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This table is designed to facilitate the calculation of taxes that are not rail-related.  The amount to be reported on
Schedule 250, Line 3.

PART I - DETERMINE TAXES ON NONRAILROAD INCOME FOR ALL COMBINED/ 
CONSOLIDATED RAILROADS  
(EXCLUDES ALL RAIL-RELATED AFFILIATES)

(1) Determine Combined/Consolidated Adjusted income from continuing operations 
(before taxes) for all affiliated railroads (all classes).  Do not include rail-related affiliates 
that are not railroads in this part.  This represents the total combined/consolidated 
amounts for all items listed below for all railroads in the reporting entity.

Income from continuing operations (before taxes) should be the equivalent of the 
numbers contained in the R-1 Schedule 210, Line 46 adjusted to include all railroads 
in the reporting entity. 5,365,691

-   Equity in undistributed earnings, which represents the total of Schedule 210, 
    Line 26 for all railroads in the reporting entity. 50,834

-   Dividends in affiliated companies.  (If the affiliate is 80% or more controlled by 
    the parent railroad, then deduct 100% of the affiliate's dividend.  If the affiliate 
    is less than 80% controlled by the parent railroad, then deduct 80% of the 
    affiliate's dividend). 23,756

=   Adjusted income from continuing operations (before taxes).  This represents
    "A" in item (3) below. 5,291,101

(2) Determine Combined/Consolidated Adjusted Pre-Tax NROI for all railroads in the 
reporting entity Combined/Consolidated Pre-Tax NROI for the entire entity, which 
equals the amount shown on Schedule 250, Line 1. 3,474,941

+  Current Provision for taxes, which represents the consolidated amounts of 
    Schedule 210, Line 51 for all railroads in the reporting entity.  This figure includes
    both Account 556, Income Taxes on Ordinary Income and Account 557, 
    Provision for Deferred Taxes. 2,013,448

+  Interest income on working capital allowance, which represents the total 
    consolidated interest income relative to the working capital component of the net 
    investment base and should equal the amount shown in Schedule 250, Line 2 for all 
    railroads in the reporting entity. 0

+  Release of premiums on funded debt, which represents the consolidated total of 
    release of premium on funded debt as shown on Schedule 210, Line 22 for all railroads 
    in the reporting entity. 3,353
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-   Total fixed charges, which represents the consolidated total of fixed charges as 
    shown on Schedule 210, Line 42 for all railroads in the reporting entity. 432,809

 
-   Railroad-related income from affiliates (other than railroads) which was included in 
    consolidated NROI (Schedule 250, Line 1). 0

=   Combined/Consolidated Pre-Tax Adjusted NROI for all railroads.  This represents 
    "B" in Item (3) below. 5,058,933

 
(3) Calculate the railroad-related tax ratio:  "B/A" 95.61

(4) Compute the nonrailroad-related complement:  (1 - Railroad-related income ratio) 
which equals the Nonrailroad-related tax ratio. 4.39

(5) Compute the nonrailroad portion of the total provisions for taxes.  This equals:

    The Nonrailroad-related tax ratio (Item (4) above) times the total current 
    taxes accrued on ordinary income (Account 556) which represents the 
    consolidated amounts of Schedule 210, Lines 47, 48, and 49 for all railroads 
    in the reporting entity. 51,353

PART II - DETERMINE NONRAILROAD-RELATED TAXES FOR RAIL-RELATED 
AFFILIATES (EXCLUDES ALL AFFILIATED RAILROADS)

(6) This is calculated by dividing the nonrailroad-related income for combined 
rail-related affiliates by the total pre-tax net income for all combined rail-related 
affiliates and multiplying this result by the total taxes (current provision plus deferred).  
This equals the taxes on nonrailroad income for all affiliated companies. 0

PART III -DETERMINE TOTAL NONRAILROAD-RELATED TAXES

(7) This is determined as follows:

Total income taxes on nonrailroad-related income for all railroads in the reporting 
entity (Item 5 above). 51,353

+  Total Nonrailroad-related taxes for rail-related affiliates (Item 6 above). 0

Equals total nonrailroad-related taxes.  (This amount should be transferred to 
Schedule 250, Part A, Line 3). 51,353


