. Stausties refated to company cquipment, company employees, and company treight moving
in transportation trains are not to be reported in liem | 1. but are to be reported n ltems 4-17, 6-04, 7-02, 8-04. and 8-05. as instructed 1n notes [,
K.and L.

(A)  Report miles of road operated at close of year. excluding industrial tracks. yard tracks, and sidings

(B) A train-mile 1s a movement of a train a distance of one mile. In computing train-mules. fractions representing less than one-half mile shall
be disregarded and other fractions shall be considered as one mile  I'rain Miles-Running shall be based on the actual distance run between
terminals and/or stations and shall be computed from the offical ume tables or distance tables. Train-Miles shall not be increased to cover the
running of locomotives from shops to terminals. doubling hills. switching. or other work at way stations, or for the service of helper or pusher
locomotives or of extra locomotives on double-head or triple-head trains  When the carrier's trains are detoured over foreign roads, the miles
|shall be computed on the basis of the mules actually run and in accordance with the service performed. Tram-miles shall be kept separately for
tramns hauled by locomotives and truins moved by motorcars.

(C) A motorcar 1s a scli-propelled unit of equipment designed to carry freight or passengers, and 1s not considered a locomotive

(D) A locomotive is a self-propelted umt of equipment designed solely for moving other equipment A locomotive umit-mile 1s @ movement
of a locomotive unit a distance of one mile under its own power. Include miles made by all locomotive units. Exclude miles made by motorcars
Miles of locomotives i helper service shall be computed on the basis ol actual distance run in such service.

(E)  All locomotive umt-miles 1n road service shall be based on the actual distance run between terminals and/or stations  Follow instruction
(B) regarding fracuions and official time ables for computing locomotive miles.

(F)  Train switching locomotive-miles shall be computed at the rate of six miles per hour for the time actually engaged in such service
Include mules allowed train locomotives for performing switheing service at terminals and way stations

(G)  Yard switching locomotive-miles shall be computed at the rate of six miles per hour for the time actually engaged in yard switching
service. Include miles allowed for yard locomotives for swiiching service in vards where regular switching service 1s maintained and 1n terminal
switching and transfer service.

(H) A car-mile 15 a movement of a umit of car equipment a distance of one mile Use car designations shown 1n Schedule 710. Under Railroad
Owned and Leased Cars, Items 4-01 and 4-11, report both foreign cars and respondents’ own cars while on the line of the respondent railroad. In
[tems 4-13 and 4-15, report private-line cars and shipper owned cars. Loaded and empty miles should be reported whether or not the raillroad
reimbursed the owner on a loaded and/or empty mile basis  Report miles made by llatcars carrying empty highway traslers that are not moving
under revenue billings as empty freight car-miles Do not report miles made by motorcars or business cars

(I)  Exclude from Items 4-01. 4-11. 4-13. and 4-5, car-milcs of work cquipment. cars carrying company {reight. and non-revenuc private line
cars moving 1n transportation trains  Include such car-miles in ltem 4-17, 4-18, and 4-19. [f private hne cars move in revenue service, the loaded
and empty miles should not be considered no-payment or non-revenue car-mules.

(J)  Report miles actually run by passenger-train cars in transportation service Passenger-tramn car-miles mnclude miles run by coaches and
cars in which passengers are carried at regular tanfl fares without extra charge for space occupied: miles run by combination passenger and
baggage, passenger and mail, passenger and express; miles run by slceping, parlor, and other cars for which an extra fare 1s charged; miles run by
dining, cafe. and other cars dévoted exclusively to'the serving of meals and other relreshments and by club. lounge. and observation cars: and
miles run by other passenger-train cars where services are combined. such as baggage, express. and mail

(K) From conductor's or dispatcher’s train reports or other appropriate sources, compute weight in tons (2.000 pounds). Item 6-01 includes
weight of all locomotive units moved one miic 1n transportation trains. Ton-miles of motorcars should be excluded Items 6-02 and 6-03
represent tons behind locomotive umits (cars and contents. cabooscs) moved onc mile in transportation trams (excluding non-revenue gross ton-
miles). Nonrevenue gross ton-miles in transportation tramns include work equipment and cars carrying company freight and their contents. Use
150 pounds as the average weight per passenger and four tons as the average weight of contents of each head-end car.

