CLASS | RAILROAD ANNUAL REPORT

The Kansas City Southern Railway Company
427 West 12th Street, Kansas City, MO 64105




NOTICE

. This report is required for every class | railroad operating within the United States. Three copies of

this Annual Report should be completed. Two of the copies must be filed with the Surface Transportation
Board Office of Economics, Environmental Analysis and Administration, 395 E St. NW., Washington, DC
20423, by March 31 of the year following that for which the report is made. One copy should be retained
by the carrier.

Every inquiry must be definitely ariswered. Where the word “none” truly and completely states the fact,
it should be given as the answer. If any inquiry is inapplicable, the words "not applicable™ should be used.

. Wherever the space provided in the schedules is insufficient to permit a full and complete statement

of the requested information, inserts should be prepared and appropriately identified by the number of the
schedule.

. All entries should be made in permanent black ink or typed. Those of a contrary character must be

indicated in parentheses. Items of an unusual character must be indicated by appropriate symbols and
explained in footnotes. \

Money items, except averages, throughout the Annual Report should be shown in thousands of

dollars adjusted to accord with footings. Totals for amounts reported in subsidiary accounts included in
supporting schedules must be in agreement with related primary accounts. For purposes of rounding,
amounts of $500 but less than $1,000 should be raised to the nearest thousand dollars and amounts of
less than $500 should be lowered.

Except where the context clearly indicates some other. meaning, the following terms when used in this
report have the following meanings:

. a) Board means Surface Transportation Board.

b)  Respondent means the person or corporation on whose behalf the report is made.

¢) Year means the year ended December 31 for which the report is being made.

d) Close of the year means the close of business on December 31 for the: year for which the report is
being made. If the report is made for a shorter period than one year, it means the close of the period
covered by the report. '

e) Beginning of the year means the beginning of business on January 1 of the year for which the report
is being made. If the report is made for a shorter period than one year, it means the beginning of that

eriod.

f) ,FJ’receding year means the year ended December 31 of the year preceding the year for which the
report is made.

g) The Uniform System of Accounts for Railroad Companies means the system of accounts in Part 1201

- of Title 49, Code of Federal Regulation, as amended.

. The ICC Termination Act of 1985 abolished the Interstate Commerce Commission and replaced it

with the Surface Transportation Board. Any references to the Interstate Commerce Commission or
Commission contained in this report refer to the Surface Transportation Board.

. Any references to the Bureau of Accounts or the Office of Economics contained in this report refer to the

Office of Economics, Environmental Analysis and Administration of the Surface Transportation Board.

For Index, See Back of Form
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"|-- Property Used in'Othe
“_Other.Assets | :
Other Deferred Debits: "

Accumulatéd Deferred Ihcoms Tax Dabits

TOTAL OTHER ASSETS:

Line'30 Col. h &b
Ling39 Col.h & b*




21,566
- 47,517
g . 30,430

terést'and Dividands Payable" ' e 47488 0
ifPayab!es toAfﬂhated Compames Do P s
; 2 130,167
11,964

71,766
637,497
958,005

-Funded Debt Unmaturéd
Equnp em Obhgatnons-

p j Lease O ganons
Debr.in Defaiilt, -
 Acctiunts Payable Affiliated COmpames
- Unamontizet Dabt Premnum

Interest.in Defautt’

Deferred Ravenues-Transférs:from. Govermnmental Authgritie:
: L | Asslimulated Deféired inéome Tax Credits:
77, 772, 774, 775‘ .-Other L'ong-Term Liabilities and Deferred Credits

TOTAL NON-CURRENT LIABILITIES -

: - Stocktiolders’ Equity
791/792° “Total Capital Stock: (Sd\edule 230) Lines'53, 54"
N Common Stock ) &

.- “Preferred Stock:

Discount onCapital. Stock
.. Additionat Capital {Schedule 230)

Net Unrealized:Loss on Non-Current:Marketable Equtty Securities - .
- Léss Treasiry Stock w L 3 (3.787) {3,787)
“Net: Stockhaiders' Equny ) ) - - Rk 1.143,022 | © - 1,408,996

TOTAL LIABILITIES AND STOCKHOLDERS‘ EQUITY!

NOTES AND REMARKS
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the egreement -
Is'any part of the |

ontinued dn»folibvvirig pag




00, COMPARATIVE STATEMENT OF FINA

comphance with’ lhe requirements imposed by the enwronmental mgnslatson will -impair its competitive capabnlny ‘of-result i any m
;’operatmg or mamtenanoe costs The Company is, however subject (o envxronmenlal mmeduauon cosls as descnbed bel

3nt bél that

currently avanlable

position or cash- flows.’ Should lhe Company ‘become sub)ed to mofe stringent cleanup requirements at ]

become subject to related personal or prcperty damage rJalms the Company could incur malenal costs m oonnechon wvth (hese s
The Company records i

- Due to the nalure of raiiroad operahons claims related:to personal :njunes and-third party liab resulting;
well as cisims’ relaled to personal prcperty damage and olher casualties |s a substanuel expense lo KCSR Clanms are esllmated and reeorded !
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ith the ‘tender offer and i
: lendered notes in accord:




Raitway. Operating icome

{101) Freight .

. (102) ‘Passeni

880,149 |+ . .

'(103) .Passengei‘Related

(104) Switching .

- (105) Water Transfers .

20,779,

17,381

| (106) Demurra

:18;372-

_{(110) . incidénta

16,626

23,421
 '8,679

(121} Joint Facility —-Credit

..(122) Joint Facility.- Debit ...

ol|o|ou]ls]wliv]=| ]

. Authorities for Cuirrent 0peranons

925,926,

‘(503) Rallwa Operatinig Reveriues - Amomzatlon 01 Deferred
* 7 Transfers from Goveriment Aithiorities

TOTAL RAILWAY OPERATING REVENUES: (Llnes 10—12)

1,029,503

925,926

1,029,503

.| (531) Railway Opeiating Expenses

' 851,865

770,380

851,965

= Net Revenue from Railway Operations

177,538

OTHER INCOME.

155,536"

(506) Revenue from Property Used i in Other Than.Carrier Operauon
(510) Miscellaneous Rent income i} E

(512) Separately Operated Propemes Profit.