(L) From conductor's train reports or other appropriate sources, compute ton-miles of freight. Ton-mules represent the number of tons of
revenue and nonrevenue freight moved one mile in a transportation train  Include net ton-mules in motorcar trams. kxclude [ ¢ 1 shipment of
freight handled n mixed baggage express cars. Total ton-miles of revenue freight should correspond to the ton-miles reported on Form CBS.
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INSTRLCOTIONS CONC ERNING RETURNS TO BE MADE IN SCHEDUL E 755 - (Concluded)

(M) Road senvice represents elapse ume of ransportation frains (both ordinary and light) betw cen the ume of leaving the imtal termmals and
the tume at final wenunals, meluding s switching al was statons and delavs on toad as show i by conductor's or dispatcher's train reports
Include ume of motorcar serviee pertormed by ram locomotrves il termutals and was statons Report  lem 9-02 - i switching hiours
wcluded in llem 9-01. “Tran switching s the time spent by the tran while performing switching seevice at terminals and way stations where no
reguiar yard service is namtaned A trinn honi 1 independent of the rumber of locomouy es m the tram

(N)  Yard switching hours are hours exnended in swilchmg sersee perfenned by yard erews in vards where regular wwaiching servace 1s
maintained, including switchmy and trnster service i connection with the transportation of revenue and meidentally of company freight Hours
m vard switching are independent of the number of locomotives used.

{0y  Work-traw sules include the miles cun by tiins engaged 1 company service such as of ficial mspectivn. mspection Irains lor ratway
commissianets tor which no revenue 1 received, trains running special with fire apparatus fo save camer's property from desttuction; trains run
lor transportng the carrier's employees (o and from waork when no transportahon charge 1s made wreckmng truins run slely for the purposs of’
transporting company material. trmns run for distnbuning material and supplies tor use i connection with operations, and alt other trains used
wirh-train services  Eaclude miles run by {ncomatives while engnged incidentally in swiching company materiats in company shops or matenial
yards 1n connection with repular yurd swdehing service or in switching equipment lor repairs belween vards and shopa.

1Py ‘Ihe number of loaded treight cars shall be obtumed trom the conductors’ wheel report and shall be the sum of all loaded cars handled by
each train  For example, 1t car moses loaded (1) 1na way fram from the ongination poinls, (2) in fwo through trams, and (3) i a wav-tnin w
the destination point. the total count ol loaded cars would be four: two counts fot the movements 1n the way trains and two counts tor the
movements ui through trnns, Therelore. cach car originated or recerved from o connectmg carnier recerves an imual count, plus one count lor
cach subsequent physical transter between trains on respondent’s bines. Mo additionil count 18 given because of crew change or changes i track
wlenufication number unless there 15 a physcal transler of the ear between trams  Fach car moving under revenue hiling shall he conwidered as a
loaded car

(Q1  Report vehieles ¢ HORC trailers ‘contasners, automobiles and iruchs) loaded and untoaded 1o and from TORC and multple level frenght
cars when the work s performed at the rnlroad's expense.

tRY  Report the number of loaded revenue trazlers eontamers picked up. plus revenue traderseontuners delivered m FTORC.CORC and in
highway interchange service. when the work s performed at the ruhoad's expense  (Performed it railroad's expense means that radroad
employees pertorm the service or that the railroad hires a subsidiary or vutside contractor to perform the service ) Do not melude those
tratlers conlaners which are picked up or dehvered by a shipper or motor carriet, ete. when a tanlT provision 1equares thut the shipper or motor
carrier. ele . and not the cadroad. pertorm that service, Note  1ie count should reilect the tralers containers lor which expesses dare reported 1
Schedule 417, hne 2, column (b)

(81 Report under Marme Terminals, lem 1A, the tons loaded onto and unloaded Irom marine sessels at the expense of the reporiing 1zlroad.