-{513) Dividend income (Cost Method)

(514) Intérest Income

(516} - Income from Sinking and Other Funds -

(517) Release of Premiums on Funded Debt:

(518) Reimbursements Received under Comracts and Agreements

| (519) Miscehaneous Income’

lncome from Aﬂillated Compames‘ 519
_a. Dividends (Equvty Method;

b: Equny in Undistributed Eamings (Losses)

TOTAL OTHER INCOME (Lines 16-26)

TOTAL INCOME (Lines 15..27)

’ MISCELLANEOUS DEDUCTIONS FROM INCOME
(534) Expenses of Property Used in Olher Than Carrier Operauons

(544) Miscelianeous Taxes

(545) Separaiely Operated Propemes foss

(549) Maintenance of Investment Organization

(650) Income Transferred inder.Contracts and Agreements

(551) Miscellaneous Income Charges-

1,105

"(553) Uncollectible Accounts

_(3.221)|

TOTAL MISCELLANEQUS DEDUCTIONS (Lines. 29-35) -

© 1,427

" (2993)

. lncome Avaitable for Fixed Chames (Lines 28, 36)."

| 242,572

171,470 |

177,538

- Railroad Annual-Report R-1




{c): ‘Otheér Income Taxes

@ va»svon fon Defened Taxes

. (570) Extraordmary ftems (ne\)

| (590) incomie. Taxes on Extracrdinary. ltems

(591) Provision for.Deferred Taxes  Extracrdinary ltems

. TOTAL EXTRAORDINARY ITEMS (Lines 56-58) <.

592)- Cumuilative Effect of Changes'in Accounnng Pnnc;ples (Les Ap icable Tax ‘of §-

Net'lricome (Loss) (Lines 55°¢ 59 + 60) "

RECONCILIAT!ON OFNET RAILWAY. OPERAT!NG INCOME (NROI)
Net:Reveniies fiom Rauway Operations - :

| {556} ‘income Taxes on- Ordinary lricome ()

- (557) Provision for Déferred Taxes ()

“Income from-Lease of Road and Equipment {-

“Rent for Leased 'Roads and Equipment(+). '

Net-Railway Operating:income (Loss) -

128,766
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Balances at Béginnin

ebft Balance Transferred from Income

] ?Omer Debns to Retalned Eammgs

Approprlatlons for Smkmg and Other Fu ds

Appropnanons for 01he( Purposes 3

Dlvndends Common Stock'-
", Preferred Stock® -

TOTAL DEBITS

) Net lncreas .’(Decre se) dunng Yea Lmes

inus L

Balances at C!ose of Year (Lines 1,2 a




1

- uared Eo:.mwv.v—n_o :oa:n_::oo 1endes pue

UuIBYINOS HOHON 03-Z05$ 10, 1S | :ws_,E ui SoEm_vm_BEmE $§3] UIBINOG HOHON WoJp 015'0E$ JO.uonNGUILGD jelided saphioul §1.8ul B
: ‘Asoyine.pue sens@ By jo ssodind eyj eieis 2| ebed uo ejouloo) Ag N

000°0¥LOL ., 04T i, |09 & a7 JBOA JO 0S0I]) 18 eousiRg
- v ”.,cE3c_ m>_mcucEano,‘_m£O Peje|nwnaoy,

“uopnguiuog euded
Pajgoue) oS _m.a&.

- painboeay Yoais [eydel)
V : e e At T e v PRSROIS [EN08D
000°0%L 0k f 000" K81 2 v : e | i Bii i 1BeA o BuluBeg 1€ satgien

Iroaq Annua! Repon'Ré

& md_&m w:_w :...9_‘@ vcm {8} .Auv.mcEs_oo .w

. {spubsnoy| u Em__og. - .
,m<m>,GzE:o.mm02<Io zOOhm;._F:n(O uO >¢<s_s_:m il hy_(n ;

‘€00'00E: .l 14 e oooovﬁow

"ooo.ocm 7. | 0000PKOL - ] 0000PLOL |, . %doN . Uowweg
(G R 21 s O RO B I i
b:wmmF :_ N pang I 1 pazuoyy . | | anjeped - [ 2k 001G 710 688D

., B ¥ ,Emf%.. vcm w-emeadoog. . | - . -, SOSEUS .oEnE:Z

Eo: Beay EmE Spjoy oym Emmzu‘_sa mnu 8UBq € 0 plos:ueym nm:mw_ z_maow 8q 0} uo..au_mcoo ase Aay | Ewuco%E ms 10 pury _w_um% owos :_ uoom_a om_zcwEo 10 vounma ale
1o Jadosdayy Gum vmom_n pug vo_wmw pue peublis 8se no_muu_tmu uaLm penss| b_m:.Eoc aq E peJepisuod: P_m ww_.:zuwm hm:_o pue %90} |glded .:an 81y} JO wmoah:a eyl oy .v. s
! i8IS 05"'Slou Jj "8hesyoEs Jo énjea peieis 1o Jed oE {Q) uilunio3 uj Wissesg. '
2 o sonss| 9| Ewamm 8 cm_:mc n_v..,coucoamc_ ey} Jo Xo0ls _m._nﬂ E mm:m snouea;el) jo mhs_:u_tma mc_ (e)uwnjoo U esopsiq 'L
Encm»:o_._.r ul Em__ocv : o
NI01S ._<._._m<u .._..—z<n :
HOOLSIVLIAYD "0E2 -




perating.cash’ rece:pts and payment ;
m operatmg acﬂvmes The mdlrect

_Cash Received form Operating Révenies
‘Dividends Received from-Affiliafes - -
intérest Received

Other Income

Cash Paid forOperdting Expenses
" interest Paid {Net of Amounts Caprtahzed)
: Income Taxes Pald -

" Loss (Gain) on Sale or:DlsposaI of Tangxble P‘ ‘perty and Investme
Depreaat«on and Amontization. Expenses -

Increase {Decrease) in Provision fer Deferred income Taxes’ P ; = 40,652
Net Décrease: ((ncrease) in Unidistribited Eamings (Losses) of Affiliates - 456 614)].
_Decrease (Increase) in'Aécounts Receivable” - - : i
Decrease {Increase) in Materials arid Supplies and Other Current Asset:
Increase (Decrease) in Current Liabilities Other Than Debt ’

Increase (Decrease) in Other-het - & . : !
Net.Cash Provided from Conlintiing Operaﬁons {Lines. 10-18)

Add (Subtract) Cash Generated (Paxd) by Reaso of Dlsoontmued
Operanons and Extraord!nary items )

NET CASH PROVIDED FROM OPERATING ACTIVITIES (Llnes 19 820).