(l)  Report the total number ol foreign railroad cars on hne at the end of the year (except surplus cars, see below ). Foreign radroad cars reters
ta treieht cars owned by other ranlrouds whose interline rental 18 settled on ime (by hour) and actual hine-hanl mileage charges under the Code of
Cat Hire Rules

Carriers will be governed by local conditions in determining whether a car at an interchange pomnt should be considered “on-line *
Unscrviceable curs include cars on repair tracks undergoing or awarting repairs. They include cars on repatr tracks repaired and aw iting
switching. cars on repair iracks undergomg or awaiiing repairs switching. cars awaiting movement 10 repair tracks held n tran yards (escluding
cars which are to be repatred n the triun vard without loss of ume). car maving emply m trains en route to shap, aad cars stored awailmg
disposition

Surplus cars are cars which are m serviceable condition for loading on the last day of the year, but have not been placed for loading
within 48 hours Thes count van be an annual uverage bused on weekly count of cars that have not heen placed for loading whin 48 hours

1ty Flt-TOFC'CORC Car-miles reported 1n lines 25 (4-020). 41 (4-120). 37 (4-140), and 75 14-160) will be computed using cars rather than
camstructed contamner platforms  For example. un articulated car conaisting of tive platlorms moved one mile wall be counted as one car-male, not
five car-mikes

(V) The Intermodat 1 vad Factor reported on [ine 134 will be caleulated tor the average number ol mtermodal (TOFC-CORFCY umts loaded on
the average intermodal car. Units are 10 be caleulaled tn the same manner as Line 123013 TOFC:COFC - No of Revenue Truilers & C ontamners
Loaded and Unfoaded (Q))  Intermodal cars will be calculated in accordance with instruction L Jor reporting Flat-10FC/COFC Car-mules - Both
ntermodal (TOFC:COFC)Y units and miermodal curs are o be caleulated using actual unies and not construcied intermodal ¢ FOFCCORCY units
ur cars
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755. RAILROAD OPERATING STATISTICS

Linc | Cross Item Description Freight Passenger Line
No. | Check Irain Tram No.
(a) {b) {c)
| Miles of Road Operated (A) 21.166 1
Train Miles - Runming (13)
2 2-01 Unit Traims 21,486,723 XXXXXX 2
3 2-02 Way Trains 13,753,296 XXXXXX 3
4 2-03  Through Trans 57.670.690 4
5 2-04  TOTAL TRAIN MILES (Lincs 2-4) 92,910.709 - 5
6 2-05 Motorcars (C) - - 6
7 2-07  TOTAL ALL TRAINS (Lmes 5 and 6) 92.910.709 - 7
Locomotive Unit Miles (D)
Road Scrvice (E)
8 3-01 Unit Trams 46,704,942 XXXXXX 8
9 3-02 Way Trains 17.198.604 XXXXXX 9
10 3-03 Through lrains 145.500.649 10
11 3-04  TOTAL (Lincs §-10) 209.404,195 - 11
12 3-11 Train Switching (F) 7.155,744 XXXXXX 12
13 3-21 Yard Switching (G) 15.662.307 13
14 3-31 TOTAL ALL SERVICES (Lncs 11-13) 232.222.246 - i4
Freight Car-Miles (thousands) (H)
4-01  RR Owned and Leased Cars - Loaded
15 4-010 3ux-Plan 40-Foot 3 XXXXXX 15
16 4-011 Box-Plain 50-Foot and Longer 10.483 XXXXXX 16
17 4-012 Box-Equipped 202.394 XXXXXX 17
18 4-013 Gondola-Plain 117.807 XXXXXX 18
19 4-014 Gondola-liquipped 136,081 XXXXXX 19
20 4-015 Hopper-Covered 191,244 XXXXXX 20
21 4-016 Hopper-Open Top-General Service 141,35] XXXXXX 21
22 4-017 Hopper-Open T'op-Special Senvice 61,684 XXXXXX 22
23 4-018 Refrigerator-Mechanical 14.630 XXXXXX 23
24 4-019 Refngerator-Non-Mechanical 19.139 XXXXXX 24
25 4-020 Flat-TOFC/COFC 124,654 XXXXXX 25
26 4-021 Flat-Mulu-Level 34,641 XXXXXX 26
27 4-022 Flat-General Service 317 XXXXXX 27
28 4-023 Flat-All Other 46,664 XXXXXX 28
29 4-024 All Other Car Types-Total 5416 XXXXXX 29
30 4-025 TOTAL (Lincs 15-29) 1.126.508 XXXXXX 30

Railroad Annual Report R-1




Road Initialy: CSX'T Y ear: 2007 95
7585. RALILROAD OPERATING STATISTICS - (Continued)
Line | Crows Hem Deseripuion Fieighi Passenger Iwe
No Check irun Iramn Nu
ta) thy [N]
4-11  RR Owned and Leased Cars - Finpty
3 4-110 Bos-Plain 40-Faut - NXXXXX i
32 4-111 Box-Piasn $8-Fool and {.onger Y Vil XXNAXN 32
3] 4-112 Buos-1 quipped [RON 3 XXXXXX i
34 4-113 CGondola-Plain 110 W6 AAXAXX 34
i3 4-114 Gondolu- quipped 134.903 XANXAX 33
36 4-113 Hopper-Cosered 197 823 XANXAX 36
37 3-116 Happer-Open 't op-Generil Service 135,16 XAXXXX 37
3 4-117 Hopper-Open 1 op-Special Service 63.826 XXXXXX X
kL) 3-11x Reingerator-Mechameal 12.507 AXXXXX 3V
40 4-119 Refiigerator-Non-Mechameal 18,778 NAXXXN 40
41 4-120 Flat-1 O1C CORC 2104l XAXAXX 41
42 4-121 Flat-Mulu-I evel 20,101 XXXXXX 42
L 4-122 I'lat-¢eneral Service 2 AXXXX\ 1
14 4-123 Flat-All Other 43.969 NUXNAY H
45 3-124 Al Other Car [ vpes-Total 2032 NXYXANX 45
46 4-125 TOTAL (Lines 31-45) 461,565 NXXAXN 16
13 Povawe Line Cars - 1 ouded (H)

47 4-130 Box-Plain 40-1"ont - ANAXAX 47
4% 4-131 Box-Plain 30-Foot and Longer 19,878 XAXAXX LL
49 4-132 Box-Fquipped 19,32} XXAXXX 49
30 4-131 Gondolu-Plam 160113 XANXAX 0
3 4-134 Gotdola-E:quipped 2LTE AMNXXX 51
52 4-135  Hopper-Covered 3H).02% AXNXXNX S2
51 4-136 Hopper-Open Fop-(icneral Service 47.586 XXXXXX 33
54 3-137 Hopper-Upen Lop-Special Serviee 230549 XXXXXX 54
55 4-13% Refngerator-Mechameal 19973 NXXXXYX 55
5h 4-1% Refngerator-Non-Mechanical 2.682 XXLXXN 56
57 4-140) Fln-10RCCORC 272,193 AXAANN 37
38 1-141 Flat-Muln-)evel 276,634 AAANXX 3R
39 J-142 Fla-Cieneral Service 17 XAXXXX 39
60 4-143 Flat- Al Other 68,074 XAXNXX K0
6l 4-144 Tank L nder 22.000 Gallons 141.08% ANXXXX 6l
62 4-1458 ‘Tank - 22.000 (allons and Over 176.380 XAXXXX 62
63 4-140 All Other Car 1 vpes- Fotal 12,522 XXXAXX 63
64 4147 TOLAI (Lines 47-63) | 839,526 XXXXXX 64
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755. RAILROAD OPERATING STATISTICS - (Continued)

Line | Cross ltem Description Freight Passenger Line
No. | Check ‘Iramn Train No.
(a) (b) (c)
4-15  Pnivate Line Cars - Empty (1)
65 4-150 Box-Plan 40-Fool - XAXXXX 65
60 4-151 Box-Plam 50-Foot and Longer 12.22 XXXXXX 66
67 4152 Box-lquipped 16067 ] XXXXXX 67
68 4-153 Gondola-Plain 153.797 XXXXXX 68
69 4-154 Gondola-Equipped 18.186 XXXXXX 69
70 4-155 Hopper-Covered 296.395 XXXXXX 70
71 4-156 Hopper-Open Top-General Service 92.616 XXXXXX 71
72 4-157 Hopper-Open Top-Special Service 221,380 XXXXXX 72
73 4-158 Refngerator-Mechanical 12.570 XXXXXX 73
74 4-159 Refrigerator-Non-Mechamical 2,504 XXXXXX 74
75 4-160 Flai-TOFC/COFC 39.730 XXXXXX 75
76 4-161 Flat-Mulu-Level 147.262 XXXXXX 76
77 4-162 Flat-General Scrvice 62 XXXXXX 77
78 4-163 Flat-All Other 50.729 XXXXXX 78
79 4-164 Tunk Under 22,000 Gallons 137.956 XXXXXX 79
80 4-165 Tank - 22,000 Gallons and Qver 178.228 XXXXXX 80
81 4-166 All Other Car Types-Total 7.916 XXXXXX 81
82 4-167 TOTAL (Lines 65-81) 1.387.622 XXXXXX 82
83 4-17 Work Equipment and Company Freight Car-Miles 33.085 XXXXXX 83
84 4-1% No Payment Car-Miles (1) <1> 234415 XXXXXX 84
4-19  Total Car-Miles by Train Type (Note)
RS 4-191 Unit Trains . 1.887.711 XXXXXX 85
86 4-192 Way Trains 241.870 XXXXXX 86
87 4-193 Through Tramns 3,473,140 XXXXXX R7
88 4-194 TOTAL (Lincs 85-87) 3.602.721 XXXXXX 88
89 4-20 Caboose Miles 206 XXXXXX K9
<|> Total number of loaded miles__ 0 and empty miles __0__ by roadrailer reported above