Proceeds from Sale of Prope A ' 1 N B ! b : f 411,181

Capnal Expendrlures S : : T i Al i {370,705)
iGe'in Temporary ‘Cash Investments Not Quahfylngwas Cash Equwalen Ta ot i : ] B

Pruceeds from SaIeIRepayment of Investments and Advances: . ;

Purchase Price of Long-Tenn Investmenls ‘and Advances

Net Decrease (lncrease) in mg and Other Specxa! Fun

_Other At :

NET CASH USEDIN INVESTING' ACTlVlTlES (Lmes 22-28)

Conunued on next-page) ;- :




. 455:150
(237/679)
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- Schedule 200, line 5. column

Schedute 200, line 6 “coliin b

Rent lhcome

OTAL OPERATING REVENUES

verage Daily Operating Revenue

Day$ of- Operating Revenué i

Current Operatmg

ABILITIES:

OPERATING EXPENSES

'Rallway Operating. Expenses

{ Cash Related Operating:Ek'pér;se

Ling 16.% iine 6.~ line 17"

Average Dally Expendutures

Days of: Operatmg EX|
Operatmg Llabllmes

~Line 187360 days

Line 15 /line 19

: Days of. Workmg ‘Capital Regtiired

“Life 10.-fine 20 (Néte C):

- Cash' Workmg Capnal Required

| Uine 21 *line 18 -

| cash and Temporary Cash Bal

“Schedule 200, line*

Cash Working’ Capital Allowed

" Lesser finé:22 and lin:23. -




ES AND REMARKS
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other. controlling e

companies shotild be sh




. Caymex Tmnsgnaﬁbd ., inc.
.| "Kansas Clty Términal Raiway Com y' .
_Tradler Train Company N
! Southem (‘mpﬂal Cupomﬁon
MSLLT - S
Pabtex .. .
Jotat Class A-1

. Unsecured Notes

Total Unsecured Notes

nsas City Tenminal Raiwey Company

Grand Total Avébint 721

Joplin Unl n De&t Comgan! .

BNSF Ranlway Company

kans'és Cm Terminal Ralrwax pany
Union Pauﬁc Raxlroad Company

lowa & Mlssoun Rallway Company
Norfolk Smnhem Rallway Compant




Hamy mncs mpomd are
investments in compamss In which

- 328841' N
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77.11
201,359

“-Tunnels and subway:
Bndges trestles and cu|vert

) Coal and.ore wharveé

)| TOFCICOEC termin,
Communication systems :

: Slgnals and tnlenockers .

) Power plants ]
Power-transmission systems :

. Misceliangous:structures

' Roadway machines - 7
' Public mpmvemen!s Construcﬂon
""Shop machinery.

Power-plant machinery ™

Other '(spec‘i'fy‘and'explainj )
TOTAL EXPENDITURES FOR ROA
(52) Locomotives .
'(53)" Freight-train cars
_|.{54)...Passenger-train cars
{55) Highway revenue equipment: > -
{56) Floating equipmént’ 5
(57) Work equipment
{58) " Miscellaneous equipmerit .
(319)i Computer systems and word processing equlpmentv
TOTAL. EXPEND|TURES FOR EQUIPMENT
{76)' Interest.during construction.
- | (80). Other elements of mvestment
i -(90) Cons(ruc“on in progress
GRAND TOTAL

road Annual Report R-1 -




et qf}angés
+*during'the year

"320808 |
>.:24,806
5,778 |+




332. . DEPRECIATION BASE AND RATES <

Show in columns (b) and (e), for each-primary account, the depreciation base used'to cornpme ‘thie. depreciation charges in
fumns-(c)- and {f) show'the "depreciation basé used to éompute the deprec;ahon charges for.the month’of December; in:columns {d) and {g):show the compo
_ates used:in computmg the depreciation charges for the month of Dacember, and on lines 30-and 39.of these columns show.the composne percentage for al road
and equlpment accounts; respeotxvely. ascertamed by applying {he primary account’ composne rates to the depreciation basé used in ‘computing the chargesf
December and' drvvdmg the: total $6:compuited by.the total deprec:auon basé for the same:month;: The depreqsmon base should not inclide the cost,of equip
used, but not owned; when the rents thérefore arg:inciuded | in'the rent for equipment and Account Nos: 31-22-00, 31-23-00, 31-25-00,,31-21:00, 35:21-00;
23—00 3&22-00‘_51'\(! 35-25-00.. 1t shiould include the cost of equipment owned ‘and leased 16 others when the rents therafrom are included in theTert fo
equxpmem Accounts Nos. 32-21.00, 32:22:00,'32-23-00, 32-25-00,'36-21-00, 36-22-00, 36-23-00.and 36-25-00, inciiisivi The compos:te rates used - -
§cnbed or otherwnse authorized by the Board, _oxcept inal where the use of eomponem rates has’ been authorized, the compos;te rates: o
be, shown for the mspea;ve pnmary Aaccounts should' be recumpmed from '

X . ) 3 accoum(s) eﬁeded
:vasclosures in the respecuve sechons of thts schedule may be: nmmed if either total ro

;. LEASED FROM OTHERS

Depreciation base:

Zi{4). Otl'Lnght—of-way expendnures .
“(5) Tunnels and Subways - )

{6) Bridges, trestles and culverts

{7 Elevated slmctures -

-{8) Ties -

*{9) Rail and othver Yack materal L R H . A .07, :TOTAL ROAD AND.

={11) Baflast’ : ; ’ 254 HEQUIPMENT LEASED -

{13) Fences, snowsheds and signs - e . 1, L B |FROM OTHERS IS

(16) Station and office buildings ; -k i . LESS THAN 5% 0

- (17). Roadway buildings = - R i i R 18 1 ITOTAL OWNED
(18) Water stations. . - - - -70:]" SRR

. {19) . Fuei stations - -

(20) Shops and enginehouses °

(22) Storage warehouses:

(23) wharves and docks

{24) Coaland ore wharves - - .

(25) TOFC/COFC terminals’ "

(26) Communication systems

(27) Signais and interiockers

(29) Power piants

{31) Power-transmission systems:

{35) Miscellaneous structures

" {37) Roadway machines

(39) Public 1mprovemems—-constru::hon )
{44) Shop machinery .. :

{45). Power-plart machinery.

‘Al otfer Toad actounts

Amortization {adjustments)

- TOTALROAD . °

e EQUIPMENT
(52) Locomotives - 0.

{53} Freight-train cars

(54) Passenger-train éars.

{55) Highway revenue eguipment

{56} Floating equipment

-{57) Work equipment -

" |..(58) . Miscelianeous equipment

(59) Cumputer systems and.word
processmg ‘equipment

* TOTAL EQUIPMENT - : X e 17,283

GRAND TOTAL - "2, B . 17,253




used road and equipment, lnclude entries for depi re a
enlals—Crewt—Equlpment" accounts and "Other Rents— redn—Equ!pmem" aceoums Exclide- any entriés
"owned when the Tesulting rénts are’ nduded in""Lease Rental—Debll Equspment' accol nt’
ule;351,for the. accumuil: depreciati to_road:and equipment
27 ¥ any dsta are incl ded in columns {d): or (f) xplam the entries in detail:
3.~ A debit balance
4,

:(4) Other. right:of-way éxpenditures !

{5) Tunnels'and subways

{6} Bridges. irestles and cti!v'eﬁs :

(7) Eiévated struc!ures
{8) Ties* .

-(9) Radil'and oiher tiack material

' (11) Ballast:

(13} Fehces. snow sheds and signs "

(16). Station dnd office buildi

:{17) Roadway buildings .

“(18) Water.stations

{19): Fuelstations

(20} Shops and enginehouses "

 {22). Storage warehouses

(23) Wharves and docks

_(24) Coal and ore wharves

{25). TOEC/COFC terminals.

{26). Communication systems’

. (27) Signals and intentockers

'(29). Power plants

“(31) Powar-transimission systemms. i

{35) Miscellaneous. structures

(37) Roadway machines

{39) Publi¢’ :mprovements-—oonstmctmn

' (44)"Shop machinery **

(45) Power-plant machihery

Aliother road accounts

Amortizatién adjustments -

TOTAL ROAD

o EQUIPMENT
- {52) Locomohves

{53): Freight-train cars

(54) Passenger-lrain cars

. {55); Highway revenue equipment”

{5€) Floating equiprent

* (57} Work-egquipment

(58). Miscellaneous equipment

. (59) Compular systems and worﬂ
processing equipment:

' Amortization adjustments

. . TOTAL EQUIPMENT .

- {GRAND TOTAL -




33 ACCRU DUAB TY.-LEASED PROPERTY

g paym houid be fuﬂy xplained.
Required disclosure mayibe omitted'if leased road and equipment.property represenm 5%, or less of tolal property owned and used,™

R 'rfsemement for depreciation isimade curently between lesseé and lessor; and no. debits or credits to Account No. 772 are made by the acco

. company: show in ¢olumn (¢}, the eharges 1o operating expenses and in-column {f) show payments made to the lessor in Settlerment thergof.

CREDITS TO' RESERVE'
" During the yéar ©
Other

(6) Bridges; trestles and cuivens :
@y E)evated structues::
__{B) Ties®

* (9) Rail-and other track maienal T
{11) Bailast 3 o
' {13). Fénces. snow.sheds and signs -
(16) Station and office: buddlngs

-0 a‘:‘”’:’f"""“g? - — TOTAL' LEASED ROAD AND EQUIPMENT|-
_(18) Water stations i e — PROPERTY. REPRESENTS LESS.THAN 5%

g{’g ;:en’:s‘z‘r“‘;“:ngm;m;ses 1 OF TOTAL PROPERTY OWNED AND USED.

,(22) Storage warehouses

- | +{23)- Wharves and docks

|- (24) Coal and'oie wharves .

) @ TOFC/COFC terminals:

: {(26). Commurication systems

{27 Signals-and mlerlockers .

(29) Power plants

"(31). Power-transmission systems

{35) Miscellaneous structures

{37). Roadway machinés -

{39) Public improvements--construction

(44) Shop.machinery”

(45) .Power-plant machinery .

Alliothsr road accoiints

Amortization adjustments .
TOTAL ROAD

EQUIPMENT
(52) Locomotives
- (§3) Freight-train cars
(54) Passéhger-train.cars
(55) Highway revenue eqmpmem
"(56) Floating equipment. d T
(57} Work equipment
/| .(58) Misceilaneous equipmen
. (59) Computer Systéms and werd -
processing equipment
Amortization adjustments
TOTAL EQUIPMENT
GRAND TOTAL

"*To be reported.with equfpmenl'expenses rather than W &S expenses.

Rajiroad Annual Repont R-1




. Othér; nghi-of-way expenditu
Tunneis and subways ~
3): Bridges: trestles and cuilverts :
i Elevated stmctures“
- Ties . K
: Rail'and other track
(11) Ballast” :
.(13) Fences, snow sheds and s:gns
(16) Station and office, build:ngs )
(17) Roadway Buildings' %" " : . LEASED FROM OTHERS 1 LESS THA
-{:(18) Watef stations... 5% OF TOTAL ROAD OWNED
|| (19) Fuiel station:
| (20) -Shops and énginehouses
(22) -Siorage warehouses:
°| (23) ‘Whiarves-and docks-
(24) Coal and ore wharves "
(25) ‘TOFC/COFC terminals
| (26) Communication systems
‘[ (27) ‘Signais and:interiocker:
| {28) Power plants
:| {31) -Power-trafisiission sysiems -
+[{35) Miscellaneous structures .
(37) ‘Roadway machines.
(39) Public.improvements--construction
(44) Shop machinery *.:
| {45) | Power-plant imathinery
. |:All oftier road accounts™, ;'
| Ariortization at) ts
i TOTAL ROAD

o|~|o|un]alw|no]s

5

(53) Figight-train cars -

(54) Passenger-traincars -

(55) Highway revenue equipment

(56) Floating equipment "

" |'{57) Work equipment.”