NOTE: Linc 88, total car miles. 1s equal to the sum of lines 30, 46. 64, 82. 83, and 84. Accordingly. the car miles reporied on lines 83

and 84 are Lo be allocated to Lincs 83, 86, and 87. and included in the total shown on line 88
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755. RALILROAD OPERA FING STA'HSTICS - Cuncluded
1 e Check Hem Deser iption 1 ine
No | Cheek Freight Trap 1 Passenger Tram | No
{ud [L] (v}
6 Gross Ton-Miles tthousands (K)
9N -1 Road Locomastives J1.660. 945 9%
6-02  Freght Traans, Crs.. Cnits & Caboose
99 6-020  Lnn Trains 154,544,154 AXXXXXN Yy
100 6021 Way Triuns 16.067.711 ANXAXN 14}
101 6-122  Through Trains 281.768.34X ANNNXN 1]}
102 6-03  Passenger- Tians, Crs., & Onts - 102
102 G-t Non-Revenue 3.019,507 ANXXXN 133
HLCS )3 TOTAIL (1 nes 95-1013) 40,061 HeR HHY
7 Fona ot Freight (thousands)
105 7411 Revenue 45,517 ANXXXMN 105
{06 T02 0 Non-Resenue [.015 XXAAXX L)
107 704 TOTAL (Lines 105 amd 106) 459,532 NXAXXM 107
& Ton-Vles of Freight ithousands (L)
115 8-01  Revenue - Road Service 247459903 XXXXXY 108
19 802  Revenue - Lake Transter Service - XXAXXX 104
111 8-03 TOTAL {Lanes 108 and 109) 247 459905 XXXNAN 110
11} 8-04  Non-Revenue - Road Service 272002 XAAMNAY 111
112 B-05  Non-Revenue - Lahe Transfer Service - XNAXAX 112
113 %00  TOTAL (Lines 111 and 112) 272462 XXXAAX 113
114 %07 TOTAL - REVENUT & NON-RFVENUL (Lines 110and 113) 2477300907 XXAAXN 114
v Triun Hours (M)
115 9-01  Road Senvice 5070623 AXXXXX 115
116 9412 Tram Swatching 1.192.624 XXAXXA 116
117 10 TOTAL YARD-SWITCHING HOURS (N) 2610386 AXXXXX 117
Il Irain-Miles Work trans (O)
118 11-01  Lucomatives 532912 XXXXXX 18
119 11-02 Motorcars - XXXXXXN 119
12 “umber ot 1 vaded Freight Cars (P)
120 12-01 Ut Irins J¥22.588 AXXXXX 120
121 12-02 Way Trns 4,398 001 XXANXX 121
122 12-0%  Through Trans 12,976,274 AXAANX 122
123 13 TOFC'COFC - No of Revenue Triters & Contamners L vaded and Unfouded (031 362440 ANAXXX 123
124 14 Mulu-Level Cars - No ot Motor Vehicles Loaded & Unloaded (O 4,195 48X XXAAXX 124
115 15 TOFCCORC - No of Revenue Trutiers Picked Up & Delisered (RY XXXA\Y 125
16 Revenue-Tons Manine erminal (S)
126 16-01  Manne Termnals - € oal 6,234,450 XXXXAX 126
127 I6-02  Manne Terminals - Ore 3890,422 AXXAAN 127
12% 16-03  Manne Ternunals - Other I2R.K70 XXXXXX 125
129 16-04 TOTAL (Lines 126-125) 10453 457 XXXAXM 129
17 Numbet of Foreign Per Diem Cars on Line 1Ty
130 17-01  Serviceable 24010 XXXXXX 130
131 17-02  Faserviceable R1 XXXXXX 131
132 17-03  Surplus - XXXXXX 132
132 17-04  TOTAI 1L nes 130-132) 24.99] XXXXXX 133
134 TOFC'CORC - Averge No of Units Leaded Per (i 439 XXXXXX 134
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VERIFICATION

The foregoing report shall be verified by the oath of the officer having control of the accounting of the respondent. This report shall also
be venfied by the oath of the president or ather chicl officer of the respondent, unless the respondent states that such officer has no
controf over the respondent’s accounting and reporting.

OATH
(To be made by the officer having contral over the accounting of the respondent)

State of _Florida
County of __Duval
Carolyn T. Sizemore mahes oath and states that he (she) s Vice President and Controller
(insert here name of the affiant) (insert here the official title of the affiant)
of CSX TRANSPORTATION, INC.
(insert here the exaet legal title or name of the respondent)

that it is his or her duty 10 have supervision over the books of accounts of the respondent and to control the manner in which such books
arc kepl; that he or she knows that such beoks have been kept in gouod faith duning the penod covered by this report; that he or she knows
that the entrics contained in this report relate 1o accounting matters that have been prepared in accordance with the provisions ol the
Uniform System of Accounts for Railroad Companies and other accounting and reporting directives of the Surface Transportation Board;
that he or she believes that alt other statements of fact contained in this report are true, and that this report 1s 4 correct and complete
statement, accurately taken from the hooks and records, of the business and affairs of the above-named respondent during the period of
time from and mcluding December 30, 2006, to and including December 28, 2007

(Signitﬁ're of affiant)

Subseribed and sworp to hefqre me, a Notary Public in and for the State and county
above named, this X7 ¥ __day of r')?fi—l’“-—b 2008
My commission expires Ny l’/ w5/ f Al

sty

Use an
LS

impression scal

E Lorle. R.ogan ";5‘ Tie . Y t‘J e T A
Commission # DD534556/ - ———- £ -
Expires July 29, 2010 (signature of officer aqryﬁnmd to administer oaths)
kT oy Far - Insurance inc  800-385-7019

SUPPLEMENTAL OATH
{ By the president or other chief officer of the respondent)

e,

State of _Florida

County of _Duyal

Michael J. Ward makes oath and states that he (she)1s _Chgirm. f the Board, President, and Chief Executive Officer
(insert here name of the aftiant) (insert here the official title of the affiant)
of CSX TRANSPORTATION, INC.

(insert here the exact legal title or name of the respondent)

that he or she has carefully examined the foregomng report: that he or she belweves that all statements of lact contained 10 the said report
are true; and that the said report 15 a carreet and complete slatement of the business and affairs ot the above-named respondent and the
vperations of its property during the pertod of time trom and including December 30, 2006, w and including December 28, 2007

{Signature of affiant)

Subscribed and sworn to hetore me, a Notary Public in and for the State and county
above named, this St TR day of Al rday LG
My commission expires -—rﬁ"lr'\,,n’ o ‘/; BT

Use an 1y, - iy

LS s‘&’::"' 'f‘oga__ Lorie Rogan A elin Sy noen—

impression séf £ Commission # DDS34556(slg11{nurc of officer authan il to admunister oaths)
] 29

R

10y Fon - nsursnce inc 800-385-7015 Railroad Annual Report R-1
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MEVMORANDA
{FOR USE OF BOARD OMLY)
CORRESPONDENCE
Dale of Alswr
Lemer, Lax ar Date ot File Nuiabe:
Ol Wehinesaed Telegram Subpet A fenen bavowr 0}
Needed | ¢legram Teves Fasoa
Namy [N Munth] Das | Yeaw Puape Moimth] Dav | Yea 1 elesiam
CORRECHONS
Date ot Auhomiy Cleth
Dule Corecuon {etien, Faxoor Officer sendmu leter. fax or Board Mukang
Page Tebeemam ol elegzam File Cunection
Muoisth} Dav | Yo Moath| Day | Year Nz Il Numbe: Namy