-] {68) Miscelianeous equipment

(59) 'Computer systems and word
-_processing.equipment -

| Amortization adjustments

TOTAL EQUIPMENT - .- i I 136,923

;. 60,881




in parenthesis or. desigriated. Dr™
shcwn in colurnn (€) and the eharges

(3) Grading
(4) Other,: right-ofway expendrtures
(5) Tunnels and subw
{6)- Bridges; trestias 3hd culverls i
(2 Elevated stmdure -
(8) Tigsy ! ;
{9) ‘Rail'and other tratk matenal
- ](11) Ballast ]
{13) ‘Fences; snow sheds’and sighs
... |(16) “Station-and office buxldmgs 2

- [117) sRoadway buildings = ;
~ |{18). Water stations’
 (19) - Fus! stations®” :
{20) -Shops and enginehouses . "
{22) SIorage warehouses:

- (25)--TOFC/COFC terminals
_1(26) “Communication'systens . *
{27). Signals and interiockers.”
(29) Power plants
(31) ‘Power-transmission systems
(35) Miscellaneous strisciures. ~
(37) Roadway machines _
{39) ‘Public improvements—construction
(44) ‘Shop machifiery” '
{45)" Power-plant machin‘ery
All omer foad accounts
_TOTALROAD: " .
EQUiPMENT

R (53) Freight:train cars

(54) Passenger-train cars

(55) - Highway revenue equipment

(56) Fioating equipment:

(57) ~Werk équipment

(58)_Miscelianeous equipment

{59)' Computer Sysiems:and word . . ’

“processing equipment : : : : E : : “qg

| TOTAL EQUIPMENT 2 IR Y Y I B e 15.915

R i " 23735
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: schedule is o be
Accaunts:32-11:00.:32-12-0

f“Other. fight-of- -way axpendlturs

Tunnels &id Subways

-Bridges, tésties and culverts K

) 'Elevated s(rucmnas

, O_OTHERS IS LESS

_Rail and othef track matenal

“:[119) Ballast

(13) Fences. snow.sheds and sngns'

16) Station and office buildings :

(37} Roadway Buildings

{18} Water siations

{19} - Fuel stations

(20)° $hops and enginehoiises

(22) Storage warehouses:

(23) Wharves and docks

‘| (24) Coal’and ore wharves -

(25) TOFCICOFC téfimirials

{26) Communication systems

(27) Signals‘and interlockers

{28} Power.plants

(31) Powér-transmission systems

(35) Miscéllaneous structures’

{37} Roadway machings

(39) Public wnprovements—conskrudaon

{44y Shnp machinery

(45) Power»plant machinery

All:other road ‘acoourits

" :TGTAL ROAD

53) Frengh:-tmn cars

{54) Passengeriirain cars

{55) Highway févenué equipment

JIPMENT LEASED TO OTHERS TS, LESS
* THAN 5% OF TOTAL EQUIPMENT OWNED -

(56) Floating equipment

(57) Work squipment

58) Miscellaneous equipment -

(59) cOmputer systems and word
i processing equipment

TOTAL EQUIPMENT

GRAND TOTAL




“harges (0.
. operating;
ex,

'{4) Other,. ngm-o!—way expendn fes”
(5} “Tunnels ‘and’ subways

(6) Bridges; trésties and cuiiérts

(7) Elevated struciure:

OTHERS S LE!
5%:0F TOTAL ROAD OWNED:

(11) Ballast N
{13) Fences; snow sheds and’ mgns B
(16) _Station and office bundmgs
(17 Roadway buildings
-|(18) Watéf stations’
(19) Fuel:stations:
{20) 'Stiops-and‘enginélicuses - -
(22) Slofage waréhouses:
(23} Whiarvés and docks
(24) :Coal dhd ore'wharves” .
(25) TOFCICOFC temminais ~
{26) :Communication systems
(27 Signals and interiockers
(29) ‘Power plants ; :
. |(31) Power-transmission systems -~
- |{35) Miscellaneous:structures - '
(37) .Roadway.machines ' .
| {39y ‘Public tmpmvemenls—construchan C
{44) Shopmachinery* :
(45) ‘Power-plarit- machinery
Ail other road adcoixm#‘
TOTAL ROAD
“»yh TEQUIPMENT ”
] (52) Locomotives.

- (52) Freighi-tein cars - TTOTAL EQUIPMENT LEASED TO OTHERS 1S

{24 Fassanger fon cB . — ._ LESS THAN 5% OF TOTAL EQUIPMENT OWNE
(55) Highway révenue Squipment” . g

" (56} Fioating equxpment

(57) Work equipment

(58) Miscelianeous equipment

(59) Compuler systems and word
; processmg squ:pmsnt )

- TOTALE EQUIPMENT

GRANDTOTAL e | cagain
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732 property (inckiding
dng equ:pmem of othe

nvestments
in property

:(See Ins, 5)

(@) -

Kansas Cny Southem Railway Compay

3,033,459 -

73 733736 Improvements on Leased Fropeny

_ 75,986




by accounts by |

4.Report'on

) Roadway buildings -
) Water stations
Fuel stations -
). Shops.and enginehous
12).“ Siorage warehouses

‘Coal and ore wharve
- TOFC/COFC tefminal
-Communication systeri
Signals and mterlockers
‘Power-plants :

| Miscellaneous struttures™
 Roadway machines: :
Public’ lmprovements—oonstmcnon;
Shop machinery -
Power-plant machingry
Leased property ‘Capitalized rentals
. Other (spemfy and explain)’
i TOTALROAD
(52) ‘Locormotives
"{53) Freight-train cars™
'(54) Passenger-traincars : ..
(55) Highway.revenue equipment.
(56) Floating equipment
_{57) ‘Work-equipment °
(58) Miscelianecus equipment
{59) ‘Computer systenis-and wo:
7 processing equipment
. TOTAL EQUIPMENT *
Interest during construction
Other elements of investment’.
) - Constniction work i - 258,338
: ND TO ,109,445.




ines 207, 208, 211,
ines 226, 227, colu

213, ‘celumn (f)
coliirt

h (0- equal o orgre
d jine 235, column

thru 307 and.320, cb!u_mn::(f)
greater than, bit vanance cannot excee

'r'ief507,;_co|umn o
ine 508, column (f)

.. Line.509, colurn (f)
" Ling' 510, column. (f)
Line’511; column.(7)

ine.516, column-(f)
ine517, Colurin (f)
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Land for transporiation’ purposes

Gradmg

-Other right-cf-way e‘xp‘éndiiur’es' :

_Tunnels and subways "

Bridges. fresties and culverts

Elevated structures

s

18,018

Rail and ofhiér track

11116,078

Jo'oe 1N oo s Jw|n

Ballast " -.

5,665 |+

‘Fences, snow sheds and signs

Station-and office buildings -7

*Roadway buildings -

-Water siations

fuel ‘;laﬁoﬁs'

3Shops and enginehousas

Storage warehouses |

Whanves and docks

. Coal'and.ore wharves:

TOFC/COFC terminals

Communications systems

Slgnals and mterlockers

Power plants -

Power transmission systems

Misceltaneous struclures

Roadway rha;&ii}ies

Public' lmpmvemems construction E

Power planl machines

Other lease/renlals 5

TOTAL
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rdance with Instructi

30.and 231; aré rspénéd ifi St

nstituting the equipment acoount tota

eguipment reserve accolint in column
corresponding equipment-account




:LOCOMOTIVES

DigselLocomotive-Yard
. Dissel Locbmotive-Road
Other Locomotive-vard
ik Other Locomotive-Road

'Box-Plain 50 Foot and Longer
Box-Equipped . -
.Gondola-Plain’
‘Gondola-Equipped
Hopper-Covered -
Hopper:Open Top-Gerieral Sérvice -
i Hopper-Open Top-Specual Serwce
. Re(ngeramr-Meehamcal -
Relvgerator—Nonmechanxcaf

Flat TOFC/ICOFG ©.0-i

Flat Multi-level -

‘Flat-General Service..

Flat-Other

All.Gther Fre;ght Cors

Cabooses °

Auto Racks :
Miscellansous Accessories:

TOTAL FREIGHT TRAIN CARS

OTHER EQUIPMENT—REVENUE !.:REIGHT
HIGHWAY EQUIPME

Refrigerated Trailers :

Other Trailers™

Refrigerated. Containérs

Other Conta:ners

Bugws :

Chassis’

Other Highway Eqmpment (Frenght)

TOTAL HIGHWAY EQUIPMENT.
“FLOATING EQU!PMENT-REVENUE E] VICE

‘Marine. Line-Haul

Local Marine
TOTAL FLOATING EOUlPMENT
] OTHER EQUIPMENT " :i ¢ '
i Passenger and Other Revenue Equipment *
_{Freight Portion) ™
Computer Systemns and Word: Prooessmg Equu

Maahlnery -Locomotives "1
Machinery-Freight Cars: 2
Maichinéry-Other Equipment 3 3 . .
Work arid.Othér Non-Reverug Equipment | - 744 | L 717
TOTAL OTHER EQUIPMENT' © i : 10 696
TOTAL ALL EQUIPMENT (FREIGHT -
PORTION] - . B Y " 14,831
1 The data to be reported.on line 38 in‘columi (b) is the arncun\ reported i m Schedulé 410, colimn (f), line 203, reduced by the allocable pomon of ine 216,
_.2 The data 1o be reported.on line 39 in column (b) is'the amount upvned in Schodula 410 colurmn (f), [ne 222, reduced by the allocatle portlcn of line 23

3 ‘The data to be rvponed on fine 40 in‘column (b) is lhe amount reported in Schedule 410, column (), lines 302 I.hreugh 306, reduced by the almble i
pomon of lu\e 320, !

Railroad Annual Report R-1




17,253




Diesel Locomotivé-Road -

-Other Locomotive-Yard .

-Othér Locomotive-Road

Box-Plain 40.Foot

| Box-Plain 50 Foot and L:0f ge ;

Box-Eqmpped

.| Gondola-Plain -

|- Gondola-Equipped

Hopper-Coveréd.

Hopper-Open Top-General Service

Hopper-Open Top-Special Service

Refrigerator-Mechanical

Refngerator-Nonmechanycai L
" | Fiat. TOFC/ICOFC. :

 Flat Multi-level. -

Flat-Genera:Service

Fia-Other:

All Other Frexght Cars

Cabooses:

Airto:Racks ".

Mlscellaneous Aecessones s

TOTAL-EREIGHT TRAIN CARS

. OTHER OUIPMENT—REVENUE FREIGHT

Refrigerated Trditers

Other Trailefs: ™

Refrigerated Containers

Othér Highway Equnpment (Freight)

TOTAL HIGHWAY EQUIPMENT

FLOATING EQUIPMENT-REVENUE SERVICE-
Marine Line-HaU! : .

Local Marina’.

TOTAL FLOATING EQU!PMENT

UIPMENT "
Other Revenue Equnpmenl
(Freight Pamoni L :

Computer Systems and Word Processmg Equnp

Machinéfy-tocomotives 1

Machinery-Freight Cars 2

Machinery-Other Equipment 3. -

Work and.Other Non-Revenue Equipment

TOTAL OTHER EQUIPMENT .

TOTAL ALL EQUIPMENT (FREIGHT

portion of line 320
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537 Freight Cars*”
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"(6'7;01’1)

- Investménts..

14,609

" | Deterred Gains

{95).

- Prepasd Expenses and Deferred

4,582

L Net Opera(lng Losses Net of Valuation Allowanoe

. (gass)|

- 411,200
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nem‘sli_n excess of 10

‘Miscelianéaus income Charges

Unusual or lifrequent tems.

perations of Discontinued. Ségments

{ Discontinued:Segments

Appropristions Rejeased:. ;..

Other Credits to Retairied Eamings’
&r Debits to Retained Eaming

“Appropriations for Sinking Fund

ppropriations for Other Purpose




Trans-Seive, In

Kansas City. Southem:

Gateway Eastemn Rai!way Col

under the KCSR-A
restated crédit agreement

Veals i

" Junder.the KCSR 8 0% senior notes.’