EAPLANATORY RFMARKY

Railroad snnual Report R-1




104

Ruoad Initinls: CSXT  car: 2007

INDEX

Accumulated depreciation
Roud and equipment leased
1 rom uthers
Improvements to
To others
Owned and used
Accruals - rnlway tax
Anulysis of taxes
Apphcatiun of funds - source
Balance sheet
Capital stock
Car, locomotve and floatng equipment - classification
Changes m financial position
Compuny service equipment
Compensaung balances and short-term borrowing arrangements
Consumption of tuel by motive power umts
Contingent assets and habidities
Crossties (see Ties)
Debt holdings _
Depreciation base and rates
Road and equipment leased
From others
Improvements to
To others
Owned and used
Electric locomotive equipment at close of year
Equipment - classified
Company service
Floating
Fresght-tram cars
Highway revenue equipment
Passenger-train cars
Inventury
Owned - Not m service of respondent
Eympment leased. depreciatton base and rate
From others
Improvements to
Reserve
To others
Reserve
Fyutpment owned depreciation base rates
Reserve
Expenscs - rulway operating
Extraordimary items
Federal income taxes
Financtal position - changes
Hoating equipment
Fresght cars loaded
Fresght-train curs
Freight car-miles
Fuel consumed - diesel
Cost
Tunded debt (see Debt holdings)
Guaranties and suretyships
Identity of respondent
ltems 1 selected income and retained earnimgs accoums
Investments m common stock of affiliated companses
Investments and advances of affiliated companies
Railway property used in transporiation service
Road and equipment
Chunges during year
Leased property - improvements made during the vear
Leases
Locomotive equipment
Electric and other
Consumpuion of diesel fuel
Locomotive umit miles
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41
25
63
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21
59
20
78-83
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79
67
91

[

34
3233
40
34
68
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&0-R1
¥2-R3
7R-79
78-83
78

34
37

40
41
4
35
45-53
17
63
21-22
82-83

80-81

91
9l

66

65
3
26-29
4243
32-33
32-33
32-33
61
7R
R
91
94
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INDEN (Concluded)

Page o,
Milage - Average ab saad openaied 83
O new trachs nowhichsanls ware id L]
OF new ks e which ues were Lad w7
Nhiscelluneous stenm 11 etaned mcome aceounts ke Lie year [
Motorcar v b 94
Mot tul cars ossned o1 leasedd 7
Nut meome 17
Oiuch %
Operaning expuines (see Ispensess
Revenues e Revenuesd
Sl (e Stalisties)
Onedt iy eonie ]
Pravine line cars loaded Y
Pinate lme cars empty ys
Rails
Laid in replasemen. Ri
Charges W operanung eypenises 48
Additional tracks, new Tines, and exicnsiens RO
iles of \ew crachs 311 whien ratls were tand RY
Weight of R9
Rilway  Operiting expeases 43-5%
Rarlway - Operating reveniues 16
Results uf operations 16-17
Retained meome simappropi aied 19
Miscetlaneous mems in iecowns tor vea 65
Revenues
Frerst 16
] Pissenget i 16
Ruad and | guspmen; - Imvesimen: m 12.13
Imprasements o leased propenty 12-33
Hesenve N
Leased o uthers - Deprecinuon base and rites ED]
fewne 41
Owned - Depreciated buse and 1ates 34
Reserve N
Used - Deprectation base and rates . 1%}
Reserve S
Houd - Mdeape operuted at close of vear 7
By states and erritories Ti
Securtttes (aee lvestments )
Short-lerm bortowing arcangemients  compensicmg balances und 67
Sinking s 7
Source and apphication of workmg capial .22
Speciulized sesvive subschedule : £
Statemen of changes 10 roancial posinnm 2122
Stech oustanding ’ ) 20
Changes durmg y edr 20
Stmber of secunty holders . 3
Lotal volmg poaer 34
Value per share 3
Voung right 3
Supportng sciedule - road 50-537
Suretvships  Guaranties and oh
Taes lad 11 replucement N 36
Ties - Addiwwonal trachs, new hines, and exensions 7
Trachs vperated al close ol vear 74
Miles of at hose ot vear N
‘Trach and watlic condibions ’ LA
[ran hours, vard swaiteang 97
raim mules 93
Lons of trenent 97
Ton-miles of freighe 97
1OHC COEC number of revenue iralers and contariers - loaded & unloaded 97
Vouag powers and electinas 1
Wereht ol il %0
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