Kansas Clty Southem

Soumem Devetopment Cc

Southem Industrial Servu:e
Trans-Serve, Inc

" |prncipal arid interest abligatio

- _ |Gateway Eastem guarantées

under the KCSR 13.0% senior

Kansas City. Southem

- |Gateway Eastemn Raxlway C

Pabtex GP, LLC

‘|Pabtex1, LP

SIS Bulk Holding, Inc -

Southem industrial Servit

- |Trans-Serve, inc: -

Wexrall guaraniees principal ang- L
interest obligations under the Texmex| = . "
RRIF loan

Kansas City Southern guoraniees
principai and interest obhgauons
under the Texmex RRIF loan
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1. Interest Accrued During the Yeal

- Total interest”

' interest Directly Related to Road Property Debi

Interest Dn’ec(ly Related to Eqmpment Dem

Inlenast Not blrect!y Re;ated to- Road"or Equipmem Property Debt

“Intérest Roa Pr peny Debt-

f‘lnterest Equlpment e l
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_Wlespf electrified road
of lrack included i
preceding grand total
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mbum units’| :

Equ!pped box cars

(Al Code A Exeepl

P_l in gondola.cars B

(Al Codes G & J__1.45 2,

Equipped gondola cars

(AICoeE)

. Covered hopper.cars: R

S .G 2iC 3 c- 4)
Opentophopperears-ganeralsem 3
“(All code'H). . )
Open top hopper cars\speaal servnca i
'J 0 and All Codes K) -
| Retrigerator tars~mechanical
(R5,R6 R?7 RB8.REY

| Refrigerator cars—non mechanical
RO R1R:2) -

Flat cars~TOFC/COFC DI
(Al'Code P.Q and S ExceplOB _) L
Flat cars-multidevel
(All Code V):

Flat cars—general service”

Tank cars—22,000 gailons; .
a1 1.7 2T 3T 4

Tank cars--22,000.gallons and over

T 6T 7T 878 i
N An(lbmerfreigm_cars,

" TOTAL (Ilnes %10 52)

"|caboose (All Code M 930).

‘TOTAL (Iinyeys‘ 51 54}
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40. INVENTORY OF EQUIPMENT:: Contiritie

UNITS OWNED NCLUDED IN INVESTMENT ACCOUNT AND LEASED FROM OTHERS

Changes'dunng the year‘

Insuilated U7_

Yenk ' 20 -

Other wailer a
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7 Units alcloss of ya
f respond




'REBUILT UNITS:

27

28

.29,

30

3N

a2

33

T34

.35

36

37

TOTAL

GRAND TOTAL.

N/A

N/A-. . |. 38

39 | -
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Tom conduc‘lors of dlspalehers lmxn repons or other appmpnale source,’compute

ve units: moved 1 rmle in transponatlon trams .Ton mlles of molovcars should be.e:

se 150 Ibs

e weight per passenger ‘and"
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r (except'surpiuscars, see below,
ctual line-haul miteage charg
interchangé point;.shd‘\)ld by
onirépair tracks répaired an

2140} 'and 75:(4-160) will be computed
five platforms moved one milg will be’

will:be-calculated for !He“a
in'the same’manner as Line.123 ( 3
ction U for. reporting Fiat-TOFCICOFC




2-02-Way Trains

000,923

2-03 Thréugh Trains'

2,646,623

2:05' Motmrs (C)

- 8,882,721 |-

-2-06 TOTAL AL TRA!NS (lines 5'6)

3—01Un|l Trains

-3-02 Way Trains

5.033,477

:3-04 TOTAL (lines 8-10)

3-11 Train Switching (F

3-21. Yard'Switching (G)

3-31. TOTAL ALL SERVlCES (hnes 11,12,13)

4-011 Box-Plain’ SGFoot and Long‘

'4-0% 2v80x-Equxpp'

-4-013 Gondola-Plain

.4-014 Gondola-Equipped

:4-015 Hopper-Covered

= 4016 Hopper:Open Top-General Sem

- 4017 Hopper-Open' Top-Special Service

"+ 4-018 Refrigerator-Mechahnical

| 4-019 Refrigerator-Non-Mechanical
: "4-020 Flat- TOFC/COF! .

14021 Flat-Multi-Ueve

4-022 Flat-General Service'

- 14-023 Flat-All Other”

4:024-All Othei-Car Types.Total

146,015 |

4-025 TOTAL (lines 15-29) .»




4-111 Box-Piain 50:Foot and Longé

4-112 Box-Equippe

4-113 Goridola-Plai

4-114:Gondola-Eq

4-119 Refrigerator-Non-Mechanical

4°120 Flat-TOFC/COFC

4-121Flat-Multi-Leve!

4-122 Fiat-General Service/.:

4-123 Elat-All. Other

- 4-124:All OMér Car Types-Total

" 4125 TOTAL (lines.31-45)

413 P Line C

4137, Hopper-Open: Top-Spécial.§

.:4:138 Refrigerator-Mechanical

4-139 Refrigerator-Non-Mechanical

. 4140 Flat TOFC/ICOFC

4-141 Flat-Multi-Level - -

4-142 Flat-General Service .

4-143 Flat-All Other -~ &

- 4-144 Tank Under 22,000 Galions .

4-145 Tank-22,000 Gallons and Over.

4-146 All:Other Car Types

47 TOTAL (lines 47-63




- 4155 Hopper-Covered:;, : -
4.156 Hopper-Open Top-General Service
-4-157 Hopper-Open Top-Special Service..
158 Refrigerator-Mechanical :
4159 Refrigerator-Non-Mechanical
60 Flat—TOFC/COFC
4—161 Flat:Multi-Lével .. . .
162 Flat-General Sennce L
' 4163 iFlat-All:Othér ;.
-4:164 TanK Under 22,000 Galions
4-165Tank:22,000 Gallons and Over
' 4166 All Other Car Types
‘4167 TOTAL (lines.65-81)
" 417 -Work Eqiilpment and COmpany Freight Car Miles -
'4-18.No Payrrient Car-Mites (I)* . : ‘
19 To(al Car-Miles by Trai
91 Unit.Traifs
+4-192 Way Trains
2193 Through Trains
4194 TOTAL (lines 85-87)+:
‘20 Caboose Miles

e 88 lotal‘car-ml es by tram type, is equal lo the s
' are-to be allocated lo Lmes ‘8s, 86 and 87 ar

ailroad Annuat'Repori R-1-




Gross Ton-Miles {thousands) (K)

6-02¢ Fréight Trains; Crs.
© §:020 Unit Trains’
2021 Way  Trains
-022 Through Trains: g
76:03. Passenger-Trains, Crs and Cms
- 6:04 Non-Revenus
*6-05: TOTAL (lines-98-1 03) %
7.-Tons of Freight- (thousands)
.7-01 Revenue: :
7-02" Non-Revénue i
| & 7-03; TOTAL (lines.105,106) -
- | 8:° Ton-Miles of Freight (thousands)
8-01":Revenve-Road Sérvice . .
. 8-02: Revenue-Lake Transfer Service "+
: B-03! TOTAL (linés°108,109)" :
+8-04- Non-Révenie-Road Service
“'8-05"NonRevenue:Lake Transief Servis
.| 806 TOTAL {iines 111:112) %
- 8-07: TOTAL-REVENUE AND NON REVENUE {lines'110,143)
.| 8: Train Hours (M)
9-01. Road Service
" 9-02 Train Switchin .
“10. TOTAL YARD-SWITCHING HOURS (N) >
11, Train:Miles Work Trains (0) . .
11:01.Locomotives:
“11-02'Motorcars:
12, Number of Loaded Freight Cars (P)
12-01 Unit Trains =
12-02 Way Trains
~ 1203 Through Trains ) T
13. TOFC/COFC-No. Rév Trifs & Cntirs Load '8 Unload(Q) ; . 256,610 .
’| 14..Multi-Level Cars-No. Motor Vhels Load & Unload(Q): =% i ] .i" ¥ - 2,554
15. TOFC/COFC-No. of Rev, Trirs Picked Up and Dlvrd(R) T -
16, Revenue Tons-Marine Terminal (S) )
16-01 Marine Tenminals:Coal *~ L
+16-02 Marine-Terrninals-Ore:; s’
- '16-03 Marine Terminals-Other’
16-04 TOTAL (iines 126-128) :
17. Number-of Foreign Per Diem Cars on Line. (T)
17-01 Servicesble " -
17-02 Unserviceable “-
'17-03 Surplus -
17-04 TOTAL.(linés, 130-132) PosanL
+ TOFC/COFC - Average No of UnitsiLoaded Per Car'-v
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Road Initials: KCSR Year: 2008

VERIFICATION

The foregoing report shall be verified by the oath of the officer having control of the accounting of the respondent. This report shall also be verified by the oath
of the president or other chief officer of the respondent , unless the respondent states that such officer has no control over the respondent's accounting and

reporting.

State of

OATH

(To be made by the officer having control of the accounting of the respondent)

MISSOURI

County of JACKSON

Edward E. Scott makes oath and says that he is Vice President - Capital Investment Accounting

of

(Insert here name of the affiant) (Insert here the official title of the affiant)

THE KANSAS CITY SOUTHERN RAILWAY COMPANY
(Insert here the exact legal title or name of the respondent)

that it is his duty to have supervision over the books of accounts of the respondent and to control the manner in which such books are kept; that he knows that
such books have been kept in good faith during the period covered by this report; that he knows that the entries contained in this report relating to accounting
matters have been prepared in accordance with the provisions of the Uniform System of Accounts for Railroads and other accounting and reporting directives
this Commission; that he believes that all other statements of fact contained in this report are true, and that this is a correct and complete statement, accurately
taken from the books and records, of the business and affairs of the above - named respondent during the period of time from and including

January 1 , 20 08 to and including December 31 , 20 08
(Signature of affiant)
Subscribed and sworn to before me, a NOTARY PUBLIC in and for the s}ate
and county above named, this 31st day of March , 20 09

My commission expires Q,Q/O /’, 2—0 /24

SARA J. TORRES
My Commission Expires
December 1,2012 %
Jackson County M o 4 \M

(Signatlire of officer authorized to administer oaths)

Commission #08384116
SUPPLEMENTAL OATH
(By the president or other chief officer of the respondent)
State of MISSOURI )
County of JACKSON
Mary K. Stadler makes oath and says that he is Senior Vice President and Chief Accounting Officer
(Insert here name of the affiant) ’ (Insert here the official title of the affiant)

of

THE KANSAS CITY SOUTHERN RAILWAY COMPANY
(Insert here the exact legal title or name of the respondent)

that he has carefully examined the foregoing report; that he believes that all statements of fact contained in the said report are true, and that the said report is

a correct
from and

and complete statement of the business and affairs of the above - named respondent and the operations of its property during the period of time
including

January 1 , 20 08 to and including December 31 , 20 08

e, k

O (Signature of affiant)

Subscribed and sworn to before me, a NOTARY PUBLIC in and for the state
and county above named, this 31st day of March , 20 09
My commission expires )QP (3 / 2 () /2,
SDom Pz My Commission Expires
Iar e ez December 1, 2012 j
e .%a' Jackson County » a séLt = . _

"/,_, W Commission #08384116 ( lgrciyé of officer authorized to administer oaths)
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File Number|
S Letei

Telegram’

Dateof Letter, Fax




Fbalmg equnpmen}
Freight cars loaded
Freight-train-cars 7
Fre|ght car-miles: .
8} consumed: dnesel
‘Cost .

- Guardnties-and suretyships.
Iden!ny of respondenl -
ms'in selected incomeand; relalned eamrng acoounts
Investmenls in common stocks of afﬁha\ed companles
i Investmenls and advancas of aﬂihated compames
:Railway. property used in transportation, service
Road and eqmpmem : .

Locorppfi_ye unit mviljes

Source and apphcauon of worklng mpnal
Speciglized semce subschedule

Changes dunng year
Numberof security hold“
otal voting power. :
'velue per'share:
Voting rights
Supporting schedule
Suretyships - Guaran
